AFd.a

Canada Caplitalization of Internal Costs

*  S54.9M LRP store count 23 Qrlginal 2014 lorecast
*  $3M LRP store count 13 Updated 2014 forecast
+  $3.4M CapHalized to dale

»  $1.5M Malf year caphalizafion Updaied 2014 forecast
Optlons

1. $1.9M reversing entry and capitalize costs at a lower rate for remalinder of the
yedr.

2. $.4M reversing entry and ne further capitalization would occur for fiscal year,

Assumptions/Next Steps

«  Work may have shifted {o domastic.
«  We will review 2015 forecast with Cap Finance and quarterly thereafier.

+ We have reached out fo the lagal department ta have them review their
model. (~$30X per month for 2014)

+  Parlnered with —) to share our findings.
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SCHEDULE A.7

SIGNED PAYMENT AUTHORIZATION

LEGAL_1:35768496.1



Note: This wire form resulted in Co 2001 (Target Canada Co) making payment for
Prop LLC's taxes on their behalf. As such, this resulted in a payable from Prop

LLC to Target Canada Co. Tressury Operations
b REPETITIVE SETUP & CHANGE FORM - Canada Fax. (612) 761-5508
tAROET Phone: (B42) 781-5420

Fill In roquiead Helds completuly & obinin aullosizing sinalures. Paymat requasis will be procosbisd ONLY when requesied by Autherized Regquestors lislad balow or by
Authorizad Slgners. MaH comalated tome to Treosury Dps al CC-1025 of fax to abova listed fumbar Incomplels foms will ba refumed  Once solup (& campleted, an
EFT Foim wiit b providad & nymunt ipquasts (A suparmte chonge lorm must be susmilted for gach repen cade fur changs to sxinting reypast payments.)

TYPE OF REQUEET. ¢ Mo ey - :} H1inis s a chenga fo &1 &xisling paymend, lig] repes! ¥ and dagcrite change balow:

TYPE'OF PAYMENT: TaxPayment - Seavoucher ! GOMPANY BIVISION: Target Canava frop LLE(CAD) - CAD23 -
'GENERAL LEDGER DEBIT-ACCOUNT INFORMATION: 75+ v, . DU s SRS AL T
2001 9730 2034210 4,016,396,08
SAP Compsny Gode SAP Frofll Center SAP Conl Center SAP QL Accoiri! SAP intemal Order Amaunl
SAP Compapy Codo SAP Prolil Cenler SAP Cosl Centar SAP GGL Azscunt SAP Ialetnit) Ordar Amounl
EAP Compeny Code SAF Froft Cenler SAP Cout Cemy! SAP GL Account SAFP Inlemnal Order Amourt
GAP Compeny Codo SAP Pralil Cenler SAP Cosl Cunter SAP GL Aceounl SAP intamat Order Ampuny
PAYMENT INFORRIATION: = & U GURRENCY: {50 - Canadian Doffar -

* Name on Bank Accouni: . Revenu Queboc

" Bank Name: N/A- Locked down (n Bank of America
Bank City, State: Treasury Usg Only - DRICR Bank info:

* Bank Account £ or [BAN: N/A - Lockad down in Bank of America Bank Namao:

* SWIFT Code #: N/A - Locked down In Bank of America Accotnt #;

* Son Branch Code: N/A- Lacked down in Bank of America ABA #:
For Further Credit Account #: DB Nama:
Intermediary Bank: Repeat Coda:
Intermadiary ABA or SWIFT Coda; [ onling Bank System

* Benefictary Address: N/A - Lacked down In Bank of America [7] mequester List  [Z] EFT Form Sent

* Bensficiary City, Slate, Zip; N/A - Locked down In Bank of Amerlca

* Beneficlary Tax (D Numbear; N/A - Locked down In Bank of America

' PAVMENTFREQUENGY: . [swctoe BEI

Special Instructions to Bensficlary {0 Include with payment: Acct 2 s
= Purpose of Payment (for Internal use): Revenu Quebsc - QST lax paymarits
AUTHORIZED REGUESTORS?, CTUUWRET T semom xi

*Primary Raguastor: *Doliar Limit: 1,500,000.00
“Backup Regusesior “Ooller Limit: 1,500,000.00
*Backup Requastor: *Dollar Limit:

APPROVAL: -0 0 haraby authorlza the setup of the above payment with the authorized requestors listed here and
I have confirmad payee information and electronic paymant Instructions are correct,

iC Phone Numbar:

1 £Lt . .
Grpidgr Jnt] Ta( e
Tille ™~ Dal Phone #
. . .
: Corep Mdar L/27]1

[ ] Title E?T Apgrpver Signature Date ora

Appsovni Ig mqulrud by 2 authorized signers from the authorlzed s!gnar lJsl (ons of which mus| te & Director or fhova).

* Renulred Fisid , . PR
CAlsars\ro203\ A ppDatalLocal\Microsah\Windows\Tempatary Interae Files\Content.Outtook \EMSTREZQNP/Ep LLC Tax Suwp 13 EAATFI014 11047 AW



SCHEDULE A.8

JUNE 2014 PROPCO QST RETURN SCREENSHOT

LEGAL_1:35768496.1



Revenu Québec - GST/HST and QST Returns Page 1 of 2

FREVEN(ES

f‘i"‘,,,z‘,f - TARGET CANADA PROPERTY LLC
FHIAT Québec enterprise No, {NEQ):
7 Identification No.: 1220954249
Jupe 26, 2014
fﬁiﬂeve@
e

GST/HST and QST returns
PREVER

Acknowiedgaement of Receipt

You transmitted the information on lune 26, 2014, at 5:43:40 p.m., using ccSEQUR express, The
reference number is 000054006.

You should keep the reference number because you wil need it to make a payment using the online
payment service.

The business has a balance due, The payment can be made through our online payment service, Click
on Next to access the service,

Flle TQO001
QST reporting period From May 1, 2014 to May 31, 2014
Due date June 30, 2014
QST Return
Total supplies {sales figure) (line 201) 0

Net tax calculation

Tax colectible

QST collectible (line 203) 1,526,277.53

QST adjustments (line 204) 4 0

QST payable on kmmovables (line 214) + 0

Total QST collectible and adjustments (line 205) = 1,526,277.53

Input tax refunds (ITRs)

ITRs (line 206) 509,882.44

ITR adjustments and ITRs respecting immovables + 0

{ilne 207)

Total ITRs and adjustments (line 208) - 509,882.44

Net QST {ine 209) - 1,016,395.09 . |  1,016,395.09]

(Subtract line 208 from line 205.) 17

Other credits

Se
https://www.services.mrq.gouv.qe.ca/RQEntrepriseCSEL/S3/8301/3301A58 O1A_PIU _A... 6/26/2014



Revenu Québec - GST/IST and QST Returns Pape 1 of 2

rrreT
HEVERE TARGET CANADA PROPERTY LLC
gt Québec enterprise Mo, (NEQ):
Identification No.: 1220954249
Jupe 26, 2014
T
ciicnaw

GST/HST and QST returns
HEVEND

Acknowledgement of Receipt

You transmitted the information on June 26, 2014, at 5;43;40 p.m,, using clicSEQUR express. The
reference number is 0000540065.

You should keep the reference number because you will need It to maKe a payment using the online
payment service,

The business has a balance due, The payment can be made through our online payment servite. Click
on Next to access the service,

Flle 700001
Q5T reporting péeriod From May 1, 2014 to May 31, 2014
Due date June 30, 2014
QST Return
Totat supplies (sales figure) (line 201) 0

Net tax calculation

Tax coliectible

QST coliectible {line 203) 1,526,277.53
QST adjustments (line 204) 4 0
QST payable on Immovables (line 214) + ]

Total QST collectible and adjustments (line 205)

Input tax refunds (ITRs)

1,526,277.53

1TRS (line 206) 509,882.44

ITR adjustments and ITRs respecting (mmovables 0

{tine 207}

Total ITRs and adjustments {jine 208} 509,882.44

Net QST (line 209) 1,016,395.09 ["1,016,395.09]

{Subtract line 208 from Hne 205.)

Other cradits

htips:/fwww.services.mrq.gouv.qe.ca/RQEntrepriseCSEE/S3/8301/8301A58 01A_PIU_A... 6/26/2014

17
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SCHEDULE A.9

REAL PROPERTY SPEND RECONCILIATION

LEGAL _1:35768495,1






SCHEDULE “B”

CLAIM AGAINST TARGET CANADA PROPERTY LLC

(POST-FILING ACCOUNTS RECEIVABLE)

Description of Indebtedness

Accrued Sublease Rent - Indebtedness owing by Canada
Property LLC (*Propco™) to Target Canada Co. (“TCC”) as of
February 25, 2015 on account of accrued rent payable pursuant
to the Subleases (as defined below)

GST/HST Payment: Indebtedness owing by PropCo to TCC as
of February 24, 2015 on account of a payment of goods and
services/harmonized sales (“GST”) made by TCC under the
Excise Tax Act (Canada) payable but not collected on accrued
Sublease Rent (as defined below) owing by PropCo.

QST Payment: Indebtedness owing by PropCo to TCC as of
February 24, 2015 on account of a payment made by TCC for
Quebec sales tax under An Act respecting the Quebec Sales Tax
(Quebec) (“QST”) payable but not collected on accrued
Sublease Rent (as defined below) owing by PropCo.

Contingent claims by TCC against PropCo arising out of or
relating to Post-Filing Accounts Receivable asserted by one or
more Persons against one or more of the Target Canada Entities

TOTAL INDEBTEDNESS

Terms used but not defined herein shall have the meanings
ascribed thereto in the Claims procedure order issued by the
Ontario Superior Court of Justice (Commercial List) dated june
11, 2015 issued in these proceedings under the Companies’
Creditors Arrangement Act (Court File No. CV-15-10832-
00CL) (as amended, restated, supplemented and/or modified
from time to time).

DETAILS OF CLAIM

Each of the claims detailed in this Schedule “B” relate to the period from and after the Filing Date

Amount

$5,470,262.30 plus applicable
sales, goods and services and
harmonized sales taxes

$683,509.17

$149,849.84

Unknown

$ 6.303,621.31+

which amount is not subject to compromise and is payable at 100 cent dollars.
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The amounts claimed in this Proof of Claim are derived from general ledger accounts that have
been maintained by Target Corporation, a United States public company, for and on behalf of the
Target Canada Entities, in accordance with United States generally accepted accounting principles
(US GAAP). The Target Canada Entities were wholly-owned and consolidated subsidiaries of
Target Corporation until January 14, 2015,

TCC has concurrently delivered an electronic copy of this Proof of Claim and related schedules to
the Monitor for ease of reference. To the extent that the Monitor requires any additional
information or documentation in connection with this Proof of Claim, TCC would be pleased to
work with the Monitor to address any such requests.

Amounts Payable to TCC

Acerued Sublease Rent
1. TCC was tenant under certain master leases (each, a “Master Lease™) with third party
landlords. The Master Leases are identified in Schedule A.1. We understand the Monitor

has or has access to copies of all Master Leases.

2. TCC entered into a sublease/leaseback arrangement with Target Canada Property LP
(“PropLP™) with respect to each of the leased premises that were the subject of the Master

Leases (the “Leased Premises™).

3. The sublease/leaseback arrangement between PropLP and TCC is contained in, among

others, the following agreements (collectively, the “Agreements”):

(i) Master Agreement effective as of February 4, 2013 between TCC and

PropLP (the “Master Agreement™);

(i1) Subleases from TCC to PropLP for each of the Leased premises (the

“Subleases™).

(iii)  Leasebacks from PropLP to TCC for each of the Leased (subleased)

Premises (the “Leasebacks™).

LEGAL_1:35768496. |



All of the Subleases and Leasebacks are substantively identical as to their terms as
identified herein. A copy of the Master Agreement, and a sample copy of each of the
Subleases and Leasebacks, are attached as Schedule A.2. We understand the Monitor has

or has access to copies of all Subleases and Leasebacks.

4, Under the terms of each Sublease, PropLP is required to pay to TCC monthly rent

(“Sublease Rent™) with respect to the applicable Leased Premises determined as follows:

(i) a base rent amount equal to the base rent payable by TCC for the month for

the Leased Premises under the Master Lease; and

(i)  all common area maintenance and similar costs, percentage rent, and any
other additional rent, due and owing for the month by TCC for the Leased

Premises under the Master Lease for the month.

5. The Sublease Rent is a Canadian dollar obligation.

6. PropLP assigned to Target Canada Property LLC (PropCo™) all of PropLP’s rights, and
PropCo assumed all of PropLLP’s obligations, under the Subleases, the Leasebacks, and the

Master Agreement effective January 9, 2014, pursuant to:

1) an Assignment and Assumption Agreement between PropLP and PropCo

with respect to the Master Agreement; and

(i)  an Assignment and Assumption Agreement between PropLP and PropCo

with respect to the Subleases and Leasebacks.
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10.

11.

4.

Copies of the Assignment and Assumption Agreements are attached as Schedule A.3.
These assignments and assumptions did not cause PropLP to be released from any

obligation under the Master Agreement, the Subleases, or the Leasebacks.

After January 9, 2014, TCC and PropCo entered into Sublease/Leaseback agreements with
respect to certain additional leased premises (additional “Leased Premises™) governed by
master leases with third party landlords (each, an additional “Master Lease™). The
additional Leased Premises are identified in Schedule A.4. These additional

Sublease/Leaseback arrangements are governed by the Master Agreement.

Effective February 25, 2015, the Sublease/Leaseback arrangements entered into between
PropCo and TCC and PropLP were terminated pursuant to the terms of a Mutual
Termination Agreement (the “MTA™) entered into between these parties on that date. A

copy of the MTA is attached as Schedule A.3,

Under the terms of the MTA, TCC and PropCo acknowledge that Sublease Rent is payable
by PropCo for periods ended on the February 23, 2015 effective date of the of the MTA.

An estimate of the liability is provided.

Under the terms of the MTA, TCC and PropCo acknowledge that Sublease Rent is payable
by PropCo to TCC for periods ended on the February 25, 2015 effective date of the of the

MTA. An estimate of the liability is provided.

The total estimated Sublease Rent payable by PropCo for the period of January 15 to
February 25, 2015 is $10,737,732.36. This amounts is determined as $4,346,225 for
January + 6,391,507.36 for February. Attached as Schedule B.1 is a summary of the

calculation of this amount with associated journal entries. This estimate is based on actual

LEGAL_1:35768496,1
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-5-

December, Sublease Rent numbers on the assumption that conditions regarding the Master

Leases and rent payable thereunder would not have changed over that time.

An amount on account of Sublease Rent was received in December 2014 by TCC from
PropCo in the amount of $8,079,733.06 on account of Sublease Rent payable by PropCo
for the period of January 1 to January 31, 2015. See Schedule B.2. As shown in Schedule
B.1, the Sublease Rent for the period January 1 to January 14 is $2,812,263. Accordingly,
an amount equal to $8,079,733.06 - $2,812,263 = $5,267,470.06 is applied to reduce the
post-January 14 Sublease Rent owing by PropCo. Accordingly, the net Sublease Rent
owing by PropCo to TCC for the period January 15 to February 25,2015 is $10,737,732.36
- $5,267,470.06 = $5,470,262.30. This amount is not inclusive of applicable goods and

services, sales or harmonized sales taxes.

Remitted GST

13.

14,

15.

TCC was required to remit to the Canada Revenue Agency and PropCo was required to
pay to Propco GST on account of Sublease Rent that became payable by PropCo to TCC
during the TCC GST reporting period of February 1 - 28, 2015 (the “February Period™).

Payment was required to be made not later than March 31, 2015.

In the February Period, there became payable by PropCo to TCC Sublease Rent of
$7,508,612.12. The rent payable on a lease-by-lease basis is set out at Schedule B.3. The

aggregaie GST amount payable thereon is shown as $683,509.17.

On March 30, 2015, TCC made a payment to the Canada Revenue Agency for the February
Period on account of this amount. See schedule B.4 for supporting documentation with

respect to this payment including the applicable TCC GST return for the February Period,

LEGAL_]1:35768496.1
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the Electronic Payment Form for the payment, and receipt information. Also included is a
copy of a Monthly Account Reconciliation for TCC GST payment obligations for the
February period showing the addition of the $683,509.17 accrual on account of GST on
Leaseback Rent to the total GST payable balance for the February Period. Also included
in the Schedule is the PropCo GST return for the February Period which shows the input

tax credit claimed by PropCo on account of this tax remittance.

TCC has not received or collected from TCC the $683,509.17 remitted by TCC to the
Canada Revenue Agency. This amount is payable to TCC under the Excise Tax Act
(Canada). In addition, PropCo has been unduly enriched by this payment, as PropCo is
entitled to claim and have paid to it by the Canada Revenue Agency an input tax credit of

$683,509.17, on account of the GST paid on its behalf.

Remitted OST

17.

18.

19.

TCC was required to remit to the Agence Revenue Quebec and PropCo was required to
pay to Propco QST on account of Sublease Rent that became payable by PropCo to TCC
during the TCC QST reporting period of February 1 - 28, 2015 (i.e., the February Period).

Payment was required to be made not later than March 31, 2015.

In the February Period, there became payable by PropCo to TCC Sublease Rent of
$7,508,612.12. The rent payable on a lease-by-lease basis is set out at Schedule C.4. The

aggregate QST amount payable thereon is shown as $149,849.84.

On March 30, 2015, TCC made a payment to the Agence Revenue Quebec for the February
Period on account of this amount. See schedule B.5 for supporting documentation with

respect to this payment including the applicable TCC QST return for the February Period,
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the Electronic Payment Form for the payment, and receipt information. Also included in
the Schedule is the PropCo QST return for the February Period which shows the input tax

credit claimed by PropCo on account of this tax remittance.

20.  TCC has not received or collected from PropCo the $149,849.84 remitted by TCC to the
Agence Revenue Quebec. This amount is payable to TCC under 4n Act respecting the
Quebec Sales Tax (Quebec). In addition, PropCo has been unduly enriched by this
payment, as PropCo is entitled to claim and have paid to it by the Agence Revenue Quebec

an input tax credit of $149,849.84, on account of the QST paid on its behalf.
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SCHEDULE B.1

2015 SUBLEASE RENT COMPUTATION
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Journal Entry Name FINAL CAN CO/PROP co LEAS[BACK ENTRY,
Team: Le al Entities - FR '

Preparer Name:
Reviewer Name:

Document Number: Cenalnoo el 100404649
Company COdE: e b 5_-‘ . 2001/2006 AR LT L
Fiscal Period: e R 022005 e el I B

Purpase De_scn' tion ofJE'V The Leaseback agreement between Ca

Preparer Reviewer

initial and Date Independent Review
3/25/15 A review of the journal entry is conducted by an individual of an appropriate level, independent from the individual
l ; 3/30/15 who prepared the journal entry,

Completeness Review

b/zsns “ Supporting schedules and/or documents are attached and a review of the support has been performed.
3/30/15

Reasonableness & Accuracy Review

The accounting code block {i.e. company code, profit center, cost center} appears accurate and reasonable given the

©25/15] B |
3/30/15 entry at hand.

[ The journal entry amount, and corresponding debits/credits are accurate.

/2515 3/30/15




P3/25/15 L) The journal entry is being posted into the correct period/fiscal year and uses appropriate document & posting dates.

3/30/15
gk /25/15 - A thorough explanation of the journal entry is provided so a reasonably informed person would be able to
3/30/15 understand the purpose of the entry. If the eritry is a correcting journal entry, it should explain why the error

originally occurred.

Security/Access Review

Ensure spreadsheets are restricted and password protected as necessary.
3/25/15 3/30/15




CAD Amount Related to

33,565,858.79 Leaseback 1/15-2/25
3,609,175.33 GST/QST related to 1/15-2/25 Leaseback
(720,000.00) Estimated admin fee - can calc actual
{10,737,732.36) 5Sublease rent 1/15-2/25

25,717,301.76 Net Payable from CanCo to Prop LLC



Shouid be:
" leaseback
Markup
Sublease
Total Revenue

GST /HST
QsT
Total Tax

" Total Liability

Recarded as of 3/18/15
Leaseback
Markup
Sublease
Total Revenue

GST /H5T
QsT
Total Tax

Totat Liability

Entries Required
) Leaseback
Markup
Subtease
Total Revenue
GST [HST,
QsT
Total Tax

Total Liakllity

Eatry Summary

FY13 Fyia Feh FY15 Total
Cale based an
Dac - Used asan
Estimate for Jan - Accrued through  Accruad for Jan Accrued through  Acerued for Dec  Acerued for Jan FY14 through Fab (assuming

Feb Dec 2013 2014 Full FY13 Nav 30 (Pd 11) 14th {Pd 12) lan 14th Jan15-Jan 31 Full FY14 2/25 Term) Total Entries
15,218,751 96,268,251 13,537,058 110,205,349 145,568,043 15,218,751 5,578,745 156,765,589 9,239,956 176,005,545 13,588,170.50 299,795,064
7,158,488 53,984,310 6,629,439 60,613,749 76,471,654 7,158,488 2,812,263 86,443,105 4,346,225 90,789,630 6,391,507.36 157,754,886
22,377,239 . 150,252,561 20,506,537 170,819,098 222,040,697 22,377,239 8,791,058 253,208,994 13,586,181 266,795,179 19,579,678 457,553,951

Agrgus o Cake . Agress to Cale Agraex_m ™ . Agrees 1o Caf Agtess 1o Cale Estlmate Agreas in T8 Estimate Estimate
1,877,872 13,705,158 1,805,593 15,550,750 19,815,354 1,977,872 777,021 22,570,247 1,200,851 . 23,771,093 1,765,957.37 41,047,805
428,245 1,941,297 399,203 2.340,500 4,201,259 428 245 168,239 4,797,742 260,006 5.057,748 382,361.28 7,780,609
2,406,117 ":, 15,646,155 2,204,795 17,851,250 24,016,612 2406,117 945,260 - 27,367,990 ‘1,460,857 28,828,846 2,148,319 48,818,415
X Agraes o Cale Agrees to qlc : Apress to Calg - Agines s Cals .- Estirate Lo Eztimate Estimate :
24,783,356 165,899,016 22.771,332 188,570.,343 245,057,309 24,783,356 9,736,318 280,575,984 15:047,038 295,624,021 22,127,995 506,422,366
96,268,251 13,937,098 110,205,349 145,568,043 15,218,751 5,978,795 165,765,589 - 166,765,589 - 27§a9701935
53,984,310 6,625,439 60,613,749 76,472,654 7,158,488 2,812,263 86,443,405 - 86,443,405 - 147,057,154
150,252,561 20,565,537 170,819,098 222,040,697 22,377,239 8,791,058 253,208,994 - 253,208,994 - 424,028,092
Agrees to TR Agreasto TB Agtees ta T8
12,567,661 1,314,523 13,882,183 18,529,034 - - 18,525,034 - 18,529,034 - 32_,411,i17
1,892,955 305,256 2,198,211 4,133,671 - - 4,133,671 - 4,133,671 - 6,331,882
14,460,616 1,619,778 16,080,394 22,662,705 - - 22,662,705 - 22,662,705 - 38,743,099
Apreas to Payments Agrees o Payments Agrees 10 Payments
164,713,177 22,186,315 186,599,492 244,703,401 22,377,239 8,791,058 275,871,699 - 275,871,699 - 462,771,191
- - - - - - H 9,239,956 9,239,956 13,588,170 22,828,126
- - - - - - - . 4,346,225 4,346,225 6,391,507 10,737,732
- - - - - - - 13,586,181 13,585,181 19,979,678 33,565,859
1,137,497 491,070 1,628,567 _1,286,320 1,977,872 777,021 4,0-4:1,213 1,200,851 5,242,064 1,765,957 8,636,589
48,342 93,947 142,289 67,588 428,245 168,239 664,072 260,006 924,077 382,361 1,448,728
1,185,839 585,017 1,770,856 1,353,908 2,406,117 945,260 4,705,285 1,460,857 6,166,142 2,148,319 10,085,316
1,185,839 585,017 1,770,856 1,353,908 2,406,117 545,260 4,705,285 15,047,038 19,752,323 22,127,996 43,651,175
Account Debit Credit Co Code Cost Center  Profit Center id



2001 - Tar nada Co -

|/C Rent Expense
Retained Earnings
I/C Uability
GST Paid
QST Paid
1/C Uiahility

2 =Tar nada Pro

1/C Raceivable
I/C Aent Incame
Retained Earnings
1/C Recejvable
GST Callected
QST Collected

'ar
7062630  19,979,677.85
3030110 13,586,180.93

1083100  8,636,588.83
1093110  1,448,727.57

33,565,858.79

10,085,316.40

43,654,175.19 43,651,175.19
L o r—m -
1565, :
7192650 19,979,677.85
3030110 13,586,180.93
10,085,316.40
2032830 8,636,582.83
2032840 1,448,727.57

48,651.17519

43,651,175,1%

2001
2001
2001
2001
2001
2001

2006
2006
2006
2006
2008
2006

22112001 9730

9730
8730
HZ65

£205
£205

TP2005

TP2001



SCHEDULE B.2

SUBLEASE RENT PREPAYMENT
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SCHEDULE B.3

ACCRUED UNPAID GST/QST — SUBLEASE RENT
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C\Users\GWylie\AppData\Local\Microsoft\Windows\iNatCache\ Cantent. Outlock\TCLRROAD\ Februanry 2015 Subleasa Sunoort.xlsx2x-Period 1 Entrv Support

Prop Co.fCanada Co. Sublease

Payment Detail

Period 1

Perjod 1 Payment
(EXCEInHSl:ﬂmIP' f;nmun esT/HsT Additional HST- |Additional HST] Additianal dditional HST- |Additional HST New To charge for Period
utilized to obtaln . tional HST- tiona 1 Additional HST- | Additiona - ona L ew To charge for Perio
T# payment fromthe C(aﬁnzztil::t:::ec::oﬂ) Additional QST - QC ON NL NB NS PE Total GST 1rent, per Int Tax
validated payment
subledger)

3505 73,246.34 3,662.32 nfa 5,859.71 nfa nfa nia nfa 9,522.02
507 58,723.58 2,936.18 nfa 4,697.89 nfa nfa nfa n/a 7,634.07
3508 52,793.42 2,639.67 nfa nfa nfa nfa nfa nfa 2,639.67
3509 78,024.38 3,901.22 n/a nfa nla nfa n/a nfa 3,901.22
3511 56,278.08 2,813.90 nfa 4,502,25 nfa nfa nfa nfa 7,316.15
3512, 35,740.34 1,787.02 nfa n/a nfa n/a n/a n/z 1,787.02
3516 33,755.82 1,687.79 3,367.14 nfa nfz nfa nfa nfe 1,687.79
3518 58,158.92 2.807.95 nfa 4,652.71 nfa n/a iz n/a 7,560.66
3522 26,907.08 1,345.35 nfa 2,152,57 nfa nfa nfa nfs 3,497.92
3524 61,678.50 3,083.93 nfa 4,934.28 n/a n/a /s nfa 8,018,221
3530 43,555.00 217775 nfa nfa nfa nfa 4,355.50 nfa 6,533.25
3533 23,555.50 1,177.78 nfa 1,884.44 nfa nfa n/a nfa 3,062.22
3538 32,083.34 1,604.17 nfa nfa nfa nfa nla n/a 1,604,17
3547 81,013.00 4,050.95 8,081.65 nfa nfa nfa nfa n/a 1,050.95
3548 125.562,50 6,278.13 nfz nfa nfa n/a n/a nfa 6,278.13
3550 37,974.10 1,898.71 nfa nfa nfa 32,037.93 n/a n/a 4,936.63
3552 16,875.00 843.75 nfa 1,350,0C nfa n{a n/a n/a 2,193.75
3557 56,821.52 2,841.08 nfz nfa nfa nfa nfa nfa 2,841.08
3559 63,715.92 3,185.80 nfa 5.097.27 nfa nfa nfa n/a 8,283.07
3560 33,333,34 1,666.67 nfa 2,666.67 nfa n/a nfa n/a 4,333.33
3564 55,648,50 2,782.43 nla nfa nfa nfa nfa nf/a 2,782.43
3566 48,331.50 2,416.58 nfa nfa nfa 3,866.52 n/a nfa 6,283.10
3572 71,010.02 3,550.50 nfa 5,680.80 n/a nfa nfa nfa 9,231.30
3574 70,145.00 3,507.25 nfa n/a nfa nfa nfla nfa 3,5072.25
3575 12,653.20 632.66 nfa nfa nfa n/a n/a nfa 632.66
3576 22,632.34 1,131.62 2,257.58 nfa nfa nfa n/a nfa 1,131.62
3577 29,762.24 1,488.11 nfa nfa nfa n/a nfa n/a 1,488.11
3586 52,530.50 2,626.53 nfa n/a nfa nfa nfa n/a 2,626,53
3590 82,080.26 4,104.01 8,187.51 n/fa nfa nfa n/a n/a 4,104.01
3591 64,777.76 3,238.89 nfa 5,182,22 nfa nfa nfa n/a 342111
3592 34,340.82 1,717.04 3.425.50 n/a n/a nfa nfa n/a 1,717.04
3595 58,375,584 3,418.79 §,820.449 n/a nfe n/a nfa nfa 3,418.79
3608 71,333.76 3,566.69 nfa 5,706.70 nfa nfa nfa nfa 9,273.3%
3608 49,779,68 2,488.98 n/a 3,982.37 n/z nfa nfa n/a 6,471.36
3610 41,084,64 2,054.23 4,038.19 n/a nfz nfa nfa nfa 2,054.23
3613 34,205.56 1,710.28 3.412.00 n/a nfa n/a nfa nfa 1,716.28
3614, 33,333.34 1,666.67 nfa n/a nfa n/a nfa nfa 1,666.67

Note: This w/p is included to suppert the period
1 2014 Property Co. sublease payment owed to
Canada Co. The eligible lease location detail
originated in Legal and has been maintained and
updated by International Tax. Lease Accounting
utilized this detail to determine the locations for
which Property Co. owes sublease payments to
Canada Co. Tax rates are verified monthly. The
actual payment detail for eligible locations was
obtained from the Canada Co. detailed payment
subledger {reflects the rent owed, perthe
underlying lease agreement}.

7/27/20151:05 PM
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Period 1 Payment
(Excel "sumif" function GST/HST
utifized to obtain Additional HST- {Addltional HST{ Additlanal HST- | Additianal HST- |Additloral HSTH
Ti {Applicabie forall Additional QsT- QC
payment from the onN NL NB NS PEI
Canadian locations)
vaildated payment
subfedger}

3615 22.902.86 1,145.14 nfa nfa n/a nfa nfa nfa
3616 §9,792.50 3,489.63 n/a nfa nfa nfa nfa nfa
3617 £2,152.94 3,107.65 nfa nfa nfa nfa nfa nfa
3623 60,467.50 3,020.38 nfa 4,832.60 nfa nfa nfa nfa
3624 £2,540.52 3,127,032 nfs nfa nfa nfa nfa nfa
3628 68,702,20 343511 nfa 5496.18 nfa nfa n/a nfa
3630 63,581.18 3,179.06 nfa 5,086.49 nfa nfa nfa nfa
3634 93,783.24 4,688.16 9,354.88 nfa nfa nfa n{a nfa
3636 4%3,119.90 2,456.00 nfa 3,829.59 nfa nfa n/a n/fa
3637 37,762.66 1,388.13 nfa nfa n/a nfa n/a 3.388.64
2635 81,570.26 4,098.51 nfa 6,557.62 nfa nfa n/a nfa
3642 78,792.84 3,989.64 nfa 4,383.43 nfa nfa nfa nfa
3644 27.697.84 1,384.89 nfa nf/a n/a n/a n/a nfa
3645 12,016.68 645.83 nfa 1,033.33 nfa nfa n/a nfa
3646, 79,270.34 3,963.52 nfa 5,341.63 nfa nfa n/a nfa
3647 70,826.00 3,541,30 7063.89 nfa n/a nfa, nfa nfa
3648, 57,475.00 2.873.75 nfa n/a nfa nfa nla nfa
3652 81,857.04 4,092.85 nfa nfa nfa nfa 818570 nfa
3657 22,437.50 1,121.88 2,238.14 nfa nfa nfa nfa nfa
3558 38,516,568 1,925.83 nfa 3,081.33 nfa nfa nfa nfa
3663 63,540.18 3,182.01 n/a 5,001.21 nfa n/a nfa nfa
3665 18.191.68 909.58 nfa 1,455.33 il nfa nfa nfa
3666 45,792.00 2,289.60 nfa 3,663.36 nfa nfa nfa nfa
3669 70,435.08 3,521.75 nfa 5,634.81 n/a nfa nfa nfa
3670 59,420.84 2,971.04 nfa 4,753.67 nfa n/al nfa nfa
3671 72,356.44 3,617.82 n/a 5.788,52 n/a nfa nfa: nfa
3672 24,083,765 1,204,19 n/a 1,926,70 nfa nfa nfa nfa
3677 38,262.76 1,913.14 n/ai 3,061,02 nfa nia nfa nfa
3682 54,755.08 2737.75 nla nfa nfa nfa n/a n/z
3688 38,613.00 1,830.55 /4l nfa n{a nfa nfa nfz
36901 52.369.14 2.618.45 nfa nfa nfa nfa nfa nfa
3693 72,380.74 3,619.04 7,219.98 nfa nfa nfa nfa n/a
3654 47,309.00 2,365.45 nla nfa nfa nfa nfa n/a
3695, 75,495.56 3,774.78 7,530.68 n/a nfa nfa nfa n/a
3696, 74,573.76 3,733,69 7,448.71 n/a n/a n/a n/a nfa
3697 77,675.50 3,883.78 nfa nfa nfa nfa 7,767.55 nfa
3698 45,105.00 2,305.45 nfa nfa nfa nfa nfa nfa
3699 22,300.84 1,115.04 n/a 1,784.07 nfa n/a n/a nfa
3702 34,750.84 1,737.53 3.466.38 n/a nfa nfa nfa nfa
3704 63,883.00 3,194.15 6,372.33 nfa nfa n/a nfa nfa
3705 50,346.42 2,542.32 5,071.93 nfa nfa nfa nfa n/a
3706 53,124,583 2,656.23 nfa 4,249.97 nfa nfa n/a nfa

C\Users\GWylie\AppData\Local\Microsaft\Windaws\INet Cache\Content. Quilook\TCLRRDAO\February 2015 Sublease Support.xlss2x-Periad 1Entry Support

Total GST

1,145.14
3,489,63
3,107.65
7,852,98
3,127.03
8,031.29
8,265.55
4,689.16
6,385.59
5,286.77
10,656.13
10,373.07
1,384.89
1,679.17
10,305.14
3,541.30
2,873.75
12,278.56
1,121.88
5,007.17
8,273.22
2,364,92
5,852.96
9,156.58
7,724.71
9,406.34
3,130.89
4,974.16
2,737.75
1,930.65
2,618.46
3,619.04
2,365.45
3,774.78
3,733.69
11,651.33
2,305.45
2,890.11
1,737.53
3,194.15
2,542.32

New Ta charge for Perlod
1rent, perint Tax

6,906.20

—F

7/27/20151:05 PM
LA



Perfod 1 Payment
{Excel "sumif® function GST/HST
T utltized to abtain (Applicable for al Additlonal QST - Q€ Additional H5T- |Additional HSTS Additionat HST- | Additlonal HST- [AddEtional HST-
paymeant fram the ) ON NL NB NS PE!
+ Canadian lecations}
validated payment
subledger}
3707 43,055.74 2,152,79 nla 3,444.46 nfa n/a nfa nfa
3708 49,142.98 2,457.15 nfn 3,931.44 nfa nfa nfa nfa
3705 63,602.42 3,180.12 6,344.34 nfa nfa nfa nla nfa
3710 42,044.06 2,102.20 nfa nia n/a nfa nfa nfa
3711 - - nfa nfa nfa nfa nfa n/a
3713 67,367.18 3,368.36 nfa nfa nfa nfa nfa nfa
3714. 60,169,596 3,008.50 nja nfa nla nla nla n/a
715 58,577.08 2,948.85 nfa 4,718.17 nfa nfa n/a n/a
3747 48,625.00 2,431,25 n/a n/a n/a nfa nia nfa
3718 59,315.76 2,965.79 5916.7% nfa nfa nfa nfa nfa
3719 73,122.44 3,656,12 nfa: nfa nfa nfa nfa nfa
3725 47,881.20 2,394,065 4,776.15 nfa n/a n/a afa n/a
3728, 71,410.00 3,570.50 nfa nfa nfa nfa nfal afa
3729 80,457.52 4,022.88 n/a. 6,436.50 nfa n/a nlgl n/s
3730} 25,000,00 1,250.00 nfa 2,000.00 n/a nfa nfa nfa
731 21,872.68 1,093.63 nfa n/a n/a nfa 2,187.27 nfa
3732 7048126 3,524.06 nfa, nfa 5,638.50 nfa nfa nfa
3737 71,526.00 3,576.30 nfa nfa nfa nfy nfa nfa
3738 42,200.58 2.110.03 nfa. 3,376.08 nfa nfa nfa nfa
3738 83,169.36 £,158.47 nfa n/a nfa nfa n/a nfa
3742 72,213.46 3,610.67 n/s. 5,777.08: nfa nfa anfal nfa
3743, 46,702.50 2,335.13 4,658.57 nja nfa nfa nfa nla
3746 56,896.26 2,844.81 nfa 4,551.70: nfa nfa nfa n/a

C:\Usars\GWylie\AppData\Local\Microsoft\Windows\INetCache\Content. Outloak\TCLRROAN Fehruary 2015 Sublease Support.xlsx2x-Perlod 1 Entry Support

Total GST

5,597.25
5,388.59
3,180.12
2,102.20
3,368.36
3,008.50
7,667.02
2,431.25
2,965.79
3,656,12
2,394.06
3,570.50
10,159.48
3,250,060
3,280.90
9,162.56
3,576.30
5,486,038
4,158.47
9,387.75
2,335.13
7,396.51

New To charge for Period
1 rent, per Int Tax

7/27{10151:05 PV
LAR



ChUsers\GWylle\AppData\Leeal\MicrasoR\Windows\INetCache\Content.Outlaok\TCLRROAO\February 2015 Sublease Support xlsx2x-Period 1 Entry Suppert

Period 1 Payment
{Exca! "sumif" function
- utilized to obtain (App‘I;ifaré::?;r al Additlanal QST - Q€ Additional HST- |Additional HST{ Additlonal H5T- | Additlonal H5T- |Additional HST Total GST New To chargs for Perlod
payment from the ON NL NB NS PEl Lrent, perInt Tax
Canadian locations)
validated payment
subledger]
3749 57,752.56 3,387.63 nfa 5.420.20 nfa nfa nfa nfa 8,807.83 '
3751 52,698.34 2,634.92 nfa 4,215.87 nfa nfa nfa nfa 6,850.78
3754 74,892.00 3,749.50 nfa nfa n/a nfa nfa nfa 3,749.60
3753 §6,830.50 3,344.03 6,671.33 nfa n/a nfa nfa nfa 3,344.03
3758 22,700.24 1,135.01 nfa 1,816.02 nfa nfa n/a nfa 2,951.03
3760 65,370.50 3,268,53 nfa nfa nfa n/a nfa n/a 3,268.53
3761, 67,413.50 3,370,648 nfa 5,393.08 n/a nfa n/a nfa 8,763,76
376 80,088.94 4,004.45 nfa 6,407.12 nfa nfa nfa n/a 10,411.56
3763 49,628.34 2,481.42 nfa nfa nfa nia nfa nfa 2,481.42
3764, 77,732.00 3,486.60 n/a 5,218.56 nfa nfa nfa nfa 10,105.16
3765 B6,064.76 4,303.24 8,584.96 nfa nfa nfa nfa nfa 4,303.24
3766 41,900.00 2,095.00 nfa nfa nfa nfa n/a nfa 2,095,00
Erli) 1061,031.00 5,051.55 nfa 2,082.48 tif2 nfa n/a nfa 13,134.03
376% 87,180.76 4,358.04 nfa: 5,974.45 nfz nfa nfa nfa 11,333.50
3769 72,318,765 3.615.94 7,213.80 nfa nfa nfa nfa nfa 3,615.%4
3776 69,076.70 3,453.24 nfa nfa nfa nfa nfa nfa 3,453.84
3773 73,892.50 3,694.63 nfa 591140 nfa nfa nfa nfa 9,606.03
7000 102,917.00 5,145.85 10,265.97 nfa n/a n/fal nfa nfa 5,145.85
7001 70,818.26 3,540,91 nfa 5,665.46 nfa nfa nfa nfa 9,206.37
7002 125,000.00 £,250.00 nfa 10,000.00 n/a nfa nfa nfa 16,250.00
3510 65,570.76 3,278.54 nfa 5,245.66 nfa n/a n/a n/a 8,524.20
3561 100,649.75 5,032.49 nfa nfa n/a n/a n/a nfa 5,032.49
3565 57,135.00 2,856.75 n/fa 4,570.80 nfa nfa nfa nfa 7,427.55
3747 65,572.32 3,278.62 nfa nfa nfa nfa nfa nfa 3,278.62
3753 78,621.02 3.931.05 nfa 6,289.68 nla nfa n/a nfa 10,220.73
3650 17,835.20 891,76 nfa nifa: 1,426.82 nja nfa nfa 2,318.58
3655 25.250.00 1,262.50 n/a n/a nfa 2.020,00: nfa nfa 3,282.50
3668 42,335.50 2,116.78 nfa 3,386.84, nfa nfa nfa nfa 5,503.62
3757 42,356.26 2,117.81 nfa 3,38B.50 nfa nfa nfa n/a 5,506.31
3772 54,902,365 2,745.17 n/a nfa nfa nfa nfa n/a 2,745,17
3526 55,895.00 2,794.75 n/a 4,471.6¢ nfa nfa nfa nfa 7,266.35
7508,615.62 1, 375,430.78 149,849.84 ,, 266,193.96 7.065,32 §,924.45 22,496,02 3,398.64 683,508,17 Sumn of 2= sezspear In

7/27/20151:05 PM
LAR



Perlod 1 Payment
(Excel "sumif* function GST/HST
- utllized to abtaln {Applicable foe all dditional QST - QC Additlonal HST- |Additional HST{ Additlonal HST- | Additional HST- [Additlonal HST Total GST New To charge for Period
payment from the PR @ for 2 Additlenal QST - ON NL NB NS5 PEI 1rent, perintTax
Canadian locatlens)
valldated payment
subladger}
-u - L) ’ - - L L} LS  ul . L]
1 1.2 1 1.2 1;2 1;2 1;2 1;2 Sum of 1= 13897467

7/27/20151:05 PM
C\Users\GWylle\AppDatatLocal\Microsoft\Windaws\iNetCache\Content. Outlook\TCLRROAG\February 2015 Subfease Suppart.xlsk2x-Perlod 1 Entry Support LAR



SCHEDULE B.4

GST PAYMENT INFORMATION

LEGAL_1:35768496.1



Treasury Dperations

ELECTRONIC PAYMENT FORM - Canada Fax. (B12) 761.5508
TANDET Fhone: {612) 7815580
Pmm rdi In mqm‘rud Infermutivn finkds complttely and ubindn the eutherling ignptiees. Fax tha compiatug e 1o Treizury Cperatone m ihe abave Pl i Nt
poy quasts muy bo omtied {a the TargeiCatp Piry QAL ioR piata foime ved b fobumed. Wirs mquests must he submilind na lafer thap
nt Is yug. AGH itied o favar B 2 00 P14 {EST) one day prine by the dy (he puymen) Is dus

| ot Caman Co (CD) - C001 1

GSTIHBT 835535&08!‘2‘!’0001

GENERALLEDGER DEBIT ACCOUNT INEORMATIGN; 5 & - 2
2001 9730 2031240 $ 4,181,965.99
SAP Company Code SAP Prafit Canter SAP Cos) Centor SAP intampl Oider SAR QL Account Amount

SAP Company Cotla SAP Profit Cetitnr SAF Cogt Cunter SAP Intemsl Order SAP GL Account Amount

SAP Conpatty Cotio SAP Profil Centar SAP Cost Center SAP Inbmmot Ordur SAF L Accoun! Ampunl

SAP Campany Godp SAP Protil Canlar 8§4H Cosl Cenler 5AP Inttngl Grdar SAP Gl Aczount Amounl

PAYMENT JHEQBMATION: [7] Cosh Tropging Requlred {lor THB use only)

3(301201% ] A1E1,966.9% | cany. Cangilion Dollar

Peyment Effoctive Dale Amoiunt Curtongy ] -

BENEFICIARYS: s L * Required Field

Repeit Number {if one):

* Name on Bank Account: Conadiun Revenue Apency
* Bank Name: N/A - Locked down in Bank of Amerlca
Bank Clty/Province, State: N/A - Lockad down In Babk of Americs
* Bank Account ff or JBAN: N/A ~ Locked dawn In Bank of Amerlea
* SWIFT Code: N/A~ Lotkad down in Bank of Amerlca
) * Sart Branch Code: N/A - Lotkad down In Bank of Amerlca
For Further Cradit Account #: N/A - Locked down In Bank of America
Intermedtary Bank; N/A - Encked down [n Bank of America
Intermedlacy ABA or SWIFT Code: N/A - Locked down in Bank af America
Special Instructions (Non-Repeats only): See attached Voucher
* Purpose of Payment {for internal use): Canadion Revenue Agency - GST/HST Tax Fayntents

OTHER'BENETICIARY/VENDOR INFORMATION:

¥ Beneficlary Address:

* Beneflciary City, State, Zip:

* Beneflclzry Business Number{CRA Tax iD):
GST/HST number;

Treasury Internal Bank to Bank Transter?  [J ves [ o
Is this for 4 tangible preduct {ex, Furniture, samples, supplles, merchandise)? [ vel3] kol Both (product & service)  {IF yes, skip neat question}
Werg any services performed in the US? (3 ves [ nd) Bath {nsksa US & cutskin Us)

APPROVAL | hareby authotlze trangfar of abova listad dollar amount on payment effectlve dato Indicated and | have

conflimad payee Information end etectronic payment Instructions are corract

* Internal Contact {IC): I 1CPhone Number: NN
] Actountant ’S/.QS //5 ] - .

Name Title EFT Approver Signatire Date Phane #
Supervisor Sales & Use Tax 3 l;'g Ve —
Name Title EFT Apgrover Signature Date Phone #

“~groval for rapalitive paymenta 13 requined by ong EFT Approvar, Approval for nonaepotiilva paymemte s ragulred by twi EFT Approvar {one of which
Jt b # director or abave ult raguosts greater tren $1,000; one with unlimitad igning authosity on uokte grastlier than $20 millilon).

Ki\Vur\SeleaTantfc_Sales fax\Husuens Procassing\Canat Complinacn\Re porti\EFE\CANADA §335966080 372512015 1335 M



Y232015 GSTHET NETFILE - Confirmation

Caradn Revenus  Agance du reveruy iex
5’@5 Agency Ji Canada Canada

GST/HST NETFILE - Confirmation

Your return has been successfully filed.
Your confirmation humber is: 650175.

Please print a copy of this confirtnation for your records. Do not send us a paper copy of your
return,

Thank you far using GST/HST NETFILE.

Business Name
TARGET CANADA CO,

Business Number
B35536608RTO0DO1

Reporting period
From: 2015-02-01 To: 2015-02-28

Filing date
2015-03-26

)Payment due date
2015-03-31
Schedule B

Line 1400 - Gross ITCs and adjustments (befare recapture) $ 15,787,648.22

ITC recapture

Line 1401 Rate Line 1402
Ontario
2015-02-01 to 2015-02-28 $ 3,527.88 x 100% ¢ 3,527.88

Line 108 - Total ITCs and adjustments $ 15,784,120,34

GST/HST Return Summary

Line 101 - Sales and ather revenue $ 234,066,744,51
Line 135 - Total GST/HST new housing rebates (inciuded in line 108) $ 0,00
Line 136 - Deduction for pension rebate amount (included in line 108)  $ 0,00

Line 105 - Total GST/HST and adjustments for period $ 19,566,086.33
Line 108 - Total ITCs and adjustments $ 15,784,120,34
Ine 109 - Net Tax % 4,181,965.99

Aine 110 - Instaiments and other annual filer paymants $ 0.00

htips:fapps.cra-arc.ge. calebel/ghniinetiffiieretunVprol/displayGSTRebrnConfirmation.do 142



26,2015 s GST/HST NETFILE - Confirmation

Line 111 - Rebates (note: rebaté forms must be malled separately) $ 0.00
Line 205 - GST/HST due on acquisition of taxable real property $ 0,00
};ne 405 - Other GST/HST ta beEself—assessed $ 0.00
Line 114 ~ Refund claimed $ 0,00

$ 4,181,965,99

!
Amount owing [
i

If you owe money, you may be able to pay online using your financial institution's Internet
banking service, CRA's My Payr@ent or by setting up a pre-authorized dehit agreement through
My Business Account. If you choose to pay by cheque or money order please use the remittance
voucher (Form RC158) that you lreceived with your access code. Please note that your payment
may not be reflected on your Notice of Assessment.

Date Modifled: 2014-11-13

)

i
hltpsJiapps,cra-nrc.gc.ca.’ebci!grlﬂlmwmamur#prrrlloisp!nyGSTRe!wnCmﬂrmallm.do
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@

0ET
‘ eage fiin required Infemation Melds cempletely and obbwn the sutherizing slgnatuoy. ¥ax the compleled forn 1 Tegaacry Opararens a1 he abave hsted fax numbar.

Treasuwy Operations

ELECTRONIC PAYMENT FORM - Canada Fax. (812) 761-5508

Phone: (612) 761-5560

Repeittive payment raquezls moy be ombiled to the TurguiCom.Puyments emak box  scomplola foms vall be raiumed. Wire requngle must b submittod no laler than

31:08 ALK {CST) on the d

Ine peymenl is dun, ALH requests must bs scbmitted ne taler than 2-60 PM ICET) one duy eict i e day the paymeal i due.

TYPEOF PAYMENT: | i1 Pyment - See Youcher ¥ COMPANY DIVISION: | Tawet Carae Co Proo LLC - CADZ) A v
Targot Canada Proparty LLC GST B36824375RTO004

GENERALLEDGER DEBIT AGCOUNT INFORMATION: * :

2006 3730 31240 s 7,353,079.66
SAP Company Codo BAP Profil Contar SA¥ Cost Canire SAP Internal Grdes SAP GL Account Amount
5AP Company Code SAR PR Centar SaP Cust Carer SBAP Intems! Order SAP GL Account Amayat
5aAP Company Code SAP Profit Center 5EP Cost Centpr SAF intemal Qeder HAP (31, Ancounl Ampunl
SAP Compatiy Code SAP Profil Conlnr 58P Cost Centar SAF Intemal Qres SAP GL Acenimi Ameunt
PAYMENT INFORMATION; " * ’ ; I eash Trapping Roaulred {for THI use onty)
213012015 TSER079.66 cap . canagian Botiss v)
Paynient EHsclve Doia Amount _ Cutrancy ' o
BEREFICIARY'S BANKINGIN_FDRMA?HGH:‘ o . * Required Field
Repeat Number {if ane): s
* Name &n Bank Account: Canada Revenue Agency
* Bank Namg: WA - Locked down in Bank of Ametica
Bank City/Province, State: N/A - Locked down in Bank of America
* Bank Account # or IBAN: N/A - Locked down in Bank of America
* SWIFT Code; /A - Locked dawn in Bank of America
* Sort Branch Coda: N/A - tocked down In Bank of America
) For Further Credit Azcount #: N/A - Locked dawn in Bank of America
Intermediary 8ank: N/A - Locked down in Bank of Awmarica
Intermediary ABA or SWIFT Code: N/A - Locked dawn in Bank of America
Speclal instructions (Non-Repeats onify): Ser attached Voucher
* Purpose of Payment (for interns! use): Conada Revenue Agency - GST

OTHER B ENEFICIARYNENDGR INFORMATIGN:

-

Y

-

Eeneficiary Address:

Beneficiary City, State, Zip:

Beneficiary Business Number{CRA Tax 1D}
GST/HST number.

Treasury Internal Bank to Bank Teanster? 1 ve: [F] ko
1s this for a tangible product {ex, Furniture, samples, supplies, merchandise)? [ vesle] wold eoth {produas 5 senvice}  (if yex, siap e question)
Were any services performed in the US? () ves [¥] Ked”} Both (insite US & nulside us)

APPROVAL:

* internal Contact {iC}:

{ hareby authorize transfar of above listed tollar amount o paymani efiective date Indicated and | hava
conflrmed payea Information and alectronic paymant instructions are correct,

one umber: [N

SRS —

Accountant
Title Pafe Phone #
q Supervisor Saltes & Use Tax 3\&3“"‘14\ L
: Title EFY Approver Signature Date Phone 8

pprovai for repetitive paymants is roquired by ans EFT Approvar, Approvat for for-rapotitye paymants 13 renuisuc by twe EFT Approvers {ons of whith
U3t D2 a direstor of above on toquests groalar than $1.600; onn with urtimitad signing autharily on requests greather than $20 million),

\Tax\Salkes bodic, SalesTar\ftetyens PrecessingiCanad Comphancotiteparta\EFTACRIADA H3652421%

32972015 1:35 P



W21 NETFILE - Confirralion

Canradn Revenus  Aanes du reyeny
Agancy du Canada

Aol
)

GST/HST NETFILE - Confirmation

Your return has been successfully filed.
Your confirmation number is: 252524,

Please print a copy of this confirmation for
returmn.

Thank you for using GST/HST NETFILE,

Business Name
Target Canada Property LLC

Business Number
836824375RT0001

Reporting period
From: 2015-02-01 To: 2015-02-28

Filing date
‘2015—03-26

syment due date
)2015-03-31

Line 101 - Sales and other revenue

Line 135 - Total GST/HST new housing rebates (included in line 108)
Ltne 136 - Deduction for pension rebate amount (included in ling 108)
Line 105 - Total GST/HST and adjustments for period

Line 108 - Total ITCs and adjustments

Line 109 - Net Tax

Line 110 - Instalments and other annual filer payments

Line 111 - Rebates (note: rebate forms must be mailed separately)
Line 205 - GST/HST due on acquisition of taxable real property

Line 405 ~ Other GST/HST to be self-assessed

Line 114 - Refund claimed

Amount owing

If you owe money,
banking service, C

Canadi

your records, Do not send us a paper copy of your

$ 0,00

$ 0.00

% 0.00

$ 8,636,588.83
$ 683,509,17

$ 7,953,079.66
$ 0.00

$ 0.00

$ 0.00

$ 0.00

$ 0.00

$ 7,953,079,66

you may be able to pay online using your financial institution’s Internet
RA's My Payment or by setting up a pre-authorized debit agreement through

My Business Account, If you choose to pay by cheque or money order please use the remittance

voucher (Form RC158) that you received with
may not be reflected on your Notice of Assessment.

.te Modified: 2014-11-13

)

mps:llapps.craoarc.gc.cafebcifgmr’.fneiﬂﬂlereinproUdispiayGSTReturrCmﬁ raiion.do

your access code. Please note that your paymant

"



Make i payment - coshbenogton

Bankof America 5 .
Blerrilt Lynch "

o

Fage i ol 1

Hil pfﬁ.“y’ Secie o

Mzke a payment - confirmation

Payment to Fedaral - GST/HST Payment -- {GST-P)

Tha lfnsmedn s o e i

fay from

Tax accowdit o pay GIOBZA37ERICHN
Pahad sian date Gy i 361y
R Tn 2046

Perlod 2ed daio

Due date 34 Rhay 26k

Inglabment pryment

Ampunl owing
{iher payment p3AR
Ayl assassmint o0
S UREI R

Tota! payment

Faymant dage I W Pty

Preeinls v Azl

TARGET CANADA PROPERTY LLC SN

1 U]

HEINAA T I L e PLTnen R

i ity v B e G GO G Gags s 0 TG,

S abe Dyl send i iangn B or Sapl et S Dkl otalens S Yack T

Lo

5 T
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Contenis Froperty of Bank of Amnedicy. Al cghis jeseoved.

Crtaley Prevgey Polay

WE HACEES The BIYIRERTS you 700UEE GEeTright, Albhouph your account wilf noe be dgebiled until the settisimant date, we [(RUCESS Lhs payinant On
e BUsiOnsS day Defors they seltioment 3, This (iBang youw mast Brler e Sayment reqest by the Dusiness day hofore the settipment Uate.

e i s e Ty BT e



SCHEDULE B.5

QST PAYMENT INFORMATION

LEGAL_1:35768496.1



Treasury Operations

ELECTRONIC PAYMENT FORM - Canada Fax: (812) 761.6508
Phone: {612) 761-5580

Ploaee fill In requlirod informatlon folds cemnlolely ond obtalr the authonatrg algutumes. Fexthe cumpiniad form to I reesury Oprsillong al the sbavo fisfad fix pumber,

Repetitiva payment roquests muy ba omuliod to the TarmgelGorp Paymontu ami] box, incomplete forms wil ba retumed. Wite requosls must bo Bubmited ao faler than

51 T]onthe day the ehtls ton, ACH tequesla musl et ¢ thah 2.00 E G KT d iz B iy the piviperd Bs et

(f5111a] e g

TYREOF PAYMENT; Tax Paymens - See Vousher v Target Candda €0 (CAD) - EAMY ]
Quebec QST 1217224367 TUHOD o )

GENERAL LEDGER DEBITACCAUY T
2004 a73p W20 0,064.2
SAF Company Code S5AP Prol Genlor $AP Cost Cender SAP Inlemst Qruer EAP GL Anuount Ameurnl

SAP Company Code HAP Proflit Cunter SAF Cust Centor BAP tnisma? Ordur SAF GI, Account fumiunt
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TARGET CANADA ¢Q.
Québec enterprise No.
Identification No.:

)March 26, 2016
ClicRevenu

GST/HST and QST returns

3 It

QLAY

Acknowledgement of Receipt

Ravenu Québec - GSTIHST and QST Relurns

(NEQ): 1167350116
1217234367

reference number Is 000254000.

You should keep the reference number because
payment service,

oh Next to access the service,

You transmitted the information on March 26, 201 5, at 9:20:37 a.m., using cl[cS'éQUR express, The

The business has a batance due. The payment can be made through our online payment service. Click

you will need it to make a payment using the oniine

From February 1, 2015 to February 28, 2015

File TQO001
QST reporting period
Due date March 31, 2015

') QST Return

Total supplies (sales figure) (fine 201)

Net tax calculation

Tax eollectible
QST collectible {line 203)

3,458,791.80

QST adjustmants {line 204) + 0 ‘
QST payable on immovables (fine 214) + 0 >
Total QST coltectible and adjustments (fine 205) =  3,458,791,80 '
Input tax refunds (ITRs)

ITRs (line 206) 1,448,727.57

ITR adjustments and ITRs raspecting immovables + 0

{line 207}
Total ITRs and adjustments (line 208)

Net QST (line 209}
(Subtract fine 208 from line 205.)

)Oth er cradits

Aebates

hilps Avww.seryl &es.mrq.gouv.qc.ca!ﬂQErrlrep-lseCSEEISBJSSU‘IISBMMS‘_DM_PIU _AffiAccusdum_PCiAccuseReceplionVl.aspr? T 1. etonStalis=9¢5 14784,

- 1,448,727.57
= 2,010,064.23 o |

2,010,064.23]
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* Name on Bank Account:
* Bank Name;

Bank Clty/Provirice, State:

* Bank Account #f or IBAN;
* SWIFT Code:
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For Further Cred|t Account §:
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Intermediary ABA or SWIFT Code;

Speclal Instructions {Non-Repeats anly):
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* Required Fiold
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Revens uuebec - GST/HST arx! QST Relurng

TARGET CANADA PROPERTY LLC
Québec enterprise No. (NEQ):
Identification No.: 1220954249

arch 26, 2015
icAevenu

GST/HST and QST returns

Acknowledgement of Receipt

You transmitted the Information on March 26, 2015, at 9:24:16 a.m., using cllcSEQUR express. The
reference number is 000144006,

You should keep the reference number because you will need it to make a payment using the onfine
payment service.

The business has a balance due. The payment can be made through our onllne payment service. Click
on Next to access the service.

File TQDOOL

QST reporting perlod From February 1, 2015 to February 28, 2015
Dua date March 31, 2015

}ST Return

Total supplies (sales figure) {line 201)

Net tax calculation

H

P

-

Tax collactible
QST collectible (line 203) 1,448,727.57

QST adjustments (line 204) + 0

QST payable on immovables (line 214) + 0

Total QST collectible and adjustments {Itne 205) = 1,448,727.57

Input tax refunds (ITRs)

ITRs (line 208) 148,849.84

ITR adjustments and ITRs respecting Immovables + 0

(line 207)

Total ITRs and adjustments (line 208) = 145,849.84

Net QST {line 209) = 1,298,877.73 - | 1,298,877.73]

{Subtract {ine 208 from fine 205.)

Other craedits
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Rebates
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Canada TaxPay

Make a payment - confirmation

Page t ol 2

TARGET GANADA PROPERTY LLC [l

Payment {o QUEBEC COMBINED GST/HST + QST REMITTANGE - (FRPZ-5D0.IF)

Confirmation frumber

Confirmation security numher
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QST soaount
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QST Petiod From
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101 Supplies § Salen Figura )
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Ta

135 New housing rebale fncludad
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110 GIT/HST Ingtahnenls

- 30,00
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= §0.00
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210 QBT instalmants

000
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¥ SIRQUNYY 74

28 Fab 2074
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040
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0
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213 QST Refund
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SRS
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QST Remittance $12B6877.73
Amourd payahls $1288677.73
Payment dale 30 Mar 2015
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SCHEDULE “C”

CLAIM AGAINST TARGET CANADA PROPERTY LP

(PRE-FILING)

Description of Indebtedness

Indebtedness owing by Target Canada Property LP (“PropL.P™)
to Target Canada Co. (“TCC”) as of January 14, 2015, on
account of fees payable pursuant to the Master Agreement (as
defined below)

Contingent claims by TCC against PropL.P arising out of or
relating to Pre-Filing Claims and/or Restructuring Period
Claims asserted by one or more Persons against one or more of
the Target Canada Entities

JTOTAL INDEBTEDNESS

Terms used but not defined herein shall have the meanings
ascribed thereto in the Claims procedure order issued by the
Ontario Superior Court of Justice (Commercial List) dated june
11, 2015 issued in these proceedings under the Companies’
Creditors Arrangement Act (Court File No. CV-15-10832-
00CL) (as amended, restated, supplemented and/or modified
from time to time).

DETAILS OF CLAIM

Amount

$528,730 + plus applicable
sales, goods and services and
harmonized sales taxes if any

Unknown

$528.730 +

The amounts claimed in this Proof of Claim are derived from general ledger accounts that have
been maintained by Target Corporation, a United States public company, for and on behalf of the
Target Canada Entities, in accordance with United States generally accepted accounting principles
(US GAAP). The Target Canada Entities were wholly-owned and consolidated subsidiaries of

Target Corporation until January 14, 2015.

TCC has concurrently delivered an electronic copy of this Proof of Claim and related schedules to
the Monitor for ease of reference. To the extent that the Monitor requires any additional
information or documentation in connection with this Proof of Claim, TCC would be pleased to

work with the Monitor to address any such requests.

LEGAL_1:35768496.1



Amount Pavable to TCC

Fee Payable

1.

TCC was tenant under certain master leases (each, a “Master Lease™) with third party
landlords. The Master Leases are identified in Schedule A.1. We understand the Monitor

has or has access to copies of all Master Leases.

TCC entered into a sublease/leaseback arrangement with Target Canada Property LP
(*PropLP”) with respect to each of the leased premises that were the subject of the Master

Leases (the “Leased Premises™).

The sublease/leaseback arrangement between PropLLP and TCC is contained in, among

others, the following agreements:

(a) Master Agreement effective as of February 4, 2013 between TCC and PropLP (the

“Master Agreement”);

(b)  Subleases from TCC to PropLP for each of the Leased premises (the “Subleases™);

(c) Leasebacks from PropLP to TCC for each of the Leased (subleased) Premises (the

“Leasebacks™).

All of the Subleases and Leasebacks are substantively identical as to their terms as

identified herein. A copy of the Master Agreement is attached as Schedule A.2.

Under the terms of the Master Agreement, TCC agreed to provide to PropLP through its

own resources or through contractual relationships with affiliated companies the following

LEGAL_i:35768496.1
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services: (i) property management; (i) administrative and business; and (iii) procurement

(the “Services™).5

5. In consideration for the Services provided by TCC, Prop LP agreed to pay to TCC a fee
(the “Fee”) equal to the amount of actual costs incurred by TCC for performing the
Services.” The Fee is payable for each fiscal year of TCC, accrues throughout the year,
and is payable throughout or at the end of the year, with payment to be made no later than

30 days following the end of the fiscal year. The Fee is a Canadian dollar obligation.

6. TCC performed the Services for PropLP for the priod February, 2013 to January 8, 2014.
The estimated Fee payable by PropLP for the TCC fiscal period ended January 31, 2014

was computed, accrued and paid up to December 31, 2013. This amount was $8,324,208.

7. The determination of the actual Fee amount payable by PropLP is set out in the “Admin
Fee True-Up Summary” with related schedules and computations attached as Schedule
A.6. These materials show the determination of the monthly Fee accrual, based on monthly
TCC costs for payroll and non-payroll items. There is also included a one month sample

to tie out charges to actual GL detail or payroll detail support as applicable.

8. The Fee amount owing by PropLP for the period ended January 9, 2014 is recorded in the
Admin Fee True-Up Summary as $8,852,938 (i.e., 90% of $9,836,597 applicable allocated

costs for the period).

9. The total Fee owing by PropLP to TCC is: $8,852,938 — $8,324,208 = $528,730.

[

Master Agreement section 1.1.

7 Master Agreement section 1.2.

LEGAL_1:35768496.1



“2.

This amount is not inclusive of applicable goods and services, sales or harmonized sales taxes (if
any).

LEGAL,_1:35768496.1



SCHEDULE “D”

CLAIM AGAINST
TARGET CANADA HEALTH CO., ON BEHALF OF
TARGET CANADA PHARMACY FRANCHISING LP

Description of Indebtedness Amount

Indebtedness owing by Target Canada Health Co. (“Pharmacy GP”),  $14,797,748.74 plus
on behalf of Target Canada Pharmacy Franchising LP (“Target applicable sales, goods
Pharmacy™), to Target Canada Co. (“TCC”) as of Jannary 14, 2015 and services and
pursuant to the Master Agreement (as defined and described below) harmonized sales tax,
and the Target Pharmacy Cash Management Agreement (as defined if any

and described below)

Less: Indebtedness owing by TCC to Pharmacy GP, on behalf of ($2,451,401.01)
Target Pharmacy, as of January 14, 2015 pursuant to the
Target Pharmacy Cash Management Agreement

Contingent claims by TCC against Pharmacy GP, on behalf of Target Unknown
Pharmacy, arising out of or relating to Pre-Filing Claims and/or

Restructuring Period Claims asserted by one or more Persons against

one or more of the Target Canada Entities

TOTAL INDEB NE $12.346,347.73 +

Unknown

Terms used but not defined herein shall have the meanings ascribed thereto in the Claims
Procedure Order issued by the Ontario Superior Court of Justice (Commercial List) dated June 11,
2015 issued in these proceedings under the Companies’ Creditors Arrangement Act (Court File
No. CV-15-10832-00CL) (as amended, restated, supplemented and/or modified from time to time,
the “Claims Procedure Order”).

The amounts claimed in this Proof of Claim are derived from general ledger accounts that have
been maintained by Target Corporation, a United States public company, for and on behalf of the
Target Canada Entities, in accordance with United States generally accepted accounting principles
(US GAAP). The Target Canada Entities were wholly-owned and consolidated subsidiaries of
Target Corporation until January 14, 2015.

TCC has concurrently delivered an electronic copy of this Proof of Claim and related schedules to
the Monitor for ease of reference. To the extent that the Monitor requires any additional
information or documentation in connection with this Proof of Claim, TCC would be pleased to
work with the Monitor to address any such requests.

Background

Target Pharmacy is an Ontario limited partnership that licensed to franchisees across Canada {other
than Quebec) (the “Franchisees”) the right to operate Target-branded retail pharmacies within



.

TCC stores pursuant to various franchise agreements with franchisees (the “Franchise
Agreements”). TCC is the limited partner of Target Pharmacy and owns 99.999% of Target
Pharmacy. Target Pharmacy’s general partner is Pharmacy GP, a wholly-owned direct subsidiary
of TCC, which holds the remaining ownership interest. As a limited partnership, Target Pharmacy
has no officers or directors. All actions by Target Pharmacy are taken on its behalf exclusively by
Pharmacy GP.

Franchisees made monthly payments to Target Pharmacy, including a franchisee fee (based on
sales), an operations fee (e.g., computer systems, utilities, etc.), a licensed space fee (based on fair
market value of the licensed space) and an advertising fee (based on sales). In addition, in some
provinces Target Pharmacy passed on certain monies to Franchisees in relation to certain generic
drug rebates and/or professional allowance payments which had been received by Target
Pharmacy from generic drug manufacturers, where such rebates/payments were permitted by
applicable legislation.

In Quebec, TCC, Target Pharmacy, McMahon Distributeur Pharmaceutique Inc. (“McMahon™)
and Metro Inc. were parties to a co-branding and services agreement dated as of August 9, 2013
pursuant to which Target Pharmacy licensed to McMahon the right to use the Target trade-mark
conjunctively with the “Brunet” trade-mark in respect of the pharmacies operating within TCC
stores in Quebec and granted to McMahon the right to enter into franchise agreements with third-
party franchisees for the operation of the co-branded pharmacies within such TCC stores. Under
these arrangements, McMahon owed Target Pharmacy certain fees based on franchisee’s sales.
TCC also entered into sublease agreements with McMahon relating to the space within the TCC
stores used for the operation of the Quebec pharmacies, which McMahon further subleased to its
franchisees.

Target Pharmacy obtained the rights to licence floor space within the TCC pharmacies to the
Franchisees pursuant to a Master Agreement with TCC effective as of March 8, 2012 (the “Master
Agreement”), which Master Agreement is effective until termination on 30 days prior written
notice in accordance with section 6.2 thereof (the “Term”). A copy of the Master Agreement is
appended as Schedule “D.1” hereto.

Under the Master Agreement, TCC agreed to perform or provide the following services for Target
Pharmacy (through its own resources or through contractual relationships with other Target
entities): (i) operations-related goods and services, advertising support, rebate processing and
training services as more fully described on schedule 1.1(a) of the Master Agreement (the
“Pharmacy Operation Support Services”); (ii} floor space within TCC’s retail stores for the
operation of pharmacies, as more fully described on schedule 1.1(b) of the Master Agreement (the
“Licensed Space™); and (iii) administrative and business services as more fully described on
schedule 1.1(c) of the Master Agreement (the “Administrative and Business Services”, and
together with the Pharmacy Operation Support Services and the Licensed Space, the “Services™).

Pursuant to section 5.1 of the Master Agreement, Target Pharmacy agreed to pay TCC arm’s length
fees for the Services during the Term as set out on schedules 1.1(a), 1.1{b) and 1.1{c)} of the Master
Agreement (collectively, the “Fee”). Pursuant to section 5.2 of the Master Agreement, the Fee
owed by Target Pharmacy and any related materials and property is accrued and charged
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throughout or at the end of TCC’s fiscal year' and is required to be paid no later than 30 days after
the end of TCC’s fiscal year. All payments are required to be made in Canadian dollars unless
otherwise agreed by the parties.

TCC and Target Pharmacy are also parties to a Cash Management Agreement effective as of May
1, 2012 (the “Target Pharmacy Cash Management Agreement”). A copy of the Target
Pharmacy Cash Management Agreement is appended as Schedule “D.2” hereto.

Under the Target Pharmacy Cash Management Agreement, Target Pharmacy agreed to participate
in a centralized cash management and treasury operating process managed by TCC and
administered by Target Corporate Services, Inc. Pursuant to section 1 of the Target Pharmacy
Cash Management Agreement, TCC agreed to manage cash receipts and disbursements on behalf
of Target Pharmacy. As part of these services, TCC conducted a daily sweep of all collections
deposited into Target Pharmacy’s bank account to TCC’s master bank account and funded Target
Pharmacy’s disbursements in the ordinary course of Target Pharmacy’s business from TCC’s
master bank account. The amount of cash collections and disbursements under these arrangements
are to be cash settled on a regular basis as may be mutually agreed between the parties (the
“Settlement”).

Pursuant to section 2 of the Target Pharmacy Cash Management Agreement, the parties promise
to pay to each other on demand any amount owed by such party upon Settlement (each such
amount owed being an “Advance”). Interest accrues on the average balances of the Advances
outstanding during any month at a monthly rate equal to 1/12 of the IRS published “short term
100% annual compounding” AFR rate published for such month in accordance with section 3 of
the Target Pharmacy Cash Management Agreement, with any interest credited to the outstanding
balance monthly.?

Amounts Receivable from Target Pharmacy

Amounts receivable from Pharmacy GP, on behalf of Target Pharmacy, include Fees for Services
provided by TCC to Target Pharmacy under the Master Agreement and amounts advanced by TCC
on behalf of Target Pharmacy pursuant to the Target Pharmacy Cash Management Agreement,
including in respect of payments to Franchisees under the Franchise Agreements. The general
ledger detail relating to the amounts receivable from Target Pharmacy as at January 14, 2015 is
set out on Schedule “D.3” hereto (the “Target Pharmacy Receivables Ledger”).

The total amount owing by Target Pharmacy to TCC as at January 14, 2015 was $14,797,748.74,
as evidenced by the Target Pharmacy Receivables Ledger.?

U TCC’s 2014 fiscal year commenced on February 2, 2014 and ended January 31, 2013,

[+

However, no interest has been charged or accrued to the outstanding amounts owing between TCC and Target
Pharmacy.

*  The ledger entries highlighted in yellow on the Target Pharmacy Receivables Ledger with a posting date of
January 13, 2015 or January 14, 2015 relate to invoices not yet paid by TCC as at January 14, 2015 due to the
CCAA filing in the total aggregate amount of $615,925.61. This aggregate sum has been deducted from the
general ledger balance of $15,413,674.35 to arrive at a total claim of $14,797.748.74. The highest ledger entry
with the next most recent posting date of January 7, 2015 in the pre-tax amount of $2,985.57 is highlighted in
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All ledger entries are coded by a two-letter key that identifies the business transaction type in SAP.
The document type determines where the document is stored, as well as the account types to be
posted. The document types for the Target Pharmacy Receivables Ledger comprise the following:
(i) invoice payments (code “KN”) - $6,813,985.00; (ii) reconciliation adjustments (code “ZI”) -
$4,871,679.93; (iii) various manual entries (code “SA™) - $3,630,658.14; (iv) accrual entries that
automatically reversed in the following period (code “AC”) - $751,028; and (v) accrual reversals
(code “ZM™) — ($653,676.72).

The following discussion addresses all ledger entries in excess of $100,000. Details relating to
additional ledger entries are available upon request.

The ledger entry of $4,050,587.69 arose due to the original accounting for Target Pharmacy as a
separate profit centre within TCC. Upon establishing a company code for Target Pharmacy in
SAP, the accumulated balances relating to Target Pharmacy were transferred over to the Target
Pharmacy company code from the separate TCC Target Pharmacy profit centre on June 1, 2014 in
the amount of $436,795.16 (as reflected by the fifth largest ledger entry). The remaining majority
of the accumulated balances (i.e., $4,050,587.69) was transferred over on June 30, 2014 to reflect
residual activity flowing through the original profit centre.

The ledger entry of $2,892,350.98 relates to a manual adjustment arising out of the pharmacy
reconciliation appended as Schedule “D.4”. TCC maintains a monthly reconciliation account to
record all amounts received or receivable by TCC from third parties (including Franchisees) for
and on behalf of Target Pharmacy during such month that have not yet been posted to the general
ledger. TCC then makes a corresponding general ledger entry at the end of the month reflect the
change in the value of the amount payable by TCC to Target Pharmacy over the course of such
month. As reflected in this pharmacy reconciliation, TCC paid $2,892,350.98 on behalf of Target
Pharmacy to the Franchisees, resulting in an increase in the amount payable by Target Pharmacy
to TCC.

The ledger entry of $931,155.32 relates to the total Fees payable by Target Pharmacy to TCC for
Services rendered under the Master Agreement as at January 14, 2015. A summary of the Fees,
segmented by type of Service, is appended as Schedule “D.5”, together with the underlying detail
comprising each of the Fees. These Fees are not inclusive of applicable goods and services, sales
or harmonized sales taxes (if any).

The ledger entries of ($668,452.33) and $420,033.64 also relate to further balance transfers to the
Target Pharmacy company code from the separate TCC Target Pharmacy profit centre on June 30,
2014 and July 2, 2014, respectively, to reflect residual activity flowing through the original profit
centre as described above.

The ledger entry of $107,061.78 relates to the payment by TCC of Apotex invoice 1800001585
for and on behalf of Target Pharmacy pursuant to the Target Pharmacy Cash Management

blue. This relates to an invoice that was paid on January 8, 2015 per the screenshot at the bottom of Schedule
G‘D.3!!'
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Agreement. A copy of the Apotex invoice and a screen shot evidencing the payment of same is
appended as Schedule “D.6” *

Amounts Pavable to Target Pharmacy

TCC is indebted to Pharmacy GP, on behalf of Target Pharmacy, for various amounts received by
TCC for and on behalf of Target Pharmacy in the ordinary course of operations pursuant to the
Target Pharmacy Cash Management Agreement, including any amounts received from McMahon
and the Franchisees. All such amounts were recorded by ledger entry in SAP, the particulars of
which as at January 14, 2015 are set out in Schedule “D.7” (the “Target Pharmacy Payables
Ledger”).

The document types for the Target Pharmacy Payables Ledger comprise the following: (i) general
ledger account documents, comprising manual adjustments (code “SA”) — $5,736,626.42; (ii)
accounting documents that are system-assigned upon document reversal (code “AB”} -
$167,971.83; (iii) vendor credit memos (code “KG™) - $20,000.00; and (iv} reconciliation
adjustments (code “ZI"} — $(3,473,197.24).

The total amount owing by TCC to Pharmacy GP, on behalf of Target Pharmacy, as at January 14,
2015 was $2,451,401.01, as evidenced by the Target Pharmacy Payables Ledger (the “Aggregate
Target Pharmacy Payable™).

Most of the ledger entries on the Target Pharmacy Payables Ledger relate to the EBIT “top-up”
program that Target Pharmacy introduced in February 2014. Under this program, Target Pharmacy
provided a financial support package for eligible Franchisees based on an annualized earnings
before interest and tax calculation through which eligible Franchisees received financial support
up to the total amount of their annualized EBIT gap (i.e., the Franchisee’s annualized EBIT less
the EBIT Threshold). In June 2014, Target Pharmacy revised the EBIT “top-up” program to
increase the annual EBIT Threshold from $75,000 to $110,000, resulting in greater financial
support being made available to eligible Franchisees. Initially, the EBIT “top-up” expenses were
treated as a direct liability of TCC. As Target Pharmacy had the contractual relationship with the
Franchisees, the EBIT “top-up” expenses were charged back by Target Pharmacy to TCC. It was
subsequently determined that there was no agreement supporting this accounting treatment and
that Target Pharmacy should bear the EBIT “top-up” expenses. Accordingly, from and after
November 26, 2014, offsetting entries were recorded on the Target Pharmacy Payables Ledger to
reverse the prior accounting treatment.’

The remaining majority of the ledger entries on the Target Pharmacy Payables Ledger relate to
amounts payable by TCC to Pharmacy GP, on behalf of Target Pharmacy, as a result of the
sweeping of cash by TCC out of the Target Pharmacy bank account to TCC’s master bank account

* TCC paid the tax on this invoice but did not record the tax on the Target Pharmacy Receivables Ledger as TCC
could claim an input tax credit relating to such amount,

3 All of these EBIT “top-up” expense charge-backs and offsetting ledger entries are highlighted in green on the
Target Pharmacy Payables Ledger.
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under the Target Pharmacy Cash Management Agreement as described above.® A summary of
these ledger entries together with bank statements relating thereto is appended as Schedule “D.8.”

Net Claim by TCC

As described above, the total net amount owing by Pharmacy GP, on behalf of Target Pharmacy,
to TCC as reflected by the Target Pharmacy Receivables Ledger (after setting off the Aggregate
Target Pharmacy Payable), is $12,346,347.73.

In addition, TCC may have one or more contingent claims against Pharmacy GP, on behalf of
Target Pharmacy, arising out of or relating to Pre-Filing Claims and/or Restructuring Period
Claims asserted by one or more Persons against one or more of the Target Canada Entities. The
particulars of such claims will not be known until such time as the Monitor has received all Proofs
of Claim pursuant to the Claims Procedure Order. Accordingly, TCC reserves the right to amend
this Proof of Claim against Pharmacy GP, on behalf of Target Pharmacy, at any time.

& These ledger entries are highlighted in orange on the Target Pharmacy Payables Ledger.
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Execution Version

MASTER AGREEMENT

{Fharoacy)

This MASTER AGREEMENT (thc “Agreememt’™) is entered into effcctive as of
March &, 2012 {the "Effective Date™). by and between Target Canade Co., a Nova Scotia,
Canada unlimited company (“Targer Conade™ and Target Canada Fharmacy Franebising LP, an
Omntario, Canada limited pattnership (* Targer Pharmiaey™).

RECITALS

WHEREAS, Target Corporation and related eniitivs (the “Target Group™ have
expandied their business to include a Canadian retal] operations segment to be carried out by
Tarpet Canada,

WHEREAS, Target Canala is the operator of the Tarpet® retai] stores located thraughont
Canada and scheduled 1o open in 2013 and 2014

WHEREAS, Target Pharmacy has developed g system related to the establishioent,
devetapment and operation of reinil pharmacies and has begun offering franchises 1w operate a
Tarpet Pharmacy with Tarpet retail stores in Canada {exctuding Quéhec);

WHEREAS, Tarpet Canada desires to provide certain services (v Target Phammacy to
facilitate the operation of the retail pharmacics and Target Pharmaey desires to contmet with
Tarpei Canada for such services:

WHEREAS, Target Brands. Inc., a Minnesota corparation (*T8£7) is the awner of or hag
certain nights in existing Intanpible Propery (as defined below);

WHEREAS, TBI has pranted to Target Canada on exclusive, sublicensable license to the
Intanpible Property in connection with retatl pharmacy operations;

WHEREAS, TG Holdings, an exempted general parloership erganized under the Jaws of
Bermuda (“ TG Hofdings™) i5 the owner of the exclusive coonomic exploitation rights associsted
with the murk EXPECT MORE PAY LESS in Canada;

WHEREAS, TG Holdings has grunted fo Target Canada an exclusive, sublicensable
license 1o the EXPECT MORE PAY LESS mark in connection with retail pharmacy operations.

NOW THEREFORE, in consideration of the promises, the mutual covenunts contained
herein, and other good and valuable consideration, the receipt and sufficiency of which are
hereby scknowledped, the parties agree as Follows:

1. SERVICES
1.1 Target Canadn agrees 1o perfom or provide through its own resources or thraugh

ils contractyal relationships with other target Group companies the following
services for Target Canada (the “Services™ s further defined in Scotion 2 befow:

Dxsanteny 3F454725 o F
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(&) Pharmacy Operations Support Services:
(b} Licensed Space for pharmacy operations; and
ey  Administrative and Business Services,

Target Cunada hercby grants a lcense to Tarpet Phanmeasy to wse the Licensed
Space. Tarpet Pharmacy hereby expressly acknowledges that such grant i3 the
grant of 2 license, net & Jease or sublcase, and that this Agresment convey no
interest of any kind whatsosver in or to the Licensed Space, other thun o mere
license to temporarily use the Licensed Space for the Term., The partics expressly
apree that there exists no landlord and tenant relationships between Tarpet Cansda
and Toareel Pharmagy.

2. DEFINITIONS

2.1

2.2

2.3

2.4

EASTSAXITNE) 2

Delined Terms. Capitalized terms appearing in this Agreernent shall have the
meming described below.

“Administrative and Business Services™ shall mean the administrative and
business services 8s more fully described an Schedule 1.1(e).

“AfLiate” oy “Alfiliates” shall mcan a corporation, company or ether fegal entity
which is 4 member of the Target Group for United States Generally Acecpted
Accounting Principles {*LN G44P7) porpases.

“Intangible Propery™ shall mean any and all of Target Canada’s intangible
property rights and assoctated intetlectual property rights, including all Waork
Product, whether esisting @s ol the Effeciive Date or developed or acquired fater
in time, including, but not limited to:  {i) works of amhorship throughout the
world, including but net limited to copyrights. neiphboring riphts, meral rights
andd all derivative works thereof; {if) trademark and trade vame rdghts and similar
rights; (itl)trade seceet eipghts; (i) patents, designs. manufascturing processes,
know-how and other industrial property tights; (v) all theatrieal, video and DV,
tefevision, live stape prodoction, sound recording, seftwose applivations and all
ancillary and desivative rights, {vi) afl other intellectusd and industrial property
rights {of every Kind and pature threughout the world and howeser designated)
whelher arising by operatien of law, contract, license, ar otherwise: and (vii) afl
registrations, initial applications, renewpls. extensions, continustions, divisions or
redssues thereof now or hereslter in foree {inchuding any righis in any of the
foregoing).

“Licensed Space” shall mean the arca designated within the Target retail store for
the operation of the pharmacy that is ewned or lexsed by Target Phaonucy a3
moee fully deseribed on Scheduole TLI(L)

a2
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2.8

1.9

.12

“Party” shall mean Target Canada Co. or Target Canada Pharmacy Franchising
LP, or, if used in the plural, bath Target Canada Co. and Target Canada Pharmacy
Franchising L1,

“Pharmacy Operation Support Services™ shall mean operstions-related poods
and services, advertising sopport, tebste processing, training services and such
othier goods and services that the parties may agree on froan $ime (o tme as further
described in Sehedale L1{a) of this Agroement,

“Froduct™ or “Products™ shall mean any products disteibuted through a retail
pharmacy on behalf of cither Tarpet Canada or Tarpet Pharmacy or distributed
through a retail pharmacy by autharized 1hird parlics pursuant o a dolv executed
Sublicense (as delined in seetion 3.1(2)) agreement,

“Serviee” or “Services” shall mesn sny retsil pharmaey services provided by
Targel Phammacy, or provided by authorized third parties pursiant to o duly
exceuted sublicense,

“Territory” shall mean Canada, except the provinee of Québee,

“Wirk Produet” shall mean afl inteltecieal property incloding specifications,
daty, desipnz, discoveries, inventions, products, modificaiions, technical
inforbastion, markel information, procedures,  processes,  manuficiunng
knowehow developed in the Temitory that becomes patented, improvements,
developments, drgwings, neles, documents, lve motion picture ar felesision
films, five stage productions, sound recnrdings, soflware applications and al)
ancillary or desivative media repreductions, information and materials directly or
indirectly made, conceived, reduced to practice or developed by Target Pharmacy,
on Target Phannacy's behall ar by Sublicensees (a5 defined in section 3,1(a))
which result trom, relate 1o or arise out of Target Fhurmaey's performance under
this Agreement and relste to the Products or Services or any [ntangible Property
therein,

“Year™ shall mean the salendar year, or any other twelves {12) month period
corresponding to Target Canada’s fiscal year,

3. LIMITED LICENSE T USE INTANGIBLE PROPERTY

3.1

EALTISIINTAN 2

{zrant of Limited License by Targel Canada. To the exient of its legal right o
do so, and sufject o the nehts of thind parly Heensors onder any development,
research or lcensing agrecments (whether now in effect or entered into in the
future ar arising otherwize), Torget Canada hereby grants to Farget Pharmagy
within the Territory, an exclusive, sublicensable, royally-free license o
commercially exploit all Intangible Property for all legal purposes in connection
with Target Pharmacy’s provision of Services within Cansda, its territories and
possessions and  Products w ke distrdbuted within Canada, its territories and
pussessions and for the term set forth in Seetion 6, subject 10 and upon the @ems
wnd vonditions of this Agreement as follows:

i
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(a1}

(b

()

()

Under specificd terms and conditions set out below, Tarpet Canada prarits
to Target Pharmacy the ripht lo prant and enter into sublicense agreements
(hereinaiter “Sublicense(s)™) with thivd parties and Affiliates thercinafter
“Sublicensee()™} 1o sublicense the [Intangible Property rights in
connection with the establishment, development and operation of retail
phurmacies within Canada, its terrigaries and possessions and Predueis to
be distributed within Capada, s territorics and possessions.  Tacpet
Cuanada does not grant the tight %o sublicense the Intangible Property tights
fer any ather purpose.

Nawithstanding anything 10 the comdrary herein eontained, Tarpet Canada
and Target Phammacy agree that the tighls granted hercin and the
restrictions herein contained shall be subject ta the laws of the Territory
and all rules, repulations, dircciives, laws and lepislation associated
therewith as the same may be in force from lime te tHme,

Unless otherwise agreed in writing, Target Pharmacy shall not actively
seek trade customers for the Products, its territories or provinees, whether
in the name of THI, an Affiliate, or any regisiered wser ar ather licensee of
Target Canada,

it is a condition of the rght to Sublicense granted under this Agrevment
that Targed Pharmacy shal]l procure that any Sublicense(s) between iself
and uny Sublicensee shatl:

(i) be in writing:
{ii}  grant no rights ineonsistent with this Agreement;

(i)  imposc on fhe Sublicensee in respect of the rights sublicensed
thereunder all covenants and oblipstions, ineluding confidentiafity
obligations, which are assumed by or imposed on Target Pharmaey
under this Agreement, sloils mulandiy;

{iv)  abscnt consent of the parties, enningte, infer alia, not later than
when all lieensed rights under the Agreement, subject of said
Sublicensc(s} have terminated or expired,  In the event the
Agreement is not renewed, Target Canada will honor the
Sublivenseds) enered ioto by Target Phammacy;

{¥)  be maintained on file #nd available wpan request 1o Target Canada
within seven {7) days of execution;

(viy  require Tarpet Phommacy o fitst request of Target Canada to
repister the Sublicenseds) in the apprepriste registees g5 tndicated
by Tarpet Canada;
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{vit)  provide for Target Canada’s inspection of licensed Products and
Services, including samples, and provide timely notice regarding
misusc of Tarpet Canada™s Intangible Property;

{vifi) require Sublicensees” further Sublicenses, iF any, to comply with
the provisions of Scetion 2 hereing and

(ix)  require wll Sublicenseos to assign and transter all Work Product
created during this Agreement’s term o TBI at the moment of its
creation, including works made for hire, which shall desigoate TBI
as the athor with the intent that TBI's and Target Canada’s riphts
and profection under this Agreement shall not be in any way
adversely affected by any such Sublicense(s) andder upon
termaination af 1his Agreement between Target Canada and Tarpet
Pharmacy.

Contred By THE T shall bave the right to inspection and prioe appraval ot all
uses of the Intangible Property on ar in cannection with the Product, including but
not limited o advertising, and atso have the right {o inspection and prior approval
of the guality of the Product ¢r Service associated with the Imangible Property as
fidly set forth in Exhihit A. TBI's rights shall apply as apainst Target Pharmaey
and all sublicensees, agenis, and sucecssors, Consistent with and subject o TBE's
rights, Tarpet Cunada shall also have the forepoing rights as to Tarpet Pharmacy,
including thuse fulty set Forth in Exhibit A,

Nofice to Target Canada. Except a3 provided in Scetion 3.1, Target Pharmacy
shall not sublicense, muke available or otherwise transfer any of its dehis
hereunder without the prier written consent of Tarped Canaly,

Subject Fo Third Party Ripghts. The righis granted under this Agreemunt 1o
Tarpet Pharmacy are subject to any existing or future thixd parly Beensor rights in
the intangible Property andfor the Products and Services and nothing in this
Agrepmert shull relieve cither Party of its obligations In respeet of rovalty
payments to hind parties with respeet to Products and Services or Intangible
Properly if and to the extent applicable.

4. RIGHTS AND CONFIDENTIALITY

4.1

EASPSINNIEL2

Rights in fntangible Property. As between TBI, Target Canada and Tarpet
Pharmacy:

fa) Al rghe, titke, and inferest in the Intangible Property leensed ch.ru,undcr
are and shall remain with T8I, subject to the license grapted 10 Target
Pharmaey herein. Tarpet Phanmacy shall not ot any lime do or cause ko be
done, or fail to do or cause o by dene. uny act or thing, dirmlly or
mdta‘uui\‘ contusting or in any way impairing TBDs right, title, or tnterest
in ibe Intanpible Preperty licensed “hereunder,

£
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(e}

(d)

(e

Sy}

{&)

(i}

Target Pharmacy will not make any representation or do any act which
may be taken to indicate that if has any tight, title or interest in of 10 the
awnership or use of uny of the Intangible Property exeept as defined under
the terms of this Agreemem, and acknewledges that pothing contained in
this Agreement sbul] give Target Pharmacy any right, title or intetest in ar
to the Intangible Properly save as expressty granted hereby.

Target Conada shall use its best endeavors 1 sceure and preserve its rights
with regard to the Intanpible Property by such means as are regquired by
the faws of the Territory o keep the rights valid and effective, including
the paynrenis of taxes and fees,

Torget Phatmaiy agrees (o teke whatever aetion is appropriate or
necessary 10 proteet TBIL's rights in the Intangible Property incloding buot
not limited to:  cooperating in and compensating TH L any new
domestic or foreign applications for inlelleviual property repistration
pursied by TBI within the Terbory: and repistering a3 a licensee or user
of TBI's trademsark i cannection with the Products and Services upon
reqerest by TBI or Target Canad.

Tarpet Pharmacy shall not do or emit to do aoy act ar thing the doing or
omission of which might prejudice the continued existence of the riglty
with regand 1o the Intangible Property.

During and after the term of s Agnsement, Tarpet Pharmacy aprees and
warrants that e will net, either within or outside 1the Territory, infringe
tpont ar vause or facilitate the infrinpement of any trademarks ar other
related rights derived fromy or canfusingly similar 10 the Intangible
Property.

Target Pharmacy pprees o promplly nolify TBI of conflicting activities by
third parties of which Target Pharmacy becomes aware. On written notice
from Target Pharmacy of such activities, in the first tnstunce T may, but
is net required to, take appropriste legal action. Until TBE and Farget
Canada decline to take legal action, Target Pharmacy shal] take no Jegal
action, however, withont TIRIs and Target Canada’s prior wrilten consent,
Targel Pharmacy agrees to cooperade fully in and pay for any sction taken
by Target Canada, at TBEs ar Target Canada’s expense. THIL in the first
instance, and Target Canada, in the second instance, may, but are not
reguired 1o, initiate and control any lepsl action undertaken pursuant (o
this provision.

Turpet Pharmacy agrees o ensure that all uses of the Intangible Property
including use on the Product or with the Service comply with and ane
distributed in compliance with alt relevant copyright, wademark, design
right, repistered design and other relevant Btellectual property Faws in the
Territory,
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{1y Target Canada may terminate this Agreement immediately upon giving
notice o Target Pharmacy If Target Phatmacy shall challenge the validity
of or TBI's cwnership of the Intangible Property or any rights licensed by
Target Canada to Farget Pharmucy hercunder.

() Target Phirmacy herehy unconditionally and irrevocably grants, agrecs o
granl, assigns, agrees to assign, transfers, aprees 10 trmnsfer. conveys,
agrees 10 convey and delivers and aprees to deliver 1o TBI all rights, titles
and interests in and 10 all Work Produet created or developed dueing the
wrm of this Agreement, all as of the date of creation or development of
such Wark Praduct, with no further act or action required in order to effect
such assignment and transfer, and subject to the Heense yrunted Lo Target
Phanmacy herein, To the extent Work Product is a "“work made For bire™
under applicable copyright law, i shall be considered o “work made for
hiee”™ fram the moment of creation, the copyright of wihich shal} be owned
exclusively by TBI worldwide. To the extent such Work Produet does not
qualify as a “work made for hire” under applicable copyright law, ali
rights, titles and interests that Target Pharmacy may bave In and to same is
hereby ussigned, transfemed and eonveyed from the moment of creation
exclugively o TBE  Target Pharmacy shall execute such documents,
render such assistance, and take such other action as TBL and/or Target
Canada may reasonably request, at TBI's expense, ¢ apply for, rewister,
perfect, confirm, and protect TBEs rights to the Work Product.  Target
Pharmaey shatl not at any time do or conse 10 be done, or fail o do or
cause fo be done, any act or thing, direetly or indirectly, contesting or in
any way impairing THs rights, Gdes, or interests in the Work Produet.
Tarpet Pharmacy acknowledzes that any ripht to Work Produet assipned,
transferred or conveyed to TRE may be assigned by Target Canada to any
Affitinte or other thinl party, Pursuant to Scoction 3.1 above, the Wark
Product, glong with all other Intangible Property, is licensed 1o Tarper
Pharmacy within the territory under the terms of this Agreement.

Waiver of Moral Rights. Turget Pharmacy herchy waives any and all moral
riphts. inclading without limitation any right o kdemification of antharship or
limitation on subseguent moedification that Target Pharmacy (or its employees,
agents or consultants) has or may have in any Work Product and any derivatives,
imprevements or moadifications thereaf,

Gosdwill.  “Farget Pharmacy sball uphold TBPs good same, preserve its
goudwill. and protect TBI's and Target Canada’s Intsnpible Property rights and
associnted riphts or interest durimg the term of this Agreement, T3 andfor Target
Canada shall have the right to immeediately terminate this Agreement in the event
that Target Pharmacy engages in any illegal, inlecent, jromoral, haonful or
scandalous behavior or gctivilies thal may dircetly or indirectly damaee TBPs
repuiaiion or good witl,
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4.5

Conbidentiafity, Durinp and sobsequent to the terrn of this Agreement, Tarpet
Pharmacy, s agents and cmployecs shadl nol make any onauthorized use or
disclosure of uny knowledge or informaticn of a confidential ar proprictaey nature
coneeming the Intangihle Property, or other private or condidential matters of 1131
or Target Cannda, and shafl refrain from any acts or omissions that would reduce
the value of such confidentinl matters o THBI or Target Canada or that weold
deprive or lend to deprive TBI or Target Connda of trade secrer or other
intellectus] property protection with respeet 1o such confidential matters, Targs
Phurmaey shatl develop and tmplement such procedures as may b reasonable and
pradent to prevent the intentional or neglipent disclosure 1o thind partics of the
Intangible Properly licensed hereunder and relpied confidential infermation,
including (hul not limited to) requiring each of its croplovees having aceess 1o
such information to enter jrdo an approprinte writlen confidentialily agreement
with Tarpet Pharmacy. Flie foregeing obligations shall not apply to knowledpe or
inforretion which prior 1o receipt thereof from TBI or Tarpet Canacla was in the
passession of Tarpet Pharmacy and at iis free disposal; or is subsequently
disclosed to Target Phanmacy without any obligations of confidence by a third
party who has not derived it dircctly or indieeetly from TBI or Target Canada, ar
ig or becornes generally available 1o the public through no act ar defauls of Target
Pharmaey or its apents or employees.

Permitted Disclosure. Notwithstanding the foregoing, Target Pharmacy shail
hawe the right: {a) v communicate to sappliers relevan! portions of the Intanpible
Froperty Deensed hereunder reaspnably secessury for, and solely for the purposes
of, the procurement by Target Pharmaey of commercially avaitable materizals and
prarts for use in the manufacture and/or installation of the Products or provision of
Seryices: and {b)ip communicate 10 customers sequicing the Produocts or
receiving the Services such portions of the Impngible Property ticensed hereunder
as are neasenably needed by suweh customers for operating and maiptaining the
Products oF using lhe Scrvices: provided however, that any recipients of the
Intangible Property licensed bereunder shadl be advised by Target Pharmacy, in
writing, at the time ol or belone such communication, that proprietary infurmation
is being communicated and that sueh information is o be kept confidential and
must not be wsed ar disclosed except as permitted hereunder, and provided
further, that such reeipient undertakes, in writing, prior to disclosure, to respeet
such confidentiatity and to be bound by wrms and conditions given in his
Section 4,

5. COMPENSATION

ad
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Fees. In consideration for Services and any related materials and property
provided by Target Canads, Turgel Pharmacy agrees to pay Target Canada arm’s
fength fees {“Fee™) as scl forth on Sehedules L1{a), L1{b) and Ll{c). The
arm's lengih seevice Fees will be anplyzed at the end of the term and, in the event
the agreement is extended, the Fees will be modified as agreed upon between the

parties,

b
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5.4

Payment, The Fee awed by Targer Pharmacy for the Services and any related
materials and property shall acerue and be charped either thepughout or at the end
of Target Caneda’s fiscal vear and shali be ]msd as follows: oo later than 30 dayg
after the end of Tarpet Canada® s fisea] vear, Target Pharmacy shall pay to hrgr::
Canada the total amount of charges due for all Services performed and aoy refated
materials and property provided during such fiscal vear, with a sredit apainst such
payment for any amounts previeusly paid in exeess of the amounts actually due
for the fiscal year.

Exclusive of Sales Taxes. All amounts payable by Taeget Phanmucy 1o Tarpet
Canada pursuant to this Agresment do not include any value-added, sales, use,
consumption, multi-staged, ad valorem, personal property, costoms, excisc,
stamp, teansfer, or stmilar taxes, doties, or charges, (colleetively “Safes Taves™
and all Sales Taxes are the responsibility and for the aceonm of Tareet Pharmacy.
If Target Canada s required by law or by adminstration thereof to coblect any
applicable Sules Taxes, Target Pharmaey shall pay sueh Sules Taxes o Tarpet
Canadu coneurrent with the payment of any consideration payable pursuant to this
Agrecmient, unless Target Phammuacy qualifies for ap exemption from any such
applicable Sales Taxes, in which case Target Fharmmacy shall, in ey of payment
o such applicable Bales Taxes, deliver to Target Canada such certificates,
clections, or other docwmentation required by law or the administration thereof to
substantiate and eltewt the exermption claimed.

Currency, All payments must be made in Canadian dolbars unless otlierwise
agreed by the pantices,

6. TERM ANDI TERMINATION

.

6.2

6.3

EANPEZTEIE 2

Term. This Agreement is effeetive as of the Effective Date and will conlinue in
perpoluity subject to the termination provision in Seetion 6.2 below,

Terminatiors, Either pacty may terminale this Apreement upon 30 days prior
writlen nobive, however, this agreement shall not be terminated by either party and
will remain in fudl foree and effect so long as there s any Pharm; acy Franchise
Agreement in effect between Target Pharmacy and a Franchisee.

Consegquences upon Termination,

(ay  Upon fermination or cxpiration of this Agreemeni, the partics shall
continue to be bound by e pravisions of Sectton 4 {Intangible Property
Rights) above, Scetion 7 (Limitation on Liability), Section ¢ {Compliance
with Laws), Scction 10 (Relationship Between the Parties), and Section 11
{General Provisions).

¢by  Further, in the event of tenmination of this Agreement under any of its

provisions, Tarpet Pharmacy i nat relieved of its Habilitics aceniing up to
the time ol termi nation.
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() Target Pharmacy shall immediatety assign any Sublicenselsy in effect ae
the time of expiration oc termination of this Ageeement to TBL Target
Canada or its desipnes,

{d) Turget Phanmacy agrees thol upen wermination of 1his Agreemem based on
defadt of Target Pharmacy and provided Target Canada has piven the
termingtion  notice in aecordunve with Section 6.2 hereol, Target
Pharmacy shall forthwith cease and desist in the manuiacture and sale of
Products and marketing, and shall deliver 1o Tarpet Canada without cost
all plates, molds, preprints, matrices and other deviees and materials using
the Intanpgihle Properly for Target Canada™s free and uncncumbered
disposal or shall certify to Target Canada that such have been destroyed.

() Target Canada agrees thut ot the termination of this Apreement for any
reason otber than the default of Targe Pharmacy, Torget Pharmaey shall
have a period of not more than ningty (90) days thereafter to dispese of all
of the unsodd Produel that has been completed by it prior w such
termination, provided such Produel was in the process of manafacture
more than sixty (60} days before said termination. 1 is further provided
unider 1his Seciton 6.3(d) that Target Phammacy shall, prior w disposing of
said unsold Produet, give Target Canada & true idemized statement of al)
stcks upsold Produst in inventory and sufficient detailed maoufacturing
information to subsiantiale {he applicability of this Section 6.3{d} to said
Peoduct.  Tarpet Canada or s authorized representative shall have the
oplion ta conduet & physical inventory o order 1o verify sueh inventory
staternent.

{1 Mothing in Section 6.3{d) shall be construed as avlhotizing Tarpet
Pharmacy to: (i) sell Product not spproved by Tarpet Canada, or {1y o
sell Praduct otherwise than as set forth or contemplated in this Agreement
ar, {iil) 1o discontinue regular sales of and to sefl the remainder of the
Product in job bats &t redueed prices without first offerisp 1o 2el} the same
e Farget Canada al such prices and giving Target Canudy o reasonable
opportenity to purchase the same or, (iv) manufaciure, sell or dispose of
any Praducet covered by this Agreement after s expiration or its
termination based on ihe failure of Target Phavimaey to allix notice of
copyright, rademprk or service mark regisiration or any other notice 1o the
Produe! carons, conlainers, packing or wrapping material or advertising,
promotional or display material,  Additionally, any terminglion ot
expiration based an the departune by Farget Pharmacy from the quality
and style spproved by Farget Canada pursuant to Section 3.2, or the
exercise by TBI of its rights under Sections 4.3, or this Seetion 6 herenf
shull not be construed as sutharizing any munufacture, sale or disposition
of ary Product under the preceding Section 6.5(d).
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LIMITATION OF LIABILITY

7.1 Target Pharsnacy’s Liability. Tarpet Pharmacy will indemnify, defend and hold
Target Canada harmiess from aod against any and »ll cluims, demands, suits,
losses, damages and Hakilities (incloding, withowt Hmitation, interest and
reisonable attorneys’™ fees) arising out of or resulting front Target Phurmacy's
failure to comply with any law, ardinance or regulation applicable w its business
or Targel Pharmacy's breach of this Agreement, except fo the extent Tarpet
Canada has primary Hability pursuant to Section 7.2,

7.2 Target Conada's Liability. Targel Canada will indemepify, defend and hold
‘Tarpet Phanmocy harmless from and apainst any and all J:Lum'«; demancds, suils,
losses, demages and labilities {including. without limitation, ioterest and
reasonable attorpeys” {ees) arising out of or resulting from Tarpet Canada’s
failure to comply with any law, ordingoce, or regalation applicable w s business
or Target Canada’s breach of this Apreement, except o the extent Target
Fhannaey hus sceepied primary lability pursuan o Scetion 7.1.

7.3 Natice. A party’s abligation to defend and indemnify the other hereunder is
subjeet W the conditions that the party sesking indemnification pramptly notifies
the other party in weiting of uny such claim, the party seeking indemaification
ceoperates fillly in defonse of the cladm and the indemnifying party bas control of
the defonse, to the extent ¢f the indemnity,

REPRESENTATIONS AND WARRANTIES

Tarpet Canada represents and warrants uat: (a) it bas the full power wnd suthority o
enler into this Agreement and () the exeention and performance of this Agreement has
received all necessary corporate approvals and conzents snd will pot constilute # delaukt
urder any provision of Target Canada’s organizational documents,

COMPLIANCE WITH LAWS

91  Complisnce with the Law, Tarpet Canada must steictly comply with all
applicable Jaws, rules, regalations and governmentat orders, now or hereifter in
effcet, relating to its performance of this Agreement,  Target Canada [urther
agrees to make, obtain, and mainlyin in foree at all times during the erm of this
Agreemnent, all Rlings, repistrations, repodts, licenses, permits and aulhorizations
{eollectively “duthorizations™ required under applicable law or order in order
for Target Canada 1o purfmm its ﬂb]igﬂif)m under this Apreement.  Farget
Pharmacy will pmv;d Fargel Canada with such assistance as Tarpe! Canads may

reasanably roquest in making or obtaining any such Autharizations.

9.2 Changes in the Law, Targel Canada will inform Target Pharmacy of alf actual
and anticipated changes In the law or regolatory environment that might have an

impacd on the provision of Services under this Agrecment,
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10.  RELATIONSHIE BETWEEN THE PARTIES

Turget Canada, in providing Services and any cefated materials snd property to Tarpet
Pharmacey beresnder, is acting only us an independent contractor. The parties agree that
the rLEdtmmhsp beiween 1hr.m is not that of partners and. except as expressly anthorizaz]
i wriling or purssant to the terms of this Agreement. neither party bas the suthoaty to
act on behalf of ot bind the other patty.

11.  GENERAL PROVISIONS

1.1

11.2

1.3

11.4

11.5

IL6

FASDSIZGR N2

LGoverning Luw. This Agreement ts governed by, and construed in accordance
with, the laws of Ontatio, Canada,

Amendments, No provision ol this Agreement shall be amended or waived
except by 8 written agreement executed by both parties.

Severabifity, H any one or mere provisions of this Agreement shall be found to
be illegal or unenforceable in any respert. the validity, lepality and enfurceability
of the remaiping provisions shall not in any way be affected of impaired thereby.

Headings. The deseriptive headings contained herein are for convenience only
and shall hot control or affect the meaniag, interpretation or consteuetion of any
provision of this Agreement,

Successors and Assipns. This Agreement shall be binding upon and inwre to the
henetit of the successors and lepgal representatives of the respective 3}dﬂses hereto,
This Agreement may not be assigned by any party withoul the prior wotten
consent of the other party, except 0 an entity divectly or indirectiy cantrolling,
controlled by, or under common control with the assigning party,

Natices.  Afl notices requived by this Agrecment shall be in writing to the
atddresses set forth below, or such other wldresses as may be designated in writing
by the respective party,  Any nolces shall be deemed cffectively given when
recedved by the other parry,

if to Target Canada: Target Canadz Co,
3570 Exploter Drive
Mississaugo. ON LAW-0C3
Adentior: General Counsel

1f 10 Target Pharmacy: Tarpet Canads Pharmacy Franchising L
5570 Explover Drjve
Missigsauga, Ontaro
Canada LAY QU3
Attention: Vice President of Generad Pariner



11.7  Copntecparts, This Agreement may be exceuted in two or more counterpars,
esch of which shall be deemed an original, but all of which fogether shafl
eonstitgte ong and the same Instrament.

*#[Sipnature Page (o Follow]*#
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(N WITNESS WHERLOF, 1he parlics bave exeonted this Apreement as of the Effective
Date.

TARGET CANADA CG. TARGET CANADA PHARMACY
FRANCHISING LI
By: Target Canada Health Co., its Genacrat

f/” Partner
E :

e |
f)f Ao “V{M"i A 1 ‘U By: Lo st
Name: sf erri K. Slmﬂrcf \_{ Name: Markl Wnnb
Tede: Viee [’mqaélegt Tike: Vice President and ‘iucn.iaw
Date Signed: A, 19,243 [ate Signed:  Fpa 5;‘2 it B

[Bignmtire Pape w0 Master Ageeenent {Plansacy)]
LAY TSITILE



Schedule 1.1 {a)
Pharmacy Operations Support Services

Description of Service

Her

Operations Services. Operations goods
and services including point of sale
technology, dispensing equipment
(including Pispensing Robot), facsimile
service, utilities, wuste disposal and
COMITION area mainienance

C $800 per fiscal month, per franchisec to
be prorated for the first and last fscal
triotilh

b

Advertising, Establishment, maintemance
and administration of advertising fund;
execution of natienal sdvedising
campaigns to inerease or enhance general
public recognition and acceplance of Turget
Pharmacy franchisees; development of
advertising, marketing and promotional
materials

One percent { 194) of gross sales of
franchise for the previous month

Rebate Processing. Rebate Processing
redated 10 the puichase of Generie
Prescription Broug Produets and supplies
and products purchased by Tarpel.

tn provinces other than Ontario and
Mamitoba, 25% of the cost for the
purchases of prisnary Generic Preseription
Drug Products and a minimum of 15% of
the acquisition cost for purchases of
secondury Generie Preseription Drug
Produets.

. Forthe pravince of Maitoba, 40% of the

cost for the purchases of primary Generie
Preseription Drag Products snd o
minimuam of 30% of the acqguisition ¢ost
for purchases of secondary Generie
Ireseription Drag Products.

For the provinee of Ontario, there is no
rebate percentage on peimary of secondary
Generic Prescription Drug Produsts,

LASTE20T3] 1.2




4, Training, Provide initial training program
and ongoing reltesher or advanee training
proprams; organize national basiness
megtings or annual conventions. Provide
access 10 operaliens manual, intormation
and materials necessary to assist in the
operation of the franchises,

Cost

FARDIGIEIE 2




Schedule 1.1 (b)
Licensed Space

Description of Serviee

Feo

I License of space destgnated within the
Target retatl store for the operation ot 3
Target Pharmacy retal phanmaey:
development and maintenance of leased
space 10 include instatlatton of all Hxtures,
farmishings, legsehold improvements. signs
and cquipment deemed appropriate for the
operation of the pharmaey.

Fee based wpon the fair market value of
the Licensed Space 1o be paid monthiy,
If, during the franchisee’s first four (4)
figeal years, the franchisee fails to reach
mombly pross sules of C8 100,000 at the
end of a fiscal month, the licensed space
fea for that month will be waived,
provided thal the franchises is in
comphiaacy with is obligations under {he
Franchisc Apreement.
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Schedule 1.1 {c)
Administrative and Bosiness Services

Deseription of Service Fee

Accounting, Accounts Pavable, Financtal Cot
Reporing, Finance services;

Assets Progection services;

Cash Managemen serviees:

Communication and Public Relations services;
Human Resourees and Payroll services;

Lagal services:

Office Administration services;

Risk Managerment services:

Tax complianee services; and

TTS/SAP I nformation services

EASISIHTIER




Execution Yersion

Exhibit A

Right To Prior Approval Of Use OF Intangible Property On Or In Connection With The

Products And Serviees; Quality Control

.  CONTROL BY TBI

1.1

1.2

EASTSI20738 2

TBI shall have the right 1o controf all uses ol the Intanpible Propery on or in
connection with the Preducts snd Scrvices including, but not limited 1o, all
aspects of the Products themselves, packaging, advestising, display, labeling,
trade dress, publicity, press releases and merchandising, TBI shall also have the
right to conteal the natuee and quadity of the Prodocts and Services associated with
the [ntangible Properiy, as well as the rights 1o use the Products und Services in
motion pieture, themtrical, or ielevision product placement programs. TBI, i ity
sale diseretion, shall have the fiest ripht o initiate and control enforcement of the
[ntangihle Property.

Pursuant to this tight of controf, TBL, through such agents or representatives as 1t
may designate, shall have free access fo Tarpet Coanudu’s facilitics, upon
reasonable notice, af all dmes during business hours with the right to fuli
disclasure of all apparatus, methods, and materials used by Tarpet Canada in the
production and sale of the Produets #nd Services, and sball have the riglt to take
reasonable free samples af Target Cannda’s Products and Services and all of the
materials used in the muanufacture, thereof, and reguisition Tarpet Canuda’s
services Jor the purpose of examination or testing.



