This is the 1% Affidavit of John Warren
in this case and was made on January _ t{ , 2024

No. 5-236214
Vancouver Registry

i

IN THE SUPREME COURT OF BRISTISH COLUMBIA

BETWEEN:
1392752 B.C. LTD.
PETITIONER
AND:
SKEENA SAWMILLS LTD.
SKEENA BIOENERGY LTD.
ROC HOLDINGS LTD.
RESPONDENTS

AFFIDAVIT

[, John Warren, manager, of 208-1824 Gordon Dr, Kelowna, in the Province of British Columbia, SWEAR

THAT:

| am the Loan Remediation Manager of Dynamic Capital Equipment Finance Inc. (“Dynamic”), a
creditor of the Respondents in this Action, and as such have knowledge of the facts and matters
hereinafter deposed to by me, except where stated to be based upon information and belief and
where so stated | do verily believe the same to be true.

| arn authorized to swear this Affidavit on behalf of Dynamic.

Prior to July 29, 2021, Skeena Sawmills Lid. (“Skeena”) through its officers, directors or agents
approached Dynamic to provide working capital for the use in its business operations.

Rolling Equipment Loan

On or about July 29, 2021, Skeena (as borrower) and Dynamic (as lender) entered into a Loan
Agreement pursuant to which Dynamic loaned Skeena the sum of $448,500.00 (the "Rolling
Equipment Loan"), which Skeena agreed to repay with interest pursuant to certain terms and
conditions (the "Rolling Equipment Loan Agreement”).

Pursuant to the Rolling Equipment Loan Agreement, Skeena agreed without limitation as follows:
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a) to pay certain stipulated blended monthly instalments to Dynamic on the first day of each
month for 48 months;

b) to pay interest at a rate of 12.95% per annum, compounded monthly and accruing in
arrears on the principal amount due and owing from time to time;

c) any overdue amount of principal or interest shall bear interest before and after default,
demand or judgment at a rate of 24% per annum, calculated and compounded monthly in
arrears; and

d) to pay all costs or expenses incurred by Dynamic as a result of a default by Skeena,
including without limitation reasonable legal fees on a solicitor and own client basis.

6. Attached to this my Affidavit as Exhibit “A” is a copy of the Rolling Equipment Loan Agreement.
7. Concurrently, and as continuing security for Skeena’s obligations and liabilities under the Rolling
Equipment Loan Agreement, Skeena executed a Specific Security Agreement dated July 29, 2021
(the “Rolling Equipment SSA") pursuant to which Skeena pledged, mortgaged and granted to
Dynamic a security interest in the following equipment:
2018 RAM 2500 TRADESMAN 4X4 CREWCAB PICKUP TRUCK S/N 3C6TR5CT4JG273565
2018 RAM 2500 TRADESMAN 4X4 CREWCAB PICKUP TRUCK S/N 3C6TR5CT6J(G273566
2013 CATERPILLAR 980K LOG LOADER CAN WBMM33 LOG GRAPPLE S/N 1W45785-1 | S/IN CAT0980KCW7K01406
2012 CATERPILLAR 980K LOG LOADER C/W CWS LOG GRAPPLE S/N CAT0980KCW7K01351
2011 CATERPILLAR 950H FORKLIFT S/N CAT0950HTJADO1002
2004 CATERPILLAR 924G FORKLIFT C/W MAST S/N M2S15W160LV02-HD SIN CAT0924GCRTA00221
2012 TAYLOR TX330M FORKLIFT S/N S-GE-37856
2013 HYUNDAI H160D-7E FORKLIFT S/IN HHKHFT08HD0000955
2012 HYUNDAI 110D-7E FORKLIFT S/N HHKHFT05KC0000188
2010 DOOSAN D90S-5 FORKLIFT S/N PA-00818
2013 CHEVROLET 2500HD 4X4 REGCAB PICKUP TRUCK SIN 1GT02ZCGXDZ 140209
2013 GMC 2500HD 4X4 REGCAP PICKUP TRUCK S/IN 1GT02ZCG2DZ163547
2011 CHEVROLET SILVERADO 2500HD 4X4 CREWCAB PICKUP TRUCK S/N 1GC1KVCG5BF263802
2011 CHEVROLET SILVERADO 2500HD 4X4 CREWCAB PICKUP TRUCK SIN 1GC1KVCG5BF256025
(collectively the “Rolling Equipment”).
8. The Rolling Equipment SSA secures all obligations and indebtedness of Skeena to Dynamic
pursuant to the Rolling Equipment Loan Agreement.
9, Attached to this my Affidavit as Exhibit “B” is a copy of the Rolling Equipment SSA.
10. On or about July 29, 2021, Skeena executed a Pledge of Cash Collateral Agreement in favour of

Dynamic as further continuing security for Skeena’s obligations and liabilities pursuant to the
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Rolling Equipment Loan Agreement (the “Rolling Equipment Pledge of Cash Collateral
Agreement”).

Attached to this my Affidavit as Exhibit “C” is a copy of the Rolling Equipment Pledge of Cash
Collateral Agreement.

Dynamic registered its security interests pursuant to the Rolling Equipment SSA and Rolling
Equipment Pledge of Cash Collateral Agreement in the Personal Property Registry on July 29 and
August 4, 2021 respectively.

Default has been made in payment of the principal sum and payment of interest secured by the
Rolling Equipment SSA and Rolling Equipment Pledge of Cash Collateral Agreement.

Cantor Line Loan

On or about August 17, 2021, Skeena (as borrower) and Dynamic (as lender) entered into a further
Loan Agreement pursuant to which Dynamic loaned Skeena the sum of $497,518.00 (the "Cantor
Line Loan"), which Skeena agreed to repay with interest pursuant to certain terms and conditions
(the “Cantor Line Loan Agreement”).

Pursuant to the Cantor Line Loan Agreement, Skeena agreed without limitation as follows:

a) to pay certain stipulated blended monthly instalments to Dynamic on the first day of each
month for 48 months;

b) to pay interest at a rate of 12.95% per annum, compounded monthly and accruing in
arrears on the principal amount due and owing from time to time;

) any overdue amount of principal or interest shall bear interest before and after default,
demand or judgment at a rate of 24% per annum, calculated and compounded monthly in
arrears; and

d) to pay all costs or expenses incurred by Dynamic as a result of a default by Skeena,
including without limitation reasonable legal fees on a solicitor and own client basis.

Attached to this my Affidavit as Exhibit “D” is a copy of the Cantor Line Loan Agreement.

Concurrently, and as continuing security for Skeena’s obligation and liabilities under the Cantor
Line Loan Agreement, Skeena executed a Specific Security Agreement dated August 17, 2021 (the
“Cantor Line SSA”) pursuant to which Skeena pledged, mortgaged and granted to Dynamic a
security interest in a 1999 Optimil Cantor Line bearing serial number 63286, complete with a double
length infeed, log turner, fours sided cantor, spline remover and other stipulated attachments or
parts (the “Cantor Line"). The Cantor Line SSA secures all obligations and indebtedness of Skeena
to Dynamic pursuant to the Cantor Line Loan Agreement.

Attached to this my Affidavit as Exhibit “E” is a copy of the Cantor Line SSA.

On or about August 17, 2021, Skeena executed a Pledge of Cash Collateral Agreement in favour
of Dynamic as further continuing security for Skeena’s obligations and liabilities pursuant to the
Cantor Line Loan Agreement (the “Cantor Line Pledge of Cash Collateral Agreement”).
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Attached to this my Affidavit as Exhibit “F” is a copy of the Cantor Line Pledge of Cash Collateral
Agreement.

Dynamic registered its security interests pursuant to the Cantor Line SSA and Cantor Line Pledge
of Cash Collateral Agreement in the Personal Property Registry on August 4 and August 18, 2021
respectively.

Default has been made in payment of the principal sum and payment of interest secured by the
Cantor Line SSA and Cantor Line Pledge of Cash Collateral Agreement.

Cross Collateralization

On August 17, 2021, Skeena and Dynamic entered into a Cross Default and Collateral Security
Agreement pursuant to which all of the Rolling Equipment and Cantor Line (collectively the
“Dynamic Collateral’) were cross collateralized such that the Dynamic Collateral is secured in
favour of Dynamic for all or any obligations, indebtedness and liabilities of Skeena owing to
Dynamic (the “Cross Collateralization Agreement”).

Attached to this my Affidavit as Exhibit “G” is a copy of the Cross Collateralization Agreement.

The Cross Collateralization Agreement secures all obligations and indebtedness of Skeena to
Dynamic.

Dynamic registered its security interest pursuant to the Cross Collateralization Agreement in the
Personal Property Registry on August 18, 2021.

Attached to this my Affidavit as Exhibit “H” is a copy of the Personal Property Registry search
results for Skeena dated January 9, 2024.

Based on my knowledge of Skeena’s operations, | verily believe that Skeena utilized the Dynamic
Collateral as equipment in the course of operating its business, and not as inventory.

Guarantees and Subordinations

On or about July 29, 2021, Skeena Bioenergy Ltd. (“Bioenergy”) granted to Dynamic a Guarantee
unconditionally guaranteeing to Dynamic all of the indebtedness, liabilities and obligations of
Skeena to Dynamic, payable on demand plus interest and costs on a solicitor and own client full
indemnity basis in accordance with its terms (the "Bioenergy Guarantee").

Attached to this my Affidavit as Exhibit “I” collectively are copies of the Bioenergy Guarantee and
Estoppel Certificate (Re: Guarantee) executed by Bioenergy on August 17, 2021.

On or about July 29, 2021, ROC Holdings Ltd. (“ROC”) granted to Dynamic a Guarantee
unconditionally guaranteeing to Dynamic all of the indebtedness, liabilities and obligations of
Skeena to Dynamic, payable on demand plus interest and costs on a solicitor and own client full
indemnity basis in accordance with its terms (the "ROC Guarantee").

Attached to this my Affidavit as Exhibit J” collectively are copies of the ROC Guarantee and
Estoppel Certificate (Re: Guarantee) executed by ROC on August 17, 2021,
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On or about July 27, 2021, Xiao Peng Cui (“Cui”) executed a Subordination of Debt agreement in
favour of Dynamic in respect of any amounts or security that may be due to or in favour of Cui from
or by Skeena (the “Skeena Subordination”).

Attached to this my Affidavit as Exhibit “K” is a copy of the Skeena Subordination.

On or about July 27, 2021, Cui executed a Subordination of Debt agreement in favour of Dynamic
in respect of any amounts or security that may be due to or in favour of Cui from or by Bioenergy
(the “Bioenergy Subordination”).

Attached to this my Affidavit as Exhibit “L” is a copy of the Bioenergy Subordination.

On or about July 27, 2021, Cui executed a Subordination of Debt agreement in favour of Dynamic
in respect of any amounts or security that may be due to or in favour of Cui from or by ROC (the
“ROC Subordination”).

Attached to this my Affidavit as Exhibit “M” is a copy of the ROC Subordination.

Amounts Owed

Dynamic did advance the Rolling Equipment Loan and the Cantor Line Loan, and such advances
respectively occurred on or about the date that each Loan Agreement described herein was
executed. To the best of my current knowledge, Skeena already had rights in and possession of
the Dynamic Collateral as at the dates of the agreements detailed herein. One or more items of
the Rolling Equipment at the time of the Rolling Equipment Loan and Rolling Equipment SSA were
secured in favour of Caterpillar and Dynamic paid out Caterpillar the necessary amounts as part of
the advance of the Rolling Equipment Loan.

As a result of such borrowing under the Loan Agreements detailed herein, Skeena is indebted to
Dynamic as follows:

a) Cantor Line Loan Agreement: $324,570.24 plus interest from and after January 12, 2024,
in accordance with the Cantor Line Loan Agreement; plus

b) Rolling Equipment Loan Agreement: $222,007.84 plus interest from and after January 12,
2024, 2023 in accordance with the Rolling Equipment Loan Agreement; plus

C) all further bailiff, storage and sale charges incurred by Dynamic in the enforcement of the
loans and security agreement set out herein; plus

d) legal costs on a solicitor and own client basis.
Attached to this my Affidavit as Exhibit “N” are copies of the applicable payout or loan statements.

Release of the Cantor Line

After the granting of the Receivership Order in this action, Dynamic’s legal counsel and the
Receiver's legal counsel exchanged correspondence regarding the release of the Dynamic
Collateral for this receivership. As a result of that, the Receiver agreed to release at least the Cantor
Line for Dynamic to deal with directly pursuant to its security, and Dynamic has been dealing with
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it separate and apparat from these receivership proceedings. As of the date of this Affidavit it
continues to be marketed and has not yet been sold.

43. Attached to this my Affidavit as Exhibit “O” are copies of the correspondence between Dynamic'’s
legal counsel and the Receiver’s legal counsel relevant to paragraph 42 of this Affidavit.

44, For the reasons set out herein, Dynamic claims priority to and in respect of the Dynamic Collateral.
45, | swear this Affidavit in compliance with the Case Plan Order dated December 22, 2023 in this
action.

SWORN BEFORE ME at keloeona , British )
Columbia, this __ I\ day of January, 2024. )
- ail D )

.

S - ;
A Notary Public or Commissioner for Oaths in and) John Wapre;w
for the Province of British Columbia )

AARON DOW
Barrister « Salicitor
LAWSON LUNDELL LLP

1800 - 1631 Dickson Avenue
Kelowna, BC V1Y 0B5
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IN THE SUPRENME COURT OF BRISTISH COLUMBIA

BETWEEN:

1392752 B.C. LTD.

AND:

SKEENA SAWMILLS LTD.
SKEENA BIOENERGY LTD.
ROC HOLDINGS LTD.

No. S-236214
Vancouver Registry

PETITIONER

RESPONDENTS

AFFIDAVIT #1 OF JOHN WARREN

DUNCAN CRAIG LLP
LAWYERS & MEDIATORS
2800 Rice Howard Place
10060 Jasper Avenue
Edmonton, AB T5J 3V9

Telephone: 780.441.4336
Facsimile: 780.428.9683
Attention: Ryan Quinlan

Email: rquinlan@dcllp.com

File No: 445-215646
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This is Exhibit “A” referred to in the
Affidavit of JOHN WARREN

Sworn before me this [\ day
of January, 2024

e
— o

— N
—— ) e

-t

"~ A Notary Public in and for
the Province of British Columbia

AARON DOW
Barrister « Solicitor
LAWSON LUNDELL LLP
1800 - 1631 Dickson Avenue
Kelowna, BC V1Y 0B5



Dynamic Capital P@
EQUIPMENT FINANCE

it #009 e . LOAN AGREEMENT

AMOUNT: $ 448,500.00 DATED the 29 day of JULY, 2021

FOR VALUE RECEIVED, the undersigned (the "Borrower”), jointly and severally (if more than one), hereby promises to pay to or to the order of
DYNAMIC CAPITAL EQUIPMENT FINANCE INC., (the "Lender"), at #208, 1824 Gordon Drive, Kelowna, BC V1Y 0E2 (or to such other person or at
such other place as the Lender may in wriling direct), the principal sum of FOUR HUNDRED FORTY-EIGHT THOUSAND FIVE HUNDRED AND 00/100
DOLLARS (the "Principal Sum”) together with interest.
at a fixedrate of 12.95% per annum (the 'Fixed Rate"), compounded monthly and accruing in arrears, in 48 consecutive blended manthly
installments of principal and interest as set out in the schedule below with each such installment being payable on {he 18T day of each month
during the term of this Agreement.

# of Instaliments From: To: Amount of Each Installment
48 September 01, 2021 August 01, 2025 $12,033.80

All payments hereunder shall be made payable to the Lender, unless otherwise directed in writing by the Lender. Agreement cannot be prepaid except
with the written consent of the Lender and on terms and conditions that the Lender stipulates. Any overdue payment of principal ar interest shall bear
interest before and after default, demand and judgment at a rate of interest per month equal to 2.0% (24% per annum)from the due date, calculated and
compounded monthly in arrears. Borrower will pay Lender $100,00 per occurrence for any payments returned for insufficient funds.

As security for the Borrower's obligations under this Agreement, the Borrower has executed and delivered to the Lender (Initial and check one or mare):
Initial

Specific Security Agreement No. 27SSA00644 dated the 29 day of JULY, 2021,

L]

General Security Agreement dated the __ day of .20
(Individually and collectively referred to herein as the 'Security Agreement")

The terms and conditions of the Security Agreement are incorporated by reference Into this Agreement and the partics agree that this
Agresment, together with the Security Agreement, shall together constitute a single agreement between the Borrower and the Lender.

If the Borrower fails to pay any amount when due under the lerms of this Agreement or any other event of default occurs under the Security Agreement
(a “Default’), the Lender may, in addition to the remedies under the Security Agreement, dedlare all amounts then due under lhis Agreement and all
unpaid and future payments under this Agreement to be immediately due and payable, without any additional notice or demand of any kind, and in such
event the Borrower shall forthwith pay to the Lender all such amounts then due under this Agreement and, as a genuine pre-estimate of liquidated
damages for loss of bargain and not as a penalty, the present value of all unpaid and future payments discounted from their respective due dates at a
discount rate equal to six percent (6%) per annum.

Payments received by the Lander shall be applied first in payment of unpalid acerued interest and the balance, if any, to the reduction of {he Principal
Sum. The Borrower walves diligence, presentment, demand, notice, protest, notice of protest and notice of dishonour, The Borrower shall pay all costs
arising or incurred by the Lender as a resull of a Defaull, including reasonzble legal fees on a solicitor and his own client basis. This Agreament has
been written in the English language at the express request of the parties. Le prasent documen! a été redige en langue anglaise a la demande expresse
des parties.

This Agreement can be assigned by the Lender to any third party without notice to or consent of the Borrower. The Bomrower may not assign this
Agreement without the Lender's prior written consent. This Agreement shall be governed by and construed In accordance with the laws of the Province
of BRITISH COLUMBIA.

The Lender is hereby irrevocably authorized and directed to pay SEE ATTACHED LETTER OF DIRECTION the Principal Sum and the Borrower
acknowledges and confirms that the Lender making such payment as directed, the Borrower shall become indebted to the Lender for the Principal Sum
and interest thereon pursuant to the terms and conditions hereof.

If this document contains personal information then the following applies - | consent to DYNAMIC CAPITAL EQUIPMENT FINANCE [NC.
collecting, using and disclosing personal information in this doecument pursuant to the terms of the DYNAMIC CAPITAL EQUIPMENT
FINANCE INC. Privacy Policy (a copy of which is available atwww.dynamic-capital.ca).

)

ROGER HARLEY KBERY
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Dynamic Capital fJ

EQUIPMENT FI MNANC

LETTER OF DIRECTION

ATTACHED TO AND FORMING PART OF THE SPECIFIC SECURITY AGREEMENT NO.: 27SSA00644 (“SSA”)
dated as of the 29 day of JULY, 2021, and BETWEEN DYNAMIC CAPITAL EQUIPMENT FINANCE INC. AND
SKEENA SAWMILLS LTD.

1. We authorize and request DYNAMIC CAPITAL EQUIPMENT FINANCE INC. to pay
ADMINISTRATION FEE an amount not in excess of $4,500.00

2. We authorize and request DYNAMIC CAPITAL EQUIPMENT FINANCE INC. to pay CAF %LAR
FINANCIAL SERVICES LIMITED an amount not in excess of $ 37.017.78 Initial:

3. We authorize and request DYNAMIC CAPITAL EQUIPMENT FINANCE INC. to pay SECURITY
DEPOSIT TO DYNAMIC CAPITAL EQUIPMENT FINANCE INC. an amount not in excess of
$24,067.60

4. We authorize and request DYNAMIC CAPITAL EQUIPMENT FINANCEiNjEipay SKEENA

SAWMILLS LTD. an amount not in excess of $ 382 914.62 Initial:

Dated this 29 day of JULY, 2021.

SKEENA Sf ILLS LTD.

ROGER HARLEY kEERv




This is Exhibit “B” referred to in the
Affidavit of JOHN WARREN

Sworn before me this _ {\ day
of January, 2024

T

<-. e o S R ‘\.3
= D

S

A Notary Public in and for
the Province of British Columbia

AARON DOW
Barrister « Solicitor
LAWSON LUNDELL LLP
1800 - 1631 Dickson Avenue
Kelowna, BC V1Y 0B5



Dynamic Capital -

EQUIPMENT FINANCE

-

est. 2009

SPECIFIC SECURITY
AGREEMENT

THIS SPECIFIC SECURITY AGREEMENT NO. 27SSA00644 made as of the 29 day of JULY, 2021,

BY: SKEENA SAWMILLS LTD. a corporation incorporated under the laws of BRITISH COLUMBIA (ereinater called the “Debtor") issued in favour of

DYNAMIC CAPITAL EQUIPMENT FINANCE INC.

WHEREAS Dynamiic Gaoital Equipment Finance Inc. (“Dynamic Capilal’) has agreed to extend credit o

{he Dabtar

AND WHEREAS the Debtor has agreed to grani, as general and continuing securily for the paymenl and

erf

of all ils obligalions 1o Dynamic Capital. the security interesl and assignment, morigage and

charge granied hereln;

NOW THEREFORE THIS A T WIT that In of the premises and the
covenanls and agreements herein conlained (he Debtor agrees with Dynamic Cagilal as follows:

ARTICLE ONE - INTERPRETATION
1.01 Interpratafion .

1.

In this Agraemant, uiless something in the subject matler or conlext & ihconsislent thersilh,

(@) "Ag means this ar and all schadules 1o this ggr I, in sanh eaze as ey
iy be amended of supplamanted from Gme 49 tHme, and lha lanms “this Agreament ! *hersor,
“hemunder” anu similar exsrassions eofer to this Agreement a3 o whole and nal lo ey partizutar
Adlele, Section or otiver portion heraof

(b) "Gull 1" s the 0 aftrisuled Inereto Section 2.01, and any refirence Lo “Collateral
shal ba deemed q reference (o “Colateral” or sny parf Iheragt;

(c) "o mieans all ebligati of tha Deblor te Dyanmiie Capial fisiding, withaut nilieg
th lity of the f ing, all dabts, i ige, and t prosent o fulur, diisel o

Indieoet, absolutn or sontingenl, malured or nol, whenevsr and howsaever Incued, In any
aurrency al any linte owiog by the Deblor to Dynamic Capilal or ramaining unpaid by the Denter
to Dynamle Capital and whather the same 5 ram time to tine reduced and thereafter increased
or entitely exlingwshed and thereafier incurred-again and whether arising from dealings between
Dynamic Capitsl and e Deblor or frem aiher denlings or procasdings by which Dynamie Gaplal
may be o bogoma In any manner whatsnever a craditor of he Debilor and wherever incuired and
whalher incumad by (he Delilor ajune or with anoiher o alhers dnd wheiher as principal o guraty
Including all Interest, cammissions, lagal and cther costs, charges and expanses; )

(d) Iho fermis “accessions,” and “procesds” whenaver used Ferein shall hava (he meaning glven to
those tems in the Eersonal Pronedy Security Act (Dntaris), a5 amandad, ra-snacled or roplaced
fram time ta tima,

T dlivislon af Ihiz Agrasment into Anlcles and Seetions and the Inserjon of headings are for
conveniance of roference only sad shall nol affecl Ihe construction or Inlerpielation of  this
Agrammanl, Uniess somelhing In the subjact maller ar camext is inconsistant therewith, reference
herein o Arlicdes and Seclions sre to Aricles and Sectlons of this Agresmen],

I thiis Agigament words importing the Slngular numbes only shall Include the plural and vice versa,
werds Imparting ary getder shall include alf eendsrs and words importing persons shall Include
Individusts. parinerahios. associalions, trusls, unincorporated arganizalions and corparations,

ARTICLE TWO - GRANT OF SECURITY
2.01 Securily

AS yeneral and cortinuly secufity for the pay and p a of {he Oblinations, thie Debtar
hereby grants to Oysamic Capita! 2 continuing snd spacifie securily intermst i and modgages,
charges and transfers ann tonveys as and by waiy of a fized modgege and aharge, the assets apd
proputy (collectively, tho “CollataraF) sel out below, togelhisi with all avcessions and actrdlions
thereto, all substitulions therefor and all proceeds : See Equi Schedul

quip

Iy

ARTICLE THREE - GENERAL REPRESENTATIONS, WARRANTIES AND COVENANTS OF THE

DEBTOR

3.01 Representations and Warrantles

The Dehter harety represenis and warrants lo Dynamic Capial thal
() Ihe Dobter. It 3 corporalian, |5 8 corporatian duly Incomoraled snd suhsistiag indar the laws of its

Jimisdiclinn of Incorperation’ the Dobtar has the power, corporate or athiarwias, fo onter inta Ihis:

Agreamant; this Agreerment hao boon duly aulhorized by all necessary aclion, corparals or
oftarwise, on the parl of fhe Deblor, this Agresmer! conslilules a legal and vafld agreemen

(@) It shall frm e to Uik foudngth &l e request of Dynamie Gapital lumish to Bynamie Sapizal In
wrikng afl (nformation requested relating lo Ihe Gollateral, and Dynamie Cophal shall ba antitfed
fram time to fime Al any teaseriabie fime o inspect the Collateral and make coples of all
infarmation retaling 1o the Caliateral and for such putposes Dynamic Capilal sholl huve tectas 16
alt premuses oecupine by tha Datler of where the Colbaleral may be found;

(h) il ahall fram fima te lime: forhwith al Il equest of Dynamic Capial execte and dativer all such
finariting : and d s, and do ali such further acts and
things 03 may be (easonaby required by Dynamic Capial to affectvaly cary oul the il intat
and eaning of this Agreoment or to bellar evidence and sedect fhe secuily  inlerest,
assignment, morgage and chaiqe granted heroby, and the Debitor hetely inevocably constlules
and appoats Dyanmic Capitel, or any Recaiver appoidled by the cour or Dynamic Gapial. the
truts aerd dawiul ANy of lhe Duttor, with (ull power of substitullen, 16 o any of the faragelng In
fhe name of the Deblor whaneyer and wherevar Dynamie Capital or gny such Receiver may
consiiel i to bo nesessary o expediont. '

() it =hall el changz its name or, I the Osbiar & a corg ien, shall nol wilh any ather
corparation witnoul first giving nofioe te Dynamic Capital cf fs new rame and e names of all
artialyamating <arptoralions and the dale when such naw name or amalgemakion 15 lo become
effecivi,

() 1 shall pay te Oynamic Capltd felhwiih upen demand all blo coste and exp
Uncluding. withoul Emiting tho ity of the 1, all legal, 1 “s and o
feee and oxpunzes) incurred by or on oohall of Dynemic Capital in conneciion wilh The

prep . axooudion, rog ar o of this  Ag , lhe or
preseralion ol the seouilly infersst, dsslynment, mongege and charge geanted hereby and the
cantying oul of sy of the prowisions of this Agraement incleding, wilnout imiing the generalty of
ihe foregoing, enfoicing by legal process or offierwlse the ies provided herein. and all sush
cosls and expenses el be added to and form pad of the Obligallons secired heraunder and

(k) It shall net enange e prirclpasl place of businots or the location of 1he affice: witere i heps jts
recordz of move any other tanglble Collateral (other than inventory I transt) from the location
spealied In sectinn 3.0 1(d) without the pnor witlen consant of Dynamic Capital.

3,03 The Debtor will kesp all Equipment formmg & part of the Collateral In goud working arder mnd
candition, reesonalile woar and foar excepled, and Dynanil; Capllal iy, wheneyer i dsems 2 1o be
necagsaly, mithel in person or by sgent. Inspes any such Equipmant and miake such repalis lherelo
a6 Il deems are nacessary, and Jhe cost of such napeclion and repairs shall be payable by the
Destor la Dynamic Captal upon demand.

3.04 It the Coflaterzl shiould al any tine heroaliar Inclide ssciirfies, instroments, efialte| baper and
negeliable cocuments of lile, e Dobtor will, I eguested by Dyramic Gapial, mmediately defiver
possession of such securities, lssluments, chattel papar and negeliable documents of tile to
Cynamic Capliol ang, if requesied by Dynamic Capial will cause such sscuritles (nclidad in the
Collateral 1o ba reglsterad in Dynamic Capilal's name so that Dynamle Capial may anpsar of reaord
s the sole owner of such securities. Linil he oocurrence of an Event of Defaull, tha Dehior shall be
antillod to racuive all distibutions paid in teapect of any securlies iclided n the Callaters), shal be
antitled loeaewsy oll volng fghts Wil respect 10 Sueh seeurities and Oynamic Gapital will dellver o
e Debler of 1o o person designated by the Deblor, upon writtsn request and upan raceipt of
paymenl of Oynamic Capltal's expenses in connnclion tharewith, directians with raspeel fo such
dislribailians and 7 proy vole 1a such securities. The Dabtar walvas all right to recaive any such
disiribuion attor 1ho ocourrance of an Event of Defaull, The Dablar adrees thal no proxy issued by
Dynamls Caplial lo the Dedlor o 15 oider a5 aloresald shall Be eteclive from and aftar fhe
accurrence of an Event of Default, and upon the occurrence of an Evenl of Defaull the Debtor shall
immedialely surrender any such proxy o Dynamic Capital.

ARTICLE FOUR - INSURANCE

4.01 lnsurance
Thi Deblor shall ootaln snd mantain, 8t s own espente, insurance agains! loss or damage to the
Coliateral inchuding, wilhout limiting the genstatity of he faregaing, loss by firs (incliding so-calizd
oxiended coversge), the, callision anm such oiher riske of lBss as are cuglomarlly msurod ngainat on
thin fype of Gollaternl, in any amount nol 485 han 1ha full replacoment volua theredd, in such form
Afd with such insurnrs as ahill be reasonalily satisfaclory 1o Dynamic Caplial. If any such policies of
i camiin o clause, |l [eblor shal afihar cause any sueh consuranco dlause

biridiag bpon Ihe Debior aaforegals in accardance with &5 tafms, the making and pa

af fhes Agreement will net result n fhe breach of, constitute: a defaull under. coniravena any

provision of, or resull in the: craation of. any Fen, charge, security [nerast. enelmbrancs o any

ofher rights of others upan any propery of the Dokter pursuan to, tho articles, by-fews or olher

constating documents of the Dobler or any agreement, indanture or ather matrienl 1o which (e

Dabtor s a party or by which ine Debtor ar any of ils progesly miy be boung oe attactad;

all firaneial information provided by the Dieblor 1o Dynamic Capital Is tns, coratl and somplsts,

all financiat statemants of the Deblor have bean preparad in accordance with Canadian grnrrally

feel ing principh ' Appliad; thare has been no matarial adwirss shange

in fhe Diablor's financial condition sincs 1he dato of the mesl racent financial striements providad
I8 Bynamic Copital, and

(¢} except as otherwise provided herein or disclosed in a schedule hereto, all of the Collateral is he
sole proparty of th= Dishtor frea from any lizns, charges, security interests, enclimbrances or any
right of olhers which rank prior 10 or parl passu with the secuiily inlerast, assiinment, morigage
and chargs pranted hamby; and

(d} the Deblor's principal place of busingss, the localion of the office where il keeps ils records Is thal
given in section 8,06 In this Agrasment

(

4

3.02 Covenants

The Bebior covenants with Dyniamic Capital that:

{a) A shall ensure that the tepresentations and waranties sel forth in Scclion 3.01 are true and
correct at ali limes;

{b) it shall maintein, use and nperale the Collaleral and carry on and conduct lis business in a lawful
and business-llke mannar;

(€) It shall not pesmit the Collateral 1o be affixed to real or personal property so as lo bacome a
fixture or aceassion without the prior written consent of Dynamic Capital;

(d) [t-shall dafond tha Collatoral mgainst all claims and damands respeciing the Colatoral made by all
persans al any lime and shail keep the Collataral frae and clear of all sacunty interests,
mertgages, charges, lens and olher encumbrancos of nterests;

(6) 1L shall not move the Collateral from tha Jecation(s) 52 out in Schedule 1 (haing the sels lacations
of Collateral ol the date of this Aqreament) withaut Dynamic Sapital's writien canzant;

(O i shall pay all renis, taxes, Invies, assessmapls and government fees o dues Wiy levies
aszesad ar Impoased in respsct of the Collaloral or 3ny part Ihereol 73 and whon the Sama shall
become due and payabie, and shall exnibil 1 Dynamic Gapial whan roqiired, the receipts and

h iahing such pay :

te b waived of maintain al &l limes a sulficlent amount of rsursnce Lo meet iho reoulements of
any such co-insurance clause so as to prevenl the Debtar from becoming a co-insurer under the
terms of any such sollcy. AR such poficies 4hall name Dynamie Capital a5 an addilanal iesured and
lnss payes dhareal, as Dynamie Capital's Intoreste may sppear, and shall provide that tha nauor will
ge Dynamic Sapital 3t (2050 10 days witlen rofice of infended cancellation, Al Dynamic Gaplal's
requost, e Deplor shall furnish Qysamic Capilal with a copy of any pelicy of Insurance -and
cefliicale o fisuranca of oiher evidence salistactory to Dynamic Capital that such inswrance
caverags s n effact, The Deblor shall give Dynamie Capital natice of any damage lo, or lass of, the
Cottateral fothwith upan (he oceurmnen of any such domage of loss. Should the Deblor fail to make
any payman| or parfarm =ny athor obligstlon provided in dhis Seclisn, Dynamic Capital shsll bave the
right, bt not the ebfigation, wilhew netice oc demand wpon the Deblor and wihout ieleasing 1he
Debtar from any obligation hemswder of waning any fghis ta enforce this Agreament, 1o perfarm any
o1 il el such oliligations, | ameunt of @il such payments made and all costs, fees and nxponses
incurred by Dynamic Gapial In ing sich obligations shad he | ¥ due and payable by
ihe Debilar

ARTICGLE FIVE - DEALING WITH COLLATERAL

5.01 Dealing with Collateral by the Debtor
The Debtor shall not sell, lease or otherwise dispose of the Collaleral withoul the prior wrillen
consent of Dynamic Capital,

ARTICLE SIX - DEFAULT AND REMEDIES
6.01 Events of Default

The Debtor shall be in defaull under this Agreement upon ihe oceurence of any of the following

events (herein referred (o as an “Evant of Default”):

(a) the Dabtor fails to pay to Dynamic Capilal all or any parl of Ihe Ohijgallons when due;

(b} the Dentor fails to observe or perform any cavenant or obligation of lhe Deblor contained in this
Agrezment (other than a | or obligalion i dealt with slsewhere in this Seclion
&:01);

(¢} any represenlalion, warmnty o slalemant marde by the Deblor herein or in any document or
cerlificiile furnisfed ot sny fimn (o Dynamle Capital in connection herewith shall pravs to be
incortagl ormisleading wheq made or inislhmd

(d) lhe Debtor Is In default under any olner agrasmen! now xisting or hireatier entared inte with
Dynamic Capilal whether Deblor is bound alnna er with others;

(e) the Daalor ceases or |hteslens lo cease (0 carry on the business currently being carried on or
sellz ar tisposes of all or pubstantially all of Ils praserty;
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() the Deblor shall be an insalverl persen within the mearing of the Banlvuplay and Insolvency Act
(Canada} or commits or threatins to commit any acl of banknipley;

{g) i Debtor is & carporation, thero is @ changa in its affestiva control withoul Bynamic Capital’s prior
written cangant;

(h} the Collaeral or any pait llieiwaf Is selzad forfefied or confiscated or olhenwise atiached by
anyone pursiant to any legat process or athar menns,

(i) Ohymamic Caphal belioves in goad failh (hat the payment of I Gbligations o the: petarmianes or

abmnarvalion of any covananl herein is impaired or that the Gallaloral is in dzngot of beirg fast,

i d or or of being bered by the Deblar or seized wr aifieswise alluchied

by anyone pursuant to any legal process or olherwise; or

Deblor dles or b y il if an indivi

wound up it Debtor is a corparalion,

- est 2009

1

or is d

d aris

Remedies

Upen the asccurmance of any Event of Defaull and i &y line heteater, Bynamic Capltal shall have,
in atdllion to any fight or remedy proviged by law, the rights and remodies set oul below, all of
whien righls and digs zhall be e I y aniinr oumul
and all of which may be exereised by Oynamic Capital dirselly or hrough aganis ar neminess

(&} any or gl of the Ohllgaions shall st the aption of Dynomic Copits) beoome immedialely due and
paysblo of be subject to immodisie performance, as the case may by, wilout frthe: cemand o
nelice, both of which arne expressly waked, and the cbilgatians, 11 any, of Dypamic Captal 1o
ke further advances to e Debler shall cease, and any of all securlly granted hereby shil, at
the option of Dynamic Capilal, become immadiately enforceabls.

(b) Dynamie Capital may take possession of the Collaleral and refuire the Debtor lo assemble the
Collmeral and deliver or maka Iha Collateral available to Dynamie Capital at such place or places
as Mmay be specified by Oynamic Capital;

() Dynamic Capilal may enforce any rights of the Deblor in respect of the Collateral by any manner
permitled by law;

(d) Dymamic Caplal may sell, lease or otherwise disficst of lhe Collaleral al public auction, by
privale lender or by private sala either for cash or upan credit upen such terms and condillons as
Dynamje Capilal may detarmine ond without natice to the Debtor unless required by law;

(e) Dynamlc Capital may relaln the Callaleral in salisfaction of the Obligalions upon notice to the
Deblor af its intention Lo do s0'In the manner ieguired by law.

The Deblor furlher agress wilh Dynamic Capilal that:

(a) Rynamic Captal shall nat e liable or reeponsibin for any filure lo geize, cobioch, tealize, eall or
oblain paymant of ik Collateral and shall nol be bound to inatitete. proceedings or o ake clher
sleps for the purposo of selzing. collecting, realizing o iing ¢ of pay | of the
Cellataral ar far the purpose of preserving any rghts of Dynamse Gapltal, the Dester or any alher
person in rspect of tha Collateral,

(b} Dynamie Gapltal may grant extensions of mo, Lake, abstain fram taking nng perfecling &nd give
up sotuflly, pecep! compositians, grant relessss and dischatges, relensa nny pard af the
Collateral nnd othenwize deal with the Deblar, deblors of the Debtor, suretas add olliats and with
lhe Gollateral and otlier securlly as Tynaniic Capital may sen 1l Without prejudice to the liability of
the Debtor lo Dynamic Sapfal or Dynamiz Capital's rights haraunder;

{e) to facililate the reallzation of Ihe Collateral, Dynamis Capital may satar ipan, sesuny and use ol
or any of the promises ewnsa ar aceapied by e Dabtor aad use all o any af lhe Equipment and
othar parsonal propey of the Dabler far such lime as Dynainie Crplal requires, frés of charge,
and Dynanie Capdal shall nol be Nable o thw Deblor for eny Heglect in 36 dalng of in respoel of
arny dont, charges, depraciation of damages in connection wilh such 2olieny,

(dy Il shall pay to Dynamic Capidal upsen damand = rensanshle costs and xpenses (includlng,
‘without bmiding fhe geparaley of ihe fomgoing, ol legal, aganf's nnd accounting fees and
mepanses) neared by or on behall of Dynameo Capila in fon with the |

o, i ar d al thii Agresmenl, the pedaction o pessoryation of lin
seculity interest, assgoment, mongage end charge granted nereby and tha carrying eul of any of
the provisiens of tnls Agresment inchuding, without Fmiling the geramlity of the foregoing.
enfarcing by legal pratess or ethenwise tho remedies provided hercin. and oll such costs and
expensss shall be added to and form part of the Obligalions secured hereunder; and

(e) Mynamic Capital may discharge any dalm, flen, mertgage, charge, rocunly  interosi,
enaumbrance of dny rlghis of alhets that miy exist or be threaterad against the Collateral and in
vely SUth Ease e amMOunts so peld togeiher wah costs, charges and expenses incurred in
‘connscion iherewih shak be added to (he Suligations hereby seoured; and

() any procesds of realization of he Collateral may be applied by Dynamie Gapital ta the payment
of reasonable costs. charpes and expenses (neliding, withoo imiling fne genormily of hs
foragaing. legsl, egen’s and accounting fees and oxpanses Incurrod) in conneztion with the
exercise of any of fhe rlahls, powers and remedies. granted under this Agresmant and  any
batance of such procesds shall b2 applied by Dynamic Capital o psyment of e obligalions
sueh order 85 Dynamie Capilal may see fit, i thare s any surlus mmaining, |t shali ba paid to
any person having. 3 claim therato In priorty 1o the Dabie: of whem fynamis Capital has
knnwlndgs snd any balance remmining. shall be paid to ha Deblor; if the disposilien of the
Coliateraf fnifa i =atisfy the Cbigotions cecurad by thie Agroomonl and the oforesaid cosla,
charges and expenses, the Doblor shall be Mable lo pay any doficiency to Dyname Capial
Torlliwith an demand,

ARTICLE SEVEN - COMPANIES' CREDITORS ARRANGEMENT ACT

7.01

7.02

The Debtor hereby. agroes that if it makes an apglication pursuonl lo the Compafisy Croditors
<l (Canadal o the Dankiugley amil lnzelverey Aol (Cangida), baseld upon the unlgue
nature of the Collaternl sesured norounder and (o remedies avadabls with respect Hereto and the
fack of cammunlty interest amone Dynamic Capital ond olhor secured coaditers of (e Dobtor
Cynamic Capital stall be plaged in s ewn efass of credilars sepasaly from ciher cmditers of he
Dahtor,
Dynamic Capilal may sxercize any remedy available to It pursuant o Seclicn 6 of lhis Agrsemil
and to the extent that Dynmimiic Capilal Is prolifslied by court order from exgfcising those remadies all
monies collected by the Debler in connection wilh 1he Collaleral or the proceeds ihareof shall be held
in lrust solely for the benefit of Dynamic Capital.

ARTICLE EIGHT - GENERAL

8.01

SKEENA SAWMILLS LTDD '
e % (

Beneflt of the Agreement
Tils Agragmuent shall be binding dpon the heirs, axeculors. adimisltslors, susenssns and permitied
assigns of the Debtor and snall bonefil thd sukcessars and asaigns of Dynamie Saptal, | haie is
mora than one Dabtar named herain, ths {erm ‘Dablor' sholl mean all and esch of them, heir
tilignl. undor (hig Ag ehall be jaint and sevoral snd the Qbligations shall include 1hose of
all ar any ahe of them, Mo Dettor shull have any righl of-subrogation, exonefation, reimbursement or
indemiily whilseever snd ho right of recourse (o the Geltateral for ihe apligations unless ard umli all
of Ife Cblgatons hove beon pald o peamned |n ful.

ROGER HARLEY KEERY

;
AN

8.02

B.03

8,04

8.05

)
2

8.08

8.09

8.10

e
ey

8.12

SPECIFIC SECURITY
AGREEMENT

Entire Agreement

This Agreement, Including any schedule now or herealler annexed herelo, conslliules the entire
afreemant beiween fhe Deblor and Oynanso Capdal with respect te the subjecl matter heseal, Thers
arg no tpprasentatiens. warantios, loms, condilions, undertakinps ar collaternl  agraaments,
express_ implied or slatulory, balwaen Dyramic. Capital and Ihe Deblor except as expresely sel forh
harein,

No Waiver

Mo delay o fallure by Dynamic Capital in the esaiclse of any right hefeunder shall operale as a
waver \hereof, nor shall any singke or parial exercisa of any right hareundor precluds the other or
furiher exarcise thereof ar ihe axercice af any oihel naht.

Severabllity

If any provision of this Agrasment is delarmined to b invald 6 unanforedatis in whele or in par,
aueh Inealidty o unpnfarcaahilty shall atach enly fo such provision or pat thereal and Ihe
ramaining part of such provislen and all alher provisons hereof shall contisue in full ferae and effect.
To the extent parmitied by applicable law the paries hereby walve any provision of law thal renders
any provision hereof prohibiled or unenforceable in any respeci,

Further Assuranca

The Deblor wil frem time o fimo, @l 1he Toqueal of Oynamic Capslal and al he sdpense of (e
Debtos, make, do. exscuts, acknewledys and dellvar such fnancing statements, finansing change
slloiments and furher . ransfars, 18, aets, matters; ihings and assurdnces s
Dynamic Sapial may desm neceseary or desirabla {o periect and prasenve (e sscurty granted
nareby and ave effect to fhis Ageement. The Deblar heraby irrgvocatly sppolats Dynamic Capial
ag lla- atlorey In fard to do all much scte ond 1hings, with full power substiution, and ha Dablar
agrees 1o rallfy and confirm all such acts of lhe sald attorney lawlully done. The Debloy shall pay all
costs for searches and filings In ion with the p ion and inustion of the
securily granted hereunder

Nolices
Any demand, nolice or athar comimunicalion to bo given In canpection with this Agraement shall be
aiven in writing and may be given by peimonal dellvery, registered mail or by elscironic means,
afdressed Lo the recipient as follows
{a} To ihe Debtor: SKEENA SAWMILLS LTD.

SUITE 1518 - 1030 WEST GEORGIA ST.
VANCOUVER BC V6E2Y3

Phane No: 1-604-800-5920

{b) To Dynamic Capilal: 208, 1824 GORDON DRIVE
KELOWNA BC, ViYOE2
Phane No.: 1-888-626-3002
Email: ¢t i )

ser y pilal.ca

or such other address, electronic communication number or 1o the attenlion of such other individual as
may be designated by notice by any parly lo the other. Any demand, nofice or olher
cammunication given by prmanal delivery shall be sonclusivaly deamed ta have beon given an the
day af actual delivery therasf and, If givan by regpsterzd mak, on Lha third day fellewing U degasi
theraef in the mall and, If given by e ,oft {he day of therzof if gven
taring the normal business haurs and on (ke next business day Il given aflar nammal business hours
on ary oey |l Ing pady givng any communicalion knows or oughl feasunably to know of ay:
difficulties wih the poslal systam fhat might-affec! the delivary of mail, any such demand, notren oe
athee remminication shall ot ba mailed but shall ba given by porcannl dolivery or by elastronic
communication.

Modification; Asslgnment

This: Agraemant may nal be amendod or madifiod I any respecl #xcrpl by written indlrumianl signed
by all padins, The fighis ol Dynamls Gapial under this Agreement may be assianed by Dymamic
Capital witheut the priar eansent of the Debite, fres of any setoff, couniai-claim of tquities batwesn
the Deliter ard Dynamic Gapllal, anil e Geblor shall not asseri against any assignee of Dynamic
Capital any cieim or gefense that lhe Debior has against Dynamic Gapital. The Deblor may nof
assign ils undar this A t

Additional Continulng Security
This Agreerent and lhe secunly Inlerest, assigiiment, morlysge and charge granied herby are n
addition to ang not in  substiution for any other secunity now or heseafier held by Dynomic Capilal
and lliis Ag 5 0 g i and secunly ihat shall remain in full force and offect
until discharged by Dynomic Gapilil.

Discharge
The Debtor shall not be dischargay rom any of the Obligallons or from this Agreement except by a
release or discharge signed in writing by Dynamic Capital.

Goveming Law

This Agreament shall, far the purpese of detsrminig Ihe walidity nd onforceabllly of Dynamic
Capital’e socunty IERS |0 the Colataral and iz remedies upon A dofaudll, be gaverned by ‘and
cansted Iy acoardanca with (he ks of the junsdiclon whara () Ihe Deltor s locited 3= of the dale
of thig Agreamont if the Collaternl i inventary leased or held for lease to others or Coliateral that Is
an inlangible & Collateral that is narmally (sed in more than onm jurisdictisn, and (i) In all ofher
cases Ihe laws-of fha |urisdiction where Ihe Collatzral is localed. For all olher purpases, thia
Agreeme(lt shill be guvemned by #nd conaliugit in accurdance willh the liws of he Provirce of
BRITISH coLUMBIA

Executed Copy
The Debtor acknowledges receipl of a fully executed copy of this Agreement

The collection, use and disclesure of the personal informatlon in this document is governed by
the Dynamic Capital Privacy Palicy.
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EQUIPMENT
B SCHEDULE “A”

ATTACHED TO AND FORMING PART OF SPECIFIC SECURITY AGREEMENTNO.: 27SSA00644 ("SSA"
dated as of the 29 day of JULY, 2021, and

BETWEEN DYNAMIC CAPITAL EQUIPMENT FINANCE INC. AND SKEENA SAWMILLS LTD.

[2018 RAM 2500 TRADESMAN 4X4 CREWCAB PICKUP TRUCK S/N 3C6TR5CT4JG273565

2018 RAM 2500 TRADESMAN 4X4 CREWCAB PICKUP TRUCK S/N 3C6TR5CT6JG273566

2013 CATERPILLAR 980K LOG LOADER C/W WBMM33 LOG GRAPPLE S/N 1W45785-1 | S/N CAT0980KCW7K01406

2012 CATERPILLAR 980K LOG LOADER C/W CWS LOG GRAPPLE S/N CAT0980KCW7K01351
2011 CATERPILLAR 950H FORKLIFT SIN CAT0950HTJADO01002

2004 CATERPILLAR 924G FORKLIFT C/W MAST S/N M2S15W160LV02-HD S/N CAT0924GCRTA00221

2012 TAYLOR TX330M FORKLIFT S/N S-GE-37856

2013 HYUNDAI H160D-7E FORKLIFT S/N HHKHFT08HD0000955
2012 HYUNDAI 110D-7E FORKLIFT S/N HHKHFT05KC0000188
2010 DOOSAN D90S-5 FORKLIFT T S/N PA-00818

2013 CHEVROLET 2500HD 4X4 REGCAB PICKUP TRUCK S/N 1GT02ZCGXDZ140209
2013 GMC 2500HD 4X4 REGCAP PICKUP TRUCK ' S/N 1GT02ZCG2DZ163547

2011 CHEVROLET SILVERADO 2500HD 4X4 CREWCAB PICKUP TRUCK SIN 1GC1KVCG5BF263802
2011 CHEVROLET SILVERADO 2500HD 4X4 CREWCAB PICKUP TRUCK S/N 1GC1KVCG5BF256025

By initialing here, you hereby irrevocably acknowledge and agree that the collateral description is subject to change upon Dynamic Capital
Equipment Finance Inc., receiving satisfactory evidence of proof of title, final vendor invoice, or by other means of verification and you
waive your rights regarding such change(s) in the collateral description with the irrevocable grant of this power of attorney in favour of
Dynamic Capital Equipment Finance Inc.

SKEENA Sw SLTD.
e R AAL

ROGER HARLEY KEERY
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CERTIFICATE OF CORPORATE SECRETARY

The undersigned, PRESIDENT of SKEENA SAWMILLS LTD. (the “Corporation") hereby certifies to DYNAMIC CAPITAL EQUIPMENT FINANCE
INC., its succossors and assigns, that the foregoing Agreement, including the creation of any Obligations (as defined therein), was approved
and executed by ROGER HARLEY KEERY acting on hehalf of the Corporation, was authorized by resolution of the board of directors of the
Corporation duly adopted at a valid meeting of the board of directors of the Corporation, which resolution has not been amended or revoked
and remains in full force and effect. | further certify that the signatures appearing above are in fact the signatures of the persons so
authorized, Dated this 29 day of JULY, 2021.

Por: k« r/

RN PRESIDENT




This is Exhibit “C” referred to in the
Affidavit of JOHN WARREN

Sworn before me this __ |\ day
of January, 2024
— - 1\
c.._\_____‘___\__\_ -

—— —

A KI&aTy Public in and for
the Province of British Columbia

AARON DOW
Barrister - Solicitor
LAWSON LUNDELL LLP
1800 - 1631 Dickson Avenue
Kelowna, BC V1Y 0B5
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PLEDGE OF CASH COLLATERAL

JULY 29, 2021

The undersigned SKEENA SAWMILLS LTD. hereby pledges to the Dynamic
Capital Equipment Finance Inc. (herein called the "Secured Party"), all moneys heretofore and
hereafter received, taken or withdrawn at any time and from time to time by the Secured Party
from any moneys of the undersigned, who hereby authorizes and instructs to the Secured Party
to all intents and purposes to receive, take and withdraw at any time and from time to time
sufficient moneys in order that the Secured Party may have and hold and continue to have and
hold as an effective pledge at all times moneys of the undersigned in an account designated
"Cash Collateral Account to secure advances to $24,067.60 which account may be an account of
the Secured Party in which the undersigned has deposited monies, from to time, and the
undersigned hereby pledges to the Secured Party all the moneys so received, taken or withdrawn
at any time and from time to time and the delivery by the undersigned as piedgor and acceptance
by the Secured Party as pledgee of any and all moneys received, taken or withdrawn as
aforesaid are and will be effectively established by the delivery to or receipt, taking or withdraw by
the Secured Party of such maoneys.

The whole as a general and continuing collateral security for payment of all and
every present and future indebtedness or liability direct or indirect, absolute or contingent,
matured or not, of SKEENA SAWMILLS LTD. to the Secured Party, and any ultimate unpaid
balances thereof and interest, and such money or any part of it may, without notice to the
undersigned, as and when the Secured Party thinks fit, be appropriated on account of such parts
of the indebtedness and liability as to the Secured Party seems best and such appropriations may
be changed and varied from time to time.

And the undersigned further consents and agrees that the Secured Party shall
not be required to surrender any of the collateral hereby pledged (all of which will remain
effectively pledged), unless and until the whole indebtedness be paid and discharged.

The undersigned acknowledges receipt of an executed copy of this pledge of

cash collateral and waives any right it may have to receive a financing statement, a financing
change statement or verification statement relating to it.

SKEENA SQS‘{LLS LTD.
PER: ,___Q /-

ROGER HARLEY KEERY

310835 00002/91825425 |



This is Exhibit “D” referred to in the
Affidavit of JOHN WARREN

Sworn before me this _ {{ day
of January, 2024

— _____—___‘_-_-_-‘_‘_"‘-—-_._
,:-" PR T

— —

____-'_:?—-n—-;—_____ T

A Noté_r;/ Publicin and for
the Province of British Columbia

AARON DOW
Barrister - Solicitor
LAWSON LUNDELL LLP
1800 - 1631 Dickson Avenue
Kelowna, BC V1Y 0BS
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LOAN AGREEMENT

AMOUNT: 5 497,518.00 DATED the 17 day of AUGUST, 2021

FOR VALLE RECEIVED, the undersigned (the "Borrower, Jjointly and severally (if mare than one), herehy promises o pay lo or to the order of
DYNAMIC CAPITAL EQUIPMENT FINANCE INC. (the ‘Lender), al #208, 1824 Gordon Orive, Kelowna, BC V1Y 0E2 (or o such other person or at
such ather place as the Lender rnay in writing direct), the principal sum of FOUR HUNDRED NINETY-SEVEN THOUSAND FIVE HUNDRED EIGHTEEN
AND 00/100 DOLLARS (the "Principal Sum") together with interest

al a fixedrate of 12.95% per annum (the “Fixed Rate"), compounded monthily and accruing in arrears, in 48 consecutive blended monthly

Installments of principal and interest as cet out In tha schedule below with each sych installment being payable on the 1ST day of each manth
during the term of this Agreement,

" #of instaliments | From: To: Amount of Each Instaliment
48 QOctober 01, 2021 September 01, 2025 $13,405.79

with the written consent of the Lender and on terrns and conditions that the Lender stipulates. Any overdue payment of principal or interest shall bear
interest before and after dafault, demand and judgment at a rate of Interest per month equal to 2.0% (24% per annum)irom the due dats, calculated and
cempounded monthly in arrears. Borrower will pay Lender $100.00 per occurrence for any payrments returned for insufficient funds.

As security for the Borrower's obligations under this Agreement, the Borrower has execuled and delivered to the Lender (Initial and check one or more),
Inikal

X | Specific Security Agreement No. 2758A00653 dated the 17 day of AUGUST, 2021
General Security Agreement dated the __day of .20
(Incividually and collectively referred to herein as the "Security Agreement")

The terms and conditions of the Security Agreement are incorporated by reference into this Agreement and the parties agree that this
Agreement, together with the Security Agreement, shall together constitute a single agreement between the Borrower and the Lender.

Payments received by the Lender shall be applied first in pavment of unpaid accrued interest and the balance. if any, to the reduction of the Principal
Sum. The Borrower waives diligence, presentment. demand nolice, protest, notice of protest and naotice of dishonour. The Barrower shall pay all costs
ansing or incurred by the Lender as a result of a Default, including reasonable legal fees on a solicitor and his own client basis. This Agreement has

been written in the English language at the express request of the parties. Le présen! document a eté rédigé en langue anglaise a |a demande expresse
des parties.

This Agreement can be assigned by the Lender to any third party without notice to or consent of the Borrower. The Borrower may not assign this
Agreement without the Lender's prior written consent. This Agreement shall be governed by and construed in accordance with the laws of the Province
of BRITISH COLUMBIA.

The Lender is hereby irrevocably autharized and direcled to pay SEE ATTACHED LETTER OF DIRECTION the Principal Sum and the Borrower
acknowledges and confirms that the Lender making such payment as directed, the Borrower shall become indebied to the Lender for the Principal Sum
and interest thereon pursuant to the terms and conditions hereof.

If this document contains personal information then the following applies - | consent to DYNAMIC CAPITAL EQUIPMENT FINANCE INC,
collecting, using and disclosing personal information in this document pursuant to the terms of the DYNAMIC CAPITAL EQUIPMENT
FINANCE INC. Privacy Policy (a copy of which is available at www.dynamic-capital.ca).

SKEENA S{ LS LTD.

PER:_X k K

ROGER HARLEY(KEERY
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LETTER OF DIRECTION

ATTACHED TO AND FORMING PART OF THE SPECIFIC SECURITY AGREEMENT NO.: 275SA00653 [“SSA”)
dated as of the 17 day of AUGUST, 2021, and BETWEEN DYNAMIC CAPITAL EQUIPMENT FINANCE INC.
AND SKEENA SAWMILLS LTD.

L

2.

We authorize and request DYNAMIC CAPITAL EQUIPMENT FINANCE INC. to pay
ADMINISTRATION FEE an amount not in excess of $4,500.00

We authorize and request DYNAMIC CAPITAL EQUIPMENT FINANCE INC. to pay DYNAMIC
CAPITAL EQUIPMENT FINANCE INC. an amount not in excess of $26,811.58(For Security
Deposit)

We authorize and request DYMAMIC CAPITAL EQUIPMENT FINANCE INC. to pay STERLING
APPRAISALS LTD. an amount not in excess of $4,200.00(54,000.00 PLUS $200.00 GST)

We authorize and request DYNAMIC CAPITAL EQUIPMENT FINANCE INC. to pay SKEENA
SAWMILLS LTD. an amount not in excess of $462,006.42

Dated this 17 day of AUGUST, 2021.

SKEENA SAWMILLS LTD.

PER:

SO

ROGER HARLESRKEERY



This is Exhibit “E” referred to in the
Affidavit of JOHN WARREN

Sworn before me this i | day
of January, 2024

A Notary Public in and for
the Province of British Columbia

AARON DOW
Barrister » Solicitor
LAWSON LUNDELL LLP
1800 - 1631 Dickson Avenue
Kelowna, BC V1Y 0BS
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SPECIFIC SECURIT
AGREEMEN

THIS SPECIFIC SECURITY AGREEMENT NO, 27TSSA00653 mad

BY: SKEENA SAWMILLS LTD. 2 corporation incory
. porated und
DYNAMIC CAPITAL EQUIPMENT FINANCE INC. )

€ as of the 17 day of AUGUST. 2021.
I the laws of BRITISH COLUMBIA

thersinafler caties ine "Deblor”) issued in favour of

WHEREAS Dynarmic Caplal Equs

M_NI'J WHEREAS 1hs Deblor has aarsed to grant, as general ane continuin
patfermanca of ai ng odligatians to Dypamit Capital, the security inlares!
chaige granied hereyn.

NOW THEREFORE THIS AGREEMENT WITNESSES thatin oo

prient Finanee Ing, (“Dynamic C3 ital") h.
e Datr yi nital") has agreeds 1o extend cret 1o

9 STty or the paymen) and
tand dssignenent, martgEge and

nsidaration of (ve peamites and the

cavenants and agroeimants hewin cantaingd the Deblor agrees with Dynamic Copilal e3 fallgws

ARNCLE DNE . INTERPRETATION
1.0 Intrrpristation

T

n ll:as Agresmnnt u_r\lm samething in I subjost maller of ednitaxt s inconsmter thoriwith

) “Agreement™ misans this 2gresmeant and al) SOPREY 10 this ageasrnent i1, wach casr-r a5 1By
mrnu::ur:a:"d:u_::"aapum1mwd fom (e |a’{|lve. and the 1eims ks Ayrapment,” ‘hatoof,

i smilaf expvessions refsr o this Ui i
Fevomiiiciholilo o B greemam as o whala and Al 10 Gy particlng

() "Crllateral" fug {he meaning allibuled therota Secron 2.04 andany miefEnce (o ‘Collatoral

& n#rl‘nlll_nr i aral ta “Gol oi any i thasaal, :

C) “Onligati " mnans all ol TG of the Datdor 1o Oyoamie Capiis Al with iy
he generality of the fotagaing, ull dabis, (mbiiles, and mc:an!_zunnzs plesuulTe rmm.:md:;»c::?
Indirect, absalute ar contingent, malurad ar nol, whenever anil hawsoaver ncuiad, In Aty
Lunency a8t any me ewing by the Oebior 1o Byramie Cepital of femaling ungand by the Betinr
1o Dynamic Capial and wnslner the sama 1« frosn tietie to fime reduced and vwarmsaiter Inersas e
or anfirely exinginshed and tharaafor Ineurred ogaln and whainer AIENG from dealings betwean
ynamic Capital and the Daalor ar fram ather deatings or procaddings by which Dynamiic Captol
iy be Of DACOME 1N any mannoe whalsgever 5 credilar of thy Qablar and whsgves Incustresd znd
whathar ingutred by this Bebor lane ar wilh anaster sr CHNATS ana whathiof ss prtidnal o Ay,

uting sl interes), isinns, legal and ohar eants, charges and #spinges, :

{91 the terms ‘acoessions,” ang “PoeeRds® whanover used hergin shall have the meaning QiveEn i

hosn 1erms in the Pgrgnnil_lﬂrngqtu,smn:rmg (Drano). #s amended, 1o-s1actey o replaced
fram tima 1o e,

Tha qlvision of Ihis Ageasmien nla Arlicles ara S and fhe i of mEalage dre for
?mvemanre of rn{arencul _anly and shall ot affect (he CEnAiClon of inlaiotaiabon of  (his

il 1L Linkess am Ihe susiecl matter or context s INCDARISIM herewiih, elsrence
herean 1o Aricles and Bections ara 1o Articles an Seatiuns of this Agreemant

In thig !ﬁ.wauml\m WOTTE |mparting he mnguias numpr anty shall sclide the Pl andd vice versa,
WOrds importng oy gander shall neluge al gendert and wopids Imporung parsons shall inglude
ingividils parnErships, i W frists a patited omanzalions and Lorpdrations

ARTICLE TWO - GRANT OF SECURITY
2.01 Sgcurity

AS genert| and conlinuing sacunly far the payment and pademance of fe Diligitieng, the Delto
heraby giants fo Dynamic Gapntal a eonlitiing and specilic secunly imferest - and mangages.
charyes and ransfars 3 Lomigs as and by way of a Ry mongane and chame lw a55ms snd
Fropidy {cofluctivaly, e 'I’_‘trllutsml'} sel cul Balow, wyaler wiry al SLOesNOre and scorolons
Mieeto, il sutishtitions theretor and 30l eozeeds || See At Equlip Schedulo
AT

ARTICLE THREE - GENERAL REPRESENTATIONS, WARRANTIES AND COVENANTS OF THE

DEBTOR

3.0t Representations and Warranties

The Dittor hareby reprasenis sk warrnits (o Oynamic Capial )

(- the Dobiter, If a eneptintion, 15 @ compamlion duly inecrporates dind sutsietng wader tha aws of it
junsdiction of mtorpmation. e Deblar has the pawar corporato or othanwess 1o Gnler inte s
Agreement; s Agresment hos baen dily suthotizen Ly sl Metassary athon. cofporale or
atrieraleo. on the port of the [ebtar; s Afreamanl canstitutos a legal snd walid Agragin
Ending upan the Debter enfercenblp in Boeordance with 1l formy: the making and perdermance
of this Agreament will not rasult in (he brasch of, constitole = default undar. contravene any
pravisian of, erdesulh in the crastion o4, any llen chargs, secunly rharest, encumbinee of any
olhe nanis. of pifiers upon any propany of the Dable: Prrsunal tn dne arficlos. by-laws or aitier
Crnstaling documients of tha Dattor or any antesmant. (ndemum ar oihar ilstomint b which thes
Blabtar i1 3 pany or by which the Detiar ar any of its faiperty may e baund or alfecied,

) all financial information provided by the Debior ta Diynarmic Capial {5 thoe, comect and eomplists.
all finantial stalements of 1ha Deblor navo been prapared i aceordnnon with Canaidian poneally
seaptet pecsunling principles ceasistany applid, thure has been na materal adverse chatgn
in the Debter's financial condition since the date of ha medl ecenl lirancial stasmenty provided
1o Dyramic Capital; and

(¢} mxacpt os alherwise provided haraln or escloded in o schedule nedse. all of the Collatec 1s the
sole prepery of the [Feotor free liom any ligrs. charges. saclnty interatle, ancumbeanioes or any
fighits of alhers which @nk iy o oc parl passu wih the secunty miarest, assgnment mergaga
and chare granted Naraly, and

(d) \hes Deblor's principal place of business, the location of tha offics where it kaeps it records Is thal
given in sesiion #06 in (his Agaenmedn

3.02 Covenants

The Debior covenanls with Dynami= Capital that, ) o
{a) It shafl engwa thal the rapresentations and warranlies el forh n Seclion 301 are wue and
corecl al all imes, ) 7
(b) 1 shall maintain, use and oparsle the Collateral and carry on and conduG! its business in a lawfu)

and business-kke mannar; . )
() W shak nut panmit the Callitaral 10 ve afMxed ta real ar psisonal praopery sn 35 to become a
fixlure ot acoessian without the prin; vaillen consent of Dynamic Camital,

(d) it anall detend tho Collaeisl dgainst sl cloivis and démands respecting the Collalzral mape oy all
persons al dny time dnid shall kesp the Collateral frae ana clear of all secunty interssts.
medgages, charges Hens and cihar oncumbronees of u’!lsnﬂt& < .

(e} 1t shall ot move the Gollataral from ke loration{sy sat out in Sehedule 1 (Being Iy ol lacations
A Callataral 8t tha dage of Uhg Agraement) wilhoul Oynamie Capital's wilten cots=m

{1y It shal pay all rents, toxas, tovios, E e and g toos br duos hl\ﬂ-'h.rh.ly liyied,
assessed of mposed in respect of the Collaters o any part thersof a5 and shes ina same shal
becgme dua and payabla, and shall exhibit \o Oynamic Capital, when required, the receipts ana
vouchers establishng such payment;

(0 1 srnbl feomn S e g tortfwith ot the Ut af Lhyriam pital
wiiling all idarmation rogumsts iekating Iaq‘me. Cﬂigvmal. ':ﬁﬁﬁa?nnﬁéi" muﬁ’?:;'r’fif ZE::II:::‘
from Ume 15 toe ot any eazanable time 10 Inspest he Gullinral ang mako copes of sy
I En retating e i Cotlatira) and lar such piupuses Cyrtmic Capital ehall Nave 8oCess 10
M peanidaes ozeupiad by the Debler ar whaes the Collataral may be fonaria,

o s*mlll fem time e ime forttwith o ha request gf nyumml:'l:amlni BetCule and daliver aif eien
fnincing slatvamsns, schaduwés, assigrments and satuments, and do all such furthar =rie_ar\u
ings a8 may b reasanably equired by Dynamic Crpdal to effeclively carry auil iha luli ntent
and. meaning of flus Agresment or 1 batler swidancs and perfoci fhe seeunly  [ntarost
AESMAMEN, merlgana dnd ehafge granled herety. nd the Dattar hanby Irrovarsbly cmwtnrss'
and dppain s Dy Capilal or any Racavar appainted by e caurt or Dyairiie Cagited, the
frue and Lawdil anacray of the Dabio:. with kit power of substilubien, te da any of the rnmﬂnll:m in
thee mihe of the Deplor WHENRYET and whiteva Oynamic Camtal ar any sueh Roesiver may
SO i 0 riatassiny o eapadian). :

W Wshall not ehanas 15 nEme ar they Bleblar i & 1 5wl piot | wilh any tiner
OO0 pERALATON withold first Qving nolica 10 Cynamic Coapital of ity new nams and 1he namas of ot
amalnamating corpornlions and the ditte: when such new name or Amulpamatien is to become

ol
UE shall pay te 0 Wimtme Caputal forthwith Upsn daimamd il masonable casts ang expansiss
(nehing, wilhsul limilicg tne o lity of the  foreg 4, 2 legal, 7 & @il hrﬂ:iunlirrq

f=ed dna EXUHNRAS) inturrad By of on behall of Bynimic: Sapital in conmscticn with e
PROpRENEN,  cxeculion, egusiation or amaridment of {lis Agreemant, the purfection or
Fresanation of tha sacunily inlcras aLgrmert momgage and charge geanter harety and the
carrylng ool of any o the Arawiiians af e Agreament Irechodig, witk Heriting thee asperality of
the lacagming, entarcing by legal procass or alhiwise the tamedms providad herain, and il sueh
FORIS A svpinkes thall be pdded 1o and form part of (e Obhpasions seeyreq heraunder. and

kL ehsil et charge iis Piirpal plaae of busingss of (he leeation of the office where || keeps it
facarils or move-any oifer tangibhe Collsteral (ethar than invermary in framsily from the locauen
spacifiod in secton JO7(d) withott the prlps wittan chnsent of Dyremic Sagilal,

3.03 The Dattor will hesp all Emuapriant formiing & part of the Coliata sl in good WINKING ordar smd
CORGNON. fesronabie wear and fam oxceplad and Dynamic Capital may, whensver i deems it e b
rnaLessary sthar m patsan br by agend, Mapetl any such Equipment and make such rapirs Ihgreto
4l apems e ecesary, and Ine cost ol sueh Inspeckon and repairs shail ba payanle by the
Deolat 1o Dynamic Caplal Lpan gemand

304 It tho Caliateral shault 1 any (me hemalter inclinde aoturilies, stiments, chattel papar and
nagotnbie documants ol Gz, e Deliboe will, f myuestea ny Dynamin Capital. mmedigtsty dolier
POSSESEON Of Suen secunties, nalnaments chaital papsr snd negubinble detumorts of Hile i
Oynaree Capelal ang, it tepaested) by Oynamic Capital, will caso sugh seedties neluded in e
Crllgtaral to bs reguterad in Dynamie Capital's name 59 fhal Oynamie Caplted inay appear ol rectd
a5 tha sole ownet ol such seturdies. Uil o aocurrerics of an Event of Defalt, s Oehbtor soall b
enlillad to reeilve ol dist o, g fuspart ol any tecurtics ncuded in e Coliatersl, shall e
amlitfed ta axeicise all votng Nl Wil respect (o such Becunines amg Qyramie Copilal will deliver w
I Debler 6 42 5 person designated by the Dablor, upan witen fequast and upon recoipl of
patyment ol Dynamic Copial's expenses in conmestion Inerswiin, tuattions with respect to sosn
aistribaliuis G A prosy vtk (o Such aesanting. The Dobtor waivies | righl b recawve any suih
Mistnbition atter the occurenoe of an Evan) of Defaull The Rebtar ograes that na proxy isswad by’
Mynamic Capitat 1o tha Cobler or i Grdir a5 slotaszad shall be ellectivie lrom and afiar the
Ogcurrence of an Event of Dafault, and upan e eccuransy ol an Event of Delault the Dobitor shall
Wnmesalely sorronder any Sueh proxy o Bynamhe Capial,

ARTICLE FOUR - INSURANCE
4.01 insursnce

The Dallor ahal autsn and mEilain, 3 0y av axpans, ifmisnce anainst 1535 o damage 1o |he
Gokaterad including. sathault fimding the qenatslty of Ihe foregoing. less by fite (inslidicg so-called
extanded eovaragal, ihell, coliismn sad such athir miks of loss ap gre qustamanly insutad agalnst on
Wiis typu of Calldtura, o any amonunt sat lass than the Gl ieplhcement usiue thateal, in sueh form
ang wilh sush inssrar as: shall be redsciatly savstationy ta Dymmmis Gapllal (| arly such palicies of
LEANCE COM2In @ tonsumnes cludsn, Ihe Debtor shall etbar capse any sudh Co-inglitance alagss
0D wialved o mantan 3t el fimes a sulficiend ameunt of msUmAcs ta mest the femurements of
any sueh winsirance davse so a5 1o pravent the Deblar from BRSHming & coansurer unider e
tamme of any sun prlicy AR sueh polivins shall nitne Oynamic Capitat ns an adiliots indued snd
lags payee thareof, as Dynamic Capital's ntamsis may appoar, and shall peewdde 1AL the g wil
gives Dynamic Capial a) least 10 tayx wittan notice of intsndard cane liabon. Al Dyngmic Gaphal’s
raaues], fne Dedtor shall fumish Bynamic Captal with a capy ol eny oolicy of insueanE  and
catitfeale o insutanse o other evidonoe satisfactory fo Chynmmic Caplal thal such insumnes
covarage is in sffact The Pitter shall gue Dyramic Capitsl notiea of any daimags to, or Iogs of, he
Gollntaral fornwdh upan the eccurrence of any buch damage ar loss. Showld the Dubtar (5 46 make
any payment o pedoim eny ofher obkaabon rgeided in s Seotion, Dysame Capital shall have the
fight, bt net the ollkgation, witou nolice of demany upon the Ciebtor ang without raloating the
Delitor fram any abloaton heteunder or waving any ights (o anfores sis Agresmant o porform ony
o all af such ebligations, Tha amaunt of all sich payiments maede and all costs, fees and axpensss
incuired oy Dynamis Capital in perfoming such abligatans shall b mmediptaly dus and payatle by
e Dbt

ARTICLE FIVE - DEALING WITH COLLATERAL

5.01 Dealing with Collaleral by the Debtor )
The Detlor shatl nol sell, lease or olherwise dispose of the Coliateral witioul the prior  writton
cansent of Dyngmiz Capital

ARTICLE $1X - DEFAULT AND REMEDIFS
6.01 Events of Default )

The Degier sheil pe o gsfoull upder Vs Agieement upon the cecunence of any of (he follawing

eveals (heien refensd 10 ayan  Feanl of Defaidl”) ‘

(A} the Deolor fads ta pay to Oynamc Capitat all of any pait ot ha vagallons when dug,

{t) he Devior tails to observe or partarin sny covenant or obbgation of the Deblor cqmaun_ed n s
Agreement (othar than a covénant or obligalion spacfically deall with elsewhere in this Seclon
6 01); ) )

(c) 3ny represantation, warranty or stalcment made by he Dehlm»harem or in any documenl ar
certficale furisned at any time to Dynamic Capital in connection herewith shiall prove ta pe
incormest of mmsfeading when made or fumished, '

{d) the Debtor is in dzlault under any othet agreement now axisling of helealler emerad inlo with
Dynarmic €aoital whethar Daotos & bound afone or wath athers;

{e} e Debtor ceases or tivealens to ceass to carry on lhe business curanily beiny camad on or
sells or disposes af all or subsiantially all of its property:



r

Q

e

{f) the Dbl shall ba on ingolvard parson withm the meaning of tha Bankeupicy agfuu_sgjﬂmw_hej
[ annda) ot cammils of ihreptens 1 cemmit any et of bankrupley: ) o
(1 fl Dablu}n 3 corporatian, Ihere s o changn in iis nffestiva control without Dynamic Gapitaf's prior

wiltten cansenl,

{h) the Golinlgral or any part tarel |8 saiecd loreiled or confiscated of alherwise anached by
gonn prirsuant jo any legel procass ot other meana.

i uyimmi:‘ Capilal believes in gand fadh that the paymuiit al ihe Clokgabions ar e parformanee or
Ghsarvation ot @y Foveran. hawn e Impanrad or that he Collaterat i 0 danger ol bang las\,
amages o conliscited, of of being encumbered by the Baitar of seized o ohatwise altacked
fry anyons mursaEnt 1o any |egal process of othirwise, or ) _'

() Deblo dies of weconies freninlly insompatent, i an individual, ot 18 diesolved, smalgamated of i3
wound L if Dehtor is 8 corporstion.

Dynamic Capital

PR T i

F | |\| . 1'] ‘: d

_ i —

6,02 Remedies
1 Epm Vi cocirrance of any Evnl ol Gafaull @ng i any time tersafar, Dypanic Capital ghall hewei
iy miition to any nphl of rEmedy provided by law, e nghts and immedeos sal cut below, 3l of
it Hghts and remad atall ba enlorceable Sucae ly, cancurranily andipr c!Jmulaw:ew
and all of which may be exercised by Dyramic Capital direclly o inrough agents of nsnuAosy

(ay any of & of he Onligabons shall &t the oplion af Dytiamic Cagdnl betome ummediaiely du:mjann
puyable ot be subject to wmmediota parformanca, As (e casa may b withaut hetlier demnng or
nolice, both of whith @ie expresaly waived, and il ontigaions, I any of Dy Caopital to
maka furiher advancas (o i Debtor shall cease, and any or all secunty granted horoby sha, at
e option of Dypamic Caplal bacane imimediately anforcanblu,

() Dynarmic Capilal may taka patsession ol he Collatera) ard roquire e (inkilot 1o assemble the
colliteral and dolivar or make the Colnteral avalakle o Dyname Gapital it such plage of paces
56 may b spacifled by Dynamic Capital. .

{c) nynnmlr. Cagnlel may wrforco a0y nghts.of the Debler in respect of the Cotlareral by any mannes
podrmiti by law.

(d) Dynamie Capitsl may. soll, lpmEse of oihenwinn disposs of e Collatersl a1 publie gucion by
priveaty bercor ar by private saln sithel foe cash of upen cred! upen such tamis sl cofditons as
Tyriamic Canital may dotenmine and ot matis o fhir Dublon uniess e fed by lawi

(8] Dyramic Capital may relan i Grtlataral (n matisfastion ol the Qbligatior s uean netice to the
Diablor of 12 intenbicn 1o da so jn 1ha maEnnee required by law.

4 Five Dabler further agreos with Dynamic Capnal that

iny Dynamic Capital shall not be {latia or responsilble [or any fnlure to seize, collent, realize sall ar
phtain paymand of the Collatersl and shall mot be towed 10 insihlity proceesdings or 1o e ciher
slaps Iar i rpose af zeizlng, cellecting raalzing or cotainng pasyessan qr pagimant at e
Callateral or far 1 purpase ol prosaring any natts of Dynamic Gapils) the Deblae or a0y wHner
person in respott of the Coflateral,

() Dynamic GApNAl may grant axtensiom af i taks,-abetain fram taking aed poflacting and gve

up satity, sccept compodiions, prant feleasas and cliszhargas, (eleass any par ol e

Callutersl srd cibarmng #2861 wilh the Deblor. dsblors of (1o Dobiar, oo ehds and otliers and with

1ha Collatatal amd other sscunly as Dynamic Capilal may seo Wt without prejudice to tha litility of

\na Dabiar 1o Dyramic Cpital or Oynanic Capllals fights nerbunds,

1= facilitatie ne tealizahan of the Collators, Bynamic Gajitel mny Anter upon, Ae2ipy and wse alt

o any of the proayses chnid ue orcupied by he Debpr gt ke ull o any ol the Equipmant and

offhier persenal propeny ol the Qoeblor for suph bme as Byramic Caygelal renuires; frien of chame,

and Oynamin Caphal shall not e flatle lo tha Debior for oy neolect in sd doing of [n respect of

any tont chniges, depeecistion ordamages in ronnetian wilh sugh scuors

(d) it =hall pay to Dynamic Capial ypon dpmsnd -all reasorabls costs and expenans. (mekuding,
willmul Uimibrg the genainlity of ihe Tfnesgoing, all logsl, ngent's and accounbng fess &
axpenses) meureed by ar on behall of Dyramic Capital in coanaection with the prepatalion

1 inlration o of Inis Agreement, the perfeetion o presenation ef L

ssturity mterast, assignmen, meitgage ana charge gmnlud iteby anitd trie calrying oot af any af
the proyaions of s Ao ol inhading, wilhau iminng the geretality of the foragalng
anfercing by legol process of alnenwise tha remedieg provitded hatel and all such costs prd
expanues shall b added o ad form pan of the Obligandat sordred heseunder, and

tg) Dynaave Capital may digenarge any clamm, hen, motgage, thags seciity  intarasl
ancumbrmrce of any righls of othess that may adfst o be \hrealened against ins Cliteral, gnd n
avery such cass U grounls 50 pald logamer with costs, chargas and expenses Imevrrad in
conneciian therawih snail bo aaded 1o e Otligations herety sauurad, o

(0 any procands of reafization of 1he Collaleral may tie appliey by Dyamic Captnl to the paymant
of reasonaliie Gasls, chares and uxponses (inciuding. wathout limiting tha yepuradly of tha
faregoing, leqdl, agent's @nd eccounling fesh ond sspenscs incutrad] i cannaation walh tha
axorcise of any of the rghts, powars and remodioy granted undac his Amaemant e, Eny
balsnca of such processs =hall be applied by Ryname Capital to paymant af i owligations in
such order as Dyneimic Capital may sea fit, if Nele (i @3y surplus remamng, it shall b pald 10
ury parson having A claim tharelo in prienly @ the Qetiton of whom Oynamie Caplial has
fnoleige and any balapce remaining shall be pad o fho Debior, ' the disgamtion af the
Collatora! falls le satisty the Otligations securad by this. Apreament and the aforesnld. casls,
ehames ond eapenses the Deblor shall be inble fa gy amy dufizancy 1o Oynamic Clpitol
forlhwith on demand

=

ARTICLE SEVEN - COMPANIES' CREDITORS ARRANGEMENT ACT

2.01 Thee Debler Famhy agrem (hat it # makes Bo appiicabon puisuant to the Campanies Croditor
Mrrangamenl Ag (Cunada) or the Banknpicy, atd insolsence dct {Canatla), based upon tha Lnigue
natire of e G stsured | dar snd tha i ikl with iaspact (harele and (hn
lath of community interest among Dynamic Capilal @nd other secured preditors of the Deblor,
girg?mu: Capila shall be placed In its own class of creditors separate Ira oiher creditars af tha

or

7.02 Dynamic Capital may anty remudy avallable 1o gursuant th Secton 6 of s Agreentent
and to the extart thpt Dynamic Capital is probibited fy court crder om exmcisng {liose ramedies al
maties callacted by the Dabtor in canfaetion wath 1 Callateral o it proseses thereal shall b halg
(n lrus\ sofely for the benefil ol Dynamic Capital

ARTICLE EIGHT - GENERAL
8.01 Banofit of the Agreement
Thiz Agreamont shall be bodag Lpon the e, adthir tors, & and ilted
sanigns of the Diaktor and aholl banafit (he nucopssors and aasiang of Cynnmic Gopts “' e is
mere ihan ene Deblor named hevein, the Lefm *Dabtor shall maan all and esch of Inem, their
under this Ag W-shall e jaint and aaveral and the Oshgations shall inelude ihase of
all ar zny anie af Inam. Mo Debilar ahall hove sny nght ol subdogalion. axamerion, rembarsoment pr
ity whalsoaver atid no oght of recowse ia the Gellateeal for the Dbbgabons pnines and tnhl all
of the Obligalions have been paid or performad i full

SKEEN, LLS LTD.
PER: 26\ g{
ROGER HARLEYKEERY

SPECIFIC SECURIT
AGREEMEN

8.02 Entife Apreamiit )
THis Aproemedl nolpang sty geheauly now-or harealtar annexal hereto. ganetiuies ha wriline

ubliet matter horeol. Thare
aaracment besween i Dediar ana fiynatnic Cagilal wih respect fo the suby r :
a?e oo foptesanialions, Wananjes, 1ems. rurdiians, undertakines of eollaeral agmunu;w;ls,
prass, Hinghed an saminey, hatweii Bynami Gapilal 2nd the Dabler axcepl as anprassly 5ol forh

heseir

503 No Walver

: " dar shall operatle a5 3
No dotny i falure by Dymamis Captal m i o any_right
waiiver fhorbel, nor stall dny singh of partinl avercise of any right Feraupdsr precluda the ofhat or

furiher exmirise thereof of Wig exeriseaf any alher right

8.04 Soverabiiit
It any ptm':':,nn of Uhis Agreament | datormitied 10 e mvalid or unenforceshle i winale or In part,

¢ i t oand (he
such rvalidny. ol umenlorceabilty <nall altach anly tn such prawston of par Mool an
Fama g nl]l]; ot sueh provison ant all oifee provisians hoteol shall gaohinu in full fare and eifact
To the patart permilied by appirable law e parlies heraby wae any provision of law thal endars
ANy PHOVITEN {ynraol prabinied o pnenforcealiie irf any ruspect

(1% I Ansuronce
o ﬁenﬁﬂnlm il o lime 3 ima, At the request of foyrinmic Gaptal and al the expansa of 1he
Coblor, mike. do exzello, acknowledne and deliver such finencing stataments, fnaneing change
siaiements urd heher usigrimants. lrangfars, Ancurisnts, nels, mallers, DNngs ard assurnnges 56
Oynamc Captal may. doem rmepssany o desitable 1o parfect and presarve Iho secunty prantad
neesby and give eftest 1o this Agreamanil The Debtor harety Iravacably appoirls Crynamic. Capdal
a5 % anomey 11 Aot Lo da all sueh acls and thinge, wih full peswet subslitufion, and the Debior
ngreos ta rably aad confim all wiich aets of the said atloenay Tawfuily dane. The Dabtor shall pay =l
costs for smarches and filngs N e wilh the: reglstration, perfeclion snd canunuatan of the
securily granted haraunder,

8,06 Motices .
Any emand, natice or offeEr ommtnicalion to be glvan in connectian wih IHis Agrenmerﬂ shatl b
given 0 writing and may b glvan by poreonal delwany, registered muil or by slectfonic mmnans
atidrnastd o the veciplent by follows:

SKEENA SAWMILLS LTD.
SULTE 1518 - 1030 WEST GEQRGIA §T.
VANCCUVER BC VBEZY3
Phone No: 1-604-800-5890

1) To e Deblol.

200, 1824 GORDON DRIVE
KELOWNA BC, VIYDEZ

Phons Mo, 1-888-626-3002
Emil: o

(o) To Oynamic Cagilal

viuagidynamic-capital.ca

or sy alner Airirsss, elscrons communication rmber o (9 tha sttention of suth ether Iredividual 28
may Lo Aesignated by miticn by ooy patty le iha  gther, Any domand,  rolice or omer
cammunicaticn JIven by parsondl delfvery shall be conglusively ceemed in hava begn given on the
tay ol aclual delvary thereal and, il gven by registored avll, on the thied day fullewinig the depasit
thatnat in Bl sl and, if given by elactranic rommunication, on the diy of treinamittl tharaof W given
dusinn the rorms! usmess haurs and on i el huginess day | given after normal business hours
on any ey Il the pady glung S0y commusncalion knows gr ought reasonstly 10 know of any
diffioutpas with e postal system et moht aftact (he delieery af mul, wny such demind, nolice o
athn eammynicslion shall fal be mafled Bt shill be giwan by parsanl delivery of by alectrome
communication.

B.07 Modineation; Assigament
Triip Agreamen may not be amendad of modfied in any respact except by willlen |nstument signed
by all paties. The nghty of Qynamic Cagital undat (s Agréamodt may be assigned by Dynomic
Capital waihakit the prior consent of the Deblor, Iree of any set-afl, countarclaim of Brulties totwean
e Dobior and Dynamic Copital, and the Deblor shall not nmssit against any Basignes of Dynarmic
Camtal any cajm of defenne hat the Dbl has against Oyname Castat The Ciatior, may not
st (s ol v sencder this A t

8.08 Additional Gontinuing Seaurity
THis herasrienl and the socusly intaiest sssgomant, morgage and chatge grantad hereby ura in
adefilibnt o and rol i substittion ter any ather gecunly nEw o~ hetadficr held by Oynamic Copital
and s Agresmant ts & cortiruing hgreement and secunty thal shall remain in full foree and sffect
el Misennmged ty Dynamic Capdal

8,09 Discharge
The Debler siall nol be discharged Irom any of the Obligations or rom this Agreement excep) by 3
release of discharge signed inwriung by Dynamic Capital,

210 Goverming Law
Thiz Agreoment shall, far the purpase of determining the vawdity and entaccesbilly of Dynamic
Cop |'s sezusly Intirest in the Collntoral and its ramediss upon dofmdl, be governod by and
cesnstuet I acoordanoe with Ing laws of i junsdiction whese () 1he Deotar ik localesd s of the dala
of tns Agresment | the Gollateral s inventory leased or held fer lease fo others or Colisteral that s
A ntargible o Colldurl it s natmally usad in mote tran one Junsdicuan, and (W) Ih atl otlee
rases, o laws ol the |unsdiction whers e Collateca) s lecalea. Fol all olher muposes, this

Agreamant shsll be governed by and constuad in accordance with the laws Pravi
BRITISH COLUMBIA " ol i o of

8.11 Executed Copy
The Dablor acknowledgas recapt of o fully executed copy of this Agreement

B.12 Tha calinetion, use and digcl of tha p!
tha Dynamic Capilal Privacy Policy.

I informaticn in this document I8 geverned by



Dynamic Capital P=
QUIZME N T FINANC§ O EQUIPMENT
T e e D SCHEDULE “A”

— T —

—_— -
ATTACHED TO AND FORMING PART OF SPECIFIC SECURITY AGREEMENTNO.: 278SA00653
("SSA") dated as of the 17 day of AUGUST, 2021, and

BETWEEN DYNAMIC CAPITAL EQUIPMENT FINANCE INC. AND SKEENA SAWMILLS LTD.

1999 OPTIMIL CANTER LINE C/W DOUBLE LENGTH INFEED, s/N 63286
LOG TURNER, 4 SIDED CANTER, SPLINE REMOVER,

HORIZONTAL QUAD ARBOR EDGER, VERTICAL DOUBLE

ARBOR EDGER, HYDRAULIC POWER UNITS

By initialing here, you hereby irrevocably acknowledge and agree that the collateral c_iescriplinn is subject to chan?e L:ﬁ“oc:‘%‘n::gzgjpltal
Equipment Finan'ce Inc., receiving satisfactory evidence of proof of tille, final vendor invoice, or by other means ? \{te rr:e = 2ha you
wgive your rights regarding such change(s) in the collateral description with (he irmevocable grant of this power of altorney

Dynamic Capital Equipment Finance Inc.

Initial
SKEENA SMTILLS LTD.
PER: X L\/ -

ROGER HARLEY KEERY



SOVUPMENT FINANCE SPECIFIC SECURIT

Dynamic Capital 6
— AGREEMEN'

o8l 2009 —

CERTIFICATE OF CORPORATE SECRETARY

The undersigned, PRESIDENT of SKEENA SAWMILLS LTD. (the "Corporation™) hereby certifies to DYNAMIC CAPITAL EQUIPMENT FINANCE
INC., its successors and assigns, that the foregoing Agreement, including the creation of any Obligations (as defined therein), was approved
and executed by ROGER HARLEY KEERY acting on behalf of the Corporation, was authorized by resolution of the board of directors of the
Corporation duly adopted at a valid meeting of the board of directors of the Corporation, which resolution has not been amended or revoked
and remains in full force and effect. | further certify that the signatures appearing above are in fact the signatures of the persons so

authorized@d tCis 17 day of AUGUST, 2021.
Per: % X \
>

PRESIDENT




This is Exhibit “F” referred to in the
Affidavit of JOHN WARREN

Sworn before me this L day
of January, 2024

A Notary Public in and for
the Province of British Columbia

AARON DOW
Barrister « Solicitor
LAWSON LUNDELL LLP
1800 - 1631 Dickson Avenue
Kelowna, BC V1Y 0B5



Dynamic Capital P—

PLEDGE OF CASH COLLATERAL

®

AUGUST 17, 2021

‘ ~ The undersigned SKEENA SAWMILLS LTD. hereby pledges to the Dynamic
Capital Equrpment Finance Inc. (herein called the "Secured Party"), all moneys heretofore and
hereafter received, taken or withdrawn at any time and from time to time by the Secured Party
from any moneys of the undersigned, who hereby autharizes and instructs to the Secured Party
to all intents and purposes to receive, take and withdraw at any time and from time to time
sufficient moneys in order that the Secured Party may have and hold and continue to have and
hold as an effective pledge at all times moneys of the undersigned in an account designated

atany time and from time to time and the delivery by the undersigned as pledgor and acceptance
by the Secured Party as pledgee of any and all moneys received, taken or withdrawn as
aforesaid are and will be effectively astablished by the delivery to or receipt, taking or withdraw by
the Secured Party of such moneys.

The whole as a general and continuing collateral security for payment of all and
every present and future indebtedness or liability direct or indirect, absolute or contingent,
matured or not, of SKEENA SAWMILLS LTD. to the Secured Party, and any ultimate Unpaid

of the indebtedness and liability as to the Secured Party seems best and such appropriations may
be changed and varied from time to time.

And the undersigned further consents and agrees that the Secured Party shall
not be required to surrender any of the collateral hereby pledged (all of which will remain
effectively pledged), unless and until the whole indebtedness be paid and discharged.

The undersigned acknowledges receipt of an executed copy of this pledge. of
cash collateral and waives any right it may have to receive a financing statement, a financing
change statement or verification statement relating to it.

SKEENA SAWMILLS LTD.

PER: @Q o

ROGER HARLEY KEERY

310835.00002/91825425.



This is Exhibit “G” referred to in the
Affidavit of JOHN WARREN

Sworn before me this __ I { day
of January, 2024

S <

== e ———————— -

A Notary Public in and for
the Province of British Columbia

AARON DOW
Barrister » Solicitor
LAWSON LLUNDELL LLP
1800 - 1631 Dickson Avenue
Kelowna, BC V1Y 0B5



Dynamic Capital P
E(_?(,v.,p MEN 7 FINF/,-\NCF Q CROSS DEFAULT AND CROSS COLLATERAL
S e e B SECURITY AGREEMENT

consideration, the undersigned Debtor hereby grants, assigns, Iransfers,_ sets over, morigages and
ir?;r;?;a:;eanﬂnby way of a fixed and specific marlgage and charge, to Dynamic C::-upltal I_Equqp;men;,}FFEaar};;‘e;fl?;é
(hereinafter called ugecured Party’) a security interest, hypothec, mortgage and lien (“Security In ;artes t| ale
Coliateral (as defined in paragraph 3 nereof), and in the proceeds of such Collateral. The _Secu(ntiltn teret-a CColIaterglr
this Agreement attaches immediately upon execution hereof or as soon as Deblor acqusre]g fights to n’-zrﬁ e
and secures payment and performance of all obligations of the Debtor, including but not _|m1ted to gi_ay ew%n :
debts and liabilities, present or future, direc! ar indirect, apgolute or contingent, matured or not, at any 1m;9 s ! gr[ty
the Debtor to the Secured Party under any and all Conditional Sales Contract, Master Lease Agrgemebn su,\; ?\uthg
agreements, promissory note, leases or any other agreements, of from other dealings or proceedings by 13 -
Secured Party may be or become in any manner whatsoever a creditor of the Debtor and wheresoever incurred, at
whether incurred by the either of the Debtor alone or with another or others and whftthef as prTmpai chsura_:f,
including all interest, commissions, legal and other costs, cha(ges and expenses (the Ob!.'gatrons_}. The becun y
Interest created by this Agreement is in addition to and not in lieu of any other Security Interest which have been or
which may hereafter be granted by Debtor to Secured Party.

In this Agreement, the wards "goods", "consumer goods", "account’, "account geb.tor", '_‘mfentor?{", "cr_qps:l.
“aquipment”, "ixtures", "chattel paper”, "document of title", "instrument”, :‘money. "secunly. or "securities”,
"intangible”, "receiver”, "proceeds” and "accessions” shall have the same meanings as lhglr defined meanings where
such words are defined in the applicable Personal Property Security Act of Alberia, including any ?mendments
thereto, being referred to in this Agreement as "the PPSA". In this Agreement, rCollateral" shall refer to Collateral or
any item thereof".

1. DEBTOR

a. Name: SKEENA SAWMILLS LTD,

b. Chief Executive Office: 5330 16 HWY TERRACE BC V8G0C6

C. Mailing Address: SUITE 1518 - 1030 WEST GEORGIA ST. VANCOUVER BC V6E2Y3
2. SECURED PARTY

Dynamic Capital Equipment Finance Inc.
208, 1824 GORDON DRIVE
KELOWNA BC, V1YQE2

3. COLLATERAL DESCRIPTION

As per attached Collateral Description Schedule “A” as amended, modified, restated or replaced from time to
time (collectively, the “Collateral’).

The above noted Collateral is warranted to be free from security interest, liens and other encumbrances.

4. CROSS DEFAULT AND COLLATERALIZATION

The Debtor hereby covenants and agrees that a default under any one of the agreements that it has entered
into, or will enter into, with the Secured Party shall constitute default under and pursuant to each and all
other agreements it has or will enter into with the Secured Party, and the Secured Party shall be entitled to
exercise all of its rights and remedies under each and any agreements entered into between the Debtor and
Fhe Secured Party. Further, and for clarity, the Debtor hereby acknowledges and agrees that the security
interest granted in the Collateral secures the performance and satisfaction of alt Obligations of the Debtor
under all of the agreements entered into, or that will be entered into, with the Secured Party, without in any
way impairing or derogating from any of the mortgages, pledges, charges, assignments, security inferests
and covenants therein contained or thereby constituted in connection with such other agreements, and that
the Cgllateral may be realized upon by the Secured Party to satisfy each and any of the Obligatioﬁs
contained in each and all agreements entered into between the Debtor and Secured Party.



Dynamic Capital P
e

EQUIPMENT FINnA NCE

S e . CROSS DEFAULT AND CROSS COLLATERAL
SECURITY AGREEMENT

COVENANTS OF DEBTOR

Debtor covenants and agrees that:

a. Payment - Debtor will pay all of Debtor’s present and future indebtedness to Secured Party when due
under any and all agreements entered into with the Secured Creditor, and the Debtor will repay
;mmgdsatety and withoul demand, all expenses (including, but not limited to, legal fees as rendered on a
solicitor and his own client basis, repossession expenses and court costs) incurred by Secured Party
under this Agreement and any and all other agreements enlered into with the Secured Party.

b, Taxes, Encumbrances - Deptor will pay when due all taxes, assessments, charges, liens or
encumbrances now or hereafter affecting the Collateral.

C. !nsurance, Risk of Loss - Debior will at all times keep the Collateral fully insured at Debtor's expense
in favour of and to the satisfaction of Secured Parly against loss by fire, theft, physical damage which
insurance, as to Secured Party's interest only, shall not be invalidated by any act or neglect of Debtor,
Debtor will provide Secured Parly with certificates evidencing such insurance which shall require at
least ten days prior written nolice of cancellation to Secured Party.

d. Disposition of Collateral - Debtor will not sell, lease, rent, mortgage, encumber or otherwise dispose
of Collateral without Secured Party's prior written consent.

€. Maintenance - Debtor will keep Collateral in good condition and will make any necessary repairs; will
assure that all safety devices are at all times installed on Collateral: will keep the Collateral free from
security interests, liens and other encumbrances; will permit Secured Party to inspect Collateral at al|
reasonable times; will upan reqguest, inform Secured Party of the location of Collateral; will use
Collateral solely in the conduct of Debtor's business and will permit Collateral to be operated only by

competent operators.
f.  Notification - In the event that the Coliateral is removed from the initial province in which it is provided
to the Debtor, the Debtor shall immediately notify the Secured Party as to the location of the Collateral,
DEFAULT

The happening of any one or more of the following events shall constitute an event of default under this
Agreement;

a. if the Debtor does not pay when due any of the Obligations, or otherwise fails to perform any of the
Obiligations as required under any agreement with the Secured Party;

b. if the Debtor does not parform any provisions of this Agreement or of any other agreement to which
the Debtor and Secured Parties are parties; and

c. if the Secured Party in good faith believes and has commercially reasonable grounds for believing
that the prospect of payment or performance of any Obligation is or is about to be impaired or that
any Collateral is or is about to be in danger of being lost, damaged, confiscated or placed in
jeopardy.

REMEDIES - In an event of default under this Agreement, the Secured Party may, without notice or
demand, accelerate and declare all amounts due or to become due hereunder and/or any cthqr agreement
heretofor or hereafter entered into between the Debtor and the Secured Parly to pe payable immediately,
and Secured Party may exercise and shall have any and al] rights and remedies accorded un;!epr the
applicable under this Agreement, any other agreement entered into between the ngtor and Secura “ﬁggi
the Personal Property Security Act or any other applicable Iavys, and the Secured Paﬂy ma¥ Wi o
limitation take possession of the Collateral, enter upon any premises of the Debtor, olherwise en -‘.:lrlt):eF s
Agreement and enforce any rights of the Debtor in respect of the Collateral by any manner pernyttad yfat\;v.
and may hold, insure, repair, process, maintain, protect, preserve, prepare for disposition and dispose of the
same. In addition, Secured

(2
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cmemesL 2009 = o Do

10.

11.

12.

13.

CROSS DEFAULT AND CROSS COLLATERAL
SECURITY AGREEMENT

Party may require Debtor to assemble Collateral and make it available to Secured Party at a place to be
designated by Secured Party which is reasonably convenient to both parties. Debtor shall pay Secured
Party N '

on demand all expenses and costs, including legal fees (as rendered on & §ohmtor and own client full
indemnity basis), incurred by Secured Party in protecting or enforcing any of its rights hereunder.

PAYMENT BY SECURED PARTY - If Deblor fails to secure insurance, pay taxes, keep Collateral free of
security interests, liens or ather encumbrances or repair or maintain Collateral 1_n good condiltion, Segure_d
Party may, but is not obliged to, purchase insurance, pay laxes, discharge liens or repair or maintain
Collateral. Debtor will reimburse Secured Party, on demand, for any payment made or expense incurred by
Secured Party pursuant to the foregoing authorization and any such amounts shall be added lo the
indebtedness owing by the Debtor to the Secured Party.

WAIVER - Secured Party's acceptance of delinquent payments or default of Obligations, or failure of
Secured Party o exercise any rights shall not be a waiver of any Obligation of Debtor, including; bul not
limited to the obligation of Debtor lo pay interest on delinquent payments, nor constitute a waiver of a similar
default subsequently occurring.

RELEASE OF SECURITY INTEREST - Debtor hereby acknowledges that the Collateral is subject to
cross-collateralization hereunder for the performance of all Obligations of the Debtor, and the full payment or
performance of any individual Obligation of the Debtor undler any specific agreement with the Secured Party
shall not automatically release the Secured Party's interest in such Collateral, unless the Secured Party
choses to release such interest in its sole and unfettered discretion. The Secured Party's interest in all of
the Collateral shall continue in full force and effect until all of the Debtor's Obligations to the Secured Party
under all agreements are satisfied in full.

GOVERNING LAW - The Agreement shall be construed in accordance with the laws of the province where
the Collateral is located. Any provisions of this Agreement prohibited by law shall be ineffective to the extent
to such prohibition without invalidating the remaining provisions hereof.

('_,‘OPY OF AGREEMENT — Debtor hereby acknowledges receipt of a copy of this agreement and waives all
right to receive a copy of any financing statement, financing change statement or verification statement files
at any time in respect of the Security or Collateral.

MISCELLANEOU_S - Debtor, to the greatest extent permitted by law, hereby waives all rights available to it
under the Limitation of Civil Rights Act of Saskatchewan. The parties hereto have requested that this

Ag_reement be drawn up in the English language. Les parties aux presentes ont demande gue ce contrat
soit redige en anglais.

IN WITNESS WHEREOF, the parties hereto have caused this Security A reement to be executed 1 7
AUGUST, 2021, y Ag ecuted as of the 17 day of

DYNAMIC CAPITAL EQUIPMENT FINANCE INC.

Secured

By:

Party

Title:

Compliance and Funding Manager

SKEENA

LA

ROGER HARLEY KEERY
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‘ SECURITY AGREEMENT
SCHEDULE “A”

1999 OPTIMIL S/N 63288 CANTER LINE C/W DOUBLE LENGTH INFEED, LOG TURNER, 4 SIDED CANTER, SPLINE
REMOVER, HORIZONTAL QUAD ARBOR EDGER, VERTICAL DOUBLE ARBOR EDGER, HYDRAULIC POWER UNITS

2018 RAM 2500 S/N 3CBTR5CT4JG273565 TRADESMAN 4X4 CREWCAB PICKUP TRUCK

2018 RAM 2500 S/N 3C6TR5CT6UG273566 TRADESMAN 4x4 CREWCAB PICKUP TRUCK

2013 CATERPILLAR 980K S/N CAT0980KCW7K01406 LOG LOADER C/W WBMM33 LOG GRAPPLE S/N 1W45785-1
2012 CATERPILLAR 980K S/N CATD980KCW7K01351 LOG LOADER CW cWS LOG GRAPPLE

2011 CATERPILLAR 950H S/N CAT0950HTJAD01002 FORKLIFT

2004 CATERPILLAR 924G S/N CAT0924GCRTA00221 FORKLIFT C/W MAST S/N M2S15W160LV02-HD
2012 TAYLOR TX330M S/N S-GE-37856 FORKLIFT

2013 HYUNDAI H160D-7E S/N HHKHFT08HDO000Y55 FORKLIFT

2012 HYUNDAI 110D-7E S/N HHKHFT05KC0000188 FORKLIFT

2010 DOOSAN D90S-5 S/N PA-00818 FORKLIFT

2013 CHEVROLET 2500HD S/N 1GT02ZCGXDZ140209 4X4 REGCAR PICKUP TRUCK

2013 GMC 2500HD S/N 1GT02ZCG2DZ163547 4X4 REGCAP PICKUP TRUCK

2011 CHEVROLET SILVERADO 2500HD $/N 1GC1KVCG5BF263802 4X4 CREWCAB PICKUP TRUCK
2011 CHEVROLET SILVERADO 2500HD S/N 1GC1KVCGS5BF256025 4X4 CREWCAB PICKUP TRUCK

Initial

initiali i I description is subject to change
By initialing here, you hereby irrevocably acknowledge and agree that tlhe collatera _ ; tocf
ugon Dynagmic: Cagital Equipment Finance Inc., receiving satisfactory evidence of pmgf of title, final vendor invoice, or
by other means of verification and you waive your rights regarding suph change(s) in _th_e collateral description with
the irrevocable grant of this power of attorney in favour of Dynamic Capital Equipment Finance Inc.



This is Exhibit “H” referred to in the
Affidavit of JOHN WARREN

Sworn before me this {1\ day
of January, 2024

A NOta_r;/--Pl_JE)-|iC in and for
the Province of British Columbia

AARON DOW
Barrister » Solicitor
LAWSON LUNDELL LLP
1800 - 1631 Dickson Avenue
Kelowna, BC V1Y 0B5



BRITISH PERSONAL PROPERTY REGISTRY SEARCH RESULT
COLUMBIA BC Registries and Online Services

Business Debtor - "Skeena Sawmiills Ltd."

Search Date and Time: January 9, 2024 at 8:37:00 am Pacific time
Account Name: ELDOR-WAL REGISTRATIONS (1987) I5TD.

TABLE OF CONTENTS

52 Matches in 45 Registrations in Report Exact Matches: 52 (*) Total Search Report Pages: 102
Base Base Registration Debtor Name Page
Registration Date

1 984133L January 3, 2020 * SKEENA SAWMILLS LTD. 4

* SKEENA SAWMILLS LTD.

2 632901M December 3, 2020 * SKEENA SAWMILLS LTD. 8
* SKEENA SAWMILLS LTD.
3 941146M May 3, 2021 * SKEENA SAWMILLS LTD. 10
* SKEENA SAWMILLS LTD.
4 144761N July 29, 2021 * SKEENA SAWMILLS LTD. 12
5 1546480 August 4, 2021 * SKEENA SAWMILLS LTD. 16
6 702850 August 11, 2021 * SKEENA SAWMILLS 18
7 184908N August 18, 2021 * SKEENA SAWMILLS LTD. 20
8 1849630 August 18, 2021 * SKEENA SAWMILLS LTD. 23
9 282004 October 4, 2021 * SKEENA SAWMILLS LTD. 26
10 545347N February 17, 2022 * SKEENA SAWMILLS 28
11 9037021 August 5, 2022 * SKEENA SAWMILLS LTD. 30
12 903703N August 5, 2022 * SKEENAA SAWMILLS LTD. 35

0 Registry

m Sorvi Business Debtor Search - “Skeena Sawmills Ltd." | Page 1 of 102
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13 294197p
14 313007P
15 350830P
16 350833P
17 427844p
18 427848P
19 436815P
20 507680P
21 507684P
22 541647P
23 G60141P
24 757548P
25  757558P
26 771796P
27 771821P
28 777413p
29 777418P
30  788822P
31 788843P
32 788873p
33 788895pP
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January 10, 2023

January 20, 2023

February 9, 2023

February 9, 2023

March 22, 2023

March 22, 2023

March 27, 2023

May 1, 2023

May 1, 2023

May 17, 2023

July 12, 2023

August 29, 2023

August 29, 2023

September 6, 2023

September 6, 2023

Septermnber 8, 2023

September 8, 2023

September 14, 2023

September 14, 2023

September 14, 2023

September 14, 2023

* SKEENA SAWMILLS LTD.

* SKEENA SAWMILLS LTD.

* SKEENA SAWMILLS LTD.

* SKEENA SAWMILLS LTD.

* SKEENA SAWMILLS LTD.

* SKEENA SAWMILLS LTD.

* SKEENA SAWMILLS LTD.

* SKEENA SAWMILLS LTD.

* SKEENA SAWMILLS LTD.

* SKEENA SAWMILLS LTD.

* SKEENA SAWMILLS LTD.

* SKEENA SAWMILLS LTD.

* SKEENA SAWMILLS LTD.

* SKEENA SAWMILLS LTD.

* SKEENA SAWMILLS LTD.

* SKEENA SAWMILLS LTD.

* SKEENA SAWMILLS LTD.

* SKEENA SAWMILLS LTD.

* SKEEN.AA SAWMILLS LTD.

* SKEENA SAWMILLS LTD.

* SKEENA SAWMILLS LTD.

BC Registries and Online Services
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34  788922P September 14, 2023 * SKEENA SAWMILLS LTD. 79
35 788341P September 14, 2023 * SKEENA SAWMILLS LTD. 81
36 788955P September 14, 2023 * SKEENA SAWMILLS LTD. 83
37  /88978P September 14, 2023 * SKEENA SAWMILLS LTD. 85
38 795469P September 18, 2023 * SKEENIA SAWMILLS LTD. 87
39 795470P September 18, 2023 * SKEENA SAWMILLS LTD. 89
40 797967P September 19, 2023 * SKEENA SAWMILLS LTD. il
41 797968P September 19, 2023 * SKEENA SAWMILLS LTD. 93
42 820477P September 29, 2023 * SKEENA SAWMILLS LTD. 95
* SKEENA SAWMILLS LTD.
* SKEENA SAWMILLS LTD.
43 830654P October 5, 2023 * SKEENA SAWMILLS LTD. 97
44  830659P October 5, 2023 * SKEENA SAWMILLS LTD. 2
45 1208330 January 5, 2024 * SKEENA SAWMILLS LTD. 101
* SKEENA SAWMILLS LTD.
* SKEENA SAWMILLS LTD.
ﬁ B( chistry Business Debtor Search - "Skeena Sawmills Ltd." | Page 3 of 102

ciimia - Services



- =
"4

m PERSONAL PROPERTY REGISTRY SEARCH RESULT

COLUMBIA BC Registries and Online Services

Base Registration Number: 984133L

Registration Description: PPSA SECURITY AGREEMENT

Act: PERSONAL PROPERTY SECURITY ACT

Base Registration Date and Time: January 3, 2020 at 10:24:42 am Pacific time
Current Expiry Date and Time: January 3, 2025 at 11:59:59 pm Pacific time

Expiry date includes subsequent registered renewal(s)

Trust Indenture: No

CURRENT REGISTRATION INFORMATION
(as of January 9, 2024 at 8:37:00 am Pacific time)

Secured Party Information

CATERPILLAR FINANCIAL SERVICES  Address

LIMITED 3457 SUPERIOR COURT UNIT 2
OAKVILLE ON
L6L 0C4 Canada
Debtor Information
SKEENA SAWMILLS LTD. Address
PO BOX 780
TERRACE BC

V8G 4R1 Canada

SKEENA SAWMILLS LTD. Address

5330 HIGHWAY 16W
TERRACE BC
V8@G 4R6 Canada

Vehicle Collateral

Type Year Make/Model Serial/VIN/DOT Number
Motor Vehicle (MV) 2004 CATERPILLAR / 988G CAT0988GJBNHO1119
has | Registry Business Debtor Search - "Skeena Sawmills Ltd." | Page 4 of 102

BN | Services
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General Collateral

July 27, 2021 at 12:20:19 pm Pacific time

DELETED

ONE (1) CATERPILLAR 988G LARGE WHEEL LOADER ONE (1) CATERPILLAR 980K

ADDED
ONE {1) CATERPILLAR 988G LARGE WHEEL LOADER TOGETHER WITH ALL ATTACHMENTS,
ACCESSORIES, ACCESSIONS, REPLACEMENTS, SUBSTITUTIONS, ADDITIONS AND IMPROVEMENTS TO
THE ABOVEMENTIONED COLLATERAL AND ALL PROCEEDS IN ANY FORM DERIVED DIRECTLY OR
INDIRECTLY FROM ANY DEALING WITH SUCH COLLATERAL AND A RIGHT TO AN INSURANCE PAYMENT
OR ANY PAYMENT THAT INDEMNIFIES OR COMPENSATES FOR LOSS OR DAMAGE TO SUCH
COLLATERAL OR PROCEEDS OF SUCH COLLATERAL. PROCEEDS MEANS GOODS, SECURITIES,
DOCUMENTS OF TITLE, CHATTEL PAPER, INSTRUMENTS, MONEY AND INTANGIBLES.

Base Registration General Collateral:

ONE (1) CATERPILLAR 988G LARGE WHEEL LOADER ONE (1) CATERPILLAR 980K MED WHEEL LOADER
ONE (1) CATERPILLAR 950H MED WHEEL LOADER ONE (1) CATERPILLAR 980K MED WHEEL LOADER
TOGETHER WITH ALL ATTACHMENTS, ACCESSORIES, ACCESSIONS, REPLACEMENTS, SUBSTITUTIONS,
ADDITIONS AND IMPROVEMENTS TO THE ABOVEMENTIONED COLLATERAL AND ALL PROCEEDS IN
ANY ,FORM DERIVED DIRECTLY OR INDIRECTLY FROM ANY DEALING WITH SUCH COLLATERAL AND A
RIGHT TO AN INSURANCE PAYMENT OR ANY PAYMENT THAT INDEMNIFIES OR COMPENSATES FOR
LOSS OR DAMAGE TO SUCH COLLATERAL OR PROCEEDS OF SUCH COLLATERAL. PROCEEDS MEANS
GOODS, SECURITIES, DOCUMENTS OF TITLE, CHATTEL PAPER, INSTRUMENTS, MONEY AND
INTANGIBLES.

Original Registering Party

AVS SYSTEMS INC. Address

201-1325 POLSON DR.
VERNON BC
V1T 8H2 Canada

| BC Regi
s | S( I_h:glstry Business Debtor Search - "Skeena Sawmills Ltd." | Page 5 of 102
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BRITISH :
COLUMBIA BC Registries and Online Services
HISTORY
(Showing most recent first)
AMENDMENT

Registration Date and Time:

Registration Number:
Description:

Vehicle Collateral

Type Year

Motor Vehicle (MV) 2013
DELETED

Motor Vehicle (MV) 2011
DELETED

Motor Vehicle (MV) 2012
DELETED

i Registry

AL | Services

July 27,2021 at 12:20:19 pm Pacific time

138130N

AMEND GENERAL COLLATERAL DELETE ASSET 2013
CATERPILLAR 980K (CATO980KCW7K01406) DELETE ASSET
2011 CATERPILLAR 950H (CATO950HTJADO1002) DELETE
ASSET 2012 CATERPILLAR 980K(CATO980KCW7K01351)

Make/Model

CATERPILLAR / 980K

CATERPILLAR / 950H

CATERPILLAR / 980K

Serial/VIN/DOT Number

CATO980KCW7K01406

CATO950HTJADO1002

CATO980KCW7K01351

Business Debtor Search - "Skeena Sawmills Ltd." | Page 6 of 102
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COIUMBIA BC Registries and Online Services

General Collateral

July 27, 2021 at 12:20:19 pm Pacific time

DELETED

ONE (1) CATERPILLAR 988G LARGE WHEEL LOADER ONE (1) CATERPILLAR 980K

ADDED

ONE (1) CATERPILLAR 988G LARGE WHEEL LOADER TOGETHER WITH ALL ATTACHMENTS,
ACCESSORIES, ACCESSIONS, REPLACEMENTS, SUBSTITUTIONS, ADDITIONS AND IMPROVEMENTS
TO THE ABOVEMENTIONED COLLATERAL AND ALL PROCEEDS IN ANY FORM DERIVED DIRECTLY
OR INDIRECTLY FROM ANY DEALING WITH SUCH COLLATERAL AND A RIGHT TO AN INSURANCE
PAYMENT OR ANY PAYMENT THAT INDEMNIFIES OR COMPENSATES FOR LOSS OR DAMAGE TO
SUCH COLLATERAL OR PROCEEDS OF SUCH COLLATERAL. PROCEEDS MEANS GOODS, SECURITIES,
DOCUMENTS OF TITLE, CHATTEL PAPER, INSTRUMENTS, MONEY AND INTANGIBLES.

Registering Party Information

AVS SYSTEMS INC. Address

201-1325 POLSON DR.
VERNON BC
V1T 8H2 Canada

B l_lcglstry Business Debtor Search - "Skeena Sawmills Ltd." | Page 7 of 102
Services
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m PERSONAL PROPERTY REGISTRY SEARCH RESULT
COILUMBIA BC Registries and Online Services

Base Registration Number: 632901M

Registration Description: PPSA SECURITY AGREEMENT

Act: PERSONAL PROPERTY SECURITY ACT

Base Registration Date and Time: December 3, 2020 at 6:59:26 am Pacific time
Current Expiry Date and Time: December 3, 2024 at 11:59:59 pm Pacific time

Expiry date includes subsequent registered renewal(s)

Trust Indenture: No

CURRENT REGISTRATION INFORMATION
(as of January 9, 2024 at 8:37:00 am Pacific time)

Secured Party Information

CATERPILLAR FINANCIAL SERVICES Address

LIMITED 3457 SUPERIOR COURT UNIT 2
OAKVILLE ON
L6L 0C4 Canada
Debtor Information
SKEENA SAWMILLS LTD. Address
PO BOX 780
TERRACE BC

V8G 4R1 Canada

SKEENA SAWMILLS LTD. Address

5330 HIGHWAY 16W
TERRACE BC
V8G 4R6 Canada

Vehicle Collateral

Type Year Make/Model Serial/VIN/DOT Number
Motor Vehicle (MV) 2012 CATERPILLAR / 980K CATO980KEW7K00716
LC Registry Business Debtor Search - "Skeena Sawmills Ltd." | Page 8 of 102
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m PERSONAL PROPERTY REGISTRY SEARCH RESULT
COILUMBIA BC Registries and Online Services

General Collateral

Base Registration General Collateral:

ONE (1) CATERPILLAR 980K MEDIUM WHEEL LOADER - MAJOR REBUILD TOGETHER WITH ALL
ATTACHMENTS, ACCESSORIES, ACCESSIONS, REPLACEMENTS, SUBSTITUTIONS, ADDITIONS AND
IMPROVEMENTS TO THE ABOVEMENTIONED COLLATERAL AND ALL PROCEEDS IN ANY FORM
DERIVED DIRECTLY OR INDIRECTLY FROM ANY DEALING WITH SUCH COLLATERAL AND A RIGHT TO AN
INSURANCE ,PAYMENT OR ANY PAYMENT THAT INDEMNIFIES OR COMPENSATES FOR LOSS OR
DAMAGE TO SUCH COLLATERAL OR PROCEEDS OF SUCH COLLATERAL. PROCEEDS MEANS GOODS,
SECURITIES, DOCUMENTS OF TITLE, CHATTEL PAPER, INSTRUMENTS, MONEY AND INTANGIBLES.

Original Registering Party

AVS SYSTEMS INC. Address

201-1325 POLSON DR.

VYERNON BC

V1T 8H2 Canada
1 g" Registry Business Debtor Search - "Skeena Sawmills Ltd." | Page 9 of 102
ma | ErvIces
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BRITISH o , _
COLUMBIA BC Registries and Online Services
Base Registration Number: 941146M
Registration Description: PPSA SECURITY AGREEMENT
Act: PERSONAL PROPERTY SECURITY ACT
Base Registration Date and Time: May 3, 2021 at 9:54:08 am Pacific time
Current Expiry Date and Time: May 3, 2026 at 11:59:59 pm Pacific time

Expiry date includes subsequent registered renewal(s)

Trust Indenture: No

CURRENT REGISTRATION INFORMATION
(as of January 9, 2024 at 8:37:00 am Pacific time)

Secured Party Information

CATERPILLAR FINANCIAL SERVICES Address

LIMITED 3457 SUPERIOR COURT UNIT 2
OAKVILLE ON
L6L 0C4 Canada
Debtor Information
SKEENA SAWMILLS LTD. Address
PO BOX 780
TERRACE BC

V8G 4R1 Canada

SKEENA SAWMILLS LTD. Address

5330 HIGHWAY 16W
TERRACE BC
V8G 4R6 Canada

Vehicle Collateral
Type Year Make/Model Serial/VIN/DOT Number

Motor Vehicle (MV) 2020 CATERPILLAR /7 966M CATO966MAEJA03350

&a® ' Registry Business Debtor Search - "Skeena Sawmills Ltd." | Page 10 of 102
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General Collateral

Base Registration General Collateral:

ONE (1) CATERPILLAR 966M MEDIUM WHEEL LOADER C/W GENERAL PURPOSE BUCKET TOGETHER
WITH ALL ATTACHMENTS, ACCESSORIES, ACCESSIONS, REPLACEMENTS, SUBSTITUTIONS, ADDITIONS
AND IMPROVEMENTS TO THE ABOVEMENTIONED COLLATERAL AND ALL PROCEEDS IN ANY FORM
DERIVED DIRECTLY OR INDIRECTLY FROM ANY DEALING WITH SUCH COLLATERAL AND A ,RIGHT TO
AN INSURANCE PAYMENT OR ANY PAYMENT THAT INDEMNIFIES OR COMPENSATES FOR LOSS OR
DAMAGE TO SUCH COLLATERAL OR PROCEEDS OF SUCH COLLATERAL. PROCEEDS MEANS GOODS,
SECURITIES, DOCUMENTS OF TITLE, CHATTEL PAPER, INSTRUMENTS, MONEY AND INTANGIBLES.

Original Registering Party

AVS SYSTEMS INC. Address
201-1325 POLSON DR.
VERNON BC
V1T 8H2 Canada
e R Sepiay Business Debtor Search - “Skeena Sawmills Ltd." | Page 11 of 102
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Base Registration Number: 144761N

Registration Description: PPSA SECURITY AGREEMENT

Act: PERSONAL PROPERTY SECURITY ACT
Base Registration Date and Time: July 29, 2021 at 2:32:29 pm Pacific time
Current Expiry Date and Time: July 29, 2026 at 11:59:59 pm Pacific time

Expiry date includes subsequent registered renewal(s)

Trust Indenture; No

CURRENT REGISTRATION INFORMATION
(as of January 9, 2024 at 8:37:00 am Pacific time)

Secured Party Information

DYNAMIC CAPITAL EQUIPMENT Address

FINANCE INC. 208, 1824 GORDON DRIVE
KELOWNA BC
V1Y OE2 Canada

Debtor Information

SKEENA SAWMILLS LTD. Address
5330 16 HWY
TERRACE BC
V8G 0C6 Canada
Rad | 1 Registry Business Debtor Search - "Skeena Sawmills Ltd." | Page 12 of 102
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Vehicle Collateral

Type Year Make/Model Serial/VIN/DOT Number
Motor Vehicle (MV) 2018 RAM / 2500 TRADESMAN 4X4 3C6TR5CT4)G273565
Motor Vehicle (MV) 2018 RAM / 2500 TRADESMAN 4X4 3C6TR5CT6)G273566
Motor Vehicle (MV) 2013 CATERPILLAR / 980K CAT0980KCW7K01406
Motor Vehicle (MV) 2011 CATERPILLAR / 950H CATO950HTJAD0O1002
Motor Vehicle (MV) 2004 CATERPILLAR / 924G CAT0924GCRTA00221
Motor Vehicle (MV) 2012 TAYLOR TX330M / - S-GE-37856

Motor Vehicle (MV) 2013 HYUNDAI / H160D-7E HHKHFTO8HDO000955
Motor Vehicle (MV) 2012 HYUNDAL / 110D-7E HHKHFT0O5KC0000188
Motor Vehicle (MV) 2010 DOOSAN / D90S-5 PA-00818

Motor Vehicle (MV) 2013 CHEVROLET / 2500HD 4X4 1GT02ZCGXDZ140209
Motor Vehicle (MV) 2013 GMC / 2500HD 4X4 1GT02ZCG2DZ163547
Motor Vehicle (MV) 2011 CHEVROLET / SILVERADO 1GC1KVCG5BF263802
Motor Vehicle (MV) 2011 CHEVROLET / SILVERADO 1GC1KVCG5BF256025

=) | BCResi
1TISH I{Cglsrl-y
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I Sorut Business Debtor Search - "Skeena Sawmills Ltd." | Page 13 of 102
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General Collateral

Base Registration Genera! Collateral:

2018 RAM 2500 TRADESMAN 4X4 CREWCAB PICKUP TRUCK S/N 3C6TR5CT4JG273565 2018 RAM
2500 TRADESMAN 4X4 CREWCAB PICKUP TRUCK S/N 3C6TR5CT6JG273566 2013 CATERPILLAR 980K
LOG LOADER C/W WBMM33 LOG GRAPPLE S/N 1W45785-1 S/N CATO980KCW7K01406 2012
CATERPILLAR 980K LOG LOADER C/W CWS LOG GRAPPLE S/N CATO980KCW7K01351,2011
CATERPILLAR 950H FORKLIFT S/N CATO950HTJAD01002 2004 CATERPILLAR 924G FORKLIFT C/W
MAST S/N M2S15W160LV02-HD S/N CAT0924GCRTA00221 2012 TAYLOR TX330M FORKLIFT S/N S-GE-
37856 2013 HYUNDAI H160D-7E FORKLIFT S/N HHKHFTO8HD0000955 2012 HYUNDAI 110D-7E
FORKLIFT S/N HHKHFTO5KC0000188 ,2010 DOOSAN D90S-5 FORKLIFT S/N PA-00818 2013
CHEVROLET 2500HD 4X4 REGCAB PICKUP TRUCK S/N 1GT02ZCGXDZ140209 2013 GMC 2500HD 4X4
REGCAP PICKUP TRUCK S/N 1GT02ZCG2DZ163547 2011 CHEVROLET SILVERADOQ 2500HD 4X4
CREWCAB PICKUP TRUCK S/N 1GC1KVCG5BF263802 2011 CHEVROLET SILVERADO 2500HD 4X4
CREWCAB ,PICKUP TRUCK S/N 1GC1KVCG5BF256025 TOGETHER WITH ALL ATTACHMENTS,
ACCESSORIES, ACCESSIONS, REPLACEMENTS, SUBSTITUTIONS, ADDITIONS AND IMPROVEMENTS
THERETO AND ALL PROCEEDS IN ANY FORM DERIVED DIRECTLY OR INDIRECTLY FROM ANY DEALING
WITH THE COLLATERAL AND A RIGHT TO AN INSURANCE PAYMENT OR ANY PAYMENT THAT
,INDEMNIFIES OR COMPENSATES FOR LOSS OR DAMAGE TO THE COLLATERAL OR PROCEEDS OF THE
COLLATERAL. .. .,.

Original Registering Party

DYNAMIC CAPITAL EQUIPMENT Address

FINANCE INC. 208, 1824 GORDON DRIVE
KELOWNA BC
V1Y OE2 Canada

1 :
[ Registry Business Debtor Search - "Skeena Sawmills Ltd.” | Page 14 of 102
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HISTORY

(Showing most recent first)

AMENDMENT - COLLATERAL DELETED

Registration Date and Time: May 17, 2023 at 3:18:29 pm Pacific time
Registration Number: 543033P
Description:

Vehicle Collateral

Type Year Make/Model Serial/VIN/DOT Number

Motor Vehicle (MV) 2012 CATERPILLAR / 980K CAT0980KCW7K01351
DELETED

Registering Party Information

DYNAMIC CAPITAL II Address
CORPORATION 2430-140 4 AVE SW
CALGARY AB
T2P 3N3 Canada

F %

0 Registry

Hurys : Business Debtor Search - “Skeena Sawmills Ltd." | Page 15 of 102
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BRITISH
COLUMBIA

BC Registries and Online Services

Base Registration Number: 154648N

Registration Description:

Act:

Base Registration Date and Time:
Current Expiry Date and Time:

Trust Indenture;

PPSA SECURITY AGREEMENT
PERSONAL PROPERTY SECURITY ACT
August 4, 2021 at 10:57:47 am Pacific time

August 4, 2026 at 11:59:59 pm Pacific time
Expiry date includes subsequent registered renewal(s)

No

CURRENT REGISTRATION INFORMATION
(as of January 9, 2024 at 8:37:00 am Pacific time)

Secured Party Information

DYNAMIC CAPITAL EQUIPMENT
FINANCE INC.

Debtor Information

SKEENA SAWMILLS LTD.

Vehicle Collateral
None

General Collateral

Base Registration General Collateral:

Address

208, 1824 GORDON DRIVE
KELOWNA BC
V1Y OE2 Canada

Address

SUITE 1518-1030 WEST GEORGIA
VANCOUVER BC
V6E 2Y3 Canada

ALL MONEY, FINANCIAL ASSETS (AS SUCH TERM IS DEFINED IN THE SECURITIES TRANSFER ACT) AND
CASH ON DEPOSIT WITH THE SECURED PARTY, FROM TIME TC TIME

m | B Registry

colhi | SCWiCCS

Business Debtor Search - "Skeena Sawmills Ltd." | Page 16 of 102
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COLUMBIA BC Registries and Online Services

Original Registering Party

DYNAMIC CAPITAL EQUIPMENT Address

FINANCE INC. 208, 1824 GORDON DRIVE
KELOWNA BC
V1Y OE2 Canada

10 Registry
Services

BALTISH
COLLIMM 8

Business Debtor Search - "Skeena Sawmills Ltd." | Page 17 of 102
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COLUMBIA BC Registries and Online Services
Base Registration Number: 170285N
Registration Description: PPSA SECURITY AGREEMENT
Act: PERSONAL PROPERTY SECURITY ACT
Base Registration Date and Time: August 11, 2021 at 10:11:392 am Pacific time
Current Expiry Date and Time: August 11, 2026 at 11:59:59 pm Pacific time

Expiry date includes subsequent registered renewal(s)

Trust Indenture: No

CURRENT REGISTRATION INFORMATION
(as of January 9, 2024 at 8:37:00 am Pacific time)

Secured Party Information

CWB NATIONAL LEASING INC. Address

1525 BUFFALO PLACE
WINNIPEG MB

R3T 1L9 Canada
Debtor Information
SKEENA BIOENERGY LTD. Address
5402 HWY 16 WEST
TERRACE BC
V8G 0C6 Canada
SKEENA SAWMILLS Address
5402 HWY 16 WEST
TERRACE BC
V8G 0C6 Canada
Vehicle Collateral
Type Year Make/Model Serial/VIN/DOT Number
Motor Vehicle (MV) 2021 BCX3 1549 FMD TM CONVEYOR/ - BA0O3B122102648
g | Registry Business Debtor Search - "Skeena Sawmills Ltd." | Page 18 of 102
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General Collateral

Base Registration General Collateral:

ALL CONVEYOR OF EVERY NATURE OR KIND DESCRIBED IN AGREEMENT NUMBER 3065838,
BETWEEN THE SECURED PARTY AND THE DEBTOR, AS AMENDED FROM TIME TO TIME, TOGETHER
WITH ALL ATTACHMENTS, ACCESSORIES, SUBSTITUTIONS AND PROCEEDS OF ANY KIND DERIVED
DIRECTLY OR INDIRECTLY THEREFROM.

Original Registering Party

CWB NATIONAL LEASING INC. Address

1525 BUFFALQ PLACE
WINNIPEG MB
R3T 1L9 Canada

Business Debtor Search - "Skeena Sawmills Ltd." | Page 19 of 102
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COLUMBIA BC Registries and Online Services

Base Registration Number: 184908N

Registration Description: PPSA SECURITY AGREEMENT

Act: PERSONAL PROPERTY SECURITY ACT

Base Registration Date and Time: August 18, 2021 at 10:15:13 am Pacific time
Current Expiry Date and Time: August 18, 2026 at 11:59:59 pm Pacific time

Expiry date includes subsequent registered renewal(s)

Trust Indenture: No

CURRENT REGISTRATION INFORMATION
(as of January 9, 2024 at 8:37:00 am Pacific time)

Secured Party Information

DYNAMIC CAPITAL EQUIPMENT Address
FINANCE INC. 208, 1824 GORDON DRIVE
KELOWNA BC

V1Y OE2 Canada

Debtor Information

SKEENA SAWMILLS LTD. Address

5330 16 HWY
TERRACE BC
V8G 0Ch Canada

Vehicle Collateral

Type Year Make/Model Serial/VIN/DOT Number
Trailer (TR) 1999 OPTIMIL CANTER LINE / - 63286
B | Registry Business Debtor Search - "Skeena Sawmills Ltd." | Page 20 of 102
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COLUMBIA BC Registries and Online Services

General Collateral

Base Registration General Collateral:

1999 OPTIMIL CANTER LINE C/W DOUBLE LENGTH INFEED, S/N 63286 LOG TURNER, 4 SIDED
CANTER, SPLINE REMOVER, HORIZONTAL QUAD ARBOR EDGER, VERTICAL DOUBLE ARBOR EDGER,
HYDRAULIC POWER UNITS TOGETHER WITH ALL ATTACHMENTS, ACCESSORIES, ACCESSIONS,
REPLACEMENTS, SUBSTITUTIONS, ADDITIONS AND IMPROVEMENTS THERETO AND ALL PROCEEDS
,IN/ANY FORM DERIVED DIRECTLY OR INDIRECTLY FROM ANY DEALING WITH THE COLLATERAL AND A
RIGHT TO AN INSURANCE PAYMENT OR ANY PAYMENT THAT INDEMNIFIES OR COMPENSATES FOR
LOSS OR DAMAGE TO THE COLLATERAL OR PROCEEDS OF THE COLLATERAL.

Original Registering Party

DYNAMIC CAPITAL EQUIPMENT Address

FINANCE INC. 208, 1824 GORDON DRIVE
KELOWNA BC
V1Y 0E2 Canada
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HISTORY
(Showing most recent first)

AMENDMENT
Registration Date and Time: August 18, 2021 at 10:40:55 am Pacific time
Registration Number: 184968N
Description: ADDRESS AMENDMENT

Debtor Information

SKEENA SAWMILLS LTD. Address
ADDRESS CHANGED 5330 16 HWY
TERRACE BC
V8G 0C6 Canada

Registering Party Information

DYNAMIC CAPITAL EQUIPMENT Address

FINANCE INC. 208, 1824 GORDON DRIVE
KELOWNA BC
V1Y OE2 Canada

ﬁ 10 Registry

BRITISH : Business Debtor Search - "Skeena Sawmills Ltd." | Page 22 of 102
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Base Registration Number: 184963N
Registration Description: PPSA SECURITY AGREEMENT
Act: PERSONAL PROPERTY SECURITY ACT
Base Registration Date and Time: August 18, 2021 at 10:36:31 am Pacific time
Current Expiry Date and Time: August 18, 2026 at 11:59:59 pm Pacific time

Expiry date includes subsequent registered renewal(s)
Trust Indenture: No

CURRENT REGISTRATION INFORMATION
(as of January 9, 2024 at 8:37:00 am Pacific time)

Secured Party Information

DYNAMIC CAPITAL EQUIPMENT Address

FINANCE INC. 208, 1824 GORDON DRIVE
KELOWNA BC
V1Y OE2 Canada

Debtor Information

SKEENA SAWMILLS LTD. Address
5330 16 HWY
TERRACE BC
V8G 0C6 Canada
fa® | Registry Business Debtor Search - "Skeena Sawmills Ltd.” | Page 23 of 102

it | Services



BRITISH
COLUMBIA

Vehicle Collateral

Type

Trailer (TR)

Motor Vehicle (MV)
Motor Vehicle (MV)
Motor Vehicle (MV)
Motor Vehicle (MV)
Motor Vehicle (MV)
Motor Vehicle (MV)
Motor Vehicle (MV)
Motor Vehicle (MV)
Motor Vehicle (MV)
Motor Vehicle (MV)
Motor Vehicle (MV)
Motor Vehicle (MV)
Motor Vehicle (MV)

Motor Vehicle (MV)

% [1C Registry

SOLL T A SCWiCCS

Year

1999

2018

2018

2013

2012

2011

2004

2012

2013

2012

2010

2013

2013

20M

2011

PERSONAL PROPERTY REGISTRY SEARCH RESULT

Make/Model

OPTIMIL CANTER LINE / -

RAM /2500

RAM /2500

CATERPILLAR / 980K

CATERPILLAR / 980K

CATERPILLAR / 950H

CATERPILLAR / 924G

TAYLOR TX330M / -

HYUNDAI / H160D-7E

HYUNDAI / 110D-7E

DOOSAN / D90S-5

CHEVROLET / 2500HD

GMC/ 2500HD

CHEVROLET / SILVERADO 2500

CHEVROLET / SILVERADOQ 2500

BC Registries and Online Services

Serial/VIN/DOT Number

63286

3C6TR5CT4)G273565

3C6TR5CT6)G273566

CATO980KCW7KO01406

CATO980KCW7K01351

CATO950HTJADO1002

CAT0924GCRTA00221

S-GE-37856

HHKHFTO8HD00O00955

HHKHFTO5KC0000188

PA-00818

1GT02ZCGXDZ140209

1GT022CG2DZ163547

1GCT1KVCGS5BF263802

1GCTKVCG5BF256025

Business Debtor Search - "Skeena Sawmills Ltd." | Page 24 of 102
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General Collateral

Base Registration General Collateral:

1999 OPTIMIL S/N 63286 CANTER LINE C/W DOUBLE LENGTH INFEED, LOG TURNER, 4 SIDED
CANTER, SPLINE REMOVER, HORIZONTAL QUAD ARBOR EDGER, VERTICAL DOUBLE ARBOR EDGER,
HYDRAULIC POWER UNITS 2018 RAM 2500 S/N 3C6TR5CT4JG273565 TRADESMAN 4X4 CREWCAB
PICKUP TRUCK 2018 RAM 2500 S/N 3C6TR5CT6JG273566 TRADESMAN 4X4 CREWCAB ,PICKUP
TRUCK 2013 CATERPILLAR 980K S/N CATO980KCW7K01406 LOG LOADER C/W WBMM33 LOG
GRAPPLE S/N 1W45785-1 2012 CATERPILLAR 980K S/N CATO980KCW7K01351 LOG LOADER C/W CWS
LOG GRAPPLE 2011 CATERPILLAR 950H S/N CATO950HTJAD01002 FORKLIFT 2004 CATERPILLAR 924G
S/N CAT0924GCRTA00221 FORKLIFT C/W MAST S/N M2S15W160Lv02-HD 2012 TAYLOR ,TX330M S/N
S-GE-37856 FORKLIFT 2013 HYUNDAI H160D-7E S/N HHKHFTO8HDO000955 FORKLIFT 2012 HYUNDAI
110D-7E S/N HHKHFTO5KC0000188 FORKLIFT 2010 DOOSAN D90S-5 S/N PA-00818 FORKLIFT 2013
CHEVROLET 2500HD S/N 1GT02ZCGXDZ140209 4X4 REGCAB PICKUP TRUCK 2013 GMC 2500HD S/N
1GT02Z2CG2DZ163547 4X4 REGCAP PICKUP TRUCK 2011 CHEVROLET ,SILVERADO 2500HD S/N
1GC1KVCG5BF263802 4X4 CREWCAB PICKUP TRUCK 2011 CHEVROLET SILVERADO 2500HD S/N
1GC1KVCG5BF256025 4X4 CREWCAB PICKUP TRUCK TOGETHER WITH ALL ATTACHMENTS,
ACCESSORIES,ACCESSIONS, REPLACEMENTS, SUBSTITUTIONS, ADDITIONS AND IMPROVEMENTS
THERETO AND ALL PROCEEDS IN ANY FORM DERIVED DIRECTLY OR INDIRECTLY FROM ,ANY DEALING
WITH THE COLLATERAL AND A RIGHT TO AN INSURANCE PAYMENT OR ANY PAYMENT THAT
INDEMNIFIES OR COMPENSATES FOR LOSS OR DAMAGE TO THE COLLATERAL OR PROCEEDS OF THE
COLLATERAL. .

Original Registering Party

DYNAMIC CAPITAL EQUIPMENT Address

FINANCE INC. 208, 1824 GORDON DRIVE
KELOWNA BC
V1Y QE2 Canada

M [ Registry
il | Services
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Base Registration Number: 282094N
Registration Description: PPSA SECURITY AGREEMENT
Act: PERSONAL PROPERTY SECURITY ACT
Base Registration Date and Time: October 4, 2021 at 10:53:39 am Pacific time
Current Expiry Date and Time: October 4, 2026 at 11:59:59 pm Pacific time

Expiry date includes subsequent registered renewal(s)

Trust Indenture: No

CURRENT REGISTRATION INFORMATION
(as of January 9, 2024 at 8:37:00 am Pacific time)

Secured Party Information

DELTA CEDAR SPECIALTIES LTD. Address

10104 RIVER ROAD
DELTA BC
V4C 2R3 Canada

Debtor Information

SKEENA SAWMILLS LTD. Address

1518-1030 W. GEORGIA STREET
VANCOUVER BC
V6E 2Y3 Canada

Vehicle Collateral
None

& i
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General Collateral

Base Registration General Collateral:

A SECURITY INTEREST IN ALL OF THE DEBTOR'S RIGHT, TITLE AND INTEREST BOTH PRESENT AND
FUTURE, IN AND TO ALL OF ITS PRESENTLY OWNED OR HELD AND AFTER ACQUIRED OR HELD
INVENTORY OF THE DEBTOR, INCLUDING, WITHOUT LIMITING THE GENERALITY OF THE FOREGOING,
LOGS, LUMBER, WOOD FIBER, WOOD CHIPS, GOODS ACQUIRED OR HELD FOR SALE OR LEASE OR
,FURNISHED OR TO BE FURNISHED UNDER CONTRACT, ALL RAW MATERIALS, WORK IN PROCESS,
FINISHED GOODS, RETURNED GOODS, REPOSSESSED GOODS, AND ALL PACKAGING MATERIALS,
SUPPLIES AND CONTAINERS RELATING TO OR USED OR CONSUMED IN CONNECTION WITH ANY OF
THE FORE- GOING, BUT EXCLUDING BIOFUEL MATERIALS (SUCH AS SAWDUST, SHAVINGS ,AND HOG
FUEL) AND ACCOUNTS RECEIVABLE (COLLECTIVELY,THE \COLLATERAL\), OF WHATSOEVER NATURE OR
KIND AND WHERESOEVER SITUATE, AND IN AND TO ALL PROCEEDS AND RENEWALS THEREOF AND
THEREFROM, ALL ACCRETIONS THERETO AND SUBSTITUTIONS THEREFOR.

Original Registering Party

SANGRA,MOLLER Address

1000-925 GEORGIA ST.
VANCOUVER BC
V6C 3L2 Canada

10 Regisu
BRITISH g y
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Base Registration Number: 545347N

Registration Description: PPSA SECURITY AGREEMENT

Act: PERSONAL PROPERTY SECURITY ACT

Base Registration Date and Time: February 17, 2022 at 1:16:59 pm Pacific time
Current Expiry Date and Time: February 17, 2028 at 11:59:59 pm Pacific time

Expiry date includes subsequent registered renewal(s)

Trust Indenture: No

CURRENT REGISTRATION INFORMATION
(as of January 9, 2024 at 8:37:00 am Pacific time)

Secured Party Information

CWB NATIONAL LEASING INC. Address

1525 BUFFALO PLACE
WINNIPEG MB

R3T 1L9 Canada
Debtor Information
SKEENA BIOENERGY LTD. Address
5402 HWY 16 W
TERRACE BC

V8G 0C6 Canada

SKEENA SAWMILLS Address

5402 HWY 16 W
TERRACE BC
V8G 0C6 Canada

Sad | Registry : R
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Vehicle Collateral

Type Year Make/Model Serial/VIN/DOT Number
Trailer (TR) 2011 tggde King / Hopper Bottom Super B 5| n115838BF051278
Trailer (TR) 2011 'Igz‘ge King / Hopper Bottom Super B 5| n1230298F051279

General Collateral

Base Registration General Collateral:

AGREEMENT NUMBER 3083833, TOGETHER WITH ALL ATTACHMENTS, ACCESSORIES, SUBSTITUTIONS
AND PROCEEDS OF ANY KIND DERIVED DIRECTLY OR INDIRECTLY THEREFROM.

Original Registering Party

CWB NATIONAL LEASING INC. Address

1525 BUFFALO PLLACE
WINNIPEG MB
R3T 1L9 Canada

.ﬂ‘d’ 11 Regist
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Base Registration Number: 903702N

Registration Description: FORESTRY - CONTRACTOR LIEN

Act: FORESTRY SERVICE PROVIDERS PROTECTION ACT

Base Registration Date and Time: August 5, 2022 at 2:23:17 pm Pacific time

Current Expiry Date and Time: August 5, 2032 at 11:59:59 pm Pacific time

Expiry date includes subsequent registered renewal(s)

CURRENT REGISTRATION INFORMATION
(as of January 9, 2024 at 8:37:00 am Pacific time)

Secured Party Information

TIMBER BARON CONTRACTING Address

LTD. 203-4650 LAZELLE AVENUE
BOX 1138
TERRACE BC

V8G 1S6 Canada

Debtor Information

SKEENA SAWMILLS LTD. Address

5530 HIGHWAY 16 WEST
BOX 780

TERRACE BC

V8G 0C6 Canada

Vehicle Collateral
None

e |3 l-%glmy Business Debtor Search - "Skeena Sawmills Ltd." | Page 30 of 102
COLUMB A SE]’\-"ICES



407
e
BR1~IISH PERSONAL PROPERTY REGISTRY SEARCH RESULT
COLUMBIA BC Registries and Online Services

General Collateral

August 8, 2022 at 12:58:07 pm Pacific time

DELETED

ALL "FOREST PRODUCTS" OF THE DEBTOR, HELD BY THE DEBTOR PURSUANT TO THE FOREST ACT,
R.S.B.C. 1996, C.157, INCLUDING FOREST PRODUCTS ACQUIRED BY THE DEBTOR AFTER "SERVICES"
WERE PROVIDED FROM THE SECURED PARTY TO THE DEBTOR, AND INCLUDING BUT NOT LIMITED TO
ALL FOREST PRODUCTS RELATED TO OR OTHERWISE HARVESTED, DERIVED, PRODUCED OR
MANUFACTURED FROM OR UNDER: (A) TIMBER MARKS FD2 518 AND FD2 523; (B) TIMBER FARM
LICENCE TFL 60; AND (C) BLOCK NIS002, AND BLOCK NIS005. WORDS IN QUOTATIONS HAVE THE
MEANINGS ASCRIBED TO THEM IN THE FORESTRY SERVICE PROVIDERS PROTECTION ACT S.B.C. 2010,
C.16.

ADDED

ALL "FOREST PRODUCTS" OF THE DEBTOR, HELD BY THE DEBTOR PURSUANT TO THE FOREST ACT,
R.S.B.C. 1996, C.157, INCLUDING FOREST PRODUCTS ACQUIRED BY THE DEBTOR AFTER "SERVICES"
WERE PROVIDED FROM THE SECURED PARTY TO THE DEBTOR, AND INCLUDING BUT NOT LIMITED TO
ALL FOREST PRODUCTS RELATED TO OR OTHERWISE HARVESTED, DERIVED, PRODUCED OR
MANUFACTURED FROM OR UNDER: (A) TIMBER MARKS FD2 518 AND FD2 523; (B) FOREST LICENCE
A16882; AND (C) BLOCK NIS002, AND BLOCK NIS005. WORDS IN QUOTATIONS HAVE THE MEANINGS
ASCRIBED TO THEM IN THE FORESTRY SERVICE PROVIDERS PROTECTION ACT S.B.C. 2010, C.16.

Base Registration General Collateral:

ALL "FOREST PRODUCTS" OF THE DEBTOR, HELD BY THE DEBTOR PURSUANT TO THE FOREST ACT,
R.S.B.C. 1996, C.157, INCLUDING FOREST PRODUCTS ACQUIRED BY THE DEBTOR AFTER "SERVICES"
WERE PROVIDED FROM THE SECURED PARTY TO THE DEBTOR, AND INCLUDING BUT NOT LIMITED TO
ALL FOREST PRODUCTS RELATED TO OR OTHERWISE HARVESTED, DERIVED, PRODUCED OR
MANUFACTURED FROM OR UNDER: (A} TIMBER MARKS FD2 518 AND FD2 523; (B) TIMBER FARM
LICENCE TFL 60; AND (C) BLOCK NIS002, AND BLOCK NISO05. WORDS IN QUOTATIONS HAVE THE
MEANINGS ASCRIBED TO THEM IN THE FORESTRY SERVICE PROVIDERS PROTECTION ACT S.B.C. 2010,
C.16.
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Original Registering Party

DLA PIPER (CANADA) LLP Address

SUITE 2800 PARK PLACE
666 BURRARD STREET
VANCQUVER BC

V6C 277 Canada

11 Registry
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HISTORY

(Showing most recent first)

AMENDMENT - COLLATERAL AMENDED

Registration Date and Time: August 8, 2022 at 12:58:07 pm Pacific time

Registration Number: 906380N

Description: To replace all references to "TREE FARM LICENC 60" with
"FOREST LICENCE A16882".

General Collateral

August 8, 2022 at 12:58:07 pm Pacific time

DELETED

ALL "FOREST PRODUCTS" OF THE DEBTOR, HELD BY THE DEBTOR PURSUANT TO THE FOREST ACT,
R.S.B.C. 1996, C.157, INCLUDING FOREST PRODUCTS ACQUIRED BY THE DEBTOR AFTER
"SERVICES" WERE PROVIDED FROM THE SECURED PARTY TO THE DEBTOR, AND INCLUDING BUT
NOT LIMITED TO ALL FOREST PRODUCTS RELATED TO OR OTHERWISE HARVESTED, DERIVED,
PRODUCED OR MANUFACTURED FROM OR UNDER: (A) TIMBER MARKS FD2 518 AND FD2 523;
(B) TIMBER FARM LICENCE TFL 60; AND (C) BLOCK NI1S002, AND BLOCK NIS005. WORDS IN
QUOTATIONS HAVE THE MEANINGS ASCRIBED TO THEM IN THE FORESTRY SERVICE PROVIDERS
PROTECTION ACT S.B.C. 2010, C.16.

ADDED

ALL "FOREST PRODUCTS" OF THE DEBTOR, HELD BY THE DEBTOR PURSUANT TO THE FOREST ACT,
R.S.B.C. 1996, C.157, INCLUDING FOREST PRODUCTS ACQUIRED BY THE DEBTOR AFTER
"SERVICES" WERE PROVIDED FROM THE SECURED PARTY TO THE DEBTOR, AND INCLUDING BUT
NOT LIMITED TO ALL FOREST PRODUCTS RELATED TO OR OTHERWISE HARVESTED, DERIVED,
PRODUCED OR MANUFACTURED FROM OR UNDER: (A) TIMBER MARKS FD2 518 AND FD2 523,
{(B) FOREST LICENCE A16882; AND (C) BLOCK NiS002, AND BLOCK NIS005. WORDS IN
QUOTATIONS HAVE THE MEANINGS ASCRIBED TO THEM IN THE FORESTRY SERVICE PROVIDERS
PROTECTION ACT S.B.C. 2010, C.16.

IS BC Regiscry Business Debtor Search - "Skeena Sawmills Ltd.” | Page 33 of 102
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Registering Party Information

DLA PIPER (CANADA) LLP Address

SUITE 2800 PARK PLACE
666 BURRARD STREET
VANCOUVER BC

V6C 277 Canada

-

0 Registry . v . "
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Base Registration Number: 903703N

Registration Description: FORESTRY - CONTRACTOR CHARGE

Act: FORESTRY SERVICE PROVIDERS PROTECTION ACT
Base Registration Date and Time: August 5, 2022 at 2:23:34 pm Pacific time
Current Expiry Date and Time: August 5, 2032 at 11:59:59 pm Pacific time

Expiry date includes subsequent registered renewal(s)

CURRENT REGISTRATION INFORMATION
(as of January 9, 2024 at 8:37:00 am Pacific time)

Secured Party Information

TIMBER BARON CONTRACTING Address

LTD. 203-4650 LAZELLE AVENUE
BOX 1138
TERRACE BC

V8G 156 Canada

Debtor Information

SKEENA SAWMILLS LTD. Address

5530 HIGHWAY 16 WEST
BOX 780

TERRACE BC

V8G 0C6 Canada

Vehicle Collateral
None

HITTISH Q l_lcglstly Business Debtor Search - "Skeena Sawmills Ltd." | Page 35 of 102
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General Collateral

Base Registration General Collateral:

THIS CONTRACTOR'S CHARGE ATTACHES TO ALL OF THE PRESENT AND AFTER-ACQUIRED ACCOUNTS
DUE TO THE DEBTOR AS CONTEMPLATED IN SECTION 6 OF THE FORESTRY SERVICE PROVIDERS
PROTECTION ACT S.B.C,, C.16.

Original Registering Party

DLA PIPER (CANADA) LLP Address

SUITE 2800 PARK PLACE
666 BURRARD STREET
VANCOUVER BC

V6C 277 Canada

m I*( Registry
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BC Registries and Online Services

Base Registration Number: 294187P

Registration Description:

Act:

Base Registration Date and Time:
Current Expiry Date and Time:

Trust Indenture:

PPSA SECURITY AGREEMENT

PERSONAL PROPERTY SECURITY ACT
January 10, 2023 at 4:41:15 pm Pacific time
January 10, 2028 at 11:59:59 pm Pacific time

Expiry date includes subsequent registered renewal(s)

No

CURRENT REGISTRATION INFORMATION

(as of January 9, 2024 at 8:37:00 am Pacific time)

Secured Party Information

1392752 B.C. LTD.

Debtor Information

SKEENA SAWMILLS LTD.

Vehicle Collateral
None

ma® ' Registry

R SCWiCt‘S

Address

1600 - 925 WEST GEORGIA STREET
VANCQUVER BC
V6C 3L2 Canada

Address

1518, 1030 WEST GEQORGIA STREET
VANCOUVER BC
V6E 2Y3 Canada
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General Collateral

Base Registration General Collateral:

ALL PRESENT AND AFTER ACQUIRED PERSONAL PROPERTY OF THE DEBTOR AND ALL PROCEEDS
THEREOF, INCLUDING WITHQUT LIMITATION ALL RIGHT, TITLE AND INTEREST OF THE DEBTOR IN AND
TO ALL GOODS (INCLUDING ALL ACCESSORIES, ATTACHMENTS, ADDITIONS AND ACCESSIONS
THERETO), CHATTEL PAPER, INVESTMENT PROPERTY, DOCUMENTS OF TITLE (WHETHER NEGOTIABLE
OR NOT), INSTRUMENTS, INTANGIBLES, LICENCES, MONEY AND SECURITIES, IN EACH CASE WHETHER
NOW OWNED OR EXISTING OR HEREAFTER ACQUIRED, CREATED OR ARISING, AND WHEREVER
LOCATED.

PROCEEDS: ANY AND ALL “GOODS”, “INTANGIBLES”, “CHATTEL PAPER”, “DOCUMENTS OF TITLE”,
“INSTRUMENTS”, “MONEY” AND “INVESTMENT PROPERTY” (AS SUCH TERMS ARE DEFINED IN THE
PERSONAL PROPERTY SECURITY ACT (BRITISH COLUMBIA)} AS AMENDED OR REPLACED FROM TIME
TO TIME) CONSTITUTING PROCEEDS OF ANY OR ALL OF THE FOREGOING COLLATERAL, INCLUDING
PROCEEDS OF PROCEEDS.

Original Registering Party

LAWSON LUNDELL Address
925 WEST GEORGIA STREET
SUITE 1600
VANCOUVER BC
V6C 3L2 Canada
BTN BC Registry Business Debtor Search - "Skeena Sawmills Ltd." | Page 38 of 102
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Base Registration Number: 313007P

Registration Description: CROWN CHARGE FILED PURSUANT TO FOREST ACT
Act: MISCELLANEOUS REGISTRATIONS ACT

Base Registration Date and Time: January 20, 2023 at 2:12:03 pm Pacific time
Current Expiry Date and Time: Never

CURRENT REGISTRATION INFORMATION
(as of January 9, 2024 at 8:37:00 am Pacific time)

Secured Party Information

HER MAJESTY THE QUEEN IN THE Address

RIGHT OF THE PROVINCE OF

BRITISH COLUMBIA 1802 DOUGLAS STREET
VICTORIA BC

V8T 4K6 Canada

Debtor Information

SKEENA SAWMILLS LTD. Address

5330 HWY 16 W
TERRACE BC
V8@G 0C6 Canada

Vehicle Collateral
None

General Collateral

Base Registration General Collateral:

All timber, lumber, veneer, plywood, pulp, newsprint, special forest products and wood residue plus
all other chattels or an interest in them owned by the parties identified.
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Original Registering Party

RECEIVABLES MANAGEMENT Address

OFFICE - ADRIAN PHILION 1802 DOUGLAS ST 6TH FLOOR
VICTORIA BC
V8T 4K6 Canada
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Base Registration Number: 350830P

Registration Description: FORESTRY - CONTRACTOR LIEN

Act: FORESTRY SERVICE PROVIDERS PROTECTION ACT
Base Registration Date and Time: February 9, 2023 at 1:24:53 pm Pacific time
Current Expiry Date and Time: February 9, 2026 at 11:59:59 pm Pacific time

Expiry date includes subsequent registered renewal(s)

CURRENT REGISTRATION INFORMATION
(as of January 9, 2024 at 8:37:00 am Pacific time)

Secured Party Information

DEUCE CREEK CONTRACTING LTD. Address

C/0 #202 - 444 VICTORIA STREET
KAMLOOPS BC
V2C 2A7 Canada

Debtor Information

SKEENA SAWMILLS LTD. Address

1600 CATHEDRAL PLACE
925 WEST GEORGIA STREET
VANCOUVER BC

V6C 3L2 Canada

Vehicle Collateral
None

General Collateral

Base Registration General Collateral:
Forest products belonging to the debtor, including forest products acquired by the debtor after the

secured party's services were provided.
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Original Registering Party

DRAYTON LAW FIRM LAW Address

CORPORATION #202 - 444 VICTORIA STREET
KAMLOOPS BC
V2C 2A7 Canada

P o
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Base Registration Number: 350833P
Registration Description: FORESTRY - CONTRACTOR CHARGE
Act: FORESTRY SERVICE PROVIDERS PROTECTION ACT
Base Registration Date and Time: February 9, 2023 at 1:27:57 pm Pacific time
Current Expiry Date and Time: February 9, 2026 at 11:59:59 pm Pacific time

Expiry date includes subsequent registered renewal(s)

CURRENT REGISTRATION INFORMATION
(as of January 9, 2024 at 8:37:00 am Pacific time)

Secured Party Information

DEUCE CREEK CONTRACTING LTD. Address

C/0 #202 - 444 VICTORIA STREET
KAMLOOPS BC
V2C 2A7 Canada

Debtor Information

SKEENA SAWMILLS LTD. Address

1600 CATHEDRAL PLACE
925 WEST GEORGIA STREET
VANCOUVER BC

V6C 3L.2 Canada

Vehicle Collateral
None

General Collateral

Base Registration General Collateral:
All accounts due to the debtor (within the meaning of Section 6 of the Forestry Service Providers

Protection Act). The amount due to the secured party as of the date of filing is $151,561.16.
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Original Registering Party

DRAYTON LAW FIRM LAW Address
CORPORATION

#202 - 444 VICTORIA STREET
KAMLOOQPS BC
V2C 2A7 Canada

Q [1( Registry
i | Services
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Base Registration Number: 427844P

Registration Description: FORESTRY - CONTRACTOR CHARGE

Act: FORESTRY SERVICE PROVIDERS PROTECTION ACT
Base Registration Date and Time: March 22, 2023 at 10:07:26 am Pacific time
Current Expiry Date and Time: March 22, 2026 at 11:59:59 pm Pacific time

Expiry date includes subsequent registered renewal(s)

CURRENT REGISTRATION INFORMATION
(as of January 9, 2024 at 8:37:00 am Pacific time)

Secured Party Information

INFINITY WEST ENTERPRISES INC. Address

C/0 #202 - 444 VICTORIA STREET
KAMLOOPS BC
V2C 2A7 Canada

Debtor Information

SKEENA SAWMILLS LTD. Address

1600 CATHEDRAL PLACE
925 WEST GEORGIA STREET
VANCOUVER BC

VeC 3L2 Canada

Vehicle Collateral
None

General Collateral

Base Registration General Collateral:
All accounts due to the debtor (within the meaning of Section 6 of the Forestry Service Providers

Protection Act). The amount due to the secured party as of the date of filing is $160,187.62.
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Original Registering Party

DRAYTON LAW FIRM LAW Address

CORPORATION #202 - 444 VICTORIA STREET
KAMLOOPS BC
V2C 2A7 Canada

aad | BC Regist
gistry

i | Services
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COLUMBIA BC Registries and Online Services
Base Registration Number: 427848P
Registration Description: FORESTRY - CONTRACTOR LIEN
Act: FORESTRY SERVICE PROVIDERS PROTECTION ACT
Base Registration Date and Time: March 22, 2023 at 10:08:22 am Pacific time
Current Expiry Date and Time: March 22, 2026 at 11:59:59 pm Pacific time

Expiry date includes subsequent registered renewal(s)

CURRENT REGISTRATION INFORMATION
(as of January 9, 2024 at 8:37:00 am Pacific time)

Secured Party Information

INFINITY WEST ENTERPRISES INC. Address

C/O #202 - 444 VICTORIA STREET
KAMLOOPS BC
V2C 2A7 Canada

Debtor Information

SKEENA SAWMILLS LTD. Address

1600 CATHEDRAL PLACE
925 WEST GEQORGIA STREET
VANCOQUVER BC

Ve6C 3L2 Canada

Vehicle Collateral
None

General Collateral

Base Registration General Collateral:
Forest products belonging to the debtor, including forest products acquired by the debtor after the

secured party's services were provided.
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Original Registering Party

DRAYTON LAW FIRM LAW Address

CORPORATION #202 - 444 VICTORIA STREET
KAMLOOPS BC
V2C 2A7 Canada

ﬁ B Registry
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COLUMBIA BC Registries and Online Services

Base Registration Number: 436815P

Registration Description: PPSA SECURITY AGREEMENT

Act: PERSONAL PROPERTY SECURITY ACT

Base Registration Date and Time: March 27, 2023 at 2:16:21 pm Pacific time
Current Expiry Date and Time: March 27, 2026 at 11:59:59 pm Pacific time

Expiry date includes subsequent registered renewal(s)

Trust Indenture: No

CURRENT REGISTRATION INFORMATION
(as of January 9, 2024 at 8:37:00 am Pacific time)

Secured Party Information

THE BANK OF NOVA SCOTIA Address

10 WRIGHT BOULEVARD
STRATFORD ON
N5A 7X9 Canada

Debtor Information

SKEENA SAWMILLS LTD. Address

5330 16 HW
TERRACE BC
V8G 0C6 Canada

Vehicle Collateral

Type Year Make/Model Serial/VIN/DOT Number
Motor Vehicle (MV) 2020 Buick / Encore KL4CJESBXLB062269
L Registry Business Debtor Search - "Skeena Sawmills Ltd." | Page 49 of 102
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General Collateral

Base Registration General Collateral:

OUR SECURITY INTEREST IS LIMITED TO THE MOTOR VEHICLES LISTED ABOVE AND THE PROCEEDS OF
THOSE VEHICLES

Original Registering Party

D + H LIMITED PARTNERSHIP Address

2 ROBERT SPECK PARKWAY, 15TH FLOCR
MISSISSAUGA ON
L4Z 1H8 Canada

aad |1 Registry
Prrere ht i - il H "
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BC Registries and Online Services

Base Registration Number: 507680P

Registration Description:

Act:

Base Registration Date and Time:
Current Expiry Date and Time:

FORESTRY - CONTRACTOR LIEN

FORESTRY SERVICE PROVIDERS PROTECTION ACT
May 1, 2023 at 3:17:09 pm Pacific time

May 1, 2024 at 11:59:59 pm Pacific time

Expiry date includes subsequent registered renewal(s)

CURRENT REGISTRATION INFORMATION
(as of January 9, 2024 at 8:37:00 am Pacific time)

Secured Party Information

ANTLER CREEK CONTRACTING LTD.

Debtor Information

SKEENA SAWMILLS LTD.

Vehicle Collateral
None

General Collateral

Base Registration General Collateral:

Forest Products

. Registry

DRI | € :
ibiits | Services

Address

3550 HWY 16 E
THORNHILL BC
V8G 5)3 Canada

Address

5330 HWY 16 W
TERRACE BC
V8G 0C6 Canada
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Original Registering Party

JENKINS MARZBAN LOGAN LLP Address

SUITE 900

808 NELSON ST
VANCOUVER BC
V6Z 2H2 Canada

:'& !L's‘. Registry
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BC Registries and Online Services

Base Registration Number: 507684P

Registration Description:
Act:

Base Registration Date and Time:

Current Expiry Date and Time:

FORESTRY - CONTRACTOR CHARGE

FORESTRY SERVICE PROVIDERS PROTECTION ACT
May 1, 2023 at 3:19:32 pm Pacific time

May 1, 2024 at 11:59:59 pm Pacific time

Expiry date includes subsequent registered renewal(s)

CURRENT REGISTRATION INFORMATION
(as of January 9, 2024 at 8:37:00 am Pacific time)

Secured Party Information

ANTLER CREEK CONTRACTING LTD.

Debtor Information

SKEENA SAWMILLS LTD.

Vehicle Collateral
None

General Collateral

Base Registration General Collateral:

Forest Products

Rad | Registry

i | Services

Address

3550 HWY 16 E
THORNHILL BC
V8G 5)3 Canada

Address

5330 HWY 16 W
TERRACE BC
V8G 0C6 Canada
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Original Registering Party

JENKINS MARZBAN LOGAN LLP Address

SUITE 900

808 NELSON ST
VANCQUVER BC
V6Z 2H2 Canada
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BRITISH o _ _
COLUMBIA BC Registries and Online Services
Base Registration Number: 541647P
Registration Description: PPSA SECURITY AGREEMENT
Act: PERSONAL PROPERTY SECURITY ACT
Base Registration Date and Time: May 17, 2023 at 7:51:45 am Pacific time
Current Expiry Date and Time: May 17, 2026 at 11:59:59 pm Pacific time

Expiry date includes subsequent registered renewal(s)

Trust Indenture: No

CURRENT REGISTRATION INFORMATION
(as of January 9, 2024 at 8:37:00 am Pacific time)

Secured Party Information

TIMBER TRACKS INC. Address

310 VANCOUVER ST
PRINCE GEORGE BC
V2L 2N9 Canada

Debtor Information

SKEENA SAWMILLS LTD. Address

1518-1030 GEORGIA ST W
VANCOUVER BC

V6E 2Y3 Canada
Vehicle Collateral
None
General Collateral
Base Registration General Collateral:
All present and future acquired assets.
: | BC Reglstry Business Debtor Search - "Skeena Sawmills Ltd." | Page 55 of 102
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Original Registering Party

PNL CONSULTING INC. Address
310 VANCOUVER STREET
PRINCE GEORGE BC
V2L 2N9 Canada
Q 10 Registry
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COILUMBIA BC Registries and Online Services

Base Registration Number: 660141P

Registration Description: PPSA SECURITY AGREEMENT

Act: PERSONAL PROPERTY SECURITY ACT
Base Registration Date and Time: July 12, 2023 at 12:14:33 pm Pacific time
Current Expiry Date and Time: July 12, 2028 at 11:59:59 pm Pacific time

Expiry date includes subsequent registered renewal(s)

Trust Indenture: No

CURRENT REGISTRATION INFORMATION
(as of January 9, 2024 at 8:37:00 am Pacific time)

Secured Party Information

BANK OF MONTREAL/BANQUE DE Address

MONTREAL 250 YONGE STREET, 9TH FLOOR
TORONTO ON
M5B 217 Canada

Debtor Information

SKEENA SAWMILLS LTD. Address

1030 W GEQRGIA ST UNIT 1518
VANCOUVER BC
V6E 2Y3 Canada

Vehicle Collateral
None
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General Collateral

Base Registration General Collateral:

LF269 Pledge of instrument, assignment of proceeds instrument described as Guaranteed
Investment Certificate including all renewals and replacements thereof, substitutions therefor
accretions thereto and interest, income and money therefrom and all proceeds thereof and
therefrom including accounts.

GICH 00064760286

Amount $25000.00

Original Registering Party

D + H LIMITED PARTNERSHIP Address

2 ROBERT SPECK PARKWAY, 15TH FLOOR
MISSISSAUGA ON
L4Z 1H8 Canada

e | 130 Regist
Mad | Registry

Wi | Services
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COILUMBIA BC Registries and Online Services

Base Registration Number: 757548P

Registration Description: FORESTRY - CONTRACTOR LIEN

Act: FORESTRY SERVICE PROVIDERS PROTECTION ACT
Base Registration Date and Time: August 29, 2023 at 3:49:03 pm Pacific time
Current Expiry Date and Time: August 29, 2024 at 11:59:59 pm Pacific time

Expiry date includes subsequent registered renewal(s)

CURRENT REGISTRATION INFORMATION
(as of January 9, 2024 at 8:37:00 am Pacific time)

Secured Party Information

ANTLER CREEK CONTRACTING LTD. Address

3550 HWY 16 E
THORNHILL BC
V8G 5J3 Canada

Debtor Information

SKEENA SAWMILLS LTD. Address

5330 HWY 16 W
TERRACE BC
V8G 0C6 Canada

Vehicle Collateral
None

General Collateral

Base Registration General Collateral:

"Forest Products” belonging to the debtor, including forest products acquired by the debtor after the
secured party's services were provided to the debtor. Words in quotations have the meanings
ascribed to them in the Forestry Service Providers Protection Act SBC 2010, c.16.
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Original Registering Party

JENKINS MARZBAN LOGAN LLP Address

SUITE 900

808 NELSON ST
VANCOUVER BC
V6Z 2H2 Canada
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COILUMBIA BC Registries and Online Services
Base Registration Number: 757558P

Registration Description: FORESTRY - CONTRACTOR CHARGE

Act: FORESTRY SERVICE PROVIDERS PROTECTION ACT

Base Registration Date and Time: August 29, 2023 at 3:50:24 pm Pacific time

Current Expiry Date and Time: August 29, 2024 at 11:59:59 pm Pacific time

Expiry date includes subsequent registered renewal(s)

CURRENT REGISTRATION INFORMATION
(as of January 9, 2024 at 8:37:00 am Pacific time)

Secured Party Information

ANTLER CREEK CONTRACTING LTD. Address

3550 HWY 16 E
THORNHILL BC
V8G 5J3 Canada

Debtor Information

SKEENA SAWMILLS LTD. Address

5330 HWY 16 W
TERRACE BC
V8G 0C6 Canada

Vehicle Collateral
None

General Collateral

Base Registration General Collateral:

All accounts due to the debtor (within the meaning of Section 6 of the Forestry Service Providers
Protection Act SBC 2010, c.16)
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Original Registering Party

JENKINS MARZBAN LOGAN LLP Address

SUITE 900

808 NELSON ST
VANCQUVER BC
V6Z 2H2 Canada

nes | Registry
+ | Services
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COLUMBIA BC Registries and Online Services
Base Registration Number: 771796P

Registration Description: FORESTRY - CONTRACTOR LIEN

Act: FORESTRY SERVICE PROVIDERS PROTECTION ACT

Base Registration Date and Time: September 6, 2023 at 12:02:24 pm Pacific time

Current Expiry Date and Time: September 6, 2025 at 11:59:59 pm Pacific time

Expiry date includes subsequent registered renewal(s)

CURRENT REGISTRATION INFORMATION
(as of January 9, 2024 at 8:37:00 am Pacific time)

Secured Party Information

L &) LOGGING LTD. Address

PO BOX 65 STN MAIN
TERRACE BC
V8G 4A2 Canada

Debtor Information

SKEENA SAWMILLS LTD. Address

5330 HWY 16 W
TERRACE BC
V8G 0C6 Canada

Vehicle Collateral
None

General Collateral

Base Registration General Collateral:

Forest Products.

|
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COILUMBIA BC Registries and Online Services

Original Registering Party

MCLEAN & ARMSTRONG Address

300 1497 MARINE DRIVE
WEST VANCOUVER BC
V7T 1B8 Canada

1O Registr
Bueis c & gl y
eiiivmis | Services
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BC Registries and Online Services

Base Registration Number: 771821P

Registration Description:

Act:

Base Registration Date and Time:
Current Expiry Date and Time:

FORESTRY - CONTRACTOR CHARGE

FORESTRY SERVICE PROVIDERS PROTECTION ACT
September 6, 2023 at 12:07:25 pm Pacific time
September 6, 2025 at 11:59:59 pm Pacific time

Expiry date includes subsequent registered renewal(s)

CURRENT REGISTRATION INFORMATION
(as of January 9, 2024 at 8:37:00 am Pacific time)

Secured Party Information

L & J LOGGING LTD.

Debtor Information

SKEENA SAWMILLS LTD.

Vehicle Collateral
None

General Collateral

Base Registration General Collateral:

Forest Products.

o~

. Registr
BRITISH gls y
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Address

PO BOX 65 STN MAIN
TERRACE BC
V8G 4A2 Canada

Address

5330 HWY 16 W
TERRACE BC
V8G 0C6 Canada
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Original Registering Party

MCLEAN & ARMSTRONG Address
300 1497 MARINE DRIVE
WEST VANCOUVER BC
V7T 1B8 Canada
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COILUMBIA BC Registries and Online Services
Base Registration Number: 777413P

Registration Description: FORESTRY - CONTRACTOR LIEN

Act: FORESTRY SERVICE PROVIDERS PROTECTION ACT

Base Registration Date and Time: September 8, 2023 at 1:03:06 pm Pacific time

Current Expiry Date and Time: September 8, 2025 at 11:59:59 pm Pacific time

Expiry date includes subsequent registered renewal(s)

CURRENT REGISTRATION INFORMATION
(as of January 9, 2024 at 8:37:00 am Pacific time)

Secured Party Information

D. R. HOLTOM LTD. Address

3065 RIVER DRIVE
TERRACE BC
V8G 3P6 Canada

Debtor Information

SKEENA SAWMILLS LTD. Address

5330 HWY 16 W
TERRACE BC
V8G 0C6 Canada

Vehicle Collateral
None

General Collateral

Base Registration General Collateral:

Forest products.
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Original Registering Party

MCLEAN & ARMSTRONG Address
300 1497 MARINE DRIVE
WEST VANCOUVER BC
V7T 1B8 Canada
& TA( o
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Base Registration Number: 777418P

Registration Description: FORESTRY - CONTRACTOR CHARGE

Act: FORESTRY SERVICE PROVIDERS PROTECTION ACT
Base Registration Date and Time: September 8, 2023 at 1:07:23 pm Pacific time
Current Expiry Date and Time: September 8, 2025 at 11:59:59 pm Pacific time

Expiry date includes subsequent registered renewal(s)

CURRENT REGISTRATION INFORMATION
(as of January 9, 2024 at 8:37:00 am Pacific time)

Lo

Secured Party Information

D. R. HOLTOM LTD. Address

3065 RIVER DRIVE
TERRACE BC
V8G@G 3P6 Canada

Debtor Information

SKEENA SAWMILLS LTD. Address

5330 HWY 16 W
TERRACE BC
V8G 0C6 Canada

Vehicle Collateral
None

General Collateral

Base Registration General Collateral:

Forest products.
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Original Registering Party

MCLEAN & ARMSTRONG Address

300 1497 MARINE DRIVE
WEST VANCOQUVER BC
V7T 1B8 Canada
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COLUMBIA BC Registries and Online Services
Base Registration Number: 788822P

Registration Description: FORESTRY - CONTRACTOR LIEN

Act: FORESTRY SERVICE PROVIDERS PROTECTION ACT

Base Registration Date and Time: September 14, 2023 at 1:18:07 pm Pacific time

Current Expiry Date and Time: September 14, 2025 at 11:59:59 pm Pacific time

Expiry date includes subsequent registered renewal(s)

CURRENT REGISTRATION INFORMATION
(as of January 9, 2024 at 8:37:00 am Pacific time)

Secured Party Information

DAUDET CREEK CONTRACTING LTD.  Address

2234 FQREST AVENUE
TERRACE BC
V8C 252 Canada

Debtor Information

SKEENA SAWMILLS LTD. Address

5330 HWY 16 W
TERRACE BC
V8G 0C6 Canada

Vehicle Collateral
None

General Collateral

Base Registration General Collateral:

Forest products.
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Original Registering Party

MCLEAN & ARMSTRONG Address
300 1497 MARINE DRIVE
WEST VANCOUVER BC
V7T 1B8 Canada
| e Registry Business Debtor Search - "Skeena Sawmills Ltd." | Page 72 of 102
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Base Registration Number: 788843P

Registration Description:

Act:

Base Registration Date and Time:
Current Expiry Date and Time:

FORESTRY - CONTRACTOR CHARGE
FORESTRY SERVICE PROVIDERS PROTECTION ACT
September 14, 2023 at 1:22:38 pm Pacific time

September 14, 2025 at 11:59:59 pm Pacific time
Expiry date includes subsequent registered renewal(s)

CURRENT REGISTRATION INFORMATION
(as of January 9, 2024 at 8:37:00 am Pacific time)

Secured Party Information

DAUDET CREEK CONTRACTING LTD.

Debtor Information

SKEENA SAWMILLS LTD.

Vehicle Collateral
None

General Collateral

Base Registration General Collateral:

Forest products.

Q | B Registry

i | Services

Address

2234 FOQREST AVENUE
TERRACE BC
V8C 252 Canada

Address

5330 HWY 16 W
TERRACE BC
V8G 0C6 Canada
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Original Registering Party

MCLEAN & ARMSTRONG Address

300 1497 MARINE DRIVE
WEST VANCOUVER BC
V7T 1B8 Canada

e | 1 Registry
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BRITISH o _ _
COLUMBIA BC Registries and Online Services
Base Registration Number: 788873P
Registration Description: FORESTRY - CONTRACTOR LIEN
Act: FORESTRY SERVICE PROVIDERS PROTECTION ACT
Base Registration Date and Time: September 14, 2023 at 1:29:00 pm Pacific time
Current Expiry Date and Time: September 14, 2025 at 11:59:59 pm Pacific time

Expiry date includes subsequent registered renewal(s)

CURRENT REGISTRATION INFORMATION
(as of January 9, 2024 at 8:37:00 am Pacific time)

Secured Party Information

DAUDET CREEK CONTRACTING LTD.  Address

2234 FOREST AVENUE
TERRACE BC
V8C 252 Canada
Debtor Information
SKEENA SAWMILLS LTD. Address
5330 HWY 16 W
TERRACE BC
V8@ 0C6 Canada
Vehicle Collateral
None
General Collateral
Base Registration General Collateral:
Forest products.
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COLUMBIA BC Registries and Online Services

Original Registering Party

MCLEAN & ARMSTRONG Address
300 1497 MARINE DRIVE
WEST VANCOUVER BC
V7T 1B8 Canada
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COLUMBIA BC Registries and Online Services
Base Registration Number: 788895P

Registration Description: FORESTRY - CONTRACTOR CHARGE

Act: FORESTRY SERVICE PROVIDERS PROTECTION ACT

Base Registration Date and Time: September 14, 2023 at 1:34:19 pm Pacific time

Current Expiry Date and Time: September 14, 2025 at 11:59:59 pm Pacific time

Expiry date includes subsequent registered renewal(s)

CURRENT REGISTRATION INFORMATION
(as of January 9, 2024 at 8:37:00 am Pacific time)

Secured Party Information

DAUDET CREEK CONTRACTING LTD.  Address

2234 FOREST AVENUE
TERRACE BC
V8C 252 Canada
Debtor Information
SKEENA SAWMILLS LTD. Address
5330 HWY 16 W
TERRACE BC
V8@ 0C6 Canada
Vehicle Collateral
None
General Collateral
Base Registration General Collateral:
Forest products.
._um-.m;* S I_lcgimy Business Debtor Search - "Skeena Sawmills Ltd." | Page 77 of 102
Gl | SEIVICES



m PERSONAL PROPERTY REGISTRY SEARCH RESULT
COLUMBIA BC Registries and Online Services

Original Registering Party

MCLEAN & ARMSTRONG Address

300 1497 MARINE DRIVE
WEST VANCOUVER BC
V7T 1B8 Canada

4 Registry ; " . "
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COLUMBIA BC Registries and Online Services
Base Registration Number: 788922P

Registration Description: FORESTRY - CONTRACTOR LIEN

Act: FORESTRY SERVICE PROVIDERS PROTECTION ACT

Base Registration Date and Time: September 14, 2023 at 1:41:12 pm Pacific time

Current Expiry Date and Time: September 14, 2025 at 11:59:59 pm Pacific time

Expiry date includes subsequent registered renewal(s)

CURRENT REGISTRATION INFORMATION
(as of January 9, 2024 at 8:37:00 am Pacific time)

Secured Party Information

DAUDET CREEK CONTRACTING LTD.  Address

2234 FOREST AVENUE
TERRACE BC
V8C 252 Canada

Debtor Information

SKEENA SAWMILLS LTD. Address

5330 HWY 16 W
TERRACE BC
V8G 0C6 Canada

Vehicle Collateral
None

General Collateral

Base Registration General Collateral:

Forest products.
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Original Registering Party

MCLEAN & ARMSTRONG

PERSONAL PROPERTY REGISTRY SEARCH RESULT

BC Registries and Online Services

Address

300 1497 MARINE DRIVE
WEST VANCOUVER BC
V7T 1B8 Canada
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COILUMBIA BC Registries and Online Services
Base Registration Number: 788941P

Registration Description: FORESTRY - CONTRACTOR CHARGE

Act: FORESTRY SERVICE PROVIDERS PROTECTION ACT

Base Registration Date and Time: September 14, 2023 at 1:45:48 pm Pacific time

Current Expiry Date and Time: September 14, 2025 at 11:59:59 pm Pacific time

Expiry date includes subsequent registered renewal(s)

CURRENT REGISTRATION INFORMATION
(as of January 9, 2024 at 8:37:00 am Pacific time)

Secured Party Information

DAUDET CREEK CONTRACTING LTD.  Address

2234 FOREST AVENUE
TERRACE BC
V8C 252 Canada
Debtor Information
SKEENA SAWMILLS LTD. Address
5330 HWY 16 W
TERRACE BC
V8G 0C6 Canada
Vehicle Collateral
None
General Collateral
Base Registration General Collateral:
Forest products.
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Original Registering Party

MCLEAN & ARMSTRONG Address

300 1497 MARINE DRIVE
WEST VANCOUVER BC
V7T 1B8 Canada
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BC Registries and Online Services

Base Registration Number: 788955P

Registration Description:

Act:

Base Registration Date and Time:
Current Expiry Date and Time:

FORESTRY - CONTRACTOR LIEN

FORESTRY SERVICE PROVIDERS PROTECTION ACT
September 14, 2023 at 1:49:32 pm Pacific time
September 14, 2025 at 11:59:59 pm Pacific time

Expiry date includes subsequent registered renewal(s)

CURRENT REGISTRATION INFORMATION
(as of January 9, 2024 at 8:37:00 am Pacific time)

Secured Party Information

DAUDET CREEK CONTRACTING LTD.

Debtor Information

SKEENA SAWMILLS LTD.

Vehicle Collateral
None

General Collateral

Base Registration General Collateral:

Forest products.

i Registry

WRITISH I
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Address

2234 FOREST AVENUE
TERRACE BC
V8C 252 Canada

Address

5330 HWY 16 W
TERRACE BC
V8G 0C6 Canada
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Original Registering Party

MCLEAN & ARMSTRONG Address
300 1497 MARINE DRIVE
WEST VANCOUVER BC
V7T 1B8 Canada
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Base Registration Number: 788978P

Registration Description:

Act:

Base Registration Date and Time:
Current Expiry Date and Time:

FORESTRY - CONTRACTOR CHARGE

FORESTRY SERVICE PROVIDERS PROTECTION ACT
September 14, 2023 at 1:55:48 pm Pacific time
September 14, 2025 at 11:59:59 pm Pacific time

Expiry date includes subsequent registered renewal(s)

CURRENT REGISTRATION INFORMATION
(as of January 9, 2024 at 8:37:00 am Pacific time)

Secured Party Information

DAUDET CREEK CONTRACTING LTD.

Debtor Information

SKEENA SAWMILLS LTD.

Vehicle Collateral
None

General Collateral

Base Registration General Collateral:

Forest products.

s 0 Registry

il | Services

Address

2234 FOREST AVENUE
TERRACE BC
V8C 252 Canada

Address

5330 HWY 16 W
TERRACE BC
V8G 0C6 Canada
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Original Registering Party

MCLEAN & ARMSTRONG Address

300 1497 MARINE DRIVE
WEST VANCOUVER BC
V7T 1B8 Canada
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Base Registration Number: 795469P

Registration Description: FORESTRY - CONTRACTOR LIEN

Act: FORESTRY SERVICE PROVIDERS PROTECTION ACT
Base Registration Date and Time: September 18, 2023 at 4:59:49 pm Pacific time
Current Expiry Date and Time: September 18, 2025 at 11:59:59 pm Pacific time

Expiry date includes subsequent registered renewal(s)

CURRENT REGISTRATION INFORMATION
(as of January 9, 2024 at 8:37:00 am Pacific time)

Secured Party Information

SILVICON SERVICES INC. Address

3560 VICTORIA DRIVE
SMITHERS BC
V0J 2NO0 Canada

Debtor Information

SKEENA SAWMILLS LTD. Address

5330 HWY 16 W
TERRACE BC
V8G 0C6 Canada

Vehicle Collateral
None

General Collateral

Base Registration General Collateral:

ALL "FOREST PRODUCTS" OF THE DEBTOR, INCLUDING FOREST PRODUCTS ACQUIRED BY THE DEBTOR
AFTER "SERVICES" WERE PROVIDED FROM THE SECURED PARTY TO THE DEBTOR. WORDS IN
QUOTATIONS HAVE THE MEANINGS ASCRIBED TO THEM IN THE FORESTRY SERVICE PROVIDERS
PROTECTION ACT S.B.C. 2010, C.16.
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Original Registering Party

YCO CORPORATE INVESTMENTS Address

LTD. EDWARDS KENNY & BRAY LLP
SUITE 1900 1040 WEST GEORGIA ST
VANCOUVER BC
V6E 4H3 Canada
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BC Registries and Online Services

Base Registration Number: 795470P

Registration Description:

Act:

Base Registration Date and Time:
Current Expiry Date and Time:

FORESTRY - CONTRACTOR LIEN
FORESTRY SERVICE PROVIDERS PROTECTION ACT
September 18, 2023 at 5:00:35 pm Pacific time

September 18, 2025 at 11:59:592 pm Pacific time
Expiry date includes subsequent registered renewal(s)

CURRENT REGISTRATION INFORMATION
(as of January 9, 2024 at 8:37:00 am Pacific time)

Secured Party Information

K'ALII AKS TIMBER CORPORATION

Debtor Information

SKEENA SAWMILLS LTD.

Vehicle Collateral
None

General Collateral

Base Registration General Collateral:

Address

4714 TAIT AVENUE
GITLAXT'AAMIKS BC
V0] 1A0 Canada

Address

5330 HWY 16 W
TERRACE BC
V8G 0C6 Canada

ALL "FOREST PRODUCTS" OF THE DEBTOR, INCLUDING FOREST PRODUCTS ACQUIRED BY THE DEBTOR
AFTER "SERVICES" WERE PROVIDED FROM THE SECURED PARTY TO THE DEBTOR. WORDS IN
QUOTATIONS HAVE THE MEANINGS ASCRIBED TO THEM IN THE FORESTRY SERVICE PROVIDERS

PROTECTION ACT S.8.C. 2010, C.16.
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Original Registering Party

YCO CORPORATE INVESTMENTS Address

LTD. EDWARDS KENNY & BRAY LLP
SUITE 1900 1040 WEST GEORGIA ST
VANCOUVER BC
V6E 4H3 Canada
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Base Registration Number: 797967P

Registration Description: FORESTRY - CONTRACTOR CHARGE

Act: FORESTRY SERVICE PROVIDERS PROTECTION ACT
Base Registration Date and Time: September 19, 2023 at 2:19:42 pm Pacific time
Current Expiry Date and Time: September 19, 2025 at 11:59:59 pm Pacific time

Expiry date includes subsequent registered renewal(s)

CURRENT REGISTRATION INFORMATION
(as of January 9, 2024 at 8:37:00 am Pacific time)

Secured Party Information

SILVICON SERVICES INC. Address

3560 VICTORIA DRIVE
SMITHERS BC
V0) 2NO Canada

Debtor Information

SKEENA SAWMILLS LTD. Address

5330 HWY 16 W
TERRACE BC
V8G@G 0C6 Canada

Vehicle Collateral
None

General Collateral

Base Registration General Collateral:

THIS CONTRACTOR'S CHARGE ATTACHES TO ALL OF THE PRESENT AND AFTER-ACQUIRED ACCOUNTS
DUE TO THE DEBTOR AS CONTEMPLATED IN SECTION 6 OF THE FORESTRY SERVICE PROVIDERS
PROTECTION ACT S.B.C,, C.16.
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Original Registering Party

YCO CORPORATE INVESTMENTS Address

LTD. EDWARDS KENNY & BRAY LLP
SUITE 1900 1040 WEST GEORGIA ST
VANCOUVER BC
V6E 4H3 Canada
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COLUMBIA BC Registries and Online Services
Base Registration Number: 797968P
Registration Description: FORESTRY - CONTRACTOR CHARGE
Act: FORESTRY SERVICE PROVIDERS PROTECTION ACT
Base Registration Date and Time: September 19, 2023 at 2:20:04 pm Pacific time
Current Expiry Date and Time: September 19, 2025 at 11:59:59 pm Pacific time

Expiry date includes subsequent registered renewal(s)

CURRENT REGISTRATION INFORMATION
(as of January 9, 2024 at 8:37:00 am Pacific time)

Secured Party Information

K'ALII AKS TIMBER CORPORATION Address

4714 TAIT AVENUE
GITLAXT'AAMIKS BC
Y0J 1A0 Canada

Debtor Information

SKEENA SAWMILLS LTD. Address

5330 HWY 16 W
TERRACE BC
V8G 0C6 Canada

Vehicle Collateral
None

General Collateral

Base Registration General Collateral:

THIS CONTRACTOR'S CHARGE ATTACHES TO ALL OF THE PRESENT AND AFTER-ACQUIRED ACCOUNTS
DUE TO THE DEBTOR AS CONTEMPLATED IN SECTION 6 OF THE FORESTRY SERVICE PROVIDERS
PROTECTION ACT S.B.C,, C.16.
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Original Registering Party

YCO CORPORATE INVESTMENTS Address

LTD. EDWARDS KENNY & BRAY LLP
SUITE 1900 1040 WEST GEORGIA ST
VANCOUVER BC
V6E 4H3 Canada
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Base Registration Number: 820477P

Registration Description:

Act:

Base Registration Date and Time:
Current Expiry Date and Time:

Trust Indenture:

PPSA SECURITY AGREEMENT

PERSONAL PROPERTY SECURITY ACT
September 29, 2023 at 12:37:20 pm Pacific time
September 29, 2025 at 11:59:59 pm Pacific time

Expiry date includes subsequent registered renewal(s)

No

CURRENT REGISTRATION INFORMATION
(as of January 9, 2024 at 8:37:00 am Pacific time)

Secured Party Information

CORLEY MANUFACTURING
COMPANY

Debtor Information

SKEENA SAWMILLS LTD.

SKEENA SAWMILLS LTD.

SKEENA SAWMILLS LTD.

Bap | Registry

il - Services

Address

2900 E CRESCENT CIR
CHATTANOOGA TN
37407 United States of America

Address

5330 HWY 16 W
TERRACE BC
V8G 0C6 Canada

Address

1518-1030 GEORGIA ST W
VANCOUVER BC
V6E 2Y3 Canada

Address

925 W GEORGIA ST
1600 CATHEDRAL PLACE
VANCQUVER BC

V6C 3L2 Canada
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Vehicle Collateral
None

General Collateral

Base Registration General Collateral:

Lewis Controls ReadyScan 2.5 Carriage Optimizer, Lewis Controls spare parts, Saw Deflection and
Report Package, Auto Saw Guide Control, Corley SUSL 42" Carriage, Rail and Pantograph, Rail
Adjusters/Siffeners, Carriage Spares Package, Jacobson 250 HP Carriage Drive, Corley Dual Cable
Tightener Assembly, Corley ldler Sheave Assemblies, Wedge Socket Cable Anchors, Corley Belt Off
Bearer for present band mill and all property acquired hereafter related to Corley sales proposal
SS060920/Skeena Sawmill purchase order PO14203, and in all parts, additions, substitutions for,
accessions thereto and the proceeds thereof.

Original Registering Party

TURNER & CO. Address

1600-409 GRANVILLE STREET
VANCOUVER BC
V6C 1T2 Canada
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Base Registration Number: 830654P

Registration Description: FORESTRY - CONTRACTOR CHARGE

Act: FORESTRY SERVICE PROVIDERS PROTECTION ACT
Base Registration Date and Time: October 5, 2023 at 8:08:24 am Pacific time
Current Expiry Date and Time: October 5, 2025 at 11:59:59 pm Pacific time

Expiry date includes subsequent registered renewal(s)

CURRENT REGISTRATION INFORMATION
(as of January 9, 2024 at 8:37:00 am Pacific time)

Secured Party Information

ROUND LAKE TRANSPORT LTD. Address

29624 HIGHWAY 16
TELKWA BC
V0] 2X2 Canada

Debtor Information

SKEENA SAWMILLS LTD. Address

5440 HIGHWAY 16 W
TERRACE BC
V8@ 0C6 Canada

Vehicle Collateral
None

General Collateral

Base Registration General Collateral:

All “Forest Products” of the Debtor, including Forest Products acquired by the Debtor after “Services”
were provided by the secured party to the Debtor. Words in quotations have the meaning ascribed
to them in the Forest Service Providers Protection Act, S.B.C. 2010, c. 16.
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Original Registering Party

MILLER THOMSON LLP Address
700 WEST GEORGIA STREET
SUITE 2200
VANCOUVER BC
V7Y 1K8 Canada
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Base Registration Number: 830659P

Registration Description: FORESTRY - CONTRACTOR LIEN

Act: FORESTRY SERVICE PROVIDERS PROTECTION ACT
Base Registration Date and Time: October 5, 2023 at 8:12:54 am Pacific time
Current Expiry Date and Time: October 5, 2025 at 11:59:59 pm Pacific time

Expiry date includes subsequent registered renewal(s)

CURRENT REGISTRATION INFORMATION
(as of January 9, 2024 at 8:37:00 am Pacific time)

Secured Party Information

ROUND LAKE TRANSPORT LTD. Address

29624 HIGHWAY 16
TELKWA BC
V0] 2X2 Canada

Debtor Information

SKEENA SAWMILLS LTD. Address

5440 HIGHWAY 16 W
TERRACE BC
V8G 0C6 Canada

Vehicle Collateral
None

General Collateral

Base Registration General Collateral:

All “Forest Products” of the Debtor, including Forest Products acquired by the Debtor after “Services”
were provided by the secured party to the Debtor. Words in quotations have the meaning ascribed
to them in the Forest Service Providers Protection Act, S.B.C. 2010, c. 16.
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Original Registering Party

MILLER THOMSON LLP Address
700 WEST GEORGIA STREET
SUITE 2200
VANCQUVER BC
V7Y 1K8 Canada
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Base Registration Number: 120833Q

Registration Description: PPSA SECURITY AGREEMENT

Act: PERSONAL PROPERTY SECURITY ACT

Base Registration Date and Time: January 5, 2024 at 4:55:15 pm Pacific time
Current Expiry Date and Time: January 5, 2029 at 11:592:59 pm Pacific time

Expiry date includes subsequent registered renewal(s)

Trust Indenture: No

CURRENT REGISTRATION INFORMATION
(as of January 9, 2024 at 8:37:00 am Pacific time)

Secured Party Information

MICROTEC INC. Address

155 SW MADISON AVE
CORVALLIS OR
97333-4707 United States of America

Debtor Information

SKEENA SAWMILLS LTD. Address

5330 HWY 16 W
TERRACE BC
V8G 0C6 Canada

SKEENA SAWMILLS LTD. Address

1518-1030 GEORGIA ST W
VANCQUVER BC
V6E 2Y3 Canada

SKEENA SAWMILLS LTD. Address
925 W GEORGIA ST
1600 CATHEDRAL PLACE
VANCOUVER BC
V6C 3L2 Canada
Bas | Bcgistry Business Debtor Search - "Skeena Sawmills Ltd." | Page 101 of 102
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Vehicle Collateral
None

General Collateral

Base Registration General Collateral:

Lucidyne GradeScan Scanning System, together with all parts, components, attachments, accessories,
accessions, replacements, substitutions, additions, and improvements thereto (the "Collateral") and
all proceeds in any form derived directly or indirectly from any dealing with the Collateral, and a right
to an insurance payment or any other payment that indemnifies or compensates for loss or damage
to the Collateral or proceeds of the Collateral.

Original Registering Party

TURNER & CO. Address

1600-409 GRANVILLE STREET
VANCOUVER BC
V6C 1T2 Canada

Q [0 Registry
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This is Exhibit “I” referred to in the
Affidavit of JOHN WARREN

Sworn before me this [l day
of January, 2024
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= > sl
A Notary Public in and for
the Province of British Columbia

AARON DOW
Barrister « Solicitor
LAWSON LUNDELL LLP
1800 - 1631 Dickson Avenue
Kelowna, BC V1Y 0BS5S
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GUARANTEE

1. FORVALUABLE CONSIDERATION, recelpt of which is herehy acknowledged, the undersigriad {the “Guaranter”), and each of them jointly and sevarally (If more than one Guarantor), heraby
irrevocably and uneonditionally guarantess, as primary ebligor and not merely as surety, without olfset of deduction, the full and prampt performance and payment by SKEENA SAWMILLS
LTD._["Il:}ablor"} to Dynamic Capllal Equipment Finanee Inc. ("Lender’) of: (Initial and chack ene of fhe baxes bislow)

4 B, A. any and all present and future debts, liabilities and abligations, direct or indirset, absolule or contingent, mature ar olherwise, ("Liabllities") Incurred by fhe Debtor withaul any
limitations.

o D B. any and all Liabilities incurred by the Debtor arising out of or relating to Ihe _hetweaen the Debtor and Lender dated the day of
20 and all schedules and amendments thersto.

D C.any and all Liabilities incurred by the Debtor pursuant to the dated the, day of 200, and all schedules and
amendments thereto up to an amount not to exceed $, )

D D. only those Liabilities incurred by Debtor pursuant tn the dated the day ol 20 and
all schedules and amendments thereto, which are arlginally scheduled to be paid (Initial and check onebox)

D (i} for the first, instalment payments or
200

D (i) on or before

2, Guaranlor also frrevocably and Lineanditionally guarantess, as primary debtor and nol merely &5 a suety, all legal fegs (a5 randered on a solicitor and his own client basis) and disbursemeants
and all ciler cosls, charges and expenses that Lender incurs enforcing its rights against the Deblor. In the event that (he amounts due from the Guarantor to the Lender heraunder are not paid
when due. such unpaid amounts shall bear inferest al a rate of twenty-four percent (24%) per annum compounded and calculaled monthly, from the due date until date of actual payrmerd. Al
amounts due to the Lender by Guarantar shall be payable on demiand and fhe dale of such demiand shall be the due date,

3, The amount payable by Guarantor pursuant to Sectisng 1 and 2 6f this Guaraniee shall be paid to Lender forthwith on demand, whether or not any demand has been made upen Debtor or any
other person or any other action has been taken ta enforce the performance or payment of the Liabilities or the realization upon any property securing the Liabililies.

4. This Guarantee is & continuing one and covers and secures fhe present and future amounis due or that may become due pursuant ta Sections 1 and 2, and shall not terminate for any reason,
except that Guarantor, by giving 30 days® advance written notice o _ender, may terminate its further obligations under this Guarantes with respect ta those Liahlities ineurred or arising under
transaclions entered into by the Debtor alter the expiration of such 30-day period, but in no event shall such termination apply to er in any manner affect Guaranisr's obligations for all Liabilities
Incurred or arising under lransactions entered into by Debter prior to the expiration of auch 30-tay perlod.

5, Guarantor hereby agrees that:
(a) without affecting Guarantor’s liabililies and obligations hereunder, Lender may from time to time:

() grant time. extenslons, renewals, indulgences, releases and discharges to the Debtor or any other person primarily or secondarily llable for the Liabilities (including any other
guarantor),

(i) change the amount, time, manner af payment or caleilation or any other terms of all arany part of the Lisbilites;

(i) -amend, walve or supplement any agreament or instiument elating lo lhe Liabilities, )

(iv) withoul notice to or consent of Guarantor may assign this Guaraniee in whale ar in part and/or any agresment or instrument relating to all or any part of the Llabilities;

(v) econsent to the assignmant by Debter of any of Debtor's rigkts and obligations relating o the Liabililles,

(vi) take and hald, or abstain from taking and holding, any security for Ihe payment and performance of the Liabilities or any part thereof and amend, extend, renew, enforce, waive or
release any such seeurity;

(vii) apply or deal with such security or-any property covered thereby or direct the arder or mianner of sale thereof as Lender in its discretion may determine; or

(vili) release or substitute any other gltarantor or person liable directly or as surety or otherwise far all or any part of the Liabilities.

(B) Guarantor's iability hereunder shall nol be Impaired, affectad or diminished by:

(i) thedsath orloss or diminution of capacity of Deblor or of Guarantor or any change in the name or business of Debtar or, in the event Dabtor is a firm or corporation, any change in the
constitution, canstating documents, membership or principals of sueh firm or corparation or any winding up or dissolution of Deblor or amalgamation of Deblor with any other person;

(I any repayment from time to time of fhe whole or any part of the Liabiillies of Deblar toLender, .

(i) any applicatile law or regulation purporting to prohibit the paymant by the Deblor of any of theliabilities:

{iv) the invalidity, illegality er unenfarceshility of the Liabllities or any part thereofl ar al-any document or agreement relating to the Liabilities, or any incapacity, lack of authority, or other
deferce of Ihe Deblor or any other persen;

(v} any ireqularity, dafecl or omission In the documeritation relating to the Lianiities or any failure or omission by or negligence of Lender in the taking, maintaining, perfecting or
enforcing of any security thersfor,

(vi) any dissolution, insolvency, bankruptey, compromiss, arrangement or plan of reorganization affesting Debtor or any other persan, or any omission or refraining from proving the claim
or any part thereof by Lender in any such praceedings relating to the Debtor or any other persen,

(vii) any renewal, extension, modification, waiver, amendmeant ar rearrangement of any ar all of tha Liabilities or any instrumenl, deciment or agreement evidencing, securing or otherwise
relating to any ar all of the Liabilities;

(viil) @y paymeni by or an behalf of the Debtor being held ta constitute a preference or conveyance under bankruptay ar insalvency law, to the extent that a payment is rescinded or mist
be returned because such payment is a praference or canveyance, s Guararitee shall continue ta be effective and the Guarantor shall be liable to make such paymerit Lo Lender, or

(ix) any other act or omission of any kind by the Deblor, Lender or any ofher person or any other clrcumstanoe whatsoever whizh might stherwiae constitute a defence avallable to, or legal

or equitable discharge of the Guaranior hersunder or of the Debtor or any olher person in respect of Ihe Liabilitivs,

(¢} As security for the performance of the Guaranior's covenants herain and the payment of the prasent and fulure debls and liabilities of the Debtor to the Lender, the Guarantor hersby granis
ta the Lender a security interest in all debts and liabilities, present and fulure, of the Debtor to the Guarantor, all of which are hereby assigned by the Guarantor to tha Lender and
postponed lo the present and fulure debls and liabilities of the Debtar to he Lender. Any manies or offier proceeds received by the Guarantor in respeal of such debls and liabiliies shall
be received | trust for and forthwith pald over to the Lender, in whole, without in any way limiting or lessening the liability of the Guarantor hereunder. Netwithstanding anything to the
contrary herein, the assignment and postpanement contained in this paragraph (] are intended to be and ars independent of the remainder of this guarantee and may. at the option of the
Lender, be sovered therefrom, The Guaraniar hereby acknuwledgas racelving a copy of this guarantee and waives all rights to receive from the Lendeér a copy of any flnanging staterment,
financing change statement or verification statement filed or issued at any tima in respect of this assignment. The Guarantor further acknowledges that, at the Lender's option, any
additional security granted by the Guarantor in suppert of this guaranice shall be deemed (o be incorparaled into this guarantee by reference. In particular, the Guarantor acknowledges
that such additlonal security shall be valld without the necessity of a further Guarantees Ackoowledgement Act Certificate and all debts and labiltles, present and fulure, of the Deblor to
the Guarantor are hereby postpaned 1o the Liablities heraby guaranteed and any moneys received by Guarantor In respect thereaf shall be recalved in trust for, and farthwith pald ta,
Lender, and

Guarantor shall have no right to be subrogated to Lender or claim or prave in any bankruplcy or insolvency of Debtor In competition with Lender until the Liabilities and any claim of Lender

have been satisfied in full.
Inmal@é*/

(d

8. Guarantor herebywaives:
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(a tahny E;equiremen! that Lender proceed, or exhaust ils recourses, against Debtor or any other party, pursue any other remedy whalsoever oi enforce any securlty prior to any demand under

is Guarantee;

(b) any reguirement that Lender ablain or assert a claim for judgrnent against Debtor or any person Tor anv Liahliies:

(c) exerclsa or assert any other fghl or remedy to which Lander is or may be entitled in conneclian with the Liatilities or any seeurity or other guaranies thereal:

(d) notice of the creallon of all or any of the Liabilllies or of any default by Debter or demand by Lander with respect to the | iabiilitles:

(e) all presenimen, demands for parformance, notices af non-parformance, protasts, natices of pratast, notices of dishanour and notices of deceplance of this Guarantee;

() tothe full extent allawed by |aw, any rights and benefits given by the provisions af aiy existing or fulure statitas which impose limitations upon the rights and powers of Lender hereunder
with respect to slaims against Guarantor, andfor Dehter, and/or any security, including withaut limitation the provisions of the Civil Rights Act of Saskatchewan; and
the benelits of discussion and divsion.

@

7. Lender may, without notice {0, or consent of, Guarantor or any other persan, assign lhis Guarantee in whole or in part. Guarantor agrees that it shall not assign its obligatlons unider this
Guarantee wilhout Lendsr's prior written cansent, This Guaranlee shall enure to the benefil of Lender, ils successors and assigns, and shall be binding upon the heirs, execulors, personal
tepr ives and st s of Guaranlor.

8. Guprantor acknowledges that there are no agreements, promises, representalions or stipulations, oral or written, express or implied, with respect to the subject matier hereof other than those
expressly stated haraln,

9. Guarantor shall furnish ta Lender ils financial statements within 90 days atter the end of each fiséal year of Guarantor prepared in accordance with generally accepted accounting principles
consistent with prior stalements. Guarantor shall also furnish such other infarmation as Lender may from time to time reasonably require.

10. I all cases where Lhere Is more than one Guarantor, all words used herein in the singular shall be deemed to have been used in the plural where the contex{ and construction so require.

11, In the event of a demand under this Guarantea, the Guarantor shall Indemmity and save Lender harmiess from and against any losses (including, without limitatian, Liabilities sihénsize payahle
purstant (o Secion 1 and 2 of this Guarantee) which may arise by virtue of any af the | iabililies or any agreemenl ralating to the Liabilities being or becoming for any reason whalsoever in
whala or In part invalid, ineflective or otherwisa unenforceabla by Lender in acoordarize with theirigrms.

12 This Guarantee shall be governed by and consirued in aerariance with the laws of the Province indicated on tho originating agreemenl documenls and all acllons and prageedings may be
heard and delermined by lhe cours of such arotince, provide:, however, that nothing herein containetl shall prevent Lander from proceeding at ils election against Guarantar in lhe courts of
any other jurisdiction, '

13.  The parties hereto acknowledge that they have required this Guaranlee (o be drawn up in the English language. Les parties reconnaissenl avoir exigé que ce cautionnement soit rzdigé en
anglais.

14. I consent to Lender collecting, using and disclosing personal information in this document pursuant to the terms of the Dynamic Capital Equipment Finance Inc. Privacy Policy. (a
copy of which is available at www.dynamic-capital.ca).

This Guarantee Agreement made as of the 29 day of JULY , 2021,

WITNESS: .~ ) 7 /,/
xx ‘3?,/' [ A7 J.z_-—-:, SKEENA BIOENE
Signature/’ )&

Authorized Signiztary’

D.
i /
Name (Print} X

David Fischer

Address

1039 Hendecourt Road

Note: If this Guarantee is execuled in Alberta by an individual, the Certificate on the reverse side hereof must be completed (see over)
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ESTOPPEL CERTIFICATE
(Re: Guarantee)

|, ROGER HARLEY KEERY of Surrey, British Columhia, hereby confirm that the Guarantee and
Postponement of Claim dated the 29 day of JULY, 2021 granted by SKEENA BIOENERGY LTD. in the
respect of the liabilities of SKEENA SAWMILLS LTD. (the "Borrower”) to Dynamic Capital Equipment
Finance Inc. is in full force and effect.

| further confirm that | have reviewed the contract granted by Dynamic Capital Equipment Finance Inc.
to the Borrower dated the 17 day of AUGUST, 2021 and hereby consent to such cantract and confirm
the continuation of my Guarantee and Postponement of Claim as collateral security for all credit
obligations and liabilities of the Borrower including those provided for in such contract.

DATED at Surrey, British Columbia this 17 day of AUGUST, 2021.

SKEENA BIOENERGY LTD.

P4 QL\/ \T;J-(f"}ﬁ\_—,.-’f%@_,,fée. .

(Signature) D Witness




This is Exhibit “J” referred to in the
Affidavit of JOHN WARREN

Sworn before me this [\ day
of January, 2024

/—\ T

Re —N

A Notary Public in and for
the Province of British Columbia

AARON DOW
Barrister « Solicitor
LAWSON LUNDELL LLP
1800 - 1631 Dickson Avenue
Kelowna, BC V1Y 0B5



Dynamic Capital f@

EQUIPMENT FINANCE

cst, 2009 ————— L— Form 30(f)
GUARANTEE

FOR VALUABLE CONSIDERATION, racelpt of which is hereby acknowledged, the undersigned {lhe “Guaranter’), and each of them jointly and severally (if more than ono Guarantor), hereby
Iirevocably and unconditionally guarantees, as primary obligor and not merely as surety, wilhout offset or deduction, the full and prompl performance and payment by SKEENA SAWMILLS
LTO. {*Dabtor”) to Dynamic Capital Equipment Finance Inc. ("Lendar™) of: {Initial and check one of the boxes below}

Initrai

i of ey A. any and all present and fulure debts, liabilllies and ohligations, diract or indirect, absolute or contingent, mature or otharwise, (“Liabfiities”) Incurred by the Deblor wilhout any
limitations.
D B. any and all Liabllitles Incurred by the Debtor arlsing out of or relaling 1o the, between the Deblor and Lender dated the, day of,
20 and all schedules and amendments thereta.
— O e any and all Llabiliies Incurred by the Debtor pursuant to the dalad the day of. 200 and all schedules and
amendments thereto up to an amount not to exceed $ i
— E] D. only lhose Liabllilies incurred by Deblor pursuani to the dated the day of. 20____and

all schedules and amandments thereto, which are arlginally scheduled to be pald (Inilial and check onebox)
O (jforthefirst_____jnstalment payments or

_ Oy onorbefore 200

Guarantor also Irevocably and unconditionally guarantees, as primary debtor and nol merely as a surety, ail legal fees (as renderad on a solicitor and his own cllent basls) and disbursements
and all other cosls, charges and expenses that Lender Incurs enforcing Its rights against the Debtor. In the event that the amounts due from the Guarantor to the Lender hereunder are not paid
whan dus, such unpald amounts shall bear interest at a rate of twenly-four percent (24%) per annum compounded and calculated monthly, from the due date untll date of aclual payment, All
amounts dua to the Landar by Guarantor shall be payable on demand and the date of such demand shall be the due date.

The amount payable by Guarantor pursuant to Secliens 1 and 2 of this Guarantea shall be paid 1o Lender forthwith on demand, whether or not any demand has been made upon Deblor or any
other parson or any other action has been taken to enforce the performance or payment of tha Liabllities or the realization upon any property securing the Llabllitles,

This Guarantes is a conlinulng one and covers and secures the prosont and fulure amounls due or that may become due pursuant to Seclions 1 and 2, and shall not terminale for any reason,
excopl ihat Guarantor, by giving 30 days' advance written notice to Lender, may larminale Hs further obligatlons under this Guarantee wilh respect lo those Llabilltles Incurred or arising under
transactions entered Into by the Dabtor after the explration of such 30-day peried, but in no event shall such lerminalien apply to or in any manner affect Guarantor's obligations for all Liabilities
Incurred or erising under lransactions entered into by Deblor prior to lhe expiration of such 30-day period.

Guarantor hereby agrees ihal:
{a) without affecting Guarantor's liabllltles and obligations hereunder, Lender may from time lotime:

{b,

(c}

(]

(i) grant time, extensions, renewals, Indulgences, releases and discharges 1o the Debtor or any other person primarily or secondarily liablo for the Liabilities (Including any other
guarantor),

(I} change the amounl, time, manner of payment or calculation or any olher terms of all or any pari of the Liabilities;

{il) amend, waive or supplement any agresment or instrument relaling lo the Liabililies;

{iv) without notice 1o or consent of Guarantar may assign this Guarantee in whole or In part andfor any agreement or Instrument relating to all or any part of the Liabllitles;

{v) consent to the asslgnment by Deblor of any of Deblor's rights and obligations relaling to the Liabilities;

(vi} take end hold, or abstaln from taking and holding, any security for the payment and performance of the Liabililies or any part thereofl and emend, extend, renew, enforce, waive or
release any such sacurily;

(vlly apply or deal with such security or any property covered thareby or direct the order or manner of sale thereof as Lender In its discretion may determine; ar

(vill) releasa or subslitute any other guaranlor or person ltable directly or as surety or olherwise for all or any part of the Liabllities,

Guarantor's llabllity hereunder shall not be impaired, affected or diminished by:

()) the death or loss or diminution of capacily of Debtor or of Guarantor or any change In lhe name or business of Debtor ar, in the event Dsbtor Is a firm or corporation, any change In the
canstitution, constating documents, membership or principals of such firm or corporation or any winding up or dissolution of Debtor or amalgamation of Debtor with any other person;

() any repayment from time to time of the whole or any parl of the Liabilltles of Debtor toLender;

(lii) any applicable law or regulation purporting 1o prohibit the payment by the Debior of any of thsLlabilities;

{iv) lhe Invalidity, illegalily or unanforceability of the Liabilities or any part thereof or of any document or agreement relaling lo the Liabilities, or any Incapaclty, lack of authority, or other
defence of the Dabtor or eny olher person;

(v) any Iregularity, defect or omisslon in the documentation relating to the Liablllties or any fallure or omlsslon by or negligence of Lander In the taking, maintaining, perfecting or
enforcing of any securily therefor;

(vi) any dissolution, Insolvency, bankruptcy, compromise, arrangement or plan of recrganizalion affecting Debtor or any olher persen, or any omission or refraining from proving the claim
or any part thereof by Lender In any such proceedings relating lo the Deblor or any other person;

(vil) any renewal, extension, modification, walver, amendment or rearrangemant of any or all of the Llabilities or any instrument, document or agreement evidencing, securing o otherwlse
relating 1o any or all of the Llabllities;

(viil) any payment by or on behalf of lhe Deblor being held to constitule a preference or conveyanca under bankrupley or insolvency law, to lhe extant that a payment Is rescinded or must
be retumed because such paymont is a proferance or conveyance, lhis Guarantee shall continua lo be effecl|va and the Guarantor shall be llabla to make such paymant \o Lender; or

(Ix) any other act or omlssion of any kind by the Diebior, Lender or any alher person or any other circumstance whatsosver which might otherwlse constitute a defenca avallable to, or legal

or equitable discharge of the Guarantor hereundar ar of the Debtor or any other person in respect of the Liabilities.

As securily for the perfarmance of the Guarantor's cavenanis harein and lhe payment of the present and fulure debis and liabililies of ihe Deblor to tha Lender, the Guarantor harsby grarits
to the Lendst a securily Inerest In all debts and iablities, prasent and fulure, of the Dabtor lo the Guarantor, all of which are hereby assigned by the Guarantor 1o the Lendpr and
postponed 1o the prasent and future debls and llabilitios of tha Debitor o the Lender, Any menies or other proceeds rcalved by the Guarantor In respact of such debls and lisbllilies shall
be racelved In trust tor and farthwith pald over to the Lender, In whota, wilheut in any way limlling or lessening the llability of the Guarantor heraunder, Netwithstanding anything 1o the
conlirary herain, the assignment and postporamant contained [n 1his paragraph {c} are intsrded lo be and am Independant ol the remainder of this guarantas and may, al the option of the
Lerdar, ba sevarod thorefrom. Tho Guarantar hersby ackeowledgas recaiving a copy of this guarantes and waives all rights lo recoive from Iha Lander & copy ol any financing statamant,
financing chango stalement o verificalion statament filed or issuad at any lime In tespect of Ihis assignmant. The Guaranter further ecknawledges thal, at the Londar's eptian, any
additional sacurily granlad by the Guarantar In support of this guaranles shall bo degmed to be Incorparatad Into this quaranies by roferenca, In partloutar, the Guaranter acknowledgas
thal such sdditional security shill be valid without the necessity of a tunher Guarantess Acknowlodgomant Act Cortlficata and all debis and liabilities, prasent and [uture, of the Deblor o
the Guaranter aro haroby posiponed 1o the Liabilities heraby guaranized and any maneys recelved by Guarantor [n raspecl thereof shall bo recoivad in lrus! for, and forthwith pald to,
Lender; and

Guarantor shall have no right to be subrogated to Lender or claim or prove In any bankrupley or Insolvency of Debtor In competition with Lender unfil the Llabllities and any clalm of Lender

have beon satisfied In full.
Initial:
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Guarantor harebywalves:
(a) any requirement that Lender procaed, or exhaus! ils recourses, against Deblor or any olher party, pursus any other remedy whatsoevar or enforce any security prior to any demand under
{hls Guaranies;

(b) any requirement (hat Lender oblaln or assert a clalm for Judgment agalnst Debtor or any persan for any Liabilities;

(c) exerclse or assart any alher right or remedy to which Lender is or may be entilied in connaclion wilh Whe Liabililies or any security or olher guaranlee theraof;

(d) natice of the creatlon of all or any of the Llabilities or of any dsiaull by Debior or demand by Lendar wilh respect 1o the Liabilitiss;

(g) all presentment, demands for performance, notlces of non-performanca, protests, nollces of protest, notlces of dishonour and notices of accaptancs of thls Guarantes;

() to the full extent allowed by law, any rights and benefils given by the provisions of any existing or future statules which impose limitations upan the rights and powers of Lender hereunder
wlth respect lo claims against Guaranior, snd/or Debtor, and/or any securily, including without limitalion the provislons of the Civil Rights Act of Saskatchewan; and

{g) thae benefits of discusslon and divislon.

Lender may, without notica to, or consent of, Guarantor or any other person, assign this Guarantes in whole or in part. Guarantor agrees thal it shall not assign its obligations under this
Guarantee without Lender's prlor written consent. This Guarantee shall snure to the benefit of Lender, lls successors and assigns, and shall bg binding upon the helrs, execulors, personal
represantatives and successors of Guarantor.

Guarantor acknowledges that there are no agreements, promises, representations or slipulations, oral or writlen, exprass or implied, with respect to the subject malter hereof other than those
expressly staled herein.

Guarantor shall furnish to Lender its financlal statements within 90 days afler the end of each fiscal year of Guaranior prepared In accordance with generally accepted accounling princlples
conslstent with prior stalements. Guarantor shall also furnish such other Information as Lendar may from time to lime reasonably requlre.

In all cases where there is more than one Guarantor, all words used herein in lhe singular shall b deemed to have been used in the plural where the context and construclion so require,

In the event of a demand under thls Guarantee, the Guarantor shall indemnlfy and save Lender harmless from and agalnst any losses (Including, without limitation, Llablllties otherwlse payable
pursuant to Section 1 and 2 of thls Guarantee) which may arlse by virtue of any of the Liabilitles or any agreement relating to the Liabllities belng or bacoming for any reason whaisoever In
whote or in part Invalid, ineHectlve or atherwise unenforceable by Lender in accordance wilh theirterms.

This Guarantes shall be gaverned by and construed in accardance with the laws of the Province indicated on the originaling agreement documents and all actions and proceedings may be
heard and determinad by the courts of such province, provided, howaever, lhal nothing hereln conlalned shall prevent Lender from procesding at its elactlon agalnst Guarantor In the cours of
any other Jurisdiction,

The partias herele acknowladge hat lhey have required this Guarantee to be drawn up in the English language, Les parties reconnaissenl avalr exigé que ce cautionnemen! soit rédigé en
anglals.

I consent to Lender collacting, using and disclosing personal Information In this document pursuant to the torms of the Dy ic Capltal Equlp| t Finance Inc. Privacy Pollcy. (a
copy of which Is avallable at www.dynamlc-capital.ca).,

This Guarantee Agreemeni made as of tha 29 day of JULY , 2021,

WITNESS: -

p.8.4

~ ) /
L A D _ ROC HOLDINGS LTD.

Signature / e = (’—:;__/_?/1 .

Aulhorized Signatory: @

Name (Print)

David Fischer

Address

1039 Hendecourt Road North Vancouver

Nota: Il Lhis Guarantes is execuled In Alberia by an indlvidual, the Certificate on the reverse side hareol must be compleled (see over)
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A N_étary Public in and for
the Province of British Columbia

é\ARON DOW
arrister » Solicitor
LAWSON LUNDELL LLP
1800 - 1631 Dickson Avenue
Kelowna, BC V1Y 0B5
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SUBORDINATION OF DEBT

The undersigned has loaned lo Skeena Bioenergy Ltd. (herein called "DEBTQOR"), the amount of
SUNLIMITED plus interest as evidenced by that certain promissory note or other evidence of indehtedness
(“Note") (which Note, together with any other indebtedness now owing or hereafter owing by DEBTOR to
the undersigned, including without limitation, any redemption or repurchase of share capital, or any

distributions to the Debtor which are not approved by the holder of the SUPERIOR DEBT (as defined below),
Is hereinafter called "SUBORDINATED DEBT").

In order to induce you to enter into contracts with, make a loan or loans or extend credit to DEBTOR and
in consideration of such contracts, loans, advances or extensions of credit, and for other valuable
consideration, the undersigned consents and agrees that the SUBORDINATED DEBT is hereby expressly
subordinated to the extent and in the manner hereinafter set forth in right by payment to the prior payment
in full of any and every indebtedness, liability or abligation howsoever arising and of any nature whatever,
which may now or at any time and from time to time hereafter exist or be incurred by DEBTOR to you
together with all interest thereon and interal and external attorney's fees, costs and expenses of collection
incurred by you in connection herewith (hereinafter called “SUPERIOR DEBT?). For the purpose of this
Agreement, “Tangible Net Worth” means all assets (excluding intangibles such as, but not limited ta,

capitallzed interest and expenses and goodwill) less all liabllitles, determined in accordance with general
accepted accounting principles.

1.In the event of any default by Debtor in its obligations to you or to the holder of the SUPERIOR DEBT,
or in the event of any liquidation, dissolution, or winding up of DEBTOR or any receivership, insolvency,
bankruptey, readjustment, recrganization or other similar proceedings relative to DEBTOR or its property
all SUPERIOR DEBT shall first be paid in full before any holder of SUBORDINATED DEBT shall be
entitlied fo receive and retain any payment or contribution upon or in respact of the SUBORDINATED
DEBT, and in any such event any payment or contribution of any kind or character whether in cash,
property or securities to which any hotder of SUBORDINATED DEBT would otherwise be entitled shall be
paid or delivered by DEBTOR or by any receiver, trustee in bankruptey, liquidation trustee, agent or other
person making such payment or distrlbution or by any holder of SUBORDINATED DEBT if received by
such holder fo the holder of such SUPERIOR DEBT for application in payment thereof to the extent
necessary to make payment In full of all such SUPERIOR DEBT befare such payment or distribution shall
be made to of retained by the holder of any SUBORDINATED DEBT.

2.Each and every holder of SUBORDINATED DEBT by aceeptance hereof shail undertake and agree for
the benefit of each holder of SUPERIOR DEBT to execute, verify, deliver and file any proofs of claims,
consents, assignments or other instruments which any holder of SUPERIOR DEBT may at any time
require in order to prove and realize upon any rights or claims pertaining to the SUBORDINATED DEBT
and to effectuate the full benefit of the subordination contained herein and upon failure of any such holder
of SUBORDINATED DEBT so to do any such holder of SUPERIOR DEBT shall be deemed to be
irrevocably appointed the agent and attorney-in-fact of such holder of SUBORDINATED DEBT to execute,
verify, delivery and file any such proofs of claim, consents, and assignments ar ather instruments.

3.No holder of SUPERIOR DEBT shall be prejudiced in his right to enforce subordination of
SUBORDINATED DEBT by any act or failure to act on the part of DEBTOR. If payments of principal and/or
interest are made by DEBTOR to the holder of any SUBORDINATED DEBT in violation of the terms hereof,
the holder of SUBORDINATED DEBT by his acceptance hereof shall be deemed to have agreed that he
holds any such payments as trust funds for the benefit of holders of SUPERIOR DEBT.

4,The undersigned hereby walves:

(a) Notice of (and acknowledges due nofice of) acceptance of this Agreement by you or of the
creation, renewal or accrual of any liability of DEBTOR, present or future, or of your reliance upon this
agreement, (if being understood that any and every liability and ohligation of DEBTOR to you shall
conclusively be presumed to have been created, contracted or incurred in reliance upon this agreement.
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(b) Demand of payment from DEBTOR in respect of any of the liabilities or obligations
constituting SUPERIOR DEBT.

(c} Presentment for payment of any instrument of DEBTOR, protest thereof and notice of its
dishonour to any party thereto and to the undersignad.

5.1f any payments are made by the Deblor to the undersigned in violation of the terms of this agreemant
or if the undersigned takes any steps to enforce repayment or do indebledness from the Debtor then each
such event shall be considered a default under any agreement the Debtor has with you.

6.All evidences of SUBORDINATED DEBT shall bear the following legend:
"Payment of principal and interest subject lo the restrictions contained in a Subordination of Debt executed

by the holders hereof for the benefit of DYNAMIC CAPITAL EQUIPMENT FINANCE INC. dated
JULY 29, 2021."

7.We shall not take any steps to require the repayment of or to accelerate the Subordinated Debt except
as sef oul in this agreement without your prior writlen consent. We shall not amend or madify the terms
and conditions of the Nole or the Subordinated Debt without your prior written consent.

This Agreement shall, wilhoul further consent of or notice to the undersigned, pass to and may be relied
upon and enforced by any successor or assignee of you and any transferee and subsequent holder of
any or all SUPERIOR DEBT.

Yours very truly, ‘

Witness: Xiao Peng Cui

& Ty S Z'E =
xvﬁ’/ /é' ;‘4""/.&—-—\ By:@

Name: Xiao Peng Cui
Title:

The undersigned officer of SKEENA SAWMILLS LTD. hereby consents and agrees to the above
subordination and further agrees as additional inducement to the addressees for the considsration offsred

herein not to make any payments on SUBORDINATED DEBT in violation of the terms of the above
agreement.

Witness: SKEENA SAWMILLS LTD.

By: 9% Q(n—«f

Name: Rager Harley Keefy)
Title: President

XV
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AARON DOW
Barrister « Solicitor
LAWSON LUNDELL LLP
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SUBORDINATION OF DEBT

The undersigned has loaned to SKEENA SAWMILLS LTD. (herein called “DEBTOR’), the amount of
SUNLIMITED plus interest as evidenced by that certain promissory note or other evidence of indebtedness
("Note") (which Note, tagether with any other indebtedness now owing or hereafter owing by DEBTOR to
the undersigned, including without limitation, any redemption or repurchase of share capltal, or any
distributions to the Debtor which are not approved by the holder of the SUPERIOR DEBT (as defined below),
is herelnafter called "SUBORDINATED DEBT”).

In order to induce you to enter Into contracts with, make a loan or loans or extend credit to DEBTOR and
in consideration of such contracts, loans, advances or extensions of credit, and for other valuable
consideration, the undersigned consents and agrees that the SUBORDINATED DEBT is hereby expraessly
subordinated to the extent and in the manner hereinafter set forth in right by payment to the prior payment
in full of any and every indebtedness, liability or obligation howsoever arising and of any nature whatever,
which may now or at any time and from time to time hereafter exist or be incurred by DEBTOR to you
logsther with all interest thereon and internal and external attorney’s fees, costs and expenses of collection
incurred by you in connection herewith (hereinafter called “SUPERIOR DEBT"). For the purpose of this
Agreement, "Tangible Net Worth” means all assets (exciuding intangibles such as, but not limited to,
capitalized interest and expenses and goodwill) less all liabilities, determined in accordance with general
accepted accounting principles.

1.In the event of any default by Debtor in its abligations to you or to the holder of the SUPERIOR DEBT,
or in the event of any liquidation, dissolution, or winding up of DEBTOR or any receivership, insalvency,
bankruptey, readjustment, reorganization or other similar proceedings relative to DEBTOR or its property
all SUPERIOR DEBT shall first be paid in full before any holder of SUBORDINATED DEBT shall be
entitled to receive and retain any payment or contribution upon or in respect of the SUBORDINATED
DEBT; and in any such event any payment or contribution of any kind or character whether in cash,
property or securities to which any holder of SUBORDINATED DEBT would otherwise be entitled shall be
paid or delivered by DEBTOR or by any receiver, trustee in bankruptcy, liquidation trustee, agent or other
person making such payment or distribution or by any holder of SUBORDINATED DEBT if received by
such holder to the holder of such SUPERIOR DEBT for application in payment thereof to the extent
necessary to make payment in full of all such SUPERIOR DEBT before such payment or distribution shall
be made to or retained by the holder of any SUBORDINATED DEBT.

2,Each and every holder of SUBORDINATED DEBT by acceptance hereof shall undertake and agree for
the benefit of each holder of SUPERIOR DEBT to executs, verify, deliver and file any proofs of claims,
consents, assignments or other instruments which any holder of SUPERIOR DEBT may at any time
require in order to prove and realize upon any rights or claims pertaining to the SUBORDINATED DEBT
and to effectuate the full benefit of the subordination contained herein and upon failure of any such holder
of SUBORDINATED DEBT so to do any such holder of SUPERIOR DEBT shall be deemed fo be
irrevocably appointed the agent and attorney-in-fact of such holder of SUBORDINATED DEBT to execute,
verify, delivery and file any such proofs of claim, consents, and assignments or other instruments,

3.No holder of SUPERIOR DEBT shall be prejudiced in his right to enforce subordination of
SUBORDINATED DEBT by any act or failure to act on the part of DERTOR. If payments of principal and/or
interest are made by DEBTOR to the holder of any SUBORDINATED DEBT in viclation of the terms hereof,
the holder of SUBORDINATED DEBT by his acceptance hereof shall be deemed to have agreed that he
holds any such payments as trust funds for the beneflt of holders of SUPERIOR DEBT.

4.The undersigned herebywaives:

(a) Notice of (and acknowledges due notice of) acceptance of this Agreement by you or of the
creation, renewal or accrual of any liability of DEBTOR, present or future, or of your reliance upon this
agreement, (if being understood that any and every liabllity and obligation of DEBTOR to you shall
conclusively be presumed to have been created, contracted or incurred in reliance upon this agreement.
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{b) Demand of payment from DEBTOR in respect of any of the liabilities or obligations
constituting SUPERIOR DEBT.

(c) Presentment for payment of any instrument of DEBTOR, protest thereof and notice of its
dishonour to any party thereto and to the undersigned.

5.1f any payments are made by the Debtor to the undersigned in violation of the terms of this agreement
or if the undersigned takes any steps to enforce repayment or do indebtedness from the Deblor then each
such event shall be considered a default under any agreement the Debtor has with you.

6.All evidences of SUBORDINATED DEBT shall bear the following legend:
"Payment of principal and interest subject to the restrictions contained in a Subordination of Debt executed

by the holders hereof for the benefit of DYNAMIC CAPITAL EQUIPMENT FINANCE INC. dated
JULY 29, 2021

7.We shall not take any steps to require the repayment of or to accelerate the Subordinated Debt except
as set out In this agreement without your prior written consent. We shall not amend or modify the terms
and conditions of the Note or the Subordinated Debt without your prior written consent.

This Agreement shall, without further consent of or notice to the undersigned, pass to and may be relied
upon and enforced by any successor or assignee of you and any transferse and subsequent holder of
any or all SUPERIOR DEBT.

Yours very truly,

Witness: Xiao Peng Cui

;f/ /: ;"”"/}7—-—-—\. sy @ QA)

Name: Xiao Peng Cui
Title:

The undersigned officer of Skeena Bioenergy Ltd. hereby consents and agrees to the above
subordination and further agrees as additional inducement to the addressees for the consideration offered
herein not to make any payments on SUBORDINATED DEBT in violation of the terms of the above

agreement.
7 Skeena Bloanergy Ltd.

By: :3’3 =2\ L"‘ e
Name: Roger Harley Kaﬁ)‘/
Title: President ks

Witness:

x ¥




This is Exhibit “M” referred to in the
Affidavit of JOHN WARREN

Sworn before me this i\ day
of January, 2024

e T—

~,

A ——

= ——

A Notary Public in and for
the Province of British Columbia

AARON DOW
Barrister « Solicitor
LAWSON LUNDELL LLP
1800 - 1631 Dickson Avenue
Kelowna, BC V1Y 0B5
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The undersigned has loaned to Roc Holdings Lid. (herein called ‘DEBTOR"), the amount of $UNLIMITED
plus interest as evidenced by that certaln promissory note or other evidence of indebtedness ("Note"}
(which Note, together with any other indebtedness now owing or hereafter owing by DEBTOR to the
undersigned, Including without limitation, any redemption or repurchase of share capital, or any
distributions to the Debtor which are not approved by the holder of the SUPERIOR DEBT (as defined below),
is hereinafler called "SUBORDINATED DEBT").

In order to induce yau to enter into contracts with, make a loan or loans or exlend credit to DEBTOR and
in consideration of such contracls, loans, advances or extensions of credit, and for other valuable
consideration, the undersignied consents and agrees that the SUBORDINATED DEBT is hereby expressly
subordinated to the extent and in the manner herelnafter set forth in right by payment to the prior payment
in full of any and every indebtedness, liability or obligation howsosver arising and of any nature whatever,
which may now or at any time and from time to time hereafter exist or be incurred by DEBTOR to you
together with all interest thereon and internal and external attorney's fees, costs and expenses of collection
incurred by you in connection herewith (hereinafter called “SUPERIOR DEBT"). For the purpose of this
Agreement, "Tangible Net Worth” means all assets (excluding intangibles such as, but not limited to,
capitalized interest and expenses and goodwill} less all liabilities, determined in accordance with general
accepted accounting principles.

1.In the event of any default by Debtor in its obligations to you or to the holder of the SUPERIOR DEBT,
or in the event of any liquidation, dissolution, or winding up of DEBTOR or any receivership, insolvency,
bankruptey, readjustment, reorganization or other similar proceadings relative to DEBTOR or its property
all SUPERIOR DEBT shall first be paid in full before any holder of SUBORDINATED DEBT shall be
entitled to receive and retain any payment or contribution upon or in respect of the SUBORDINATED
DEBT; and in any such event any payment or contribution of any kind or character whether in cash,
property or securities to which any holder of SUBORDINATED DEBT would otherwise be entitled shall be
paid or defivered by DEBTOR or by any receiver, trustee in bankruptcy, liquidation trustes, agent or other
person making such payment or distribution or by any holder of SUBORDINATED DEBT if received by
such holder to the helder of such SUPERIOR DEBT for application in payment thereof to the extent
necessary to make payment in full of all such SUPERIOR DEBT before such payment or distribution shall
be made to or retained by the holder of any SUBORDINATED DEBT.

2.EBach and every holder of SUBORDINATED DEBT by acceptance hereof shall undertake and agree for
the benefit of each holder of SUPERIOR DEBT to executs, verify, deliver and file any proofs of claims,
consents, assignments or other instruments which any holder of SUPERIOR DEBT may at any time
require in order fo prove and realize upon any rights or claims pertaining to the SUBORDINATED DEBT
and to effectuate the full benefit of the subordination contained herein and upon failure of any such holder
of SUBORDINATED DEBT so to do any such holder of SUPERIOR DEBT shall be deemed to be
irrevocably appeinted the agent and attorney-in-fact of such holder of SUBQRDINATED DEBT to execute,
verify, delfivery and file any such proofs of claim, consents, and assignments or otherinstruments.

3.No holder of SUPERIOR DEBT shall be prejudiced in his right to enforce subordination of
SUBORDINATED DEBT by any act or failure to act on the part of DEBTOR, If payments of principal and/or
interest are made by DEBTOR to the holder of any SUBORDINATED DEBT in violation of the terms hereof,
the holder of SUBORDINATED DEBT by his acceptance hereof shall be deemed to have agreed that he
holds any such payments as trust funds for the beneflt of holders of SUPERIOR DEBT.

4.The undersigned herebywaives:

(a) Notice of (and acknowledges due notice of) acceptance of this Agreement by you or of the
creation, renewal or accrual of any liability of DEBTOR, present or future, or of your reliance upon this
agreement, (if being understood that any and svery liability and obligation of DEBTOR to you shall
conclusively be presumed to have been created, contracted or Incurred in reliance upon this agreement.
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(b) Demand of payment from DEBTOR in respect of any of the liabilities ar cbligations
constituting SUPERIOR DERT.

(c) Presentment for payment of any instrument of DEBTOR, protest thereof and notice of its
dishonour to any party therelo and to the undersigned.

5.IF any payments are made by the Debtor to the undersigned in violation of the terms of this agreement
or if the undersigned takes any steps fo enforce repayment or do indebtedness from the Debtor then sach
such event shall be consldered a default under any agreement the Debior has with you.

6.All evidences of SUBORDINATED DEBT shall bear the following legend:

"Payment of principal and interest subject to the reslrictions contained in a Subordination of Debt executed
by the holders hereaf for the benefit of DYNAMIC CAPITAL EQUIPMENT FINANCE INC. datad

JULY 29, 2021."

7.We shall not take any steps to require the repayment of or to accelerate the Subordinated Debt except
as set out in this agreement without your prior written consent. We shall not amend or modify the terms
and conditions of the Note or the Subordinated Debt without your prior written consent,

This Agreemant shall, without further consent of or notice to the undersigned, pass to and may be relied

upon and enforced by any successor or assignee of you and any transferze and subsequent holder of
any or all SUPERIOR DEBT,

Yours very truly,

Witness: XKiao Peng Cui

-~ . ‘-? v /—/‘/—j
* . 7 . —
X f p A F/f,{; Y - ) ‘7£

Name: Xiao Peng Cui
Title:

The undersigned officer of Roc Holdings Lid. hereby consents and agrees to the above
subordination and further agrees as additional Inducement to the addressess for the consideration offered
herein not to make any payments on SUBORDINATED DEBT in violation of the terms of the above
agreement,

Witness: Roc Holdings Ltd.

x‘f‘,/ - ez AT "’/}?—’_“' By: @ ﬁi)

Name: Xiao Peng Cui
Title: President
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Barrister « Solicitor
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. #208, 1824 Gordon Drive, Kelowna, BC
V1Y OE2

To Lesee/Borrower: Skeena Sawmills Ltd.

Client "DCEFI" Contact:  Dustin White
For questions of concerns please contact the name noted as your DCEFI Contact named above.

Date: 01/12/2024
Subject: Full Payout

Dynamic Capital Contract Number: ~ 27SSA00653
Equipment Description:
Cash Collateral S/N
1999 Optimil Canter Line c/w double length infeed, log turner, 4 sided canter, spline remover, horizontal quad arbor
edger, vertical double arbor edger, hydraulic power units S/N 63286

Further to your request, the Payout quotation is as set out below:

Payout: $268,115.80
GST/HST: $0.00
PST: $0.00
Arrears: $56,454.44
Total Buyout (CDN): $324,570.24

Effective Date*: 01/12/2024

Valid Until**: 01/31/2024

Daily Per Diem Fee***: $0.00 + Applicable Taxes

*This quote assumes all payments, up to the “effective date,” are made and not returned.

**Please notify your contact named above no less than two business days prior to the valid until date to confirm that you will be proceeding
with this payout quote.

***The daily per diem fee must be added to the total buyout for each day that passes from the valid until date.

If you wish to proceed with this transaction, please provide Dynamic with a wire transfer, certified cheque or bank draft made payable to
Dynamic Capital Equipment Finance Inc. All cheques and bank drafts should be mailed to:
208 - 1824 Gordon Drive Kelowna, BC V1Y OE2

All wire transfers should be wired to:
SWIFT Code: HKBCCATT
Institution #: 0016
Transit # 10099
Account #: 301032002
HSBC Bank Canada
10250 101 Street

*Please note, funds received by EFT or Cheques are held for 10
Business Days, to ensure the payout is processed in a timelier
manner, please send funds via Wire Transfer. *

Authorized Signature:

Third Party Buyout
|:|I authorize the funds to be sent by a third party

Upon receipt by Dynamic Capital Equipment Finance Inc
of payment in full by certified cheque, bank draft or wire
transfer and confirmation of cross collateral
agreements, this lease will be terminated and/or security
released where applicable. Any partial payment
received will be applied against your account and you
will continue to be liable for the balance owing.

Name of Third Party

Address

City, Province, Postal Code

Telephone Number
(Please note additional paperwork will be provided based off the information entered above)

CONFIDENTIALITY CAUTION AND DISCLAIMER

This message is intended only for the use of the individual or entity to which it is addressed and contains information that is privileged and confidential. If the reader of this message is not the intended
recipient, or the employee or agent responsible for delivering the message to the intended recipient, you are hereby notified that any dissemination, distribution or copying of this communication is strictly
prohibited. If you have received this communication in error, please notify us immediately at (780) 538-4492.
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. #208, 1824 Gordon Drive, Kelowna, BC
V1Y OE2

To Lesee/Borrower: Skeena Sawmills Ltd.

Client "DCEFI" Contact:  Dustin White
For questions of concerns please contact the name noted as your DCEFI Contact named above.

Date: 01/12/2024
Subject: Full Payout

Dynamic Capital Contract Number:  27SSA00644
Equipment Description:
Cash Collateral S/N
2018 Ram 2500 Tradesman 4x4 Crewcab Pickup Truck S/N 3C6TR5CT4JG273565
2018 Ram 2500 Tradesman 4x4 Crewcab Pickup Truck S/N 3C6TR5CT6JG273566
2013 Caterpillar 980K Log Loader c/w WBMM33 Log Grapple s/n 1W45785-1 S/IN CAT0980KCW7K01406
2011 Caterpillar 950H Forklift S/N CAT0950HTJAD01002
2004 Caterpillar 924G Forklift c/w Mast S/IN M2S15W160LV02-HD S/N CAT0924GCRTA00221
2011 Chevrolet Silverado 2500HD 4x4 Crewcab Pickup Truck S/N 1GC1KVCG5BF263802
2011 Chevrolet Silverado 2500HD 4x4 Crewcab Pickup Truck S/N 1GC1KVCG5BF256025
2013 Chevrolet 2500HD 4x4 Regcab Pickup Truck S/N 1GT02ZCGXDZ140209
2013 GMC 2500HD 4x4 Regcap Pickup Truck S/N 1GT02ZCG2DZ163547
2012 Hyundai 110D-7E Forklift S/N HHKHFTO5KC0000188
2010 Doosan D90S-5 Forklift S/N PA-00818
2012 Taylor TX330M Forklift S/N S-GE-37856
2013 Hyundai H160D-7E Forklift S/N HHKHFTO8HDO0000955

Further to your request, the Payout quotation is as set out below:

Payout: $174,356.35
GST/HST: $0.00
PST: $0.00
Arrears: $47,651.49
Total Buyout (CDN): $222,007.84

Effective Date*: 01/12/2024

Valid Until**: 01/31/2024

Daily Per Diem Fee***: $0.00 + Applicable Taxes

*This quote assumes all payments, up to the “effective date,” are made and not returned.

**Please notify your contact named above no less than two business days prior to the valid until date to confirm that you will be proceeding
with this payout quote.

***The daily per diem fee must be added to the total buyout for each day that passes from the valid until date.

If you wish to proceed with this transaction, please provide Dynamic with a wire transfer, certified cheque or bank draft made payable to
Dynamic Capital Equipment Finance Inc. All cheques and bank drafts should be mailed to:
208 - 1824 Gordon Drive Kelowna, BC V1Y 0E2

All wire transfers should be wired to:
SWIFT Code: HKBCCATT
Institution #: 0016
Transit #: 10099
Account #: 301032002
HSBC Bank Canada
10250 101 Street

*Please note, funds received by EFT or Cheques are held for 10
Business Days, to ensure the payout is processed in a timelier
manner, please send funds via Wire Transfer. *

Authorized Signature:

Third Party Buyout

CONFIDENTIALITY CAUTION AND DISCLAIMER

This message is intended only for the use of the individual or entity to which it is addressed and contains information that is privileged and confidential. If the reader of this message is not the intended
recipient, or the employee or agent responsible for delivering the message to the intended recipient, you are hereby notified that any dissemination, distribution or copying of this communication is strictly
prohibited. If you have received this communication in error, please notify us immediately at (780) 538-4492.



|:|I authorize the funds to be sent by a third party

Upon receipt by Dynamic Capital Equipment Finance Inc N FThird Part
of payment in full by certified cheque, bank draft or wire ame of Third Party

transfer and confirmation of cross collateral

agreements, this lease will be terminated and/or security Address

released where applicable. Any partial payment

received will be applied against your account and you City, Province, Postal Code

will continue to be liable for the balance owing.
Telephone Number

(Please note additional paperwork will be provided based off the information entered above)

CONFIDENTIALITY CAUTION AND DISCLAIMER

This message is intended only for the use of the individual or entity to which it is addressed and contains information that is privileged and confidential. If the
reader of this message is not the intended recipient, or the employee or agent responsible for delivering the message to the intended recipient, you are hereby
notified that any dissemination, distribution or copying of this communication is strictly prohibited. If you have received this communication in error, please notify
us immediately at (780) 538-4492.
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Kelowna, BC V1Y 0B5
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From: Ryan Quinlan

Sent: September-26-23 3:52 PM

To: 'Mishaal Gill'

Cc: Kibben Jackson

Subject: RE: [EXT] RE: 1392752 B.C. Ltd. v. Skeena Sawmills Ltd. et al.

Attachments: SIGNED - Letter to Receiver re proposal for release of assets - Sept. 26, 2023 -

4160-0751-7514 v1.pdf

Hi Kibben and Mishall,
Please find the attached. | am happy to further discuss once you have had an opportunity to review and consider.
Thank you,

Ryan

From: Mishaal Gill <mgill@fasken.com>

Sent: Thursday, September 21, 2023 6:03 PM

To: Ryan Qulinlan <rquinlan@dcllp.com>; Noor Mann <nmann@lawsonlundell.com>

Cc: Linda Alexander <lalexander@lawsonlundell.com>; Kimia Jalivand <kjalilvand@lawsonlundell.com>; Kibben Jackson
<kjackson@fasken.com>; Bryan Gibbons <bgibbans@lawsonlundell.com>

Subject: RE: [EXT] RE: 1392752 B.C. Ltd. v. Skeena Sawmills Ltd. et al.

Hi Ryan,
The directions of Madame Justice Blake were to file requisition to hold dates for following hearings:

The October 6'" date is to hold a 1 hour slot for a potential hearing shall any of the parties feel the need to return to
court upon receiving and considering the Receiver’s Report, which will be prepared after the Receiver has had a chance
to visit the site and inspect the Companies’ records. This hearing will only occur if any of the parties are of the view that
the Receiver’s proposed budget or plan for the administration of the Receivership need to be addressed in front of the
Court. We will have a clearer view of whether this application will take place once the Receiver’'s Report has been
finalized.

The October 30" hearing will be a more fulsome hearing where the Receiver will attend Court to provide an update on
the administration of the Receivership and may seek an increase in the limits of its approved barrowings. It is set for a

day, although it will like be less than that.

CAT did not file any response materials, however counsel spoke briefly about its equipment being carved out of the
Receivership order, which is addressed at paragraph 22 of the Qrder.

Happy to discuss,

Thanks.

Mishaal Gill
Associate
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Our File: 445-215646 Lawyer: Ryan Quinlan
Telephone 780.441.4336

Your File: Email: rquinlan@dclip.com
Fax: 780.428.9683

September 26, 2023

SENT VIA EMAILS: kjackson@fasken.com and mgill@fasken.com

Fasken Martineau DuMoulin LLP
Suite 2900, 550 Burrard Street
Vancouver, BC VBC 0A3

Attention: Kibben Jackson and Mishaal Gill
Dear Sir/Madam:
Re: Receivership of Skeena Sawmills Ltd. et al.

| confirm that we are counsel for Dynamic Capital Equipment Finance Inc. (“Dynamic”), a secured
creditor of Skeena Sawmills Ltd. (“SSL”"), Skeena Bioenergy Ltd. (“SBL") and Roc Holdings Ltd. (“RHL")
(collectively the “Skeena Companies”).

Pursuant to the Loan Agreement and Specific Security Agreement dated July 29, 2021 (the “July Loan
and Security Agreement”), Dynamic is a secured creditor of SSL in respect of the following equipment:

2018 RAM 2500 TRADESMAN 4X4 CREWCAB PICKUP TRUCK ) SIN 3CBTR5CT4JG273565
2018 RAM 2500 TRADESMAN 4X4 CREWCAB PICKUP TRUCK ~ | S/N3CBTR5CT6IG273566
2013 CATERPILLAR 980K LOG LOADER CAN WBMM33 LOG GRAPPLE S/N 1WA45785-1 S/N CATODBOKCW7KO1406
2012 CATERPILLAR 980K LOG LOADER CAW GWS LOG GRAPPLE SIN CAT0980KCW7K01351
2011 CATERPILLAR 950H FORKLIFT S/N CATO950HTJADD1002
2004 CATERPILLAR 924G FORKLIFT C/W MAST S/N M2515W160LV02-HD S/N CAT0924GCRTA00221 o
2012 TAYLOR TX330M FORKLIFT T S/N S-GE-37856
2013 HYUNDAI H160D-7E FORKLIFT S/N HHKHFT08HD 0000955
2012 HYUNDAI 110D-7E FORKLIFT S/N HHKHFT05KC0000188
2010 DOOSAN D90S-5 FORKLIFT S/N PA-00618
wynaw Jellp cremn
Tet 720425 6N036 o TodFree | 300 782 9409 » Fax 730423 9633

goal W60 Faspe Ave Camnoidon 5lGada TAL Y
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Duncan Craig LLP
September 26, 2023

Page 2
2013 CHEVROLET 2500HD 4X4 REGCAB PICKUP TRUCK T | 8N 1GT02ZCGXDZ140209
2013 GMC 2500HD 4X4 REGCAP PICKUP TRUCK SIN1GT02ZCG2DZ163547

2011 CHEVROLET SILVERADO 2500HD 4X4 CREWCAB PICKUP TRUCK S/N 1GCTKVCG5BF263802

2011 CHEVROLET SILVERADO 2500HD 4X4 CREWCAB PICKUP TRUCK . ) SIN 1GC1KVCG5BF256025

Pursuant to the Loan Agreement and Specific Security Agreement dated August 17, 2021 the ("August
Loan and Security Agreement”), Dynamic is a secured creditor of SSL in respect of a 1999 Optimil
Canter Line bearing serial number 63286, complete with double length infeed, log turner, 4 sided
canter, spline remover, horizontal quad arbor edger, vertical double arbour edger and hydraulic power
units.

Dynamic is the first priority secured creditor on all of the above assets. Attached is a copy of the
applicable PPR search results.

Attached are copies of the applicable loan agreements, security agreements, guarantees, subordination
agreements and related documentation in respect of Dynamic’s claims or positions vis-a-vis the Skeena
Companies (and Xiao Peng Cui for the purposes of the Subordination Agreements) for the purposes of
a security opinion and consideration of the below proposal.

As at September 21, 2023, SSL remained indebted to Dynamic pursuant to the July Loan and Security
Agreement in the amount of $211,062.95, plus any further accrued interest and costs on a solicitor and
own client full indemnity basis

As at September 21, 2023, SSL remained indebted to Dynamic pursuant to the August Loan and
Security Agreement in the amount of $321,738.96, plus any further accrued interest and costs on a
solicitor and own client full indemnity basis.

On behalf of Dynamic, we hereby request that the above described equipment, which are subject of
Dynamic’s security documents, be released by the Receiver so that Dynamic may deal with its assets
outside the scope of the receivership. Dynamic does not wish, nor consent to, the Receiver's fees being
applied to and allocated against Dynamic's assets.

| appreciate that you are just getting up to speed on this file, and have numerous tasks to undertake. In
the hope of obtaining a prompt release of Dynamic's equipment, | can confirm that Dynamic would be
agreeable to the following terms with the Receiver:

1) Dynamic's equipment as described above will be released from the receivership (or Dynamic
will be granted leave to enforce its security and claim against the debtors in respect of the
equipment) on the understanding that the Receiver will not take any active steps to locate,
market or sell the equipment;

2) Dynamic shall be solely responsible for locating and seizing its equipment;

3) upon the seizure of Dynamic's equipment, it shall notify the Receiver of such seizure and the
Receiver or its agent may intend to inspect the equipment, if desired:

4161-3006-2154.v1
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Page 3

4)

5)

6)

7)

8)

Dynamic shall be solely responsible for selling its equipment and sale terms and prices of its
equipment shall be agreed to by Dynamic within its sole discretion;

upon sales of its equipment have occurred, Dynamic shall notify the Receiver of the details of
the sale, and shall provide copies of the documentation in respect of such sales to the Receéiver;

Dynamic shall be held to retain from the sale proceeds of its collateral secured under the July
Loan and Security Agreement up to the sums necessary to satisfy in full all amounts owed to
Dynamic under that agreement, including any applicable interest and costs, plus all seizure,
storage, sale and garage keeper payout (if any) costs incurred by Dynamic, and any further
amounts received beyond what is hecessary to satisfy Dynamic's claim in full shall be paid over
to the Receiver for the benefit of the estate;

Dynamic shall be held to retain from the sale proceeds of its collateral secured under the August
Loan and Security Agreement up to the sums necessary to satisfy in full all amounts owed to
Dynamic under that agreement, including any applicable interest and costs, plus all seizure,
storage, sale and garage keeper payout (if any) costs incurred by Dynamic, and any further
amounts received beyond what is necessary to satisfy Dynamic's claim in full shall be paid over
to the Receiver for the benefit of the estate; and

no costs of the receivership or the Receiver's charges or Receiver's borrowing shall apply in
respect of the equipment and Dynamic (at least in so far as its secured claim is concerned).

We are hoping that this release, in the terms suggested above, will not be an issue for the Receiver, as
given that any equity beyond what is owed to Dynamic shall be paid over to the Receiver for the benefit
of the estate.

However, please do not hesitate to cantact me if you have any questions or concerns or would like to
discuss.

| look forward to hearing from you.

Yours truly,
DUNCAN CRAIG LLP

Per:

L

T
o

-

RYAN QUINLAN

RQ/mgqg

Enclosures

4161-3008-2154.v1
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Fasken Martineau DuMoulin LLP 550 Burrard Street, Suite 2900 T +1 604 631 3131
Barristers and Solicitors Vancouver, British Columbia V6C 0A3 +1 866 635 3131
Patent and Trade-mark Agents Canada F +1 604 631 3232
fasken.com
i . Kibben Jackson
October 20, 2023 ) Direct Line / Fax +1604 631 4786
File No.: 285937.00017/15053 kjackson@fasken.com
By Email
Duncan Craig LLP

#2800, 10060 Jasper Avenue
Edmonton, AB T5J 3V9

Attention: Ryan Quinlan
Dear Sirs/Mesdames:

Re:  In the Matter of the Receivership of Skeena Sawmills Ltd., Skeena Bioenergy Ltd.
and ROC Holdings Ltd. (collectively, the “Skeena Group”)
BCSC Action No. S-236214, Vancouver Registry (the “Receivership Proceedings)

We are legal counsel for Alvarez & Marsal Canada Inc. (the “Receiver”) in its capacity as court-
appointed receiver of the assets and undertakings of the Skeena Group in the Receivership
Proceedings. We write in response to your letter of September 26, 2023. Capitalized terms used
herein and not otherwise defined have the meanings ascribed to them in your letter.

The Receiver has now had a chance to obtain preliminary valuations of the equipment subject to
your client’s security agreements. The Receiver is satisfied that there is likely no equity in the
canter line that is the subject of the August Loan and Security Agreement. That equipment is
currently in storage. The Receiver is fine if your client wants to take possession of and remove the
canter line. Alternatively, the Receiver is prepared to endeavour to sell the canter line for your
client, though in that case your client would bear the costs of that exercise along with ongoing
storage costs.

As to the equipment that is the subject of the July Loan and Security Agreement, the Receiver
believes there is sufficicnt equity in that cquipment to make it worthwhile retaining and sclling
that equipment in the receivership. The expectation is that your client will be paid in full the
amount owing under the July Loan and Security Agreement from the proceeds of sale such that
the court-ordered charges granted in the Receivership Proceedings would therefore only attach to
the equity in the equipment.

We trust the foregoing addresses your client’s concermns as sct out in your letter.
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FASKEN

We are, of course, happy to discuss this matter further if that is of interest to you.
Sincerely,

FASKEN MARTINEAU DuMOULIN LLP
DozuSignad by!

kil Jadkson,

o BD}'BG?METZMFZ =
Kibben Jackson

Personal Law Corporation

Kl/
ce: Alvarez & Marsal Canada Inc. (attention: Anthony Tillman and Pinky Law)
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