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SCHEDULE “E.6”
ONTARIO CORP. PAYABLES LEDGER



20140826
20141223
20141121
20140512
20140929
20140905
20141031
20141024
20140815
20141211
20150109
20140919
20150102
20141126
20140808
20141205
20150114
20141010
20141003
20141128
20141017
20140929
20140829
20140801
20141216
20150114
20141216
20140724
20141212
0150114
20146718
20140829
20141216
20140929
20120922
20140929
20141003
20141031
20150114
20150102
20150114
20150114
20141212
20150114
20150114
20141128
20140529
20140929
20140818
206150114
20141216
0141212
20141216
W140929
20140717
0140529
20140923
20140717
20150114
20141216
20141216

c0a
C20a
c204
cioa
C204
204

€204
204
s
Cna
C20e
L2064
€204
204
204
24
204
204
C20a
204
204
204
204
cice
[ades)
e le)
C20a
€204
204
24
204
€204
204
€204

2o
c204
24
204
204
C204
204
204
€204
cea
264
[wle]
ca04
€204
€204
204
c204
204
C
<204
€204
204
Cz04
204
coa

100000115
100000333
100000278
100000168
100000170
100000167
100030227
100000225
100000112
100000332
100000386
1000C0169
100000336
100000273
100000111
100000330
100000387
100000213
100000173
100000281
100000224
1700000051
100000117
100000073
1700000030
1700000107
1700000079
10C00C06%
170000007 2
1700000108
100000068
104000118
1700000087
1700000056
1700000033
1700000035
130000174
100000228
1700000100
100000337
1700000192
1700000105
1700000071
1700000099
1700000101
1700000061
1700000040
17000600044
1700000009
1700006104
1700000020
1700000069
1700000082
1700000047
1700000003
1700000035
1700000043
1700000005
1200000109
1700000075
1700000076

8/26/2014 07
12/23/2014 07
11/21/2014 07
9/12/2014 07
§/39/2014 07
9/5/2014 07
10/31/2014 07
10/24/2014 07
#/15/7014 Q7
12/11/2014 07
1/8/2015 07
9/19/2014 07
1/2/2015 07
11/26/2014 07
8/8/2014 07
12/5{1014 07
1/14/2015 0F
10/10/2014 07
16/3/201a 07
11/28/201a 07
10/17/2014 07
8/15/2014 07
8/29/2014 07
8/1/2014 07
10/9/2014 07
12/a/2014 07
9/5{2014 07
7/24f2014 07
11/6/2014 07
12/24/20014 67
7/18/i014 07
8/29/2014 07
10/14/2014 07
9/5/2014 07
8/15/2014 07
&f15/2014 07
10/3/2014 07
10/31/2014 07
12/17/2014 07
1/2/2015 07
12/24/2014 OF
12/2/2018 07
11/18/2014 07
12/24/2014 07
12/4/2014 07
10/9/2014 07
9/5/2014 07
9/5/2014 07
7/18/2014 07
12/9/2014 €7
9/5/2014 07
11/6/Z014 07
9/5/2014 07

9/5/2014 07

5/23/2014 07

8/11/2014 07

8/11/201a 07
6/12/2014 07
12/22/{2014 07
9/19/2014 07
9/11/2014 07

4,505.55 CAD
3,984.08 CAD
3,694.21 CAD
3,585.62 CAD
3,245 83 CAD
2,970.20 CAD
2,957.88 CAD
2,876.60 CAD
281634 CAD
2,750.01 CAD
2,660.97 CAD
2,560.37 CaD
2,506.03 CAD
2,350.23 CAD
2,330.95 CAD
2,318.27 CAD
2,308.51 CRD
2,307.58 CAD
2,167.45 CAD
1,734.50 CAD
1,704.43 CAD
1,145%89 CAD
1,133.11 CAD
1,043.04 CAD
1,002.02 CAD
855.75 CAD
B16.61 CAD
751.52 CAD
730.97 CaD
725,88 CAD
607.46 CAD
51432 CAD
451,99 CAD
422.94 CAD
386.17 CAD
386.17 CaD
36476 CAD
354.19 CAD
34041 CAD
316.74 CAD
316.46 CAD
298.97 CAD
293.33 CAD
252.85 CAD
252.54 CAD
249.59 CAD
225.28 CaD
225.28 CAD
212.34 CAD
199.12 CAD
1598.85 CAD
175.88 CAD
162.57 CAD
15956 CAD
151.10 CaDp
143,98 CAD
14398 CAD
143.95 CAD
132.07 CAD
103.50 CAD
103.24 CAD

4,505.55 CaD
3,884.08 CAD
3,694.21 CAD
3,595.62 CAD
3,245.83 CAD
2,570.80 CAD
2,957.88 CAD
2,876.60 CAD
2,816.34 CAD
2.750.01 CAD
2,660.97 CAD
3,560.37 CAD
2,506.03 CAD
2,350.23 CAD
2,330.95 CAD
2,318.27 CAD
2,308.51 CAD
2,307.58 CAD
2,167.45 CAD
1,734.50 CAD
1,704.49 CAD
1,145.89 CAD
1,132.11 CAD
1.043.04 CAD
1,002.02 CaD
855.75 CAD
816.61 CAD
751.52 CAD
730.57 CAD
72589 CAD
607.46 CAD
514.32 CAD
451.9% CAD
422.94 CAD
386.17 CAD
386.17 CAD
364,76 CAD
354.19 CAD
340.41 CAD
316,74 CAD
316.46 CAB
298.97 CAD
293.83 CAB
252.85 CAB
35254 CAD
24859 CAD
22528 CAD
225.28 CAD
212.34 CAD
199.12 CAD
188.85 CAD
175.88 CAD
162537 CAD
15%.56 CAD
151.10 CAD
143.98 CAD
143.98 CAD
143.95 CAD
132.07 CAD
103.90 CAD
103.24 CAD

4,102 67 U5D
3,427.16 UsSD
3,269.79 UsD
3,359.87 USD
2,911.06 USD
2,732.03 UsD
2.644.51 USD
2,560.16 USD
2,584.04 USD
2,395.28 UsD
2,249.53 USD
2,342.08 USD
2,157.5% UsD
2,087.98 USD
2,133.59 UsD
2,036.43 S
1,931.00 USD
2,063.47 UsSD
1,543.20 USD
1,531.30 UsD
1,514.57 UsD
1,051.37 USD
1,048.91 UsD
956.56 USD
902.31 USD
753.17 USD
750.97 USD
70065 LSD
642,05 USD
625.07 USD
564.51 UsD
47359 USD
403,71 UsD
388.95 USD
354,32 USD
35432 UsD
327.02 UsD
316.67 USD
292 83 USE
272,70 USD
272.50 USD
260.47 YsD
25996 USD
217.73 UsSD
222,27 UsD
224.75 UsD
07,17 usD
207.17 UsD
197.32 USD
173.48 USD
182.87 USD
154.48 USD
144,50 USD
146.74 USD
138.80 USD
131.24 UsD
131.24 UsD
132,49 USD
113.86 UsSB
95.04 USD
24.44 USD

8/26/2014
12/23/2014
11/21/2014

5/12/2014

9/29/2014

5/5/2014
10/31/2014
10/24/2014

8/15/2014

12/13/2014

1/9/2015
9/19/2014
1/2/2015
11/26/2014
8/8/2014

12/5/2014

1/14/2015
10/10/2014

10/3/2014
11/28/2014
10/17/2014

9/29/2014

8/29/2014

8/1/2014
12/16/2014

1/14/2015
12/16/2014

7/24/2014
12/12/2014

1/14/2015

7/18/2014

8/29/2014
12/16/2014

9/29/2014

9/29/2014

9/29/2014

10/3/2014
103172014

1/14/2015

1/2f2015

1/14/2015

1/14/2015
12/12/2014

1/14/2015

1/14/2015
11/28/2014

9/29/2014

9/29/2014

2/18/2014

1/14/2015
12/16/2013
12/12/2012
12/16/2014

9/29/2014

7{17/2014

9/29/2014

9/29/2014

7/17/2014

1/14/2015
12/16/2014
12/16/2014



20141216
20141216
20141212
20140929
20141216
20141216
20140717
20140929
20140923
20140717
20140929
20140929
20150114
20141216
20150114
20140818
20141212
20141216
20150114
20141216
20140929
20140717
20140929
20140929
20141212
2041128
20150114
20150114
20150114
20140929
20140717
20141128
20140702
20141219
20141216
20141128
20140717
20140929
20141128
20140929
20140929
20141212
20140929
20140929
20140929
20120929
20140717
20141215
20141236
20141216
20141128
20141219
20140929
20150114
20141219
20150114
20140717
20140732
20140722

204

<204
€204
2204

<204
2]
204
el

e
cap4a
04
cca

Qna
i)
cca
o4

ana
c0a
204
2
20
[arii ]
20
i e )
20
ca
cz0a
2
cz204
czoa
c204
[wries ]
20
204
204
c204
204
204
204

1700000081
100000083
1700000070
1700000050
1700000086
1700000091
1700000004
1700000043
1700000057
1700000008
1700000034
1700000036
1700000111
1700000077
1700000103
1700000010
1700600068
1700000078
1700000106
1700C00C83
1700000048
1700000000
1700000037
1700000041
1700000074
1700000064
1700000113
1700000110
1700000112
1700000024
17000000G7
1700000067
100000301

1700060096
1700000084
1700000065
1700000006
1700000025
1700000065
1700000053
1700000055
1700000073
1700000052
1700000054
1700000038
1760000042
1700000001
1700000052
1700000085
1700000038
1700000060
1700000055
1700000023
1700000058
1700000053
1700000057
1700000002
1900000143
1900000144

9/5/201a 07
9/4/2014 07
11/18/2014 07
9/5/2014 07
10/1/2014 07
10/14/2014 07
5/27/2014 07
9/5/201a 07
5/5/2014 07
6/26/2014 07
9/2/2014 07
9/2/2014 07
12/22/2014 07
9/11/2014 07
12/18/2014 07
8/6/2014 07
11/25/2014 07
9/5/201a 07
12/8/2014 07
10/9/201a 07
5/5/2014 OF
7/2/2014 07
9/5/2014 07
9/5/2014 07
11/4/2014 97
9/12/2014 07
12/a/2014 07
12/22{2014 0F
12/18/2014 07
8/28/2014 07
6/23/2014 07
8/15/2014 07
7/2/2014 07
11/17/2014 07
10/9/2014 0F
10/9/2014 07
6/17/2014 07
§/27/2014 07
9/22/2014 07
8/15/2614 07
8/15/2014 07
10/6/2014 07
3/5/2014 07
9/5/2014 07
8/15/2014 07
8/15/2014 07
5/23/2014 07
10/14/2014 07
9/5/2014 07
10/14/2014 0F
10/9/2014 07
11/5/2014 07
9/8/1014 07
12/4/2014 07
11/6/2014 0F
12/24/2014 57
6/12/2014 07
7742014 07
7/3j201 07

103.08 CAD
94.23 CAD
90.65 CAD
88,55 CAD
BZOR CAD
77.36 CAD
71.82 CAD
7140 CAD
71.40 CAD
67.31 CAD
56325 CAD
63.25 CAD
6280 CAD
62.64 CAD
58.60 CAD
57.22 CAD
51.32 CAD
4558 CAD
4434 CAD
4461 CAD
4338 CAD
37.95 caD
36.35 CAD
36.35 CAD
35.70 CAD
3510 CAD
3317 caD
30.46 CAD
30.46 CAD
21.27 CAD
18.00 CAD
16.48 CAD
13.92 CAD
13.86 CAD
1291 CAD
11.22 caD
10.55 CAD

8.18 CAD
7.40 CAD
6.88 CAD
6.88 CAD
6.35 CAD
5.26 CAD
5.26 CAD
327 CAD
3.27caD
3.07 CAD
2.85 €AD
2,55 CAD
2.52 CAD
246 CAD
240 CAD
189 CAD
0.88 CAD
C.74 CAD
0.5 CAD
.14 CAD
.01 CAD
0.01 CAD

103.08 CAD
94.23 CAD
90.68 CAD
88.55 CAD
B2 0R CAD
77.36 CAD
7182 CAD
71,40 CaD
7140 CAD
£7.31 CaD
63.25 CAD
63.25 CAD
62.80 CAD
62.64 CAD
58.60 CAD
57.22 CaD
51.32 CAD
45,98 CAD
4474 CAD
44.61 CaD
43.38 CAD
37.95 CAD
36.35 CAD
3635 CAD
35.70 CAD
35.10 CAD
3117 CAD
30.46 CAD
3046 CAD
21.27 CAD
18.00 CAD
16.48 CAD
13.92 CAD
13.86 CAD
12.91 CAD
11.22 CAD
10.59 CAD

B.18 CAD
7.40 CAD
688 CAD
6.88 CAD
635 CAD
5.26 CAD
5.26 CAD
3.27 CAD
3.27 CAD
3.07 CAD
2.85 CAD
2.55 CAD
2.52 CAD
2.46 CAD
2.48 CAD
1.89 CAD
0.88 CAD
0.74 CAD
0.59 CAD
0.14 CAD
0.01 CAD
0.01 CAD

M.7% UsB
86.56 USD
80.24 USB
81.43 USD
73.31 LSO
69.10 UsD
66.15 USD
€5.67 USD
65.67 USD
62.82 USD
E8.1% usD
5819 USD
54.14 UsD
5730 UsD
50.3% USD
52.22 UsD
4551 USD
42238 V5D
39.12 USD
4017 USD
35.89 USD
35.70 USD
33.43 UsD
33.43 USD
31.43 USD
31.82 USD
2%.19 UsD
26.26 USD
26.19 USD
1958 USD
1673 USD
15.17 USD
12.09 USD
12.28 UsD
11.63 USD
10.10 UsD
77 UsD
7.47 UsD
6.5 UsD
6.31 UsD
631 USD
5.65 YsD
48B4 USD
4.84 USD
3.00 UsD
3.00 USD
2.82 USD
.85 USD
235 UsD
2.26 USD
2.22 USD
2.11 UsD
1.74 USD
0.77 Usp
0.65 USD
051 USD
.13 ush
0.01 UsD
0.01 Ush

12/16/2014
12/16/2014
12/12/2014
9/29/2014
12/16/2014
13/16/2014
7/17/2014
9/29/2014
9/29/2014
7172014
9/29/2014
9/29/2014
171442015
12/16/2014
1/14/2015
8/18/2014
12/12/2014
12/16/2014
1734/201%
12/16/2014
9/29/2614
7/17/1014
9/29/2014
9/29/2014
12/12/2014
11/28/2014
1/14/2015
1/14/2015
1/14/2015
8/29/2014
7/17/014
11/28/2014
7721014
12/19/2014
12/16/2014
11/28/3014
7/17/2014
9/29/2014
11/28/2014
9/29/3014
9/29/2014
12/12/2014
9/29/2014
9/29/2014
9/29/2014
9/29/2014
7/17/2014
12{16/2014
12/16/2014
12/16/2014
11/28/2014
12/19/2014
9/29/2014
1/14/2015
12/19/2014
1/14/2015
711742014
7/22/2014
7222014



SCHEDULE “E.7”
PHARMACY RECONCILIATION STATEMENT






Oct 14
Oct'14
Oct 14
Oct 14
Oce'1a
Q14
Oct'14
Oct 14
Oct 14
Oct 14

Hov'14
HNow'14
How 14
How '14
Hov '14
Now '14
Nov '14
Nov ‘14
Nov ‘14
Nov '14
Nov ‘14
Nov ‘14
Nov ‘14
How ‘14
Hov'14
Hov '14
Nov '14
Now 14
Nov '14
Now '14
Nov 14
Nov ‘14
Nov ‘14
Nou'14
KHow '14
Hov '14
Hov '14
HNov ‘14
Now ‘14
Nov ‘14
Nov ‘14
Nov ‘14
Hov ‘14
Nov ‘14
Hov ‘14
KNov ‘14

112233619
112233619
112233619
112233619
112233619
112233619
112233619
112233619
112233619
112233619

400000100
400000059
400000101
AD0000014
AD001252
400000097

113667568
113667568
113667568
113667568
313667568
113667568
113667568
213667568
113667568
113667568
113667568
113667568
113667568
113667568
113667568
113667568

296,574.74

864,003.42

MT
rran

wn of erange
n of yellow
im of blue



cC Profit Center Current SAP Entry End SAP Mov Acct Rec

2001 9730 Manufacturer  3,582,972.65 {2,642,484.24) 940,488.41 778,630.35
2002 ¢200 Franchisee (7 9r& ENA Tad cormmTT T 5 AR 24 25,846.24
2007 c204 IMT-Ont 59,526.83
2008 c207 IMT-BC DL, £ DML U . : - -
1,025,861.48 0.00 1,025,861.48 864,003.42
1,025,861.48 Basing the balances on the November account rec

- as that is the latest complete account rec.

I The purpose of this adjustment is to bring the pharmacy receivahle balances or each pharmacy entity to the amount

. supported by the account reconciliation of balance by type at 3.1. The current GL balance {A) is adjusted to equal that

I determined by the account rec (B). On the pharmacy entity, this entry creates a receivable due from CanCo, as the pharmacy
i entity’s receivable is being decreased and as the balance due from the 3rd party has decreased, it is assumed that CanCo

| received the cash on behalf of the pharmacy entity and thus owes the money back to the pharmacy entity.
|




SCHEDULE “E.8”
EXTRACTS FROM FINANCIAL STATEMENTS FOR ONTARIO CORP.
FOR THE YEARS ENDED JANUARY 31, 2012 AND JANUARY 31, 2011



Initial Capital contribution to Target Canada Pharmacy (ON) Corp by Target Canada Co.

2012-11-Pnarmecy
Ontario_LE

Journal Entry:

250 shares of Commen Stock at 5100 par

CR 1120070 2001 9730 Investment In Pharmacy (ON) Corp 25,000.00
CR APINT2007 2001 5730 1/C PAYABLE [SYSTEM GENERATED)

DR ARINT2001 2007 C204 1/C RECEIVABLE {SYSTEM GENERATED) 25,000.00
CR 3010110 2007 C204 Common Stock

To record Target Canada Co. investment of 250 shares of Common Stock at $100 par in Target Canada Pharmacy (ON) Corp.

Entity Name:
StatesCharter iD:
Country:

Domestic Jurisdiction:
Entity Type:

Business Structure Type:
Business Group:
Public or Private:
Federal Tax ID:
Acranym:

Registered Agent:
Primary Workspace:

Web Link:

Regisiered Agent/Legal Re..

Office Type:

Country/lurisdiction:

Target Canada Fharmacy {Ontario) Status:

Termination Date:

Canada Reason for Termination:
ontario Evidence Received:
Corporation Formation Date:

File Date:
Canada
Private

Company Code 2067
NOKE APPOINTED
DEFAULT_WORKSPACE

Fiie Share:

Historical Information:

25,000.00

25,000.00

Ackive - Non Darmant

Tes

05/26,/1914






Strictly Confidential
The Robert Simpson’s Drug Company Limited
January 31, 2012

THE ROBERT SiMPSOM DRUG CONMPANY, LIMITED

BALANCE SHEETS
As at
{in dollars) January 31, 2012 January 31, 2011
RECEIVABLE FROM PARENT 25,000 25,000
CAPITAL STOCK 25,000 25.000
On behalf of the Board:
\.\?f*’“— e My Director

fD. //Z///—\—’(’ Director

Page 1af 2



SCHEDULE “E.9”
JANUARY SALES REPORT



Craaind On:

Start Date:

Total Store Gount:

Fasu
Company Code
to

Diernl Vans

18-01.2015 1254 53

04-01-2015

o8
auiiiay SRies
no1 Target Canada
010

TGT Canada Phamacy Comp

End Date:

14-01-2015

217983
2861.09
1366

1155.47



{98,255.26) 2007-C204 Current Balance
2001-c204 Currenit Balance

1ove balance relating to sales prior ta IMT status of 7002

o
dr
dr
186,346.14 Kroll Sales - Cummulative
18,852.50 Balante refating 1o sales prior (o [MT status of 7002
Want 10 be total in SAP

98,255.36 cc 2007 716210

<¢2001

106.943.38 Oer entry

baiance

2785604

16,713.63

512727913

76,337 48

S 31,260.97

1E,756.58

krOlC K DR
SAP CR

REV €204-2011110}
0/s 71831 -, Over/Shorts (2001 718312
REC 10523 ". Pharmacy Receivadles (2007-C2. .

PR )|

Note: As the pharmacy entity is not geming pharmacy receivables equal
o the reported revenue, a receivable from CanCo is recorded for the
amoust of the Over/Short {assumed that CanCo received the cash oh
behalf of the pharmacy or bears the loss)

SAO Autc-Reversing JE to record Sates & AR - Manual fAmount to be estimated based on previous actuals at the store location less amaunts booked aiready for Cosh & Credit Cord Sales)

Br. Pharmacy Receivables {2007-C204-1092300)

2B10XKXK

£r. Over/Shorts (2061-XXXX-7183120)
Cr. Revenue - {2007-C204-4011110)

SAO A ing JE to record COGS & relief of Inventory - Manual {Amount to be estimated ot 6% of Seles Number)

Br. Cost of Goods Sald {2007-0204-5010170)

Cr. #erch Cost lnventory (2007-C204-1081110}






SCHEDULE “F”

CLAIM AGAINST
TARGET CANADA PHARMACY (BC) CORP.

Description of Indebtedness Amount
Indebtedness owing by Target Canada Pharmacy (BC) Corp. (“BC $113,659.15
Corp.”) to TCC for amounts paid by TCC on behalf of BC Corp.
Less: Indebtedness owing by TCC to BC Corp. as of ($52,280.64)
January 14, 2015 for amounts received by TCC on behalf
of BC Corp.
Contingent claims against BC Corp. arising out of or relating to Pre- Unknown

Filing Claims and/or Restructuring Period Claims asserted by one
or more Persons against one or more of the Target Canada Entities

Total Indebtedness $61.378.51 + Unknown

Terms used but not defined herein shall have the meanings ascribed thereto in the Claims
Procedure Order.

The amounts claimed in this Proof of Claim are derived from general ledger accounts that have
been maintained by Target Corporation, a United States public company, for and on behalf of the
Target Canada Entities, in accordance with United States generally accepted accounting principles
(US GAAP). The Target Canada Entities were wholly-owned and consolidated subsidiaries of
Target Corporation until January 14, 2015.

TCC has concurrently delivered an electronic copy of this Proof of Claim and related schedules to
the Monitor for ease of reference. To the extent that the Monitor requires any additional
information or documentation in connection with this Proof of Claim, TCC would be pleased to
work with the Monitor to address any such requests.

Background

BC Corp. was created for the purpose of operating Target-branded pharmacies in certain provinces
(including British Columbia and Alberta) where there was a delay in finding a Franchisee prior to
opening of a TCC store, where a Franchisee defaulted under its franchise agreement’!, or where a
franchise agreement was terminated.

' Under section 12.2 of the franchise agreements, Target Pharmacy was permitted during any cure period, acting
reasonably, to suspend the Franchisee’s right to operate until the Franchisee and/or the pharmacist had satisfied
Target Pharmacy that it or they had cured any and all defaults identified in the notice of default. Target Pharmacy
was permitted at its option to operate the pharmacy during any such suspension period. In such case, all revenues
received during such period of operation by Target Pharmacy were to he kept in a separate account and the
expenses including, without limitation, reasonable compensation and expenses of Target Pharmacy and its agents



.

As BC Corp. did not have a bank account, TCC and BC Corp. entered into a Cash Management
Agreement effective as of October 1, 2013 (the “BC Corp. Cash Management Agreement”). A
copy of the BC Corp. Cash Management Agreement is appended hereto as Schedule “F.17.

Pursuant to section 1 of the BC Corp. Cash Management Agreement, TCC agreed to manage cash
receipts and disbursements on behalf of BC Corp. As part of these services, TCC funded BC
Corp.’s disbursements in the ordinary course of BC Corp.’s business from TCC’s master bank
account. The amount of cash collections and disbursements under these arrangements are to be
monitored and accounted for and the net amount of such collections and disbursements are to be
cash settled on a regular basis as may be mutually agreed between the parties (the “Settlement”).

Pursuant to section 2 of the BC Corp. Cash Management Agreement, the parties promise to pay to
each other on demand any amount owed by such party upon Settlement {each such amount owed
being an “Advance”). Interest accrues on the average balances of the Advances outstanding during
any month at a monthly rate equal to 1/12 of the IRS published “short term 100% annual
compounding” AFR rate published for such month in accordance with section 3 of the BC Corp.
Cash Management Agreement, with any interest credited to the outstanding balance monthly.'?

Amounts Receivable from BC Corp.

Pursuant to the BC Corp. Cash Management Agreement, TCC paid for all of the operating
expenses of BC Corp. for and on behalf of BC Corp., including in relation to the staffing of relief
pharmacists for various TCC stores in British Columbia and Alberta. All such payments were
recorded by ledger entry in SAP, the particulars of which as at January 14, 2015 are set out in
Schedule “F.2” (the “BC Corp. Receivables Ledger”).

All ledger entries are coded by a two-letter key that identifies the business transaction type in SAP.
The document type determines where the document is stored, as well as the account types to be
posted. The document types for the BC Corp. Receivables Ledger comprise the following: (1)
intercompany postings (code “ZI”} — $113,338.76; and (ii) various manual entries {(code “SA”) -
$320.39.

The total amount owing by BC Corp. to TCC as at January 14, 2015 was $113,659.15 (the “BC
Corp. Receivable”), as evidenced by the BC Corp. Receivables Ledger.

The largest ledger entry of $113,659.15 arose due to the original accounting for BC Corp. as a
separate profit centre within TCC (C207). Upon establishing a company code for BC Corp. in
SAP, the accumulated balances relating to BC Corp. were transferred over to the BC Corp.
company code from the separate TCC BC Corp. profit centre commencing on June 1, 2014,

A copy of the trial balance for the C207 profit centre for the period from January 2014 to April
2014 is appended hereto as Schedule “F.3” (the “BC Trial Balance™). As demonstrated by the

and employees in operating the pharmacy were to be charged to such account. Under applicable pharmacy
regulations, only licensed pharmacists may operate pharmacies. Accordingly, BC Corp. would have operated
certain of these pharmacies in such scenario.

®  However, no interest has been charged or accrued to the outstanding amounts owing between TCC and BC Corp,

'3 There are no other transactions for the period from April 2014 to Tune 1, 2014,



-3 -

BC Trial Balance, the $113,659.15' ledger entry is comprised of (i) approximately $51,000,
representing amounts paid out by TCC on behalf of BC Corp. that remain on the BC Corp. balance
sheet as third-party receivables; and (ii) approximately $63,000, representing expenses paid on
behalf of BC Corp. netted against cash revenue already received on behalf of BC Corp.

As reflected in the BC Trial Balance, TCC expended $79,511.00 on behalf of BC Corp. under the
BC Corp. Cash Management Agreement. A summary of the invoices paid by TCC is appended as
Schedule “F.4”. The largest line item of $26,202.00 represents several invoices that were initially
paid to an incorrect profit centre and were subsequently transferred to the BC Corp. profit centre.
Accordingly, the outstanding invoice balance was transferred from the TCC BC Corp. profit centre
to the BC Corp. company code. Invoices relating the next three largest line items, and a screen
shot evidencing the payment of same, are appended as Schedules “F.5”, “F.6” and “F.7”,
respectively. These invoices relate to the payment by TCC to RPI Consulting Group, for and on
behalf of BC Corp., for relief pharmacists at that Market Mall premises in Calgary, Alberta in
December 2013 and Januwary 2014. These invoices are provided as a representative sample and
details relating to additional line items can be made available upon request.

TCC also actually received $40,820.90 of sales revenue on behalf of BC Corp. prior to the date
upon which BC Corp. obtained its own company code. Accordingly, this revenue was netted
against the above-noted expenses in the BC Trial Balance. A summary of this sales revenue is
appended as Schedule “F.8”.

Amounts Pavable to BC Corp.

TCC is indebted to BC Corp. for various amounts received by TCC for and on behalf of BC Corp.
in the ordinary course of operations. All such amounts were recorded by ledger entry in SAP, the
particulars of which as at January 14, 2015 are set out in Schedule “F.9” {the “BC Corp. Payables
Ledger™).

The document types for the BC Corp. Receivables Ledger comprise the following: (i) general
ledger account documents, comprising manual adjustments (code “SA”) — $51,601.03; and (ii)
reconciliation adjustments (code “ZI") — $679.61.

The total amount owing by TCC to BC Corp. as at January 14, 2015 was $52,280.64, as evidenced
by the BC Corp. Payables Ledger (the “Aggregate BC Corp. Payable”).

The largest ledger entry of $51,280.64 relates to a manual adjustment arising out of the pharmacy
reconciliation appended as Schedule “F.10”. TCC maintains a monthly reconciliation account to
record all amounts received or receivable by TCC from third parties for and on behalf of BC Corp.
during such month that have not yet been posted to the general ledger. TCC then makes a
corresponding general ledger entry at the end of the month reflect the change in the value of the
amount payable by TCC to BC Corp. over the course of such month. As demonstrated by the
pharmacy reconciliation, TCC did not receive any amounts from third parties for the month of
November 2014. Accordingly, an entry was made to the general ledger in the amount of
$51,280.64 to reflect a full write down in the outstanding amount payable to BC Corp. to $0.

14 Difference of $99.57 between ledger eniry and BC Trial Balance is immaterial.
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The second largest ledger entry of $1,000.00 relates to the initial equity contribution owing by
TCC to BC Corp.

Net Claim by TCC

As described above, the total net amount owing by BC Corp. to TCC as reflected by the BC Corp.
Receivables Ledger (after setting off the Aggregate BC Corp. Payable), is $61,378.51.

In addition, TCC may have one or more contingent claims against BC Corp. arising out of or
relating to Pre-Filing Claims and/or Restructuring Period Claims asserted by one or more Persons
against one or more of the Target Canada Entities. The particulars of such claims will not be known
until such time as the Monitor has received all Proofs of Claim pursuant to the Claims Procedure
Order. Accordingly, TCC reserves the right to amend this Proof of Claim against BC Corp. at any
fime.



SCHEDULE “F.1”
BC CORP. CASH MANAGEMENT AGREEMENT



CASH MANAGEMENT AGREEMENT
(Target Canada and BC Pharmacy Corp.)

This Agreement is made and entered into effective as of October 1, 2013, by and between
Target Canada Co, a Nova Scotia unlimited company (“Target Canada™) and Target Canada
Pharmacy (BC) Corp., a British Columbia corporation (“BC Pharmacy Corp.”).

WHEREAS, Target Corporation and its related entities (the “Target Group™) have
undergonc an internal restructucing in order to assist in positioning the Target Group for future
growth, including international retail expansion. This restructuring allowed for greater
operational focus, flexibility and efficiency;

WHEREAS, BC Pharmacy Corp. wishes to participate in a centralized cash management
and treasury operating process managed by Target Canada and, administered by Target
Corporate Services, Inc., on the terms and conditions set forth below.

NOW, THEREFORE, in consideration of the foregoing premises and the mutual
agreernents, provisions and covenanis contained in this Agrecment, the parties agree as follows:

1. Cash Management Scrvices. Target Canada agrees to provide, directly or through a
subcontractor, cash management services to BC Pharmacy Corp. Pursuant to these operating
processes, Target Canada will manage cash receipts and disbursements on behalf of BC
Pharmacy Corp., including funding of BC Pharmacy Corp. disbursements in the ordinary course
of BC Pharmacy Corp.’s business from Target Canada’s master bank account. BC Pharmacy
Corp. collections and disbursements will be monitored and accounted for and the net amount of
such collections and disbursements shall be subject to cash settlement on a regular basis as may
be mutually agreed (the “Settlement”). These transactions will result in the creation of
intercompany payables and rcceivables due to and from Target Canada and BC Pharmacy Corp.
These payables and receivables shall be subject to the terms and conditions described in this
Agreement.

2. Promise to Pay: Advances. Each of BC Pharmacy Corp. and Target Canada hereby
promises to pay to the other on demand any amount owed by such party upen Settlement of the
intercompany payables and receivables (each such amount owed is an “Advance” and together
the “ddvances™). Nothing in this Agreement shall obligate either party to make a loan or
advance to the other party beyond those Advances arising in the ordinary course of business as a
result of the cash management activities.

3. Interest. Interest, if any, shall accrue on the average balance of the Advances outstanding
during any month, calculated as the arithmetic mean of the beginning and ending balances for
such month, at a monthly rate equal to one-twelfth (1/12) of the Internal Revenue Service-
published "short term 100% annual compounding” AFR rate published for such month. Any
interest shall be credited to the outstanding balance monthly.

Documen! #1537341 v.]



4, Payment. Either party may demand payment of all or any portion of the Advances owed
it at any time, by giving the other party written notice of such demand for payment. The party
receiving such demand shall pay such amount within seven (7} days of receipt of such notice.
Any party may, without penaity or premium, make prepayments of principal or accrued interest
from time to time in such amounts as it desires. Such payments may be made through such
methods as Target Canada and BC Pharmacy Corp. find mutually acceptable.

5. Execution of Documents; Delegation of Authority. BC Pharmacy Corp. agrees to

execute such documents and instruments as Target Canada shall reasonably request, from time
to time, granting Target Canada and its officers, employees, agents and independent contractors
such authority as they shall require in order to provide the cash management services. In
addition, BC Pharmacy Corp. hereby delegates to Target Canada the power and authority to
negotiate, make, enter into, execute, deliver and attest on behalf of BC Pharmacy Corp. and in
the name of BC Pharmacy Corp. any and all contracts, agreements and other documents and
instruments as may be necessary, appropriate or desirable in connection with the cash
management services. Upon request of Target Canada, BC Pharmacy Corp. shall execute and
deliver to any third party such additional documents or instruments as may be necessary to
evidence this delegation of authority.

6. Miscellaneous.

(a) This Agreement shall be governed and construed in accordance with the laws of
Ontario.

(b) Either party may terminate this Agreement at any time upon delivery of written
notice to the other. This Agreement shall automatically terminate in the event any third party or
non-Target Group member acquires control of more than fifty percent (50%) of BC Pharmacy
Corp. through the purchase, assignment, transfer, pledge, or other disposition of voting stock.

(c) Neither Target Canada nor BC Pharmacy Corp. shall have the right to assign any
rights hereunder or any interest herein without the prior written consent of the other party to this
Agreement. Otherwise, this Agrcement shall be binding upon and inure to the benefit of Target
Canada and BC Pharmacy Corp. and their respective successors and assigns.

(d) This Agreement may be executed in counterparts, and delivered by ¢-mail or
facsimile, each of which when executed shall constitute an original, but all such counterparts

together shall constitute one and the same instrument.

[Remainder of Page Intentionally Left Blank]



IN WITNESS WHEREQF, the parties have caused this Agreement to be duly executed as
of the date first above written.

TARGET CANADA PHARMACY TARGET CANADA CO.
{(BC) CORP.
# ,,,},,,,
f
Byl / A b lpa
Name: Mark J.’_,‘Wonf, ( Name Sara J. Ross
Title: Vice ?;fcsident and § scretary Title: Assistant Treasurer

|Signature Page to Cash Management Agreement]
(Target Canada / BC Pharmacy Corp.})



SCHEDULE “F.2”
BC CORP. RECEIVABLES LEDGER



Pharmacy BC - Inter ¥ due ta Yarget Canada Co

Assignment lPrnﬁ( Center |Ducumer|t Number _[Document Type IDucument Date  |Posting Key [Amount in goc. CUIT. ]Da:ument currency [Amount in LC |ana! Currency [Amuum in for.curr 2 |L|x.a| currency 2 fText |Posling Date ]
20140601 €207 1C40000C0 Zl 6/1/2014 -113,659.15 CAD -112,659.15 CAD -105,054 .77 USD FINRPT-BALANCE TRANSFER NEW CC 6/1/2014

20140702 7 100000001 SA 5/7/20t4 37 -320.39 CAD -320.3% CAD -294.18 USD 7422014



SCHEDULE “F.3”
BC CORP. TRIAL BALANCE
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Target Canada

Mississauga  ledger OL

Company code

C
3

US GAAP Financial Statement

Comp

code

0m

2001

2001

2001

Bus.
area

Current Year Net Income
B T P

Net sesult: profit

**++=Totai Net result: profit
Net result: loss

“***Tatal Net result: loss
++**Tatal Current Year Net incorme:

=< **Totat Equity

******Total Liabilities and Fquity

Time 12:54;:54  Date 07/09/2015
RFBHADO/Z067415 Page 2

2001 Business orez seaa

Texts

NET INCOME

$ales and Other Revenue

T T TP PP P PP PP YRR

Sales

Crwened Sales
Fesnaeresennanrin

4011110 SALES
**Total Owned Szles
***Total Sales
»*+*Total Sales and Other Revenue
Cost of Sates

CLTET T TPy e

Owned Cost of Sales

5010170
***Total Owned Cost of Sales
Other Gross Margin

CHANGE IN INVENTORY

Other Income in Gross Margin
CerrbraramsansasEARbE kR TRy

6030300 ACCAUAL SHORTAGE COST
**Tatal Other Income in Gross Margin
" “*Tota! Other Gross Margin
****Total Cost of Sales
*+¥**Toral Margin

Expenses

Selling General Administrative Expenses

D e Y P P TP Y P TP TP TR

Operating Expenses

Advertising

seartsaertann
30150

"Total Advertising

Services Purchased

OTHER ADVERTISING

(2,217.27)

{2,217.27}
62,924.25

62,038.12

Reparting period
{01.2014-04,2014)

320.3% b Tab s
32038
32039
32039

320.39

65,141.52
65,141.52
66,141.52

64,652.13

Amounts in

Comparison period
{01.2013-15.2013)
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(%0,820.90}
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21,753.83

1,378.66 b
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Absolute
difference
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e

Rel Surmin
dif ievel

100.80
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10080 *5*
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{10060}
{100.00} *5*

{100.00)
1100.00) *6*
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10180 *3*

{100.00)
{100.00) *&*
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SCHEDULE “F.4”
SUMMARY OF INVOICES PAID BY TCC






SCHEDULE “F.5”
RPI INVOICE 24432
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Invoces 19003
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SCHEDULE “F.8”
BC CORP. SALES REVENUE



Assignment

[Frofit Center [Document Number [Document Type [Document Dats [Posting Key [ Amountin doc_curr EDocument currency | Amountin LC [Local Currency | Amount in loc curr 2 TLocal currency 2 [Texd

20131004
201310404
20131004
20131004
20434004
20431004
20131101
20031101
20131101
20131101
20131108
20131118
20131122
20131127
20131128
20131128
20131128
20131200
2MN213
20131220
20131227
20140103
20140103
20140103
20140106
20140110
20140117
20140520
20140520
20140601
20140702
20140702
20140730
714

arn4

Erat)

3714

ar1a

cag?
cz207
c207
c2o7
c2a07
207
feelory
czo7
C207
c207
czo7
<207
c207
c207
c207
c207
c07
c207
cen?
C207
czo7
c207
cH7
<207
c207
<207
cz2o7
207
c207
cn?
cIov
cao7
C207
<207
C207
€207
C207
faclird

103403879
104403879
104402879
104467611
400001075
400001148
105569216
105572242
105572242
105631804
105865590
106212670
108450043
106718923
106993212
AR00DI365
400001438
107214380
107548740
107323053
108172352
108437730
400001508
400001567
108565014
108797064
109128106
1700022081
1900131582
105601182
105632643
1900182277
107912531
103572253
105572033
108212049

109524400
annnndsas

5A

10/4/2013 B0
100442013 50
10/4/2013 50
10442013 50
10/4¢2013 50
10/472013 40
1112013 50
114172013 50
11172013 50
117172012 50
11/8/2013 50
111872013 50
1112212013 50
11027/2013 50
U203 50
11282013 50
112812013 40
12062013 £0
121342013 50
1272002013 50
12271043 50
342014 50
/32014 50
12014 40
142014 50
141072014 50
11172014 50
S72014 50
EfTI20H4 40
G014 50
5712014 50
SITi2014 40
TR02014 40
1112013 50
11172043 40
17202014 50
143172014 40

tanmaan En

7364 80) GAD
{55 00) CAD
(117 89) CAD
1442 96} CAD
(2.006 461 CAD
2,006 46 CAD
14,273 87) CAD
(38 80) CAD
144 59) CAD
(170 37) CAD
(1.27472) CAD
(1,317 02} CAD
{1,348 39) CAD
(1 316 55} CAD
11224 42) CAD
19,996 31} CAD
9.99531 CAD
11360 79} CAD
(1,407 97) CAD
(1,055 19) CAD
(77435) CAD
(944 15) CAD
(18,427 30) CAD
18427 30 CAD
(14282) CAD
+1.495 87) CAD
(842 58) CAD
{320 39) CAD
32038 CAD
(320 39) CAD
(320 30) CAD
32039 CAD
30038 CAD
15,468 57} CAD
546857 CGAD
12181028) CAD
68256 CAD

(164 B6) CAD
{55 00) CAD
(F17 99y CAD
{442 96) CAD
{2,006 45) CAD
2,006 46 CAD
14.273 87) CAD
{38 80y CAD
{44 59) CAD
{17937 CaD
{1.274 72y CAD
(1,317 02) GAL
(1.349 39} CAD
11,316 58} CAD
{1,224 42) CAD
(9,996 31} CAD
9,885 31 CAD
{1,390 78) CAD
11,407 §7) CAD
11,055 19) CAD
(774 35) CAD
(944 t5) CAD
{18,427 20y CAD
18,427 30 CAD
{142 62 CAD
{1485 87) CAD
{682 55) CAD
{320 39) CAD
32038 CAD
(320 38) CAD
(320 38) CAD
32039 CAD
32039 CAD
{5,468 57) CAD
5,468 57 CAD
121,810 28) CAD
£8256 CAD

{158 58) USD
(53 23) UsD
(114 20) USD
1428 73) USD
{1.941 89} USD
194189 USD
14,698 49) USD
(37 30} USD
{42 76} USD
{17201} USD
{1,218 031 USD
{1261 76) USD
{1,283 19) USD
{1,248 23 USD
11,187 52) USD
{9,450 09} USD
845009 USD
{1.305 67} USD
(132353 UsSD
(989 67) USD
(727 43) USD
(885 03} USD
{17,273 43) USD
1727343 USD
{134 t4} USD
1,380 3%) USD
{824 55) USD
{294 18) USD
224 18 USD
1284 18) USD
{284 18) USD
29418 USD
28418 USD
(5244 12) USD
524412 USD
{15,288 89) USD
51188 USD

[Fosing Cate |

COMSTL-Visa Pharmmacy Sales
COMSTL-MC Pharmacy Sales
COMSTL-Interac Pharmacy Sales
COMSTL-Pharmagy Sales

3417 IMT expected rev Sept

3437 IMT expected rev Sept
COMSTL-CA Pharmacy Sales
COMSTUBULK GIFT CARD
COMSTUBULK GIFT CARD
COMSTL-Phermacy Sales
COMSTL-CA 3714 Pharmacy Sales
COMSTE-CA 3714 Pharmacy Sales
COMSTL-CA 3714 Pharmacy Sales
COMSTL-CA 3714 Pharmacy Sales
COWBTL-CA 3714 Pharmacy Sales
IMT SALES

IMT SALES

COMSTL-CA 3714 Pharmacy Sales
COMSTL-CA 3714 Pharmacy Sales
COMSTL-CA 3714 Pharmacy Sales
COMSTL-CA 2714 Pharmacy Sales
COMSTL-CA 3714 Pharmacy Sales
IMT Sates Accrual

IMT Sates Accrual

COMSTL-CA 3714 Pharmacy Sales
COMSTL-CA 3714 Pharmacy Salss
COMSTL-CA 3714 Pharmacy Sales
expisefT elus/B5530110
expnse/TelusB5930110
FINRPT-BALANCE TRANSFER NEW CC
Comp Code Trir
EXPNSEMelusMB5930110
FINRPT-BALANCE TRAMSFER NEVY CC
IMT Sales Accrual Sep/Cet

IMT Salkes Acerual Sep/Oct

T3714 ACTUALS SEP-JAN Sales
Revenue frue up

10/42013
1042013
104472013
107412013
1072013
104152013
11172013
12013
2013
THY03
1B 2013
11182013
112212013
112712013
112852013
11292013
12116/2013
1285/2013
121372013
1272012013
1272772013
V3o
WI2014
11372014
#2014
02014
7204
TR0
52012014
62014
Trad4
TRIA14
TRE0A014
11172013
TA/2013
1R20/2014
13172014



SCHEDULE “F.9”
BC CORP. PAYABLES LEDGER



Pharmacy BC - Intercompany AR from Tgt Corp

Assignment __[Profit Center IDm:ument Wumber _|Document Type !f‘ Date ]Pmting Key [Amount in doc. curr. |Docurmznt currancy IAmount in LC ]Local Currency |Amaunt in loc.curr.2 lLocaI currency 2_|Text [Fosting Date |
20140730 207 100000042 SA 7/3p/2014 O7 320.3% CAD 320.3% CAD 294,18 USD 7/30/2014
20140721 c207 100000043 zl 7/31/2014 11 -320.3% CAD -320.39 CAD -294.18 USD FINRPT-BA] ANCE TRANSFFR NFW € FhtMa



SCHEDULE “F.10”
PHARMACY RECONCILIATION






Oct ‘14
Ocy ‘14
Ont 14
DOct ‘14
Oce “id
Dez ‘14
Oct ‘14
Oct'14
Oct'l4
Oct ‘14

Nov'14
Nov '14
Nov'14
Hov'14
Hov'14
Hov 14
Nov ‘14
Nov 14
Hov'14
Hov'14
Nov ‘14
Hov '14
Hov 14
Hov °14
Hov “14
Nov 14
Hov'14

112232619
112732619
112233619
112233619
112232619
112233619
112233619
112233619
112233619
112233619

113667568
113667568
113667568
113667568
113667568
113067568
113667568
113667568
113667568
113667568
113667568
113667568
113657568
113657565
113657568
113657566

296,574.74

854,003.42

Mfg
IMT
Fran

im of orange
im of yeilow
1m of blue



A B

CcC Profit Center Current SAP Entry End SAP Nov Acct Rec
2001 9730 Manufacturer  3,582,972.65 {(2,642,484.24) 940,488.41 3.1 778,630.35
2002 ¢200 Franchisee (2,866,504.74) B-A 2,892,350.98 25,846.24 31 25,846.24
2007 c204 IMT-Ont 258,112.93 B-A  {198,586.10} 59,526.83 31 59,526.83

$2008 c207 IMT-BC 51,280.64 B-A (51,280.64) tab1 - -

1,025,861.48 0.00 1,025,861.48 864,003.42
1,025,861.48

Basing the balances on the November account rec
as that is the latest complete account rec,

The purpose of this adjustment is to bring the pharmacy receivable balances on each pharmacy entity to the amount
supported by the account reconciliation of balance by type at 3.1. The current GL balance (A) is adjusted to equal that
determined by the account rec (B). On the pharmacy entity, this entry creates a receivable due from CanCo, as the pharmacy
entity's receivable is being decreased and as the balance due from the 3rd party has decreased, it is assumed that CanCo
received the cash on behalf of the pharmacy entity and thus owes the money back to the pharmacy entity.




SCHEDULE “G”

CLAIM AGAINST
TARGET CANADA PHARMACY CORP.
Description of Indebtedness Amount
Contingent claims by TCC against Target Canada Pharmacy Corp. Unknown

(“NS Corp.”) arising out of or relating to Pre-Filing Claims and/or
Restructuring Period Claims asserted by one or more Persons against
one or more of the Target Canada Entities

TOTAL INDEBTEDNESS Unknown

Terms used but not defined herein shall have the meanings ascribed thereto in the Claims
Procedure Order.

TCC may have one or more contingent claims against NS Corp. arising out of or relating to Pre-
Filing Claims and/or Restructuring Period Claims asserted by one or more Persons against one or
more of the Target Canada Entities. The particulars of such claims will not be known until such
time as the Monitor has received all Proofs of Claim pursuant to the Claims Procedure Order.
Accordingly, TCC reserves the right to amend this Proof of Claim against NS Corp. at any time.



SCHEDULE “H”

CLAIM AGAINST
TARGET CANADA PHARMACY (SK) CORP.

Description of Indebtedness Amount

Contingent claims by TCC against Target Canada Pharmacy (SK) Unknown
Corp. (“SK Corp.”) arising out of or relating to Pre-Filing Claims

and/or Restructuring Period Claims asserted by one or more Persons

against one or more of the Target Canada Entities

TOT DEBTED Unknown

Terms used but not defined herein shall have the meanings ascribed thereto in the Claims
Procedure Order.

TCC may have one or more contingent claims against SK Corp. arising out of or relating to Pre-
Filing Claims and/or Restructuring Period Claims asserted by one or more Persons against one or
more of the Target Canada Entities. The particulars of such claims will not be known until such
time as the Monitor has received all Proofs of Claim pursuant to the Claims Procedure Order.
Accordingly, TCC reserves the right to amend this Proof of Claim against SK Corp. at any time.



SCHEDULE “I”

CLAIM AGAINST
TARGET CANADA MOBILE GP CO., ON BEHALF OF CANADA MOBILE LP

Description of Indebtedness Amount

Indebtedness owing by Target Canada Mobile GP Co. (“Mobile $50,728.14
GP”), on behalf of Target Canada Mobile LP (“Target Mobile™), to

Target Canada Co. (“TCC”) as of Janvary 14, 2015 pursuant to the

Master Agreement (as defined and described below) and the Mobile

Cash Management Agreement (as defined and described below)

Contingent claims by TCC against Mobile GP, on behalf of Target Unknown
Mobile, arising out of or relating to Pre-Filing Claims and/or

Restructuring Period Claims asserted by one or more Persons against

one or more of the Target Canada Entities

TOTAL INDEBTEDNESS $50.728.14 +

Unknown

Terms used but not defined herein shall have the meanings ascribed thereto in the Claims
Procedure Order.

The amounts claimed in this Proof of Claim are derived from general ledger accounts that have
been maintained by Target Corporation, a United States public company, for and on behalf of the
Target Canada Entities, in accordance with United States generally accepted accounting principles
(US GAAP). The Target Canada Entities were wholly-owned and consolidated subsidiaries of
Target Corporation until January 14, 2015.

TCC has concurrently delivered an electronic copy of this Proof of Claim and related schedules to
the Monitor for ease of reference. To the extent that the Monitor requires any additional
information or documentation in connection with this Proof of Claim, TCC would be pleased to
work with the Monitor to address any such requests.

Background

TCC stores sold mobile phones and accessories through “Target Branded™ display kiosks operated
by Glentel Inc. (“Glentel”) pursuant to a Licensed Business Agreement between Target Mobile,
as franchisor, and Glentel, as franchisee dated August 31, 2012 (the “Glentel Agreement”). Under
the Glentel Agreement, Glentel collected and recorded all payments received by it with respect to
the sale of mobile inventory through its independent point of sale system. Glentel was to make
quarterly payments to Target Mobile under the Glentel Agreement based on certain revenue and
net income Glentel earned from operating the kiosks. Glentel was also required to remit certain
amounts it received from its mobile communication services carriers to Target Mobile on a
quarterly basis (the “Carrier Funding”). Contingent upon Glentel paying the Carrier Funding to
Target Mobile when due, Target Mobile was required to pay a quarterly management fee to Glentel
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(the “Management Fee™). Target Mobile was also required to fund a percentage of Glentel’s net
loss, if any, in any given quarter in certain circumstances (the “Loss Funding”).

Target Mobile is an Ontario limited partnership. TCC is the limited partner of Target Mobile and
owns 99.999% of Target Pharmacy. Target Mobile’s general partner is Mobile GP, a wholly-
owned direct subsidiary of TCC, which holds the remaining ownership interest. As a limited
partnership, Target Mobile has no officers or directors. All actions by Target Mobile are taken on
its behalf exclusively by Mobile GP.

As Target Mobile did not have a bank account, TCC and Target Mobile entered into a Cash
Management Agreement effective as of June 1, 2012 (the “Mobile Cash Management
Agreement”). A copy of the Mobile Cash Management Agreement is appended hereto as Schedule
4‘1115,.

Pursuant to section 1 of the Mobile Cash Management Agreement, TCC agreed to manage cash
receipts and disbursements on behalf of Target Mobile, including daily sweeping of all collections
deposited in Target Mobile’s zero balance back account(s) to TCC’s master account and the
funding of disbursements in the ordinary course of Target Mobile’s business from TCC’s master
bank account. The amount of cash collections and disbursements under these arrangements are to
be monitored and accounted for and the net amount of such collections and disbursements are to
be cash settled on a regular basis as may be mutually agreed between the parties (the
“Settlement™).

Pursuant to section 2 of the Mobile Cash Management Agreement, the parties promise to pay to
each other on demand any amount owed by such party upon Settlement (each such amount owed
being an “Advance”). Interest accrues on the average balances of the Advances outstanding during
any month at a monthly rate equal to 1/12 of the IRS published “short term 100% annual
compounding” AFR rate published for such month in accordance with section 3 of the Mobile
Cash Management Agreement, with any interest credited to the outstanding balance monthly.*?

Amounts Receivable from Target Mobile

A copy of the general ledger as at January 14, 2015 evidencing the amounts funded by TCC on
behalf of Target Mobile pursuant to the Mobile Cash Management Agreement is set out hereto as
Schedule “1.2” (the “Target Mobile Ledger™).

As set out in the Target Mobile Ledger, TCC funded monthly bank service charges on behalf of
Target Mobile of $155.00 per month. In addition, TCC paid $46,832.00 to the Canada Revenue
Agency (“CRA™) relating to amounts owed by Target Mobile to the CRA for the reporting period
from February 1, 2013 to January 31, 2014 as described below.

During this period, Glentel owed in Carrier Funding to Mobile LP plus 13% HST
in Ontario ( ), amounting to in the aggregate. However, Target Mobile
owed in Loss Funding and in Management Fees to Glentel during this
period, totalling . This amount is subject 5% GST in British Columbia, amounting

to . After setting-off the total amount owing by Glentel to Target Mobile (including

15 However, no interest has been charged or accrued to the outstanding amounts owing between TCC and Target
Mobile.
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HST), Target Mobile owed Glentel a residual balance of ||| Il Given the foregoing set-
off, no money was received by Target Mobile from Glentel. However, Target Mobile is still
obligated to remit tax to the CRA. The difference in the tax payable on account of the Carrier
Funding and the tax payable on account of the Loss Funding and Management Fees is $46,832.00.
A worksheet setting out the calculation of this amount is appended as Schedule “1.3”.

Pursuant to the Target Mobile Cash Management Agreement, TCC remitted this amount on behalf
of Target Mobile. A copy of the GST/HST Netfile Confirmation from the CRA relating the
foregoing tax payable is appended as Schedule 1.4”, together with outgoing wire instructions from
TCC.

Net Claim by TCC

As described above, the total amount owing by Mobile GP, on behalf of Target Mobile, to TCC
as reflected by the Target Mobile Ledger is $50,728.14.

In addition, TCC may have one or more contingent claims against Mobile GP, on behalf of Target
Mobile, arising out of or relating to Pre-Filing Claims and/or Restructuring Period Claims asserted
by one or more Persons against one or more of the Target Canada Entities. The particulars of such
claims will not be known until such time as the Monitor has received all Proofs of Claim pursuant
to the Claims Procedure Order. Accordingly, TCC reserves the right to amend this Proof of Claim
against Mobile GP, on behalf of Target Mobile, at any time.



SCHEDULE “1.1”
MOBILE CASH MANAGEMENT AGREEMENT



CASH MANAGEMENT AGREEMENT
(Target Canada and Target Canada Mobile Franchisor)

This Agreement is made and entered into effective as of June 1, 2012, by and between
Target Canada Co, a Nova Scotia unlimited company (“Target Canada) and Target Canada
Mobile LP, an Ontario limited partnership (“Franchisor™).

WHEREAS, Target Corporation and its related entities (the “Target Group™) have
undergone an internal restructuring in order to assist in positioning the Target Group for future
growth, including intemational retail expansion. This restructuring allowed for greater
operational focus, {lexibility and efficiency;

WHEREAS, Franchisor wishes to participate in a centralized cash management and
treasury operating process managed by Target Canada and, administered by Target Corporate
Services, Inc., on the terms and conditions set forth below.

NOW, THEREFORE, in consideration of the foregoing premises and the mutual
agreements, provisions and covenants contained in this Agreement, the parties agree as follows:

1. Cash Management Services. Target Canada agrees to provide, directly or through a
subcontractor, cash management services to Franchisor. Pursuant to these operating processes,
Target Canada will manage cash receipts and disbursements on behalf of Franchisor, including
daily sweeping of all collections deposited in Franchisor’s zero balance bank account(s) to
Target Canada’s master bank account and funding of Franchisor disbursements in the ordinary
course of Franchisor’s husiness from Target Canada’s master bank account. Franchisor
collections and disbursements will be monitored and accounted for and the net amount of such
collections and disbursements shall be subject to cash settlement on a regular basis as may be
mutually agreed (the “Seftlement”). These transactions will result in the creation of
intercompany payables and receivables due to and from Target Canada and Franchisor. These
payables and receivables shall he subject to the terms and conditions described in this
Agreement,

2. Promise to Pay: Advances. Each of Franchisor and Target Canada hereby promises to
pay to the other on demand any amount owed by such party upon Settlement of the intercompany
payables and receivables (each such amount owed is an “Advance” and together the
“Advances™). Nothing in this Agreement shall obligate either party to make a loan or advance to
the other party beyond those Advances arising in the ordinary course of business as a result of
the cash management activities.

3, Interest. Interest, if any, shall accrue on the average balance of the Advances outstanding
during any month, calculated as the arithmetic mean of the beginning and ending balances for
such month, at a monthly rate equal to one-twelfth (1/12) of the Internal Revenue Service-
published "short term 100% annual compounding” AFR rate published for such month. Any
interest shall be credited to the outstanding balance monthly.
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4, Payment. Either party may demand payment of all or any portion of the Advances owed
it at any time, by giving the other party written notice of such demand for payment. The party
reeeiving such demand shall pay such amount within seven (7) days of receipt of such notice.
Any party may, without penalty or premium, make prepayments of principal or accrued interest
from time to time in such amounts as it desires. Such payments may be made through such
methods as Target Canada and Franchisor find mutually acceptable.

5. Miscelianeous.

(a) This Agreement shall be governed and construed in accordance with the laws of
Ontario.

(b Either party may terminate this Agreement at any time upon delivery of written
notice to the other. ‘This Agreement shall automatically terminate in the event any third party or
non-Target group member acquires contro} of more than fifty percent (50%) of Franchisor
through the purchase, assignment, transfer, pledge, or other disposition of voting stock.

(¢) Neither Target Canada, nor Franchisor, shall have the right to assign any rights
hereunder or any interest herein without the prior written consent of the other party to this
Agreement. Otherwise, this Agreement shall be binding upon and inure to the benefit of Target
Canada and Franchisor and their respective successors and assigns.

(d)  This Agreement may be executed in counterparts, each of which when executed
shall constitute an original. but all such counterparts together shall constitute one and the same

instrument.

[Remainder of Page Intentionatly Left Blank]



IN WITNESS WHEREOQF, the parties have caused this Agreement to be duly executed as
of the date first above written.

TARGET CANADA MOBILE LP TARGET CANADA CO.
By: TARGET CANADA MOBILE GP CO,
s (Jene dl Parl{;ef" i

By: / / / é/(f ) By:

Name: /Idr i ong, Name: Sara J. Ross
Title:  Presidenf and Secretary Title:  Assistant Treasurer
&

N

[Signature Page to Cash Management Agreement]
(Target Canada / Target Canada Mobile Franchisor)



IN WITNESS WHEREOF., the parties have caused this Agreement to be duly exccuted as
of the date first above written.

TARGETY CANADA MOBILE LP TARGET CANADA COQ.
By, TARGET CANADA MOBILE GP CO.
Its General Partaer

.?l f”
By: By: ,x;fécu.. / ter
Name: Mark J. Wong Name: Sars J. Ross
Title:  President and Secretary Titde:  Asststant Treasurer

[Stgnature Page to Cash Monagement Agreement]
{Target Canada / Target Canada Mobile Franchison)
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SCHEDULE “1.2”
TARGET MOBILE LEDGER



[Assignment Profr Center [Document Number [Oocument Type [Cocument Date [Posting Key [ Amountn doc_curr | Document curency | Amount in LC[Local Currency | Amauniin joc curc 2 [Local currancy 2 [Text Fosting Date

20140601 G203 100000000 ZI BA/2014 (2811 14) CAD 12811 14} CAD (2831 08} USD FINRPT-BALANCE TRANSFER NEW CC 6172014
20140703 C203 100000009 SA 72014 37 {155 00} CAD (155 00) CAD {145 38) USD Bank senice charges 712014
20140731 €203 100000022 SA TI2M 37 {155 00} CAD {155 00} CAD {142 19) USD Bank servce charges FAZ014
20140828 C203 100000035 SA 2B ky {155 00} CAD 1166 00) CAD 114269} USD 872672014
20140930 €203 100000048 SA wi0ren14 rd (4683201 CAD (48,832 00) CAD {41,950 40) USD ¥2072014
20141001 C203 100000050 SA 02014 a7 {155 00) CAD (155 00y CAD (138 86) USD e g 101172014
20141028 C203 100000068 SA 12812014 a7 (155 00) CAD (155 00) GAD (13884} USD Bank senace charges V2872014

2N1411708 £~0A3 1nnnnNAee ©h PRPRE —




SCHEDULE “I.3”
TAX CALCULATION



Source: Arun Gupta, Glentei Controller

i Purpose: Support Glentel/Target transactions to datermine sales tax filings
1arget Lustomer Acguistion funding L3
Mates: Mobile is owa il from Gientel based on customer activations, but owes Glentei {JJllfor
Subtotal 5 funding of losses and managent fees. The (Il of receipts are taxed at a $13% rate, but the payments are
GST . 5% 5 taxed at a 5% rate, resulting in the net $46k tax payment required by Mobile. No cash moved between
Total Payable by Carnigrs ] TCC/Moabife/Glente] in this relationship, but Mobile was still required to pay the $47k of taxes even though

net collected from Glente!.

Carrter clams and 1TC on (e GST

Glentel remnts the GST to the CRA Na additicnal intercompany receivables/payables arise in this relationship beyond tax payment on behalf of

as no cash moved between TCC/Mobile

TATEeE Lusiemer ACquustion tundmg (Larner Funding) $ -

Subtotal T mm—

HST & 13% Sale 15 being made to Target m ON therefore ON_HST applies

Toul Pasable by Gleneel - Glentel will not actiihy pay . instead offset by the Loss Recos en/Management Fees
OIMsel of Loss Recovery & Management Fees ( Glentel Invoice # XXX 5

Totad Pavable by Glentel 5 -

Thus 15 considered 1o be a taxable supply so Target will need 1o charee Glentel sales tax This will need to be shown en the imoice so that Glentel can clum the ITC
General rule s that if Gleniel pays the sales tax AND Target remets the coliecred sales ax to the CRA. Glentel claim an ITC

sum of veller

Management Fees for Penod of Mar 2013 - Jan 2014

Subtotal

ST o 3%

Subtenal

Payment Reeenved (Carner Funding Offset) (Targes voiee #XXX)
Amount Payable/ Recer able) by Targer

Service 15 provided from BC Thercfore GST apphes.

Essentally the difference betnoen HST and GST rate

Gientel will need to show the HST an the inveice so that Target can claim the ITC.

Summary of Sales Tax (Cashflow mavemaent) Paid By Amount Remitted By Amount
Invoice #1 Carrier -Glentel
Invaice #2 Gle Target
Invoice #3 Target Glentei

Total Paid and Total Remitted to CRA



SCHEDULE “1.4”
GST/HST NETFILE CONFIRMATION AND WIRE INSTRUCTIONS



GST/HST NETFILE - Confirmation Page 1 of 1

Bl oo e g

Canadi

GST/HST NETFILE - Confirmation
Your return has been successfully filed.

Your confirmation number is: 196131,

Please print & copy of this confirmation for your records. Do not send us a paper copy of your
return.

Thank you for usihg GST/HST NETFILE.

Buginass Name
TARGET CANADA MOBILE LP

Busityess Number
802873901RT0001

Reporting pariod
From: 2013-02-01 To: 2014-01-31

Filing date
2014-04-29

Payment due date
2014-04-30

Une 101 - Sales and other revenue wh:  § 2,860,240.00
Line 13K - Total GST/HST new housing rebates {included in lire 108) $0.00
Line 136 - Daduction for pension rebate amount (inciuded int line 108) % 0.00

Line 105 - Taotal GST/HST and adjustments for period ne3 ¢ 371,831,00
Line 108 - Total ITCe and adjustments ey P 324,999,00
Line 109 - Net Tax ubs $ 46,832.00
Line 110 - Instaiments and other annual fller payments $ 0.0D

Line 111 - Rebates (note: rebate forms must be malled separately) % 0,00

Line 205 ~ GST/HST due oh acquisition of taxable rea! property % 0.00

Line 405 - Dther GST/HST ta be self-assessed 5 0.00

Line 114 - Refund clatmed $ 0.00

Amourtt owing $ 46,832.00 T2

1f you owe money, you may be able to pay online using CRA's My Payment aplion, or through
your financial Institution's internet banking service. If you choose to pay by chegque or monay
order please use the remittance voucher {(Form RT158) that you received with your access code.
Please note that your payment may not be reflected on your Notice of Assessment.

Date Maodified; 2014-D3-05

hitps:/apps.cra-arc.ge.ca/ebel/ghn et filerenmprot/displayGSTRetumConfirmationde  4/29/2014
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