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1.0 INTRODUCTION 

1.1 Alvarez & Marsal Canada Inc. ("A&M" or the "Monitor") was appointed as Monitor pursuant to 

the order (the “Initial Order”) pronounced by the Supreme Court of British Columbia (this 

“Honourable Court”) on November 29, 2013 on the application of Arthon Industries Limited 

(“Industries”) and certain of its subsidiaries and affiliated companies identified in Appendix “A” 

(collectively, the “Petitioners” or the “Company”) under the Companies' Creditors Arrangement 

Act, R.S.C. 1985, c. C-36, as amended (the “CCAA”). The proceedings brought by the Petitioners 

under the CCAA will be referred to as the “CCAA Proceedings”.  

1.2 The Petitioners, along with other subsidiaries and affiliated entities that are not directly included 

in the CCAA Proceedings will be collectively referred to as the “Arthon Group”. 

1.3 The Initial Order granted a stay of proceedings (the “Stay of Proceedings”) against or in respect 

of the Company and its assets until December 20, 2013 or such other date as this Honourable 

Court may subsequently order (the “Stay Period”). Further orders have been granted extending 

the Stay Period. On October 30, 2014 an order was granted extending the Stay Period to January 

30, 2015. 

1.4 On October 30, 2014 a claims process order (the “Claims Process Order”) was granted setting 

out the process for creditors to determine the nature and quantum of their claim for voting and/or 

distribution purposes. 

1.5 The Petitioners intend to make an application for each of Industries and Robeka Projects Inc. 

(“Robeka”) to be heard by this Honourable Court to seek orders (the “Meeting Orders”): 

a) authorizing each of Industries and Robeka to file a plan of arrangement (together, the 

“Plans”); and 

b) authorizing and directing Industries and Robeka to hold a meeting of creditors with 

unsecured claims against Industries and Robeka (the “Affected Creditors”) to vote on a 

resolution to approve the Plans.  

1.6 The orders of this Honourable Court, together with select motion material and other 

documentation filed in the CCAA Proceedings are posted on the Monitor’s website at 

www.alvarezandmarsal.com/arthon (the “Monitor’s Website”).  
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2.0 PURPOSE OF REPORT 

2.1 This eighth report (the “Eighth Report”) is a special purpose report intended to provide this 

Honourable Court with select information in respect of the CCAA Proceedings that addresses the 

following matters: 

a) a summary of the Meeting Orders; 

b) an overview of the Plans; and 

c) a summary of the Affected Creditors of Industries and Robeka.  

3.0 TERMS OF REFERENCE 

3.1 In preparing this report, A&M has necessarily relied upon unaudited financial and other 

information supplied, and representations made to it, by certain senior management of the 

Company and its advisors (“Management”).  Although this information has been subject to 

review, A&M has not conducted an audit nor otherwise attempted to verify the accuracy or 

completeness of any of the information prepared by Management or otherwise provided by the 

Company. Accordingly, A&M expresses no opinion and does not provide any other form of 

assurance on the accuracy of any information contained in this report, or otherwise used to 

prepare this report.  

3.2 Certain of the information referred to in the reports of the Monitor may consist of financial 

forecasts and/or projections prepared by Management.  An examination or review of financial 

forecasts and projections and procedures as outlined in the Chartered Professional Accountants 

Canada Handbook has not been performed. Readers are cautioned that since financial forecasts 

and/or projections are based upon assumptions about future events and conditions that are not 

ascertainable, actual results will vary from these forecasts and/or projections, even if the 

assumptions materialize, and the variations could be significant. 

3.3 Unless otherwise stated, all monetary amounts contained in the Eighth Report are expressed in 

Canadian dollars. 

4.0 MEETING OF CREDITORS 

4.1 The Petitioners are seeking the Meeting Orders to authorize and direct Industries and Robeka to 

convene separate  meetings of the Affected Creditors for each of these entities (the “Creditors’ 

Meetings”) for the purposes of considering and voting on the Plans. In order for the Petitioners to 

advance certain components of their overall restructuring as discussed in earlier reports of the 
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Monitor, they need to conclude the restructurings of Industries and Robeka. Plans of arrangement 

for certain other members of the Petitioners may be presented later. 

4.2 Pursuant to the terms of the Meeting Orders, the Creditors’ Meetings are scheduled to be held on 

December 15, 2014 at 10:00 am for Robeka and 11:00 am for Industries at the offices of Davis 

LLP located at 2800 Park Place, 666 Burrard Street, Vancouver, British Columbia, Canada. 

4.3 A representative of the Monitor shall be the Chair of the Creditors’ Meeting (the “Chair”). 

Persons entitled to attend the Creditors’ Meeting are limited to the Affected Creditors or holders 

of their proxies, representatives of Industries or Robeka, representatives of the Monitor, the 

Chair, any other person admitted on invitation by the Chair and legal counsel to any other person 

entitled to attend.  

4.4 Pursuant to the terms of the Meeting Orders, no later than December 5, 2014, the Monitor is to 

send to the Affected Creditors copies of the following documents: 

a) the Plans; 

b) notice of the Creditors’ Meeting;  

c) an overview of the Plans (the “Plan Information Letter”); 

d) a proxy form; and 

e) the Monitor’s report in respect of the Plans. 

4.5 In absence of a vote against the approval of the Plans, in person or by proxy, all Affected 

Creditors with a proven claim of less than $5,000 will be deemed to vote in favour of the Plans 

since it is envisaged that they will receive payment in full. 

4.6 No later than two business days after the Creditors’ Meeting, the Monitor will provide a report to 

this Honourable Court with respect to the results of the voting at the Creditors’ Meeting including 

whether the Plans were approved by the Affected Creditors voting greater than two thirds in value 

and majority in number of their voting claims (the “Required Majorities”). 

4.7 In the event the Plans have been approved by the Required Majorities, the Petitioners intend to 

bring a Notice of Application to be heard by this Honourable Court seeking approval of the Plans 

pursuant to the CCAA. 

4.8 The Monitor will also make the materials related to the Creditors’ Meetings available on its 

Website. 
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5.0 OVERVIEW OF THE PLANS 

5.1 The Monitor will be providing a separate report on the Plans along with its recommendations to 

the Affected Creditors. However, in advance of that, Industries and Robeka have prepared Plan 

Information Letters which are attached as Appendix “B”. 

6.0 AFFECTED CREDITORS CLAIMS 

6.1 A claims bar date of November 28, 2014 is in effect for claims against the Petitioners. 

6.2 Industries currently has 46 Affected Creditors with accepted claims of approximately $434,000 

and 37 Affected Creditors with individual claims of less than $5,000, which total to 

approximately $29,000 and would be paid in full pursuant to the terms of its respective plan.   

6.3 Robeka currently has 7 Affected Creditors with accepted claims of approximately $10,000 and 6 

Affected Creditors with individual claims of less than $5,000, which total to approximately 

$5,000 and would be paid in full pursuant to the terms of its respective plan.  

6.4 As at the date of this report, there are no disputed claims against Industries or Robeka. 

7.0 MONITOR’S RECOMMENDATIONS 

7.1 The Monitor is of the view that the Company continues to act in good faith and with due 

diligence and, with a view to advancing the restructuring, is now in a position to convene a 

meeting of the Affected Creditors to vote on the Plans as they relate to Industries and Robeka. 

Accordingly, the Monitor supports the Meeting Orders for Industries and Robeka as sought by the 

Petitioners. 

***** 

All of which is respectfully submitted to this Honourable Court this 26th day of November, 2014. 

Alvarez & Marsal Canada Inc.  
in its capacity as  Monitor of  
Arthon Industries Ltd. and those 
affiliated and subsidiary companies listed 

               
Per:  Peter Gibson     Per: Tom Powell 

Senior Vice President     Director 



APPENDIX A 



Corporate Organization Chart 
As At January 31, 2014 
 
 

 

   

                     

   

           

 

 

 

 

   

   

 

 

 

 

 

 

 

Robeka Projects Inc. 

Cascadia Materials Inc. 

Arthon Yukon 
Constructors Inc. 

Arthon Belvedere 
Contractors Ltd.  

 

Crawford Quarry Companies 

W720 Holdings Ltd. 

Oracle Investments Inc. 

Jabin Investments Ltd. 

Jabin Oracle Joint 
Venture 

75%

Arthon Industries Ltd. 

0755049 B.C. Ltd. 

Arthon Frost Projects 
Inc. 

Bella Coola Rock 
Corp. 

Arthon Belvedere 
Equipment Ltd. 

Coalmont Energy Corp. Arthon Equipment Ltd. Arthon Contractors Inc. Sandhill Materials Inc.  

Non‐Operating 

Interval Investments 
Inc. 50%

24.99% 

85%

100%
91.03% 

8.97%

15%

50%

50%

49%

100%
100%

100%85%

50% 

100% 

64.375%

50%

25% 

25%

Dobbin Leong 
Constructors Inc. 

100%

Mair Developments 

50%

Legend: 
 

  CCAA filing entities  



APPENDIX B 

  












