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INTRODUCTION 

1. On July 26, 2017, the Court of Queen’s Bench of Alberta (the “Court”) entered an 

Order (the “Receivership Order”) whereby Alvarez & Marsal Canada Inc. 

(“A&M”) was appointed receiver (the “Receiver”) of Arres Capital Inc. (“Arres”, 

the “Company” or the “Debtor”) pursuant to Part 9 of Civil Enforcement Act 

(“CEA”), R.S.A. 2000, c. C-15.  The effective date of the Receivership Order (date 

of pronouncement) was February 13, 2015 (the “Receivership Proceedings”). 

2. On July 26, 2017, the Court also granted an Order (the “Bankruptcy Order”) to 

adjudge Arres into Bankruptcy and A&M was appointed as trustee (the “Trustee”) 

of the estate of the Arres, without security. On August 4, 2017, counsel to Arres 

filed a civil notice of appeal to the Court of Appeal of Alberta to have the 

Bankruptcy Order set aside and otherwise dismissed. On October 3, 2017, Access 

(the Plaintiff) filed application materials with respect to seeking an order directing 

the Respondent, Arres, to pay into court within 30 days of the date of the order the 

sum of $14,750 as security for Access’ costs of Arres’ appeal in the within 

bankruptcy proceeding.  The order was granted by the Court for Arres to pay into 

court the required funds as security for Access’ costs and these funds were to be 

paid by December 15, 2017. On December 18, 2017, a report of civil appeal was 

prepared and filed by the Court of Appeal of Alberta advising that the civil notice 

of appeal to the Bankruptcy Order was dismissed with costs.  As a result, the 

Bankruptcy Order is in full effect.   

3. On October 23, 2017, the Receiver sought advice and direction from this 

Honourable Court to amend the Receivership Order.  The Receiver informed the 

Court that it did not believe it could properly administer the estate of the Debtor on 

the current terms of the Receivership Order.  As a result, an amended and restated 

order to the Receivership Order (the “Amended Receivership Order”) was 

granted by Madame Justice B.E.C Romaine that, amongst other things, amended 

the existing Receivership Order to that of the Alberta Model Order. 
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4. On June 4, 2018, an order was granted by this Court (the “Claims Process Order”) 

was issued that provided for the adjudication and resolution of all claims 

(“Claims”) made to the net proceeds from the sale of the remaining seven Graybriar 

units, consisting of the Graybriar Funds (the “Claims Process”).  The Represented 

Investors unsuccessfully opposed the Receiver’s application for the Claims Process 

Order.  The Receiver has administered the Claims Process and admitted claims filed 

by both the Represented Investors and the Non-Represented Investors (defined 

below). 

5. The purpose of this fourth report of the Receiver (the “Fourth Report” or “this 

Report”) is to provide this Honourable Court with information in respect: 

a) an update on the claims process implemented pursuant to the Graybriar 

Funds Claims Process Order;  

b) the Sugimoto & Company (“Sugimoto”) proof of claim (the “S&C 

Claim”) filed, on behalf of its 44 investors (the “Represented 

Investors”), in the Claims Process respecting a ‘priority claim’ for 

legal fees and costs incurred, where the Receiver has reviewed and 

revised the S&C Claim and the Represented Investors dispute this 

revision;  

c) the statement of receipts and disbursements of the Receiver and 

forecast disbursements with respect to the Graybriar Funds (the 

“Graybriar R&D”);  

d) the proposed distribution of additional funds recovered by the Receiver 

to all proven creditor and investor claims in the Claims Process (the 

“Graybriar Investor Distribution”);  

e) the cash flow for the period from the Receivership Date (July 26, 2017) 

to August 2, 2019 (the “Reporting Period”), that does not include the 

Graybriar R&D, and the forecast fees and costs of the Receiver and its 

counsel;  
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f) the actions and conduct of the Receiver since the Receiver’s Third 

Report; and 

g) the Receiver and its counsel’s fees and expenditures with respect to the 

Graybriar matters, Graybriar Claims Process and general Receivership 

Proceedings. 

6. Capitalized words or terms not defined or ascribed a meaning in the Fourth Report 

are as defined or ascribed a meaning in the Receivership Order, Amended 

Receivership Order, the Claims Process Order, the Agreed Statement of Facts (as 

defined herein) and/or the filed reports of the Receiver.   

7. All references to dollars are in Canadian currency unless otherwise noted. 

TERMS OF REFERENCE 

8. In preparing this Fourth Report, the Receiver has relied primarily upon stakeholders 

involved in various Arres’ projects, as well as certain financial unaudited financial 

information contained in Arres’ books and records.  As discussed in prior reports, 

the Receiver has encountered various difficulties in its review of financial 

information due to the incomplete nature of the Arres’ books and records. The 

Receiver has not performed an audit, review or otherwise attempted to verify the 

accuracy or completeness of Arres’ financial information that would wholly or 

partially comply with Canadian Auditing Standards (“CASs”) pursuant to the 

Chartered Professional Accountants Canada Handbook, and accordingly, the 

Receiver expresses no opinion or other form of assurance contemplated under 

CASs in respect of the financial information.  Future oriented financial information 

relied upon in this Report is based on the Receiver’s assumptions regarding future 

events and actual results achieved will vary from this information and the variations 

may be material. 
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BACKGROUND 

9. Arres is a corporation registered to carry on business in the Province of Alberta and 

is owned 100% by Mr. Wesley Serra.  Arres is also registered to carry on business 

in the Province of British Columbia and operates under the name Western Arres 

Capital Inc. (collectively referred to as “Arres”).  Western Arres Capital Inc. is an 

assumed name of Arres Capital Inc. for the purposes of section 26 of the Business 

Corporations Act (British Columbia) and is not a separate legal entity.   

10. Arres was a full-service mortgage brokerage firm specializing in unconventional 

financing solutions, which would include but not limited to all types of residential 

and commercial, first and second mortgages, builders’ mortgages, debt 

consolidations and interim financing.  As part of its business, Arres arranges 

mortgage loans with borrowers, raises the mortgage funds through a group of 

private investors and then administers the mortgages (trustee) on behalf of the 

investors.  

11. Arres acts as a trustee and is a registered mortgage broker for certain projects in 

British Columbia and also has interests in various other projects in Alberta, but is 

currently not registered as a mortgage broker in Alberta.   

12. Further background to Arres and its operations is contained in the materials filed in 

support of and relating to the Receivership Order.  These documents and other 

relevant information has been posted by the Receiver on its website at: 

www.alvarezandmarsal.com/arrescapital (the “Receiver’s Website”). 

CLAIMS PROCESS UPDATE 

Overview 

13. On June 4, 2018, the Claims Process Order was granted by the Court.  Pursuant to 

the Claims Process Order, the Receiver was required to and performed the 

following:  
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a) posted on the Receiver’s Website the Claims Package and the Claims 

Process Order before June 8, 2018;  

b) sent the Claims Package on June 8, 2018 to each known or possible 

known Graybriary Investor and Lien Claimants who had or may have 

had a Claim to the Graybriar Funds as at the Receivership Date; and 

c) caused a newspaper notice to the Graybriar Investors and the Lien 

Claimants to be advertised in the Calgary Herald on June 21, 2018.  

14. As at the Claims Bar Date (July 16, 2018), 50 claims totaling $33,795,586 were 

submitted to the Receiver.  Based on the Receiver’s review of the claims received, 

the Receiver accepted 25 claims for a total of $ $21,062,771 comprising all of 

Graybriar Investor trust claims.  

Related Party Claim

15. Certain Persons who were non-arm’s length from the Debtor (the “Related 

Parties”) advanced a Claim to the Graybriar Funds in the Claims Process.  The 

Receiver disallowed this Claim and, in September 2018, a hearing was held before 

the Honourable Justice Jones in respect to this Claim.  On December 21, 2018, 

Justice Jones issued reasons which, inter alia, upheld the disallowance of the 

Related Party Claims.  A copy of the judgment of the Honourable Justice Jones is 

attached as Appendix A (the “Jones’ Decision”). 

Terrapin 

16. Terrapin Mortgage Investment Corporation (“Terrapin”) advanced a Claim to the 

Graybriar Funds in the Claims Process.  The Receiver disallowed this Claim and, 

in September 2018, a hearing was held before the Honourable Justice Jones in 

respect to this Claim.  The Jones’ Decision also upheld the disallowance of this 

Claim.   

17. The Receiver has subsequently reached an agreement with Terrapin pursuant to 

which (a) the Receiver will not seek costs against Terrapin for the disallowance of 
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the Claim; and (b) Terrapin will not oppose any further relief sought by the 

Receiver or Trustee in the receivership / bankruptcy proceedings unless such relief 

involves the Receiver or Trustee advancing a claim directly against Terrapin.  

S&C Claim 

18. As discussed further below, the Receiver reviewed and revised the S&C Claim in 

the Claims Process and S&C, on behalf of the Represented Investors, is disputing 

the Receiver’s revision with respect to the priority portion of the S&C Claim. The 

Receiver and S&C have agreed to submit to this Court a joint ‘Statement of Agreed 

Facts’ (the “Agreed Statement of Facts”) to assist the Court in its determination 

as to the priority portion of the S&C Claim.  

19. Subject to this Honourable Courts determination as to the S&C Priority Claim 

(defined below), the Receiver respectfully recommends making a final distribution 

to the proven investors (the “Graybriar Dividend Distribution”), on a pro-rata 

basis from the remaining estimated Graybriar Funds held by the Receiver.   

20. The Receiver has included as Appendix B to this Report, two separate claims ledger 

outlining: 

a) the accepted proof of claims by the Receiver in the Claims Process 

should this Court determine and accept the Receiver’s revision to the 

S&C Priority Claim; and 

b) the accepted proof of claims by the Receiver that contemplates if the 

S&C Priority Claim is ultimately deemed accepted as a ‘priority claim’ 

by this Honourable Court. 

Overview of S&C Claim 

21. S&C, on behalf of the Represented Investors, submitted a proof of claim into the 

Claims Process.  In addition, certain of the individual Represented Investors have 

submitted proofs of claims in the Claims Process that are duplicative of the 

Sugimoto Claim. 
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22. The S&C Claim is comprised of two parts: 

a) the Sugimoto Claim in the total amount of $15,710,604 is in respect of 

the mortgage investment made by the Represented Investors.  This 

portion of the Claim (the “S&C General Claim”) has been reviewed 

by the Receiver and, based on the books and records of Arres and 

additional consultation with various of the Investors, revised by the 

Receiver to the total amount of $14,860,148; and 

b) the Sugimoto Claim in the amount of $246,248 is in respect of legal 

fees and disbursements charged by S&C to the Represented Investors 

(the “S&C Priority Claim”).  As discussed above, this portion of the 

Sugimoto Claim is the claim in question and has been reviewed and 

revised by the Receiver to the amount of $221,623, with the deduction 

being made on account of a ten (10%) interest claim on the legal fees 

and disbursements.   

23. The S&C Claim has been revised and allowed by the Receiver in the total amount 

of $15,081,771.  The Claims of the other Represented Investors, which is 

duplicative of allowed Sugimoto Claim, have been disallowed.   

24. While the Receiver is sympathetic to the Represented Investors assertions and 

rationale to the S&C Priority Claim, the Receiver does not believe the S&C Priority 

Claim (which has been allowed by the Receiver in the amount of $221,623 on a pro 

rata basis and included within the total Represented Investors Claims), can rank 

pro rata with the allowed Claims of the remaining investors claims (the “Non 

Represented Investors”) under law.  

STATEMENT OF RECEIPTS AND DISBURSEMENTS – GRAYBRIAR FUNDS 

25. The table below provides a summary of actual cash flows with respect to the 

Graybriar Funds and a summary of the remaining estimated forecast disbursements 

to be paid by the Receiver with respect to the Graybriar Funds, before the proposed 

distribution to the Graybriar Investors.   
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26. The above chart includes the cash receipts collected from Court representing the 

Graybriar Funds and costs incurred in relation to the Graybriar matters and as 

permitted by Court Order. The estimated funds available for distribution of 

$1,025,057 represents Graybriar Funds that is estimated to be available for the 

Graybriar Investor Distribution, subject to Court approval, on a pro-rata basis, as 

discussed further below.  The proposed distribution is contingent upon if there is a 

variance in the forecast disbursements and may result in the amount distributed for 

the Graybriar Investor Distribution being adjusted.  

27. The estimated disbursements relating to professional fees includes: 

a) Receiver’s actual fees and disbursements of $135,914 for work specific 

to the Graybriar Funds in the fourteen month period May 1, 2018 to 

June 30, 2019.  The Receiver estimates fees to complete the 

administration of the Graybriar Funds in the amount of $40,000. 

Arres Capital Inc. (Graybriar) - In Receivership 

Actual + Forecast Receipts & Disbursements

CAD$, unaudited July 31/19 to
Discharge

July 31, 2019 cash balance 1,090,769$          

Estimated Receipts

    GST Refunds 19,288$               

Estimated Disbursements

        Receiver (A&M) 40,000

        Receiver's Counsel (McCarthy) 40,000

    Professional Fees 80,000$               

Contingency 5,000$                 

Funds available for distribution 1,025,057$          

Distribution to creditors (1,025,057)$         

Remaining funds -$                     
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b) Receiver’s counsel actual fees and disbursements of $159,696 for work 

specific to the Graybriar Funds in the fourteen month period May 1, 

2018 to June 30, 2019.  The Receiver’s counsel estimates fees to 

complete the administration of the Graybriar Funds in the amount of 

$40,000. 

28. The Receiver anticipates that, provided there are no further applications or appeal 

in respect of the Graybriar Funds, the forecast disbursements will not be materially 

different than as disclosed above. 

PROPOSED GRAYBRIAR INVESTOR DISTRIBUTION

29. Pursuant to paragraph 12 of the Receivership Order and the Amended and Restated 

Receivership Order, the monies collected during the Receivership Proceedings 

shall be held by the Receiver to be paid or distributed in accordance with the terms 

of the Receivership Order or any other order of the Court. 

30. Pursuant to the Claims Process Order, the Receiver accepted 25 proof of claims in 

the amount of $ $21,062,771. The Receiver anticipates the Graybriar Investor 

Distribution to be in the range of $803,433 to $1,025,057 subject to the following: 

a) the forecast disbursements payments, as discussed above;  

b) should this Honourable Court accept the S&C Priority Claim as a valid 

claim and not accept the Receiver’s revision to this claim in the Claims 

Process; and  

c) Court approval of the Graybriar Investor Distribution. 

31. The Receiver respectfully requests that this Honorable Court approve the proposed 

Graybriar Investor Distribution after the forecast disbursements have materialized 

and after this Court determines the validity of the S&C Priority Claim dispute.  

Once the Receiver is in a position to make the Graybriar Investor Distribution, the 

Receiver will provide each proven investor a final calculation of the amounts 

available to distribute for their proven claim. 
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INTERIM RECEIPTS AND DISBURSEMENTS – JULY 26, 2017 TO AUGUST 2, 

2019 

Overview 

32. The following is a statement of the Receiver’s receipts and disbursements during 

the Receivership Reporting Period (excludes the statement of receipts and 

disbursements relating to the Graybriar Funds above): 

33. There was no opening cash available as at July 26, 2017. 

34. The Receiver collected $505,352 in receipts, primarily relating to: 

a) $371,956 owing to Arres with respect to a settlement agreement 

between Arres and another party prior to the Receivership Proceedings 

totaling $65,000, certain funds held in court in British Columbia 

totaling $65,156 that were released to the Receiver with respect to the 

Rise Project, and a total of $241,800 which relates to ‘Court Funds’  

Arres Capital Inc. (General) - In Receivership 

Interim Statement of Receipts & Disbursements

CAD$, unaudited July 26/17 to

Aug. 2/19

Opening cash balance  $                       -   

Receipts

505,352$             

Disbursements

    Professional Fees (238,459)

    General & Administrative (5,353)

    OSB Fee (150)

    GST Paid (9,381)

Total (253,343)$            

Net receipts and disbursements 252,009$             
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released to the Receiver pursuant to an order of the Court dated June 4, 

2018;  

b) $132,444 of advances made by Access pursuant to the Amended 

Receivership Order to pay certain costs incurred by the Receiver 

pursuant to the Receiver’s Charge (including partial payment of the 

Receiver’s and its legal counsels fess and costs); and 

c) $953 relating to interest and miscellaneous receipts. 

35. The Receiver disbursed approximately $253,343, primarily relating to: 

a) $5,353 in general and administrative costs, which is made up of storage 

costs to store Arres’ books and records, contractor fees to assist the 

receiver in moving the books and records, and delinquent property 

taxes in relation to the Timber Creek Project. 

b) $238,459 relating to professional fees and costs of the Receiver and its 

legal counsels’ fees from the Receivership Date (July 26, 2017) to 

August 2, 2019, as detailed further below; 

c) $150 paid to the Office of the Superintendent of Bankruptcy; and 

d) The remaining balance of $9,381 relating to GST paid on certain 

disbursements as listed above. 

36. General cash on hand held by the Receiver as at August 2, 2019 is $252,009 

(excluding the Graybriar Funds). 

APPROVAL OF THE RECEIVER’S AND ITS COUNSEL’S FEES AND COSTS 

Approval of Graybriar Professional Fees and Costs 

37. The total fees and disbursements of A&M, in its capacity as the Court-appointed 

Receiver of the Company, with respect to the Graybriar Funds in the period May 1, 

2018 to  June 30, 2019 are approximately $135,914 (excluding GST). 
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38. The total fees and disbursements of McCarthy Tetrault LLP (“McCarthy”), the 

Receiver’s legal counsel, with respect to the Graybriar Funds in the period May 1, 

2018 to June 30, 2019 are approximately $159,696 (excluding GST). 

39. A summary of the total fees and disbursements of the Receiver and McCarthy 

pertaining to the fees and costs relating to the Graybriar Funds (the “Graybriar 

Professional Fees and Costs”) is attached as Appendix C to this Report.  

Approval of General Receivership Fees and Costs 

40. The total general receivership fees and disbursements of A&M, in its capacity as 

the Court-appointed Receiver of the Company, in the period May 1, 2018 to June 

30, 2019 are approximately $18,445 (excluding GST). [“Interim Taxation 

Period”] 

41. The total general fees and disbursements of McCarthy, in the interim taxation 

period are approximately $24,231 (excluding GST).  

42. A summary of the Receiver’s and McCarthy’s general receivership fees and costs 

(the “General Receivership Fees and Costs”) is attached as Appendix C to this 

Report. 

Relief sought 

43. The Receiver seeks approval of its and its legal counsels Graybriar Professional 

Fees and Costs and its General Professional Fees and Costs during the Interim 

Taxation Period along with its Forecast Graybriar Fees and Costs, pursuant to 

paragraph 17 and 18 of the Amended Receivership Order. 

44. The fee accounts of the Receiver and McCarthy outline the date of the work 

completed, the description of the work completed, the length of time taken to 

complete the work and the name of the individual who completed the work.  All 

billings were calculated in accordance with A&M and MT’s standard rates. Copies 

of the invoices will be made available to the Court at its direction, if necessary. 
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45. The Receiver is respectfully of the view that its and its counsel’s Graybriar 

Professional Fees and Costs and the General Receivership Professional Fees and 

Costs during the Interim Taxation Period are fair and reasonable for the following 

reasons: 

a) there have been a significant number of disputes involving stakeholders 

and the Receiver in this matter.  The Receiver has previously brought 

three different applications in this matter and each of those applications 

was opposed and involved written briefs, cross-examination on 

affidavit evidence (when submitted) and half day or full day oral 

argument; 

b) the Receiver was successful in the entirety on the previously contested 

applications; 

c) absent these applications and the corresponding successful outcome, 

there would be no assets available for any creditors (be it the Graybriar 

Investors or other creditors); and 

d) the previous controlling mind of the Debtor opposed certain of the 

relief by the Receiver and has been non co-operative with the Receiver 

throughout the majority of Receivership proceedings. 

46. The Receiver respectfully request the Court’s approval of these accounts. 

COST ALLOCATION 

47. After concluding an investigation into the assets of the Debtor, the Receiver formed 

the view that the Graybriar Funds are held in trust by the Debtor for the benefit of 

the Graybriar Investors.  As a consequence, and other than to satisfy claims on the 

Receiver’s Charge and the Receiver’s Borrowing Charge pursuant to the Order of 

Madam Justice B.E.C. Romaine made on June 4, 2018, the Graybriar Funds are not 

available for distribution to general creditors of the Debtor.  The Graybriar Funds 
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are being administered and distributed through the Claims Process (including on 

the within application).   

48. In addition to the Graybriar Funds, there are additional assets in the estate 

(comprised of the Court Funds and miscellaneous cash on hand at the time of 

appointment).  The Receiver is of the view that these assets are not trust property 

for the benefit of any Persons and therefore are available for distribution to general 

creditors of the Debtor.   The Receiver understands that certain creditors of the 

Debtor may dispute this view.  Regardless of this dispute, these assets are also 

subject to the claims on the Receiver’s Charge and the Receiver’s Borrowing 

Charge pursuant to the Amended and Restated Receivership Order and the Order 

of Madam Justice B.E.C. Romaine made on June 4, 2018. These assets are being 

administered through the general receivership estate and the Receiver anticipates 

that any surplus amounts will be distributed by way of dividend in the Debtor’s 

bankruptcy.  These amounts are currently included as part of the general 

receivership statement of receipts and disbursements above.  Persons who wish to 

assert a trust or other type of priority claim to these assets are able to do so in the 

receivership proceedings and prior to the dividend payment. 

49. Because the Receiver is administering separate classes of assets that will be 

distributed for the benefit of separate classes of creditors, the Receiver has been 

careful to segregate professional fee charges and disbursements between the 

separate asset classes.  Since May 2018, the Receiver and its legal counsel have 

separately recorded and charged their fees and disbursements to “Graybriar” (when 

performing work related to the Graybriar Funds) and to “General” (when 

performing work related to the general assets) so as to ensure that allocation of cost 

is fair and accurate.   

50. The Debtor company also administered other syndicated mortgage 

investments.  The Receiver understands these are also trust relationships pursuant 

to which the mortgage security (and any proceeds derived therefrom) is held by 

Arres in trust for the benefit of specific individual investors in that mortgage.  In 
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the event that there are recoveries on these assets they will be trust assets for the 

benefit of those specific individual investors and not available to either: (a) the 

Graybriar Investors; or (b) general creditors.  Because of this, the Receiver has been 

careful not to expend either: (a) the Graybriar Funds; or (b) general estate funds 

pursuing recovery on these assets.  The Receiver has had discussions with certain 

of the individual investors in these syndicates and is prepared to pursue recovery 

on these additional assets if either: (a) the subject assets are determined to have 

value; or (b) appropriate funding arrangements are made that ensure that the cost 

of recovery is not borne by Persons who will not benefit from such 

recoveries.  These discussions are continuing but, to date, the Receiver has not 

identified assets with realizable value or received a funding commitment hat would 

allow it to pursue recovery of such assets.   

RECEIVER’S CONCLUSIONS AND RECOMMENDATIONS 

51. The Receiver recommends that this Honorable Court: 

a) approve the actions and activities of the Receiver and its legal counsel 

as reported in the Third and Fourth Report of the Receiver; 

b) approve the Proposed Graybriar Investors Distribution;  

c) approve the Receiver’s and its counsels Graybriar Professional Fees 

and Costs and Forecast Graybriar Professional Fees and Costs; and 

d) approve the Receiver’s and its counsels General Professional Fees and 

Costs for the Interim Taxation Period;  
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All of which is respectfully submitted this 8th day of August 2019. 

ALVAREZ & MARSAL CANADA INC., 
in its capacity as Receiver of Arres Capital Inc. and not in  
its personal or corporate capacity   

Orest Konowalchuk, CPA, CA, CIRP, LIT  Bryan Krol
Senior Vice-President  Manager 
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Appendix B 



Arres Capital Inc. - In Receivership
Graybriar Claims Process
Distribution Analysis - No Sugimoto Priority

TOTAL CLAIMS 21,062,771.55$     

Investors
TOTAL ACCEPTED 

CLAIM
1025571 Alberta Ltd. 58,750.00$             
515476 Alberta Ltd. -$                        
Access Mortgage Corporation (2004) Limited -$                        
Access Mortgage Corporation (2004) Limited -$                        
Carpenter, Pao-Lien 235,000.00$          
CME Holdings Ltd. -$                        
CUMIS Inc. (c/o Stan Smith) -$                        
Carpenter, Fred -$                        
Carson, Delores -$                        
Carson, Bruce -$                        
Curlew Finance -$                        
Demel Financial Corp. -$                        
Drefs, Gary -$                        
Foy, Barb 117,500.00$          
Felzel Management, Inc. 893,000.00$          
Garden Valley Construction Ltd. -$                        
Graham Pye Management Ltd. 117,500.00$          
Gaur, Satish 741,000.00$          
Greenmar Holdings Inc. -$                        
Hornby, Robin 23,500.00$             
Hudson Principle Investment Ltd. -$                        
Jalali, Ali 470,000.00$          
Krishnamoorthy, Leela -$                        
Kurtz, Michael -$                        
Liwanag, Mike 35,250.00$             
Leroy, Connie -$                        
McKenna Investments -$                        
McRitchie, Marguerite -$                        
Middleton Energy Management Ltd. 552,250.00$          
Ogg, Steven -$                        
Pedersen, Kevin R. -$                        
Pimlico Capital Corporation Inc. 470,000.00$          
Rajakaruna, Gaston -$                        
Rajpal (Gaur), Priti -$                        
Sicherman, Harold -$                        
Schulman, Mayer 129,250.00$          
Siemens, Leslie 58,750.00$             
Siemens, Annette & Shane 152,750.00$          
Scott, Carey 329,000.00$          
Sewers, Greg & Cindy 70,500.00$             
Sugimoto & Company 15,081,771.55$     
Schulman Family Trust 70,500.00$             
Sharma, Mona Preeti 282,000.00$          
Thompson, Nick 235,000.00$          
Thompson, Gwen & Dave 235,000.00$          
Thakur, Mona 235,000.00$          
Universal Rebar Detailing Ltd. 187,500.00$          
Veiner, Doran 235,000.00$          
Yee, Jeffrey 47,000.00$             
Zivea Ltd. -$                        
TOTAL 21,062,771.55$     



Arres Capital Inc. - In Receivership
Graybriar Claims Process
Distribution Analysis - Sugimoto Priority
Investors with Filed POCs
TOTAL CLAIMS 20,841,148.35$  
Estimated Total Available for Distribution 1,025,057.00$     
Sugimoto Legal Fees  $        221,623.20 
Estimtated Total Available for Distribution after Priority Payment 803,433.80$        

Total Revised 
Claim

1025571 Alberta Ltd. 58,750.00$          
515476 Alberta Ltd. -$                      
Access Mortgage Corporation (2004) Limited -$                      
Access Mortgage Corporation (2004) Limited -$                      
Carpenter, Pao-Lien 235,000.00$        
CME Holdings Ltd. -$                      
CUMIS Inc. (c/o Stan Smith) -$                      
Carpenter, Fred -$                      
Carson, Delores -$                      
Carson, Bruce -$                      
Curlew Finance -$                      
Demel Financial Corp. -$                      
Drefs, Gary -$                      
Foy, Barb 117,500.00$        
Felzel Management, Inc. 893,000.00$        
Garden Valley Construction Ltd. -$                      
Graham Pye Management Ltd. 117,500.00$        
Gaur, Satish 741,000.00$        
Greenmar Holdings Inc. -$                      
Hornby, Robin 23,500.00$          
Hudson Principle Investment Ltd. -$                      
Jalali, Ali 470,000.00$        
Krishnamoorthy, Leela -$                      
Kurtz, Michael -$                      
Liwanag, Mike 35,250.00$          
Leroy, Connie -$                      
McKenna Investments -$                      
McRitchie, Marguerite -$                      
Middleton Energy Management Ltd. 552,250.00$        
Ogg, Steven -$                      
Pedersen, Kevin R. -$                      
Pimlico Capital Corporation Inc. 470,000.00$        
Rajakaruna, Gaston -$                      
Rajpal (Gaur), Priti -$                      
Sicherman, Harold -$                      
Schulman, Mayer 129,250.00$        
Siemens, Leslie 58,750.00$          
Siemens, Annette & Shane 152,750.00$        
Scott, Carey 329,000.00$        
Sewers, Greg & Cindy 70,500.00$          
Sugimoto & Company 14,860,148.35$  
Schulman Family Trust 70,500.00$          
Sharma, Mona Preeti 282,000.00$        
Thompson, Nick 235,000.00$        
Thompson, Gwen & Dave 235,000.00$        
Thakur, Mona 235,000.00$        
Universal Rebar Detailing Ltd. 187,500.00$        
Veiner, Doran 235,000.00$        
Yee, Jeffrey 47,000.00$          
Zivea Ltd. -$                      
TOTAL 20,841,148.35$  
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Arres Capital Inc. - In Receivership APPENDIX C
Summary of Receiver's Fees and Disbursements
October 23, 2017 to June 30, 2019

Invoices subject to interim taxation by this Court

Inv. No. Period Fees Disbursements
Total Fees & 

Disbursements GST Total
Graybriar Specific Invoices

812583C- Invoice #2 May 1, 2018 to July 31, 2018 44,010.00$        822.28$              44,832.28$        2,241.61$          47,073.89$        
812583C- Invoice #3 August 1, 2018 to September 30, 2018 21,470.00          -                      21,470.00          1,073.50             22,543.50          
812583C- Invoice #4 October 1, 2018 to December 31, 2018 8,767.50             -                      8,767.50             438.38                9,205.88             
812583C- Invoice #5 January 1, 2019 to June 30, 2019 60,845.00          -                      60,845.00          3,042.25             63,887.25          

135,092.50$      822.28$              135,914.78$      6,795.74$          142,710.52$      

General Receivership Invoices
812583B- Invoice #5 May 1, 2018 to December 31, 2018 6,685.00$          156.00$              6,841.00$          342.05$              7,183.05$          
812583B- Invoice #6 January 1, 2019 to June 30, 2019 10,720.00          884.74                11,604.74          580.24                12,184.98          

17,405.00$        1,040.74$          18,445.74$        922.29$              19,368.03$        

TOTAL 152,497.50$      1,863.02$          154,360.52$      7,718.03$          162,078.55$      

Invoices Previously Approved by this Court pursuant to an Order dated June 5, 2018

Inv. No. Period Fees Disbursements
Total Fees & 

Disbursements GST Total
General Receivership Invoices

812583- Invoice #1 July 24, 2017 to August 31, 2017 51,868.50$        411.23$              52,279.73$        2,613.99$          54,893.72$        
812583- Invoice #2 September 1, 2017 to September 30, 2017 52,121.50          415.44                52,536.94$        2,626.85$          55,163.79$        
812583- Invoice #3 October 1, 2017 to December 15, 2017 43,417.50          294.22                43,711.72$        2,185.57$          45,897.29$        
812583- Invoice #4 December 16, 2017 to March 31, 2018 22,575.00          1,260.91             23,835.91$        1,191.80$          25,027.71$        

812583C- Invoice #1 April 1, 2018 to April 30, 2018 4,325.00             -                      4,325.00             216.25                4,541.25             
TOTAL 174,307.50$      2,381.80$          176,689.30$      8,834.45$          185,523.75$      

TOTAL INVOICES 326,805.00$      4,244.82$          331,049.82$      16,552.48$        347,602.30$      



Arres Capital Inc. - In Receivership APPENDIX C
Summary of Receiver's Counsel (McCarthy) Fees and Disbursements
October 23, 2017 to June 30, 2019

Invoices subject to interim taxation by this Court

Inv. No. Period Fees Disbursements
Total Fees & 

Disbursements GST Total
Graybriar Specific Invoices

Graybriar 1 May 31, 2018 16,712.66$        34.20$                16,746.86$        837.34$              17,584.20$        
Graybriar 1a May 31, 2018 52,015.50           109.80                52,125.30           2,606.27             54,731.57           
Graybriar 2 June 30, 2018 1,807.50             -                       1,807.50             90.38                  1,897.88             

Graybriar 2a June 30, 2018 2,125.50             -                       2,125.50             106.28                2,231.78             
Graybriar 3 July 31, 2018 5,460.00             126.25                5,586.25             278.96                5,865.21             
Graybriar 4 August 31, 2018 9,134.50             703.20                9,837.70             489.39                10,327.09           
Graybriar 5 September 30, 2018 42,376.50           2,960.40             45,336.90           2,266.85             47,603.75           
Graybriar 6 October 31, 2018 5,172.50             309.29                5,481.79             274.10                5,755.89             
Graybriar 7 November 30 - December 31, 2018 793.00                177.20                970.20                48.01                  1,018.21             
Graybriar 8 January 31, 2019 4,948.50             -                       4,948.50             247.43                5,195.93             
Graybriar 9 February 28, 2019 2,128.50             20.00                  2,148.50             107.43                2,255.93             

Graybriar 10 March 31, 2019 1,354.50             -                       1,354.50             67.73                  1,422.23             
Graybriar 11 April 1 - May 31, 2019 3,160.50             20.00                  3,180.50             159.03                3,339.53             
Graybriar 11 June 30, 2019 7,634.50             412.48                8,046.98             382.07                8,429.05             

154,824.16$      4,872.82$          159,696.98$      7,961.26$          167,658.24$      

General Receivership Invoices
11 May 31, 2018 3,693.50$           339.75$              4,033.25$           200.87$              4,234.12$           
12 June 30, 2018 603.00                417.60                1,020.60             33.68                  1,054.28             
13 July 1, 31 - December 31, 2018 1,281.00             -$                    1,281.00             64.05                  1,345.05             
14 January 1 - February 28, 2019 2,260.50             2,260.50             113.02$              2,373.52             
15 March 31, 2019 3,418.50             3,418.50             170.93$              3,589.43             
16 April 1 - May 31, 2019 11,257.50           40.50$                11,298.00           562.87$              11,860.87           
17 June 30, 2019 919.00$              919.00                45.95$                964.95                

23,433.00$        797.85$              24,230.85$        1,191.37$          25,422.22$        

TOTAL 178,257.16$      5,670.67$          183,927.83$      9,152.62$          193,080.45$      

Invoices Previously Approved by this Court pursuant to an Order dated June 5, 2018

Inv. No. Period Fees Disbursements
Total Fees & 

Disbursements GST Total

1 August 31, 2017 8,483.00$           31.20$                8,514.20$           425.71$              8,939.91$           
2 September 30, 2017 18,947.00           8.50                     18,955.50           947.43                19,902.93           
3 October 31, 2017 19,924.50           1,129.00             21,053.50           1,052.33             22,105.83           
4 November 30, 2017 5,103.50             361.97                5,465.47             257.93                5,723.40             
5 December 15, 2018 6,440.00             -                       6,440.00             322.00                6,762.00             
6 December 31, 2017 3,457.50             -                       3,457.50             172.88                3,630.38             
7 January 31, 2018 16,715.00           211.75                16,926.75           836.19                17,762.94           
8 February 28, 2018 3,339.50             -                       3,339.50             166.98                3,506.48             
9 March 31, 2018 3,445.00             93.00                  3,538.00             172.50                3,710.50             
10 April 30, 2018 3,613.50             38.00                  3,651.50             181.88                3,833.38             
TOTAL 89,468.50$        1,873.42$          91,341.92$        4,535.82$          95,877.74$        

TOTAL INVOICES 267,725.66$      7,544.09$          275,269.75$      13,688.44$        288,958.19$      

General Receivership Invoices
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