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AFFIDAVIT #2 OF BRAEDEN PAULS 

Sworn on March 5, 2026 

I, BRAEDEN PAULS, of the City of Calgary, in the Province of Alberta, MAKE OATH AND 

SAY THAT: 

1. I am the Chief Executive Officer and a co-founder of RDFN FUM Natural Products Ltd. 

(“FUM Canada”) and RDFN FUM Natural Products Inc. (“FUM US”, FUM Canada and 

FUM US are collectively referred to as, the “Applicants”). I am a director and shareholder 

of FUM Canada and the sole director of FUM US. I have primary responsibility for the 

oversight of, and have been directly involved with the development of, the Applicants’ 

restructuring plan, including the filing of the NOIs (as defined below) and the 

commencement of the CCAA Proceedings (as defined below).  Additionally, I have 

reviewed the books and records maintained by and in the possession of the Applicants in 

the ordinary course of business, relating to the matters discussed in this Affidavit. Based 
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on the aforementioned and, upon such review, I have personal knowledge of the matters 

deposed to herein except where stated to be based on information and belief, and where 

so stated, I verily believe the same to be true. 

2. On February 4, 2026 (the “NOI Filing Date”), the Applicants each filed a Notice of Intention 

to Make a Proposal (the “NOIs”) under and pursuant to section 50.4 of the Bankruptcy 

and Insolvency Act, R.S.C. 1985, c. B-3 (such proceedings being, the “Proposal 
Proceedings”). Alvarez and Marsal Canada Inc. (“A&M”) was appointed to act as the 

proposal trustee of the Applicants in the Proposal Proceedings. 

3. On February 23, 2026, I swore an affidavit (the “Initial Affidavit”), filed in the within 

proceedings (the “CCAA Proceedings”). Among other things, the Initial Affidavit 

describes: (i) the background with respect to the Applicants’ corporate structure, assets, 

liabilities, employees, and operations; (ii) the causes of the Applicants’ insolvency and the 

events leading to the commencement of the Proposal Proceedings and these CCAA 

Proceedings; and, (iii) details concerning the relief sought in connection with the 

Applicants’ initial application, returnable on March 2, 2026 (the “Initial Application”), 

under the under the Companies’ Creditors Arrangement Act (the “CCAA”). Capitalized 

terms used in this affidavit (this “Affidavit”), but not otherwise defined, shall have the 

meanings ascribed to such terms in the Initial Affidavit. 

4. On March 2, 2026, upon the hearing of the Initial Application, the Honourable Justice J.T. 

Neilson granted an initial order (the “Initial Order”), in respect of the Applicants, under the 

CCAA.  A true copy of the Initial Order is attached hereto and marked as Exhibit “A” to 

this, my Affidavit. 

5. Among other things, the Initial Order:  

(a) continued the Applicants’ Proposal Proceedings under the CCAA; 

(b) established a stay of proceedings against the Applicants for an initial period of ten 

(10) days (the “Stay Period”);  

(c) appointed A&M as the monitor (when referred to in such capacity, the “Monitor”) 
of the Applicants;  
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(d) granted the following charges against the Applicants’ current and future assets, 

undertakings, and properties, of every nature and kind whatsoever, and wherever 

situate including all proceeds thereof (the “Property”), for the purposes of securing 

the payment and performance of: 

(i) the fees and disbursements of the Monitor, the Monitor’s legal counsel, and 

the Applicants’ legal counsel (the “Administration Charge”), secured 

against all of the Applicants’ Property, in the maximum amount of 

$150,000; and, 

(ii) the Applicants’ obligations to indemnify the Applicants’ directors and 

officers for liabilities they may incur after the commencement of the CCAA 

Proceedings (the “Directors’ Charge”), secured against all of the 

Applicants’ Property, in the maximum amount of $200,000; 

(e) declared that the Administration Charge and the Directors’ Charge (collectively, 

the “Initial Order Charges”) rank in priority to all existing liens, security interests, 

encumbrances, or claims, with respect to, concerning, or as and against the 

Property; 

(f) continued the Foreign Representative Order (as defined and described in the Initial 

Order) by authorizing and empowering FUM Canada to act as a foreign 

representative in respect of the CCAA Proceedings, for the purpose of, among 

other things, having the CCAA Proceedings recognized in the United States of 

America, or any other foreign jurisdiction; and,  

(g) authorized the Applicants to carry on business in a manner consistent with the 

preservation of their business and Property, and among other things, to pay the 

reasonable expenses incurred by the Applicants in carrying out their business in 

the ordinary course, including certain expenses incurred prior to the date of the 

Initial Order. 

Summary of Relief Sought 

6. I am authorized to swear this Affidavit to supplement the Initial Affidavit, in support of an 

application (the “Comeback Application”) filed by the Applicants, seeking, among other 

relief: 
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(a) an order amending and restating the Initial Order (the “ARIO”), under the CCAA, 

among other things: 

(i) extending the Stay Period, up to May 26, 2026; 

(ii) confirming the $200,000 Directors’ Charge; 

(iii) increasing the quantum of the Administration Charge, from $150,000, to 

$500,000; and, 

(iv) authorizing the Applicants, with the prior consent of the Monitor, from time 

to time, to pay certain liabilities incurred prior to the NOI Filing Date, without 

further Court Order, where the Applicants and the Monitor determine that it 

is necessary or advisable to do so, provided that the amount of all such 

payments shall not exceed $212,000, in the aggregate, except as may be 

authorized by further Order of the Court; 

(b) such further and other relief as may be sought by the Applicants and granted by 

this Honourable Court. 

7. As described in detail below, the primary purpose of the requested extension of the Stay 

Period is to enable the Applicants to engage with their creditors and stakeholders, 

commence the preparation of a plan or plans of arrangement (as discussed in paragraphs 

6, 7, and 51, of the Initial Affidavit), advance the Chapter 15 Proceedings (as defined and 

described below), stabilize their operations, and continue operations in the ordinary course 

of business.  

The Applicants’ Activities Since the Initial Order 

8. The Applicants have continued to advance their restructuring since the granting of the 

Initial Order, on March 2, 2026.  Specifically, among other things, the Applicants’ activities 

have included: 

(a) engaging with various creditors and stakeholders, including, among others, 

contractual counterparties and other trade creditors, regarding the Applicants’ 

CCAA Proceedings, post-filing credit and payment terms, the overall restructuring 

plan being advanced by the Applicants, and other matters; 
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(b) engaging with the Monitor and its counsel regarding the CCAA Proceedings, 

providing information to the Monitor, as requested, and working with the Monitor 

to identify potential solutions to various issues arising under or in connection with 

the CCAA Proceedings; 

(c) responding to questions and enquiries from creditors and stakeholders, 

concerning these CCAA Proceedings; 

(d) working with the Monitor and the Applicants’ professional advisors to identify and 

formulate appropriate relief, in connection with the Comeback Hearing; 

(e) carrying on operations in the ordinary course; 

(f) working with the Monitor to prepare a Second Cash Flow Forecast (as defined 

below); and, 

(g) working with the Applicants’ professional advisors to identify potential elements of 

a plan or plans of arrangement, and to complete initial preparatory steps in relation 

thereto, including commencing the preparation of a long-term financial forecast.  

9. The Applicants have made material progress in their restructuring during the initial ten (10) 

day Stay Period and additional time is required to determine the Applicants’ next steps 

and, in particular, to continue efforts to formulate a plan or plans of arrangement for either 

or both of the Applicants.  

10. I verily believe that the Applicants have acted, and are continuing to act, in good faith and 

with due diligence.   

Amendments to Priority Charges 

Administration Charge 

11. In the Initial Affidavit, at paragraphs 66-68 thereof, I described the factual basis and 

rationale for the Applicants’ request for the granting of the Administration Charge over the 

Property, in favour of the Monitor, the Monitor’s counsel, and the Applicants’ counsel, to 

secure their respective fees and disbursements incurred at their standard rates and 

charges. 
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12. The Initial Order established the Administration Charge, in the amount of $150,000.  The 

initial amount of the Administration Charge was intended to provide security, for the 

respective fees and disbursements of the beneficiaries of the Administration Charge, 

during the initial ten (10) day Stay Period, granted under the Initial Order. In connection 

with the Comeback Application, on the basis of the projected professional fees to be paid 

to the beneficiaries of the Administration Charge, the Applicants request that this 

Honourable Court increase the quantum of the Administration Charge to $500,000. 

13. The Applicants have consulted with and obtained guidance from the Monitor and the 

Applicants’ professional advisors in proposing the amended Administration Charge.  I 

verily believe that the quantum of the Administration Charge is appropriate, given the 

length of the extension of the Stay Period, being sought by the Applicants, and the 

anticipated liabilities to be incurred with the respect to the fees and disbursements of the 

Monitor, the Monitor’s counsel, and the Applicants’ counsel, during these CCAA 

Proceedings. 

Directors’ Charge  

14. In the Initial Affidavit, at paragraphs 69-74 thereof, I described the factual basis and 

rationale for the Applicants’ request for the granting of the Directors’ Charge over the 

Property, in favour of the Applicants’ directors and officers. 

15. The Initial Order established the Directors’ Charge, in the amount of $200,000 for the initial 

ten (10) day Stay Period.  In connection with the Comeback Application, the Applicants 

request that this Honourable Court maintain the quantum of the Directors’ Charge.   

16. The Applicants have consulted with and obtained guidance from the Monitor in proposing 

such amount.  I verily believe that the quantum of the Directors’ Charge is fair and 

reasonable in the circumstances, and will provide a reasonable level of protection for the 

directors and officers of the Applicants that will continue to occupy such roles throughout 

the CCAA Proceedings. 

Second Cash Flow Forecast 

17. With the assistance of the Monitor and the Applicants’ professional advisors, the 

Applicants are in the process of preparing a revised cash flow forecast (the “Second Cash 
Flow Forecast”).  The Applicants are continuing to finalize the Second Cash Flow 
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forecast, which is anticipated to be filed in the CCAA Proceedings once it is available, in 

advance of the Comeback Application. 

Creditor and Supplier Matters and Request for Authorization to Pay Certain Pre-Filing 
Debts 

18. The Applicants have continued to engage with various creditors and suppliers, during the 

NOI Proceedings and since the granting of the Initial Order. Such activities have included, 

among other things, (i) answering enquiries regarding the CCAA Proceedings; 

(ii) engaging with respect to post-filing credit terms; and, (iii) engaging with respect to 

service disruptions, including seeking agreement from counterparties to restore the 

Applicants’ access to various services and platforms, in cases where such service or 

access has ceased (whether pre- or post-filing), following pre-filing payment defaults. 

19. Many of the Applicants’ creditors, suppliers, and contractual counterparties, are located 

outside of Canada, including, among other places, in the United States, Israel, and the 

United Kingdom. In many cases, such parties are not familiar with CCAA proceedings. 

Accordingly, since the granting of the Initial Order, many of the discussions with such 

parties have been preliminary in nature and same remain ongoing. The following 

subsections of this Affidavit include summaries or updates concerning a subset of material 

developments. The Applicants are continuing to assess whether it may be necessary to 

return to court to seek further relief in respect of those matters, or otherwise. 

20. In a limited number of cases, certain creditors have threatened to cease providing services 

to the Applicants if pre-filing debts are not paid. While the Initial Order and Stay Period 

apply to prevent termination in these circumstances, the Applicants’ ability to enforce the 

Initial Order and Stay Period in a timely and efficient manner may be limited in some 

narrow circumstances, including, in particular, where such parties are located outside of 

Canada and the United States. The Applicants are continuing to assess whether 

alternative suppliers may be available in those cases.  

21. To date, the Applicants have generally been successful in negotiating with such creditors 

to restore post-filing supply or services. However, in other cases, negotiations remain 

ongoing, or there has been limited response to date. Additionally, some of the Applicants’ 

counterparties are small companies, located overseas, for whom amounts owed by the 
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Applicants are material to their businesses. The Applicants are also continuing to explore 

and assess possible solutions in those cases. 

22. Finally, following consultation with the Monitor, the Applicants believe that, in a limited 

number of appropriate cases, there may be benefits to the Applicants’ estate in making 

payment with respect to pre-filing debts. Accordingly, the proposed form of ARIO would 

provide that, with the prior consent of the Monitor, the Applicants may make such 

payments without obtaining a further Court order. It is proposed that such payments be 

subject to a cap, in the maximum amount of CAD$212,000, above which further Court 

approval would be required. At present, the only such payment identified by the Applicants 

is in respect of the Jori Invoice (as defined and discussed below).  

Logistics Matters and the Jori Invoice 

23. The Applicants primarily use two logistics companies to complete shipping of the 

Products1: JORI Logistics LLC (“Jori”), and Flexport International LLC (“Flexport”).  

24. Jori and Flexport are both U.S.-based shipping and logistics companies. 

25. The logistics services currently provided by Jori and Flexport are important to the 

Applicants’ business because, among other reasons:  

(a) as described in the Initial Affidavit, the Applicants’ Products are produced in China 

and Vietnam2 and subsequently imported to other countries. While the majority of 

the Applicants’ Products are stored in the Las Vegas Warehouse, the Applicants 

also maintain Products at other locations with various third-party services; 

(b) as a result, the business frequently requires shipments of the Products across 

international borders, including to and from the Las Vegas Warehouse, as well as 

to other locations (for instance, the various third-party warehouses where portions 

of the Products are stored);  

 
1 The Applicants are engaged in the development, production, and sale of nicotine-free, smokeless, vaporless, non-

electronic flavoured air devices under the FÜM brand (the “Products”). The Products are an alternative health 
product, frequently used as a behavioral aid for individuals seeking to cease their smoking or vaping habits. 

2 For clarity, the replaceable “flavor core” components used in the Products are produced in the United States; however, 
the devices themselves are produced in China and Vietnam. 
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(c) the Applicants’ experience has generally been that third-party logistics companies 

are unsure how to treat the Products when crossing international borders. Although 

the Products are frequently mistaken for electronic vaporizers, they are not 

vaporizers, as they are non-electronic, smokeless, and vaporless. Historically, this 

has often resulted in significant shipping delays as a result of incorrect handling of 

the Products; and, 

(d) Jori and Flexport are the only third-party logistics providers the Applicants have 

worked with to date who are consistently able to properly handle the Products 

during cross-border shipments. While the Applicants could theoretically find 

alternative third-party logistics providers, it is anticipated that doing so would, at 

least initially, have a high likelihood of resulting in significant shipping delays, at a 

time when there is little margin for delay due to the Applicants’ need to continue 

generating cash flow during the CCAA Proceedings. This would in turn risk 

increases to the effective cost of such shipping services. 

26. During recent discussions with representatives of Jori, it has been indicated to the 

Applicants’ management that Jori may cease providing services to the Applicants, if 

certain pre-NOI Filing Date debts, which were invoiced after the NOI Filing Date, are not 

paid. The timing of this development poses practical difficulties for the Applicants, because 

a large shipment was intended to be scheduled for the week of March 9, 2026.  

27. In the case of Jori, the sole outstanding pre-filing invoice is Invoice HOU00031306, dated 

February 5, 2026, in the amount of USD$3,058.92 (the “Jori Invoice”). A true copy of the 

Jori Invoice is attached hereto and marked as Exhibit “B” to this, my Affidavit. 

28. While the Jori Invoice contemplates a due date of March 7, 2026 and accordingly is not 

due as of the date of this Affidavit, the Jori Invoice will by its terms come due prior to the 

Comeback Hearing. 

29. Due to the small quantum of the Jori Invoice, the Applicants do not consider it to be 

appropriate or proportionate to seek critical supplier relief (which would likely require 

subsequent recognition in the United States at potentially significant expense), nor would 

it be cost-effective to seek relief against Jori at this time. As a result, following consultation 

with the Monitor, should the relief in respect of payment of pre-filing debts with the 

Monitor’s approval be granted, the Applicants intend to request the Monitor’s authorization 
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to pay the Jori Invoice, notwithstanding that it predates the NOI Filing Date. Doing so is 

anticipated to be value-accretive as a result of, among other things, the delays which 

would arise if the Applicants were required to find a replacement for Jori in the immediate 

near term, as compared with the efficiencies the Applicants have realized in using Jori as 

compared with other suppliers. 

30. In the case of Flexport, the outstanding invoices are in the amount of approximately 

USD$151,930.62. Flexport has not specifically advised the Applicants that it will cease 

providing services, but rather, has simply failed to respond to recent follow-up 

correspondence from the Applicants’ management. Unfortunately, there is a shipment of 

Products with Flexport which has yet to be delivered and it is unclear when or if such 

shipment will be delivered. 

31. The Applicants are continuing to seek engagement with Flexport and do not seek any 

relief against or in respect of Flexport, at this time. It may be the case that some form of 

relief is required or that the Applicants seek the Monitor’s authorization to pay some portion 

of Flexport’s invoices, at a future date. 

Update on Status of Meta Accounts 

32. In the Initial Affidavit, at paragraphs 32-34 thereof, I described certain difficulties that FUM 

Canada was experiencing in accessing its online advertising accounts with Meta 

Platforms, Inc. (“Meta”), which is one of the primary advertising platforms used by FUM 

Canada. FUM Canada considers Meta advertising to be important to its long-term 

success, as it has historically had a high success rate in bringing Products to the attention 

of potential customers. 

33. As noted in the Initial Affidavit, on or around February 19, 2026, Meta suspended FUM 

Canada’s access to credit and disabled the ability to add new payment methods or to 

commence advertising programs. This freezing action applied to all of FUM Canada’s 

accounts with Meta. 

34. Following engagement between FUM Canada and Meta, Meta has permitted FUM 

Canada to continue accessing one of its existing advertising accounts. While another 

account with Meta remains frozen, FUM Canada’s management believes that access to 

one account is sufficient for current operational needs. It is FUM Canada’s intention that 
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all post-filing invoices rendered by Meta with respect to the unfrozen account will continue 

to be paid in the ordinary course. Accordingly, pending any further developments, the 

Applicants’ management no longer believe that it is likely that any relief will need to be 

sought with respect to the Meta accounts. 

Stripe and Shopify Matters 

35. In the Initial Affidavit, at paragraph 23, I referred to the fact that approximately eighty 

percent (80%) of FUM Canada’s sales are direct-to-consumer e-commerce sales. Such 

sales are completed primarily through the Shopify online sales platform. 

36. The Shopify online sales platform uses a payments service (the “Shopify Payments 
Service”) in which payments are collected on behalf of vendors, such as FUM Canada, 

and remitted to those vendors through Stripe, Inc. (“Stripe”), a payment processor.  

37. In the ordinary course of business, the funds collected through the Shopify Payments 

Service are remitted to FUM Canada, by Stripe, on a daily basis on weekdays, with 

payments collected over the weekend generally remitted on a weekday early in the 

following week.  

38. As of the date of this Affidavit, the last payment received by FUM Canada from Stripe was 

made on Friday, February 27, 2026. No payments were received on March 2, March 3, or 

March 4, 2026; as would ordinarily be the case.  

39. Upon enquiring with Shopify regarding the cause for delay, FUM Canada’s representatives 

were advised that Stripe had informed Shopify that a “lien hold” had been placed on the 

account. No further details were provided, and FUM Canada is not sure what the “lien 

hold” relates to or who initiated this hold. 

40. I subsequently provided Shopify with copies of the relevant orders issued in their 

restructuring proceedings, including the Initial Order, for review by Shopify and Stripe. 

41. As of the morning of March 5, 2026, FUM Canada has been advised by Shopify that the 

“lien hold” has been lifted and that payments will resume. 

42. In the event that payments do not resume as has been indicated, the Applicants may need 

to seek some form of relief from this Honourable Court. In such a case, it is anticipated 
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that a supplemental affidavit will be provided in advance of the Comeback Hearing. 

However, at present, the Applicants are hopeful that this issue has been resolved. 

Extension of Stay Period 

43. The Stay Period is currently set to expire on March 12, 2026. If the Stay Period is not 

extended, the Applicants will face various risks (including as identified in the Initial Affidavit 

at paragraph 57) and do not anticipate having sufficient time to complete their 

restructuring, or to prepare a plan or plans of arrangement. 

44. The Applicants seek the approval of an extension of the Stay Period, up to and until May 

26, 2026.  The extension of the Stay Period is critical to the Applicants’ ability to continue 

their restructuring on a going concern basis. 

45. Specifically, the requested extension of the Stay Period is intended to provide the 

Applicants with sufficient time to: 

(a) determine what further relief will be sought by the Applicants, within these CCAA 

Proceedings; 

(b) continue advancing their restructuring plan, including by engaging with creditors 

and stakeholders and preparing a plan or plans of arrangement, as may be 

applicable; 

(c) operate in the ordinary course of business; and, 

(d) identify and carry out restructuring options. 

46. The Second Cash Flow Forecast is anticipated to demonstrate that the Applicants have 

sufficient liquidity to satisfy their post-filing obligations as they come due. I do not believe 

that any creditor is likely to be materially prejudiced by the requested extension of the Stay 

Period. 

Update Regarding Chapter 15 Proceedings 

47. As described in the Initial Affidavit, at paragraphs 47-50, the Applicants each filed various 

documents to commence proceedings under Chapter 15 of the U.S. Bankruptcy Code (the 

“Chapter 15 Proceedings”), on February 19, 2026. 
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IT IS HEREBY ORDERED AND DECLARED THAT: 

SERVICE 

The time for service of the notice of application for this order (the “Order”) and the Initial 

CCAA Affidavit is hereby abridged and deemed good and sufficient and this application is 

properly returnable today. 

APPLICATION 

The Applicants are companies to which the Companies’ Creditors Arrangement Act, 

R.S.C. 1985, c. C-36 (the “CCAA”) applies. 

The proceedings (such proceedings being, the “Proposal Proceedings”) commenced by 

the Applicants under Division I of Part III of the Bankruptcy and Insolvency Act, R.S.C. 

1985, c. B-3 (the “BIA”), and are hereby taken up and continued under the CCAA and the 

provisions of Division I of Part III of the BIA shall have no further application to the 

Applicants, the Notices of Intention to File a Proposal filed by each of the Applicants, on 

February 4, 2026, are and shall be deemed for all purposes to be withdrawn, and the 

Proposal Proceedings are hereby terminated. For greater certainty, notwithstanding the 

foregoing, nothing in this Order shall invalidate any steps validly taken by the Applicants 

under or in connection with the Proposal Proceedings. The clerk of the Court is hereby 

directed to file a copy of this Order in the Proposal Proceedings under Estate File Nos. 

25-3329581 and 25-3329616 and Court File Nos. B301-329581 and B301-329616. 

PLAN OF ARRANGEMENT 

The Applicants shall have the authority to file and may, subject to further order of this 

Court, file with this Court a plan of compromise or arrangement (the “Plan”). 

POSSESSION OF PROPERTY AND OPERATIONS 

The Applicants shall: 

(a) remain in possession and control of their respective current and future assets, 

undertakings, and properties of every nature and kind whatsoever, and wherever 

situate including all proceeds thereof (the “Property”); 

3
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(b) subject to further order of this Court, continue to carry on business in a manner 

consistent with the preservation of their business (the “Business”) and Property; 

(c) be authorized and empowered to continue to retain and employ the employees, 

consultants, agents, experts, accountants, counsel and such other persons 

(collectively, “Assistants”) currently retained or employed by them, with liberty to 

retain such further Assistants as they deem reasonably necessary or desirable in 

the ordinary course of business or for the carrying out of the terms of this Order; 

and 

(d) be entitled to continue to utilize the cash management and reconciliation systems 

currently in place as described in the Initial CCAA Affidavit. 

To the extent permitted by law, the Applicants shall be entitled but not required to make 

advances or payments on account of the following expenses, incurred prior to or after this 

Order: 

(a) all outstanding and future wages, salaries, employee and pension benefits, 

vacation pay and expenses payable on or after the date of this Order, in each case 

incurred in the ordinary course of business and consistent with existing 

compensation policies and arrangements; and 

(b) the reasonable fees and disbursements of any Assistants retained or employed by 

the Applicants in respect of these proceedings, at their standard rates and charges, 

including for periods prior to the date of this Order. 

Except as otherwise provided to the contrary herein, the Applicants shall be entitled but 

not required to pay all reasonable expenses incurred by the Applicants in carrying on the 

Business in the ordinary course after this Order, and in carrying out the provisions of this 

Order, which expenses shall include, without limitation: 

(a) all expenses and capital expenditures reasonably necessary for the preservation 

of the Property or the Business including, without limitation, payments on account 

of insurance (including directors and officers insurance), maintenance and security 

services; and 
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(b) payment for goods or services actually supplied to the Applicants following the 

date of this Order. 

The Applicants shall remit, in accordance with legal requirements, or pay: 

(a) any statutory deemed trust amounts in favour of the Crown in Right of Canada or 

of any Province thereof or any other taxation authority that are required to be 

deducted from employees' wages, including, without limitation, amounts in respect 

of: 

(i) employment insurance, 

(ii) Canada Pension Plan, 

(iii) Quebec Pension Plan, and 

(iv) income taxes,  

but only where such statutory deemed trust amounts arise after the date of this 

Order, or are not required to be remitted until after the date of this Order, unless 

otherwise ordered by the Court; 

(b) all goods and services or other applicable sales taxes (collectively, “Sales Taxes”) 

required to be remitted by the Applicants in connection with the sale of goods and 

services by the Applicants, but only where such Sales Taxes accrued or were 

collected on or after February 4, 2026, or where such Sales Taxes accrued or were 

collected prior to February 4, 2026 but not required to be remitted until after 

February 4, 2026; and 

(c) any amount payable to the Crown in Right of Canada or of any Province thereof 

or any political subdivision thereof or any other taxation authority in respect of 

municipal realty, municipal business or other taxes, assessments or levies of any 

nature or kind which are entitled at law to be paid in priority to claims of secured 

creditors and that are attributable to or in respect of the carrying on of the Business 

by the Applicants. 

Until such time as a real property lease is disclaimed or resiliated in accordance with the 

CCAA, the Applicants may pay all amounts constituting rent or payable as rent under real 
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property leases (including, for greater certainty, common area maintenance charges, 

utilities and realty taxes and any other amounts payable as rent to the landlord under the 

lease) based on the terms of existing lease arrangements or as otherwise may be 

negotiated by the Applicants from time to time for the period commencing from and 

including the date of this Order (“Rent”), but shall not pay any rent in arrears. 

 Except as specifically permitted in this Order, the Applicants are hereby directed, until 

further order of this Court: 

(a) to make no payments of principal, interest thereon or otherwise on account of 

amounts owing by the Applicants to any of their creditors as of the date of this 

Order; 

(b) to grant no security interests, trust, liens, charges or encumbrances upon or in 

respect of any of their Property; and 

(c) not to grant credit or incur liabilities except in the ordinary course of the Business. 

RESTRUCTURING 

 The Applicants shall, subject to such requirements as are imposed by the CCAA, have the 

right to: 

(a) permanently or temporarily cease, downsize or shut down any portion of their 

business or operations and to dispose of redundant or non-material assets not 

exceeding $100,000 in any one transaction or $300,000 in the aggregate, provided 

that any sale that is either (i) in excess of the above thresholds, or (ii) in favour of 

a person related to the Applicants (within the meaning of section 36(5) of the 

CCAA), shall require authorization by this Court in accordance with section 36 of 

the CCAA;  

(b) terminate the employment of such of its employees or temporarily lay off such of 

their employees as they deem appropriate on such terms as may be agreed upon 

between the Applicants and such employee, or failing such agreement, to deal with 

the consequences thereof in the Plan;  
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(c) disclaim or resiliate, in whole or in part, with the prior consent of the Monitor or 

further Order of the Court, their arrangements or agreements of any nature 

whatsoever with whomsoever, whether oral or written, as the Applicants deem 

appropriate, in accordance with section 32 of the CCAA; and 

(d) pursue all avenues of refinancing of their Business or Property, in whole or part, 

subject to prior approval of this Court being obtained before any material 

refinancing, 

all of the foregoing to permit the Applicants to proceed with an orderly restructuring of the 

Business (the “Restructuring”). 

 The Applicants shall provide each of the relevant landlords with notice of the Applicants’ 

intention to remove any fixtures from any leased premises at least seven (7) days prior to 

the date of the intended removal. The relevant landlord shall be entitled to have a 

representative present in the leased premises to observe such removal. If the landlord 

disputes the Applicants’ entitlement to remove any such fixture under the provisions of the 

lease, such fixture shall remain on the premises and shall be dealt with as agreed between 

any applicable secured creditors, such landlord and the Applicants, or by further order of 

this Court upon application by the Applicants on at least two (2) days' notice to such 

landlord and any such secured creditors. If the Applicants disclaim or resiliate the lease 

governing such leased premises in accordance with section 32 of the CCAA, they shall 

not be required to pay Rent under such lease pending resolution of any such dispute other 

than Rent payable for the notice period provided for in section 32(5) of the CCAA, and the 

disclaimer or resiliation of the lease shall be without prejudice to the Applicants’ claim to 

the fixtures in dispute. 

 If a notice of disclaimer or resiliation is delivered pursuant to section 32 of the CCAA, then: 

(a) during the notice period prior to the effective time of the disclaimer or resiliation, 

the landlord may show the affected leased premises to prospective tenants during 

normal business hours, on giving the Applicants and the Monitor 24 hours' prior 

written notice; and 

(b) at the effective time of the disclaimer or resiliation, the relevant landlord shall be 

entitled to take possession of any such leased premises without waiver of or 

7



- 7 - 

235120/614000 
MT MTDOCS 64176237v4

prejudice to any claims or rights such landlord may have against the Applicants in 

respect of such lease or leased premises and such landlord shall be entitled to 

notify the Applicants of the basis on which it is taking possession and to gain 

possession of and re-lease such leased premises to any third party or parties on 

such terms as such landlord considers advisable, provided that nothing herein 

shall relieve such landlord of its obligation to mitigate any damages claimed in 

connection therewith. 

NO PROCEEDINGS AGAINST THE APPLICANTS OR THE PROPERTY 

 Until and including March 12, 2026, or such later date as this Court may order (the “Stay 
Period”), no proceeding or enforcement process in any court (each, a “Proceeding”) shall 

be commenced or continued against or in respect of the Applicants or the Monitor, or 

affecting the Business or the Property, except with leave of this Court, and any and all 

Proceedings currently under way against or in respect of the Applicants or affecting the 

Business or the Property are hereby stayed and suspended pending further order of this 

Court. 

NO EXERCISE OF RIGHTS OR REMEDIES 

 During the Stay Period, all rights and remedies of any individual, firm, corporation, 

governmental body or agency, or any other entities (all of the foregoing, collectively being 

“Persons” and each being a “Person”), whether judicial or extra-judicial, statutory or non-

statutory against or in respect of the Applicants or the Monitor, or affecting the Business 

or the Property, are hereby stayed and suspended and shall not be commenced, 

proceeded with or continued except with leave of this Court, provided that nothing in this 

Order shall: 

(a) empower the Applicants to carry on any business that the Applicants are not 

lawfully entitled to carry on; 

(b) affect such investigations, actions, suits or proceedings by a regulatory body as 

are permitted by section 11.1 of the CCAA; 

(c) prevent the filing of any registration to preserve or perfect a security interest; 

(d) prevent the registration of a claim for lien; or 
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(e) exempt the Applicants from compliance with statutory or regulatory provisions 

relating to health, safety or the environment. 

 Nothing in this Order shall prevent any party from taking an action against the Applicants 

where such an action must be taken in order to comply with statutory time limitations in 

order to preserve their rights at law, provided that no further steps shall be taken by such 

party except in accordance with the other provisions of this Order, and notice in writing of 

such action be given to the Monitor at the first available opportunity. 

NO INTERFERENCE WITH RIGHTS 

 During the Stay Period, no person shall accelerate, suspend, discontinue, fail to honour, 

alter, interfere with, repudiate, terminate or cease to perform any right, renewal right, 

contract, agreement, licence or permit in favour of or held by the Applicants, except with 

the written consent of the Applicants and the Monitor, or leave of this Court. 

CONTINUATION OF SERVICES 

 During the Stay Period, all persons having: 

(a) statutory or regulatory mandates for the supply of goods and/or services; or 

(b) oral or written agreements or arrangements with the Applicants, including without 

limitation all computer software, communication and other data services, 

centralized banking services, payroll services, insurance, transportation, services, 

utility or other services to the Business or the Applicants 

are hereby restrained until further order of this Court from discontinuing, altering, 

interfering with, suspending or terminating the supply of such goods or services as may 

be required by the Applicants or exercising any other remedy provided under such 

agreements or arrangements. The Applicants shall be entitled to the continued use of their 

current premises, telephone numbers, facsimile numbers, internet addresses and domain 

names, provided in each case that the usual prices or charges for all such goods or 

services received after the date of this Order are paid by the Applicants in accordance 

with the payment practices of the Applicants, or such other practices as may be agreed 

upon by the supplier or service provider and each of the Applicants and the Monitor, or as 

may be ordered by this Court. 
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NON-DEROGATION OF RIGHTS 

 Nothing in this Order has the effect of prohibiting a person from requiring immediate 

payment for goods, services, use of leased or licensed property or other valuable 

consideration provided on or after the date of this Order, nor shall any person, where 

applicable, be under any obligation on or after the date of this Order to advance or re-

advance any monies or otherwise extend any credit to the Applicants. 

PROCEEDINGS AGAINST DIRECTORS AND OFFICERS 

 During the Stay Period, except as permitted by subsection 11.03(2) of the CCAA and 

paragraph 16 of this Order, no Proceeding may be commenced or continued against any 

of the former, current or future directors or officers of the Applicants with respect to any 

claim against the directors or officers that arose before the date of this Order and that 

relates to any obligations of the Applicants whereby the directors or officers are alleged 

under any law to be liable in their capacity as directors or officers for the payment or 

performance of such obligations, until a compromise or arrangement in respect of the 

Applicants, if one is filed, is sanctioned by this Court or is refused by the creditors of the 

Applicants or this Court. 

DIRECTORS’ AND OFFICERS’ INDEMNIFICATION AND CHARGE 

 The Applicants shall indemnify their directors and officers against obligations and liabilities 

that they may incur as directors and or officers of the Applicants after the commencement 

of the within proceedings except to the extent that, with respect to any officer or director, 

the obligation was incurred as a result of the director’s or officer’s gross negligence or 

wilful misconduct. 

 The directors and officers of the Applicants shall be entitled to the benefit of and are hereby 

granted a charge (the “Directors' Charge”) on the Property, which charge shall not 

exceed an aggregate amount of $200,000, as security for the indemnity provided in 

paragraph 21 of this Order. The Directors' Charge shall have the priority set out in 

paragraphs 32 and 34 herein.  

 Notwithstanding any language in any applicable insurance policy to the contrary: 
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(a) no insurer shall be entitled to be subrogated to or claim the benefit of the Directors' 

Charge; and 

(b) the Applicants’ directors and officers shall only be entitled to the benefit of the 

Directors' Charge to the extent that they do not have coverage under any directors' 

and officers' insurance policy, or to the extent that such coverage is insufficient to 

pay amounts indemnified in accordance with paragraph 21 of this Order. 

APPOINTMENT OF MONITOR 

 A&M is hereby appointed, pursuant to the CCAA, as the Monitor, an officer of this Court, 

to monitor the Property, Business, and financial affairs of the Applicants with the powers 

and obligations set out in the CCAA or set forth herein and that the Applicants and their 

shareholders, officers, directors, and Assistants shall advise the Monitor of all material 

steps taken by the Applicants pursuant to this Order, and shall co-operate fully with the 

Monitor in the exercise of its powers and discharge of its obligations and provide the 

Monitor with the assistance that is necessary to enable the Monitor to adequately carry 

out the Monitor’s functions. 

 The Monitor, in addition to its prescribed rights and obligations under the CCAA, is hereby 

directed and empowered to: 

(a) monitor the Applicants’ receipts and disbursements, Business and dealings with 

the Property; 

(b) report to this Court at such times and intervals as the Monitor may deem 

appropriate with respect to matters relating to the Property, the Business, and such 

other matters as may be relevant to the proceedings herein and immediately report 

to the Court if in the opinion of the Monitor there is a material adverse change in 

the financial circumstances of the Applicants; 

(c) advise the Applicants in their development of the Plan and any amendments to the 

Plan; 

(d) assist the Applicants, to the extent required by the Applicants, with the holding and 

administering of creditors' or shareholders’ meetings for voting on the Plan; 
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(e) have full and complete access to the Property, including the premises, books, 

records, data, including data in electronic form and other financial documents of 

the Applicants to the extent that is necessary to adequately assess the Property, 

Business, and financial affairs of the Applicants or to perform its duties arising 

under this Order; 

(f) be at liberty to engage independent legal counsel or such other persons as the 

Monitor deems necessary or advisable respecting the exercise of its powers and 

performance of its obligations under this Order, including, without limitation, one or 

more entities related to or affiliated with the Monitor;  

(g) hold funds in trust or in escrow, to the extent required, to facilitate settlements 

between the Applicants and any other Person; and 

(h) perform such other duties as are required by this Order or by this Court from time 

to time. 

 The Monitor shall not take possession of the Property and shall take no part whatsoever 

in the management or supervision of the management of the Business and shall not, by 

fulfilling its obligations hereunder, or by inadvertence in relation to the due exercise of 

powers or performance of duties under this Order, be deemed to have taken or maintain 

possession or control of the Business or Property, or any part thereof. Nothing in this Order 

shall require the Monitor to occupy or to take control, care, charge, possession or 

management of any of the Property that might be environmentally contaminated, or might 

cause or contribute to a spill, discharge, release or deposit of a substance contrary to any 

federal, provincial or other law respecting the protection, conservation, enhancement, 

remediation or rehabilitation of the environment or relating to the disposal or waste or other 

contamination, provided however that this Order does not exempt the Monitor from any 

duty to report or make disclosure imposed by applicable environmental legislation or 

regulation. The Monitor shall not, as a result of this Order or anything done in pursuance 

of the Monitor’s duties and powers under this Order be deemed to be in possession of any 

of the Property within the meaning of any federal or provincial environmental legislation.  

 The Monitor shall provide any creditor of the Applicants with information provided by the 

Applicants in response to reasonable requests for information made in writing by such 

creditor addressed to the Monitor. The Monitor shall not have any responsibility or liability 
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with respect to the information disseminated by it pursuant to this paragraph. In the case 

of information that the Monitor has been advised by the Applicants is confidential, the 

Monitor shall not provide such information to creditors unless otherwise directed by this 

Court or on such terms as the Monitor and the Applicants may agree.  

 In addition to the rights and protections afforded the Monitor under the CCAA or as an 

Officer of this Court, the Monitor shall incur no liability or obligation as a result of its 

appointment or the carrying out of the provisions of this Order, save and except for any 

gross negligence or wilful misconduct on its part. Nothing in this Order shall derogate from 

the protections afforded the Monitor by the CCAA or any applicable legislation. 

 The Monitor, counsel to the Monitor, and counsel to the Applicants shall be paid their 

reasonable fees and disbursements (including any pre-filing fees and disbursements 

related to these CCAA proceedings), in each case at their standard rates and charges, by 

the Applicants as part of the costs of these proceedings. The Applicants are hereby 

authorized and directed to pay the accounts of the Monitor, counsel for the Monitor and 

counsel for the Applicants on a monthly basis or such other basis as may be agreed to by 

the relevant parties and, in addition, the Applicants are hereby authorized, nunc pro tunc, 

to pay to the Monitor, counsel to the Monitor, and counsel to the Applicants, retainers in 

the respective amounts of $50,000 (with respect to the Applicants’ counsel), USD$25,000 

(with respect to the Applicants’ United States counsel), and $50,000 (with respect to the 

Monitor and the Monitor’s counsel), to be held by them as security for payment of their 

respective fees and disbursements outstanding from time to time. 

 The Monitor and its legal counsel shall pass their accounts from time to time. 

 The Monitor, counsel to the Monitor, if any, and the Applicants’ counsel, as security for the 

professional fees and disbursements incurred both before and after the granting of this 

Order, shall be entitled to the benefits of and are hereby granted a charge (the 

“Administration Charge”) on the Property, which Administration Charge shall not exceed 

an aggregate amount of $150,000, as security for their professional fees and 

disbursements incurred at the normal rates and charges of the Monitor and such counsel, 

both before and after the making of this Order in respect of these proceedings. The 

Administration Charge shall have the priority set out in paragraph 32 and 34 hereof. 
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VALIDITY AND PRIORITY OF CHARGES 

 The priorities of the Administration Charge and the Directors’ Charge (collectively, the 

"Charges"), as among them, shall be as follows: 

First – Administration Charge (to the maximum amount of $150,000); and, 

Second – Directors’ Charge (to the maximum amount of $200,000). 

 The filing, registration or perfection of the Charges shall not be required, and the Charges 

shall be valid and enforceable for all purposes, including as against any right, title or 

interest filed, registered, recorded or perfected subsequent to the Charges coming into 

existence, notwithstanding any such failure to file, register, record or perfect. 

 Each of the Charges (all as constituted and defined herein) shall constitute a charge on 

the Property and subject always to section 34(11) of the CCAA such Charges shall rank 

in priority to all other security interests, trusts, liens, charges and encumbrances, and 

claims of secured creditors, statutory or otherwise (collectively, “Encumbrances”) in 

favour of any Person. 

 Except as otherwise expressly provided for herein, or as may be approved by this Court, 

the Applicants shall not grant any Encumbrances over any Property that rank in priority to, 

or pari passu with, any of the Administration Charge or the Directors’ Charge, unless the 

Applicants also obtain the prior written consent of the Monitor and the beneficiaries of the 

Administration Charge and the Directors’ Charge, as applicable, or further order of this 

Court. 

 The Charges shall not be rendered invalid or unenforceable and the rights and remedies 

of the chargees entitled to the benefit of the Charges (collectively, the “Chargees”) 

thereunder shall not otherwise be limited or impaired in any way by: 

(a) the pendency of these proceedings and the declarations of insolvency made in this 

Order; 

(b) any application(s) for bankruptcy order(s) issued pursuant to BIA, or any 

bankruptcy order made pursuant to such applications; 
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(c) the filing of any assignments for the general benefit of creditors made pursuant to 

the BIA; 

(d) the provisions of any federal or provincial statutes; or  

(e) any negative covenants, prohibitions or other similar provisions with respect to 

borrowings, incurring debt or the creation of Encumbrances, contained in any 

existing loan documents, lease, sublease, offer to lease or other agreement 

(collectively, an “Agreement”) that bind the Applicants, and notwithstanding any 

provision to the contrary in any Agreement: 

(i) neither the creation of the Charges nor the execution, delivery, perfection, 

registration or performance of any documents in respect thereof shall 

create or be deemed to constitute a new breach by the Applicants of any 

Agreement to which it is a party; 

(ii) none of the Chargees shall have any liability to any Person whatsoever as 

a result of any breach of any Agreement caused by or resulting from the 

creation of the Charges; and 

(iii) the payments made by the Applicants pursuant to this Order, and the 

granting of the Charges, do not and will not constitute preferences, 

fraudulent conveyances, transfers at undervalue, oppressive conduct or 

other challengeable or voidable transactions under any applicable law. 

ALLOCATION 

 Any interested Person may apply to this Court on notice to any other party likely to be 

affected for an order to allocate the Charges amongst the various assets comprising the 

Property, as may be applicable. 

SERVICE AND NOTICE 

 The Monitor shall (i) without delay, publish in the Globe & Mail (National Edition) a notice 

containing the information prescribed under the CCAA; (ii) within five (5) days after the 

date of this Order (A) make this Order publicly available in the manner prescribed under 

the CCAA, (B) send, in the prescribed manner, a notice to every known creditor who has 
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a claim against the Applicants of more than $1,000 and (C) prepare a list showing the 

names and addresses of those creditors and the estimated amounts of those claims, and 

make it publicly available in the prescribed manner, all in accordance with section 23(1)(a) 

of the CCAA and the regulations made thereunder. 

 The Applicants and the Monitor shall be at liberty to serve this Order, any other materials 

and orders in these proceedings, any notices or other correspondence, by forwarding true 

copies thereof by prepaid ordinary mail, courier, personal delivery, facsimile transmission 

or e-mail to the Applicants’ creditors or other interested Persons at their respective 

addresses as last shown on the records of the Applicants and that any such service or 

notice by courier, personal delivery, facsimile transmission or e-mail shall be deemed to 

be received on the next business day following the date of forwarding thereof, or if sent 

by ordinary mail, on the third business day after mailing.  The Monitor shall establish and 

maintain a website in respect of these proceedings at 

https://www.alvarezandmarsal.com/FUM and shall post there as soon as practicable: 

(a) all materials prescribed by statute or regulation to be made publically available; 

and 

(b) all applications, reports, affidavits, orders or other materials filed in these 

proceedings by or on behalf of the Monitor, or served upon it, except such materials 

as are confidential and the subject of a sealing order or pending application for a 

sealing order. 

FOREIGN PROCEEDINGS 

 FUM Canada is hereby authorized and empowered to act as the foreign representative (in 

such capacity, the “Foreign Representative”) in respect of the within proceedings for the 

purpose of having these proceedings recognized in the United States of America or any 

other foreign jurisdiction. For greater certainty, FUM Canada is authorized and 

empowered to act as Foreign Representative on behalf of itself and FUM US. 

 The Applicants be at liberty and are hereby authorized and empowered to apply to any 

court, tribunal, regulatory or administrative body, wherever located, including, without 

limitation, in the United States, for the recognition of this Order and the within proceedings 

and for assistance in carrying out the terms of this Order. 
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 FUM Canada, as Foreign Representative, is hereby authorized and empowered to apply 

to the United States Bankruptcy Court for relief pursuant to Chapter 15 of the United States 

Bankruptcy Code, 11 U.S.C. §§ 101-1330, as amended (the “US Bankruptcy Code”) and 

any other provision of the US Bankruptcy Code. 

 The Monitor is hereby authorized and empowered to take such actions and steps, and 

carry out such duties and activities, as the Monitor may deem to be necessary or desirable 

for the purpose of assisting the Applicants and the Foreign Representative with carrying 

out any of their rights, powers, duties, or obligations, as contemplated by this Order, in 

relation to foreign recognition of these proceedings, or any matter ancillary thereto. 

 This Court hereby requests the aid and recognition of any court, tribunal, regulatory or 

administrative body having jurisdiction in Canada, the United States, or in any foreign 

jurisdiction, to give effect to this Order and to assist the Applicants, the Monitor and their 

respective agents in carrying out the terms of this Order. All courts, tribunals, regulatory 

and administrative bodies are hereby respectfully requested to make such orders and to 

provide such assistance to the Applicants and to the Monitor, as an officer of this Court, 

as may be necessary or desirable to give effect to this Order, to grant representative status 

to the Foreign Representative in any foreign proceeding, or to assist the Applicants and 

the Monitor and their respective agents in carrying out the terms of this Order.  

 For greater certainty, nothing in this Order shall invalidate, in any manner, any steps or 

actions taken by the Applicants or A&M, in its capacity as proposal trustee within the 

Proposal Proceedings, pursuant to the Foreign Representative Order, granted by the 

Honourable Justice M.H. Bourque on February 17, 2026 (the “Foreign Representative 
Order”), filed in the Proposed Proceedings under Estate File Nos. 25-3329581 and 25-

3329616 and Court File Nos. B301-329581 and B301-329616. 

GENERAL 

 The Applicants or the Monitor may from time to time apply to this Court for advice and 

directions in the discharge of their powers and duties hereunder. 

 Notwithstanding Rule 6.11 of the Alberta Rules of Court, unless otherwise ordered by this 

Court, the Monitor will report to the Court from time to time, which reporting is not required 

to be in affidavit form and shall be considered by this Court as evidence. The Monitor’s 
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reports shall be filed by the Court Clerk notwithstanding that they do not include an original 

signature.  

 Nothing in this Order shall prevent the Monitor from acting as an interim receiver, a 

receiver, a receiver and manager or a trustee in bankruptcy of the Applicants, the Business 

or the Property. 

 Any interested party (including the Applicants and the Monitor) may apply to this Court to 

vary or amend this Order on not less than seven (7) days’ notice to any other party or 

parties likely to be affected by the order sought or upon such other notice, if any, as this 

Court may order. 

 This Order and all of its provisions are effective as of 12:01 a.m. Mountain Standard Time 

on the date of this Order. 

Justice of the Court of King’s Bench of Alberta tttttttttttttttttttttttttttttttttttttttttttttthehhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhh  Court of King’s Benchchchchchchchchchhchchchhhhhhchhhhhchhchhhhhhcchhhh
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BRETT A. AXELROD, ESQ.   
Nevada Bar No. 5859 
FOX ROTHSCHILD LLP 
1980 Festival Plaza Drive, Suite 700 
Las Vegas, Nevada 89135 
Telephone: (702) 262-6899   
Facsimile: (702) 597-5503 
Email: baxelrod@foxrothschild.com 
Counsel for RDFN FUM Natural Products Ltd., and 
RDFN FUM Natural Products Inc. 
 
 

UNITED STATES BANKRUPTCY COURT 
 

DISTRICT OF NEVADA 
 

In re 
 
RDFN FUM Natural Products Inc.,  
 

Foreign Debtor. 
 

Case No. BK-26-11022-hlb 
 
Chapter 15  
 
NOTICE OF ENTRY OF ORDER 
GRANTING PROVISIONAL RELIEF 
UNDER SECTION 1519 OF THE 
BANKRUPTCY CODE 
 

PLEASE TAKE NOTICE that on the 3rd day of March 2026, the Court entered an Order 

Granting Provisional Relief Under Section 1519 of the Bankruptcy Code [Docket No. 24], a copy of 

which is attached hereto. 

Dated this 3rd day of March 2026. 

FOX ROTHSCHILD LLP 
 
By:  /s/Brett A. Axelrod   

BRETT A. AXELROD, ESQ. 
Nevada Bar No. 5859 
1980 Festival Plaza Drive, Suite 700 
Las Vegas, Nevada 89135 
Counsel for RDFN FUM Natural Products Ltd., 
and RDFN FUM Natural Products Inc. 
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BRETT A. AXELROD, ESQ.   
Nevada Bar No. 5859 
FOX ROTHSCHILD LLP
1980 Festival Plaza Drive, Suite 700 
Las Vegas, Nevada 89135
Telephone: (702) 262-6899   
Facsimile: (702) 597-5503 
Email: baxelrod@foxrothschild.com 
Counsel for RDFN FUM Natural Products Ltd., and 
RDFN FUM Natural Products Inc. 

UNITED STATES BANKRUPTCY COURT

DISTRICT OF NEVADA 

In re 

RDFN FUM Natural Products ., 

Debtor. 

Case No. BK-26-1102  

Chapter 15  

ORDER GRANTING PROVISIONAL 
RELIEF UNDER SECTION 1519 OF
THE BANKRUPTCY CODE

Hearing Date: February 24, 2026 
Hearing Time: 9:30 a.m. 

THIS MATTER came before the Court for hearing on February 24, 2026, upon the 

Emergency Motion for Entry of an Order Granting Provisional Relief Under Section 1519 of the 

Bankruptcy Code [Docket No. 7] (the “Motion”).1  Brett A. Axelrod appeared on behalf of RDFN 

FUM Natural Products Ltd., as the foreign debtor and foreign representative (“FUM Canada,” the 

1 Capitalized terms not defined herein shall have the meanings ascribed to them in the Motion. 

__________________________________________________________________
Entered on Docket 
March 02, 2026
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“Foreign Debtor” or “Foreign Representative”), and its affiliate RDFN FUM Natural Products Inc. 

(“FUM US” and, together with FUM Canada, the “Foreign Debtors”).  Through the Motion, the 

Foreign Debtors seek the entry of an Order (as described in the Motion) granting provisional relief 

pursuant to Sections 105(a) and 1519(a) of the Bankruptcy Code. No objections or responses to the 

Motion were filed.  Upon consideration of the Motion, the Court makes the following: 

FINDINGS OF FACT AND CONCLUSIONS OF LAW2

A. This Court has jurisdiction to consider the Motion and the relief requested therein

pursuant to 28 U.S.C. §§ 157 and 1334, and 11 U.S.C. §§ 109 and 1501. 

Venue is proper in his district pursuant to 28 U.S.C. § 1410.

This is a core proceeding under 28 U.S.C. § 157(b)(2)(P).

On February 17, 2026, the Foreign Debtors were granted the Foreign Representative

Order by the Canadian Court appointing FUM Canada as the Foreign Representative for the 

purpose of having the Foreign Proceeding recognized in the United States.   

E. On February 18, 2026, the Foreign Debtors each filed a petition [Docket Nos. 1]

(collectively, the “Petitions”) for recognition of the Foreign Proceeding under chapter 15 of title 11 

of the United States Code (the “Bankruptcy Code”). 

F. The Court considered the record in the Foreign Proceeding and the Declaration of

Braedan Pauls [Docket No. 8] filed in support of the Motion. 

G. Notice of the filing of the Motion, the hearing on the Motion, and the Court’s order

shortening time on the Motion, was given by the Foreign Debtors, pursuant to Bankruptcy 

Rules 1012(b), and 9006(c), via United States Mail to: (a) the Office of the United States Trustee 

for the District of Nevada; (b) the Proposal Trustee, (c) BFL Metal Products Co., Ltd. (“BFL”); 

(d) any known creditor of the Foreign Debtors for whom the Foreign Debtors have an address; and

(e) all other parties requesting notice pursuant to Bankruptcy Rule 2002.  A certificate of service

was filed on February 23, 2026, 2026.

2 All capitalized terms not defined herein shall have the meanings ascribed to them in the Motion. 
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H. There is an urgent need for the relief set forth herein to protect the assets of the

Foreign Debtors and/or the interests of creditors. 

I. The Foreign Debtors have complied with the standards, procedures, and limitations

applicable to an injunction with respect to the relief requested herein as required by Section 1519(e) 

of the Bankruptcy Code.  

J. There is a reasonable likelihood that the Foreign Debtors will obtain recognition of

the Foreign Proceeding as a “foreign main proceeding” as defined in section 1502(4) of the 

Bankruptcy Code.  

K. The provisional relief requested either: (a) will not cause any undue hardship to BFL

or other parties in interest or (b) any hardship to BFL or other parties in interest is outweighed by 

the benefits of the relief requested. 

L. Unless the provisional relief is issued, there is a material risk that the Foreign

Debtors’ assets could be subject to efforts by BFL or other creditors or other parties in interest in 

the United States to control or possess the Foreign Debtors’ assets located in the United States or 

take other detrimental business acts against such assets of the Foreign Debtor.  

M. Such acts could: (a) interfere with and cause harm to the jurisdictional mandate of

this Court under Chapter 15 of the Bankruptcy Code; (b) interfere with and cause harm to the 

Foreign Debtors’ efforts to administer their estates pursuant to the Foreign Proceeding; and 

(c) undermine the Foreign Debtors’ efforts to achieve an equitable result for the benefit of all of the

Foreign Debtors’ creditors.

N. There is a material risk that the Foreign Debtors may suffer immediate and

irreparable injury for which they will have no adequate remedy at law, and therefore, it is necessary 

that the Court enter this Order. 

O. The interest of the public will be served by this Court’s entry of this Order by, inter

alia, facilitating the Foreign Debtors’ efforts to restructure their business under the Bankruptcy 

Code and applicable Canadian law. 

P. The Foreign Debtors are entitled to the full protections and rights available pursuant

to Section 1519(a) of the Bankruptcy Code. 
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WHEREFORE, IT IS ORDERED, ADJUDGED, AND DECREED that: 

1. The Motion is GRANTED;

2. Upon entry of this Order, and continuing until the Court rules on each Foreign

Debtor’s Motion of Foreign Debtor as Foreign Representative for Chapter 15 Recognition and 

Final Relief, currently scheduled for March 24, 2026, at 10:30 a.m. Pacific Time, it is ordered that:

a. the protections of Section 362 of the Bankruptcy Code apply to the Foreign
Debtors and their assets in the United States;

b. FUM Canada as Foreign Representative is established as the representative of
the Foreign Debtors with full authority to administer the Foreign Debtors’ assets
and affairs in the United States;

c. all persons and entities are enjoined from seizing, attaching and/or enforcing or
executing liens or judgments against the Foreign Debtors’ property in the United
States or from transferring, encumbering or otherwise disposing of or interfering
with the Foreign Debtors’ business operations, assets or agreements in the
United States without the express consent of the Foreign Debtors; and

d. all persons and entities are enjoined from commencing or continuing, including
the issuance or employment of process of, any judicial, administrative or any
other action or proceeding involving or against the Foreign Debtors or their
assets or proceeds thereof, or to recover a claim or enforce any judicial, quasi-
judicial, regulatory, administrative or other judgment, assessment, order, lien or
arbitration award against the Foreign Debtors or their assets or proceeds thereof.

3. Until further order of this Court, FUM Canada as Foreign Representative is hereby

established as the exclusive representative of the Foreign Debtors in the United States; 

4. Any violation of the stay imposed by this Order or other provisions of the

Bankruptcy Code, shall subject such party to sanctions; 

5. Notwithstanding any provision in the Bankruptcy Rules to the contrary: (a) this

Order shall be effective immediately and enforceable upon its entry; (b) the Foreign Debtors are

not subject to any stay in the implementation, enforcement or realization of the relief granted in 

this Order; and (c) the Foreign Debtors are authorized and empowered, and may in their discretion 

and without further delay, take any action and perform any act necessary to implement and 

effectuate the terms of this Order; 
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6. Within 2 business days of entry of this Order, the Foreign Representative must serve

notice of this Order on special notice parties and UST, which will be sufficient notice of this Order.

7. This Court shall retain jurisdiction with respect to any matters, claims, rights, or

disputes arising from or related to the Motion, the Petitions, or the interpretation or implementation 

of this Order.

Prepared and Respectfully Submitted by: 

FOX ROTHSCHILD LLP

By /s/Brett A. Axelrod
BRETT A. AXELROD, ESQ.
Nevada Bar No. 5859 
1980 Festival Plaza Drive, Suite 700 
Las Vegas, Nevada 89135 
Counsel for Debtors 

APPROVED/DISAPPROVED:

OFFICE OF THE UNITED STATES TRUSTEE

BY: Waived
Jared Day
Trial Attorney for United States Trustee,
Peter C. Anderson 

APPROVED/DISAPPROVED: 

ALLEN, DYER, DOPPELT & GILCHRIST, PA

By: No Response 
Robert H. Thornburg, Esq. 
121 Alhambra Plaza, Suite 1250 
Coral Gales, Florida  33134 
Counsel for BFL Metal Products Co., Ltd. 

APPROVED/DISAPPROVED:

CFT CLEAR FINANCE TECHNOLOGY CORP. 

By: No Response 
Nader Dabbo
33 Yonge Street, Suite 1302 
Toronto, ON M5E 1G4 
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CERTIFICATION OF COUNSEL PURSUANT TO LOCAL RULE 9021

In accordance with Local Rule 9021, counsel submitting this document certifies as follows: 

The Court has waived the requirement of approval in LR 9021(b)(1). 

No party appeared at the hearing or filed an objection to the motion 

I have delivered a copy of this proposed order to all counsel who 
appeared at the hearing, any unrepresented parties who appeared at the 
hearing, and each has approved or disapproved the order, or failed to 
respond, as indicated below: 

Jared Day, Trial Attorney for Waived
United States Trustee,
Peter C. Anderson 

Robert H. Thornburg No Response 
Allen, Dyer, Doppelt & Gilchrist, PA 
Counsel for BFL Metal Products Co., Ltd. 

Nadder Dabbo No Response 
CFT Clear Finance Technology Corp. 

I certify that this is a case under Chapter 7 or 13, that I have served a 
copy of this order with the motion pursuant to LR 9014(g), and that no 
party has objected to the form or content of the order. 

# # # 
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