Court File No. CV-15-10832-00CL

ONTARIO

SUPERIOR COURT OF JUSTICE
COMMERCIAL LIST

IN THE MATTER OF THE
COMPANIES’ CREDITORS ARRANGEMENT ACT,
R.S.C. 1985, c. C-36, AS AMENDED

AND IN THE MATTER OF A PLAN OF COMPROMISE OR
ARRANGEMENT OF TARGET CANADA CO., TARGET CANADA
HEALTH CO., TARGET CANADA MOBILE GP CO., TARGET CANADA
PHARMACY (BC) CORP., TARGET CANADA PHARMACY (ONTARIO)
CORP., TARGET CANADA PHARMACY CORP., TARGET CANADA
PHARMACY (SK) CORP., and
TARGET CANADA PROPERTY LLC

(the “Applicants”)

I, Jeff Klausner of the City of Los Angeles, in the State of California, in the United
States of America, MAKE OATH AND SAY:

1. I am the Chief Accounting Officer of Capital Brands, LLC (“Capital
Brands”). As such, I have knowledge of the matters to which I herein
depose, except to the extent such matters are based upon information and
belief, in which case I have stated the source of my information and believe

such matters to be true.

2. Capital Brands was a supplier of consumer products to Target Canada Co.

(“Target”). In the period between October 7", 2014 and January 15, 2015



when Target filed for CCAA protection, Capital Brands supplied
merchandise with a total value of $375,068 USD in respect of which no
payment was made. Inclusive of GST and interest up to the date of the filing,
the total amount owing is $414,431.46. Attached hereto as Exhibit “A” to
this my affidavit is our internal A/R listing which itemizes the product and

the amount owing by type.

On January 15, 2015, Target filed for CCAA protection. As I understand
was the case with many other suppliers, Capital Brands had no warning of
the filing. Indeed, as can be seen from the A/R Listing at Exhibit “A”, we
invoiced $10,000 worth of inventory to Target on January 13, 2015, two
days before the filing.

The amounts set out on Exhibit “A” remain outstanding.

I am advised that shortly after the initial filing, Alvarez and Marsal Canada
Inc. in its capacity as the court appointed Monitor (the “Monitor”)
published a list of known creditors of Target on its website. This list was
later revised shortly thereafter. A copy of the list is attached hereto as
Exhibit “B”.

Capital Brands is listed as a creditor on that creditor listing in the amount of

$422,437 USD, essentially the same amount as is reflected in our records.

I now know that on June 11" 2015, an order was granted in the CCAA
proceedings of Target under which a claims procedure was set up for the
filing of unsecured claims (the “Claims Procedure Order”). I personally

had no knowledge of that Order at that time.

The Monitor’s website contains a notice which they advise was sent out to



10.

11.

12.

13.

creditors around that time. I have no knowledge of whether or not Capital
Brands received such a notice, or if such a notice or the claims package was

ever sent to Capital Brands.

We did not have counsel in the Target matter until we retained Blaney
McMurtry LLP in September 2016 with respect to this issue, as further

described below.

It was, until recently, my understanding that a proof of claim was filed by
Capital Brands by August 31, 2015. I have not been able to locate that proof

of claim, however.

For some time, and as recently as August 1, 2016 we have received regular
offers from various claims agencies to purchase our claim in the Target
proceeding, which they advised was in the amount of $422,437 USD. A
sampling of these notices are attached hereto as Exhibit “C”. 1 believed we
were receiving these offers because we had a filed and approved claim in the

Target proceeding.

When these claims offers were brought to my attention, I quickly reviewed
the creditor list available at the Monitor’s website and confirmed our claim

was listed in an appropriate amount.

I have had some experience with commercial bankruptcy in the United
States. In a US bankruptcy, when a claim is listed on the trustee’s (or
debtor’s) creditor list the claim is deemed filed in that amount if not listed as
disputed, contingent or unliquidated. I assumed (incorrectly I now know)
that with respect to the Capital Brands’ claim, being listed on the Monitor’s

website was similar confirmation that the claim had been filed and accepted.
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16.

17.

18.

19.

This belief was further confirmed since 1 received dozens of
communications to buy the Capital Brands’ claim, as provided above and

further below.

I have now reviewed this further with my counsel, and I now see that there is
a disclaimer on the Monitor’s website about the nature of that list. I was not

aware of that disclaimer previously.

We rejected the various offers to sell our claim. Nonetheless, the offers to

purchase that claim continued to be received.

Through the almost constant stream of information I received from various
claims traders seeking to purchase our claim, I was made aware that a Plan
in Target was filed in the Spring of 2016 and ultimately approved and that a

distribution was pending.

In July, 2016 I became informed for the first time that a distribution was
made to creditors of Target based on a claims trader contacting me seeking
to purchase the “second distribution” proposed to Target’s creditors. I was
told and informed for the first time that an approximate $.55 distribution was
made, and I knew, as CAO of Capital Brands, that no distribution was
received by Capital Brands.

When no distribution was received by the end of July, I contacted the
Monitor on July 27%, 2016 inquiring as to why our distribution had not been
received. I suggested that the funds had perhaps gone to our previous
address. A copy of my email to the Monitor is attached hereto as Exhibit
“D”.

I was shocked when the Monitor responded on July 28", 2016 advising that



20.

21.

22.

23.

24,

25.

the Monitor had not received a proof of claim form Capital Brands. Until
that moment, I had been under the belief that our claim was filed and we
were merely waiting to receive the dividend. I am still unsure that it was not

filed previously.

I am unable to confirm the status of our original claim because there has
been significant personnel turn over in key areas at Capital Brands since the

Target filing began.

At the time that the claims notice would have been sent and responded to by
Capital Brands, our accounting department was in the midst of an almost

total personnel turn over.

In particular, the Director of Finance & Operations left in February 20135, the
Controller left in May 2015, and the assistant Controller left at the end of
June 2015.

I myself began my engagement at Capital Brands in April 2015, but I was
engaged in connection with a full audit then underway with
PricewaterhouseCoopers to which all my time was dedicated. I did not

completely take over the position I currently hold until late August 2015.

A new assistant controller began his engagement at Capital Brands in
September 2015.

In my view, it is entirely possible that the response to the Target claims
notice was inadvertently lost or missed during this tumultuous time. In any
event, I cannot locate either the original claims notice, or the original proof

of claim form from that time period.
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31.

32.

The Target matter was only brought to my attention in September, 2015
when 1 began to receive claim notices from various entities trying to

purchase our claim.

In August 2016, upon discovering the Monitor’s position that no claim had
been filed, I contacted our lawyers in Los Angeles, Margulies Faith LLP, to
assert our rights to our claims. Our lawyers attempted to contact the Monitor
to allow us to file a late claim. They were told we would not be allowed to

file a late claim.

We retained Blaney McMurtry LLP to assist us in this matter on September
14, 2016.

I am advised the Blaney McMurtry firm contacted the Monitor on
September 20", 2016 to raise this issue. They have been in correspondence

with the Monitor since that time.

It is my understanding that on September 20“‘, 2016, the Monitor filed a
report with the Court that it is contemplating a further distribution of
proceeds in the near future. Our counsel has written to the Monitor and
asked that they hold back sufficient funds to pay our claims in full. A copy

of our counsel’s email to that effect is attached hereto as Exhibit “E”.

We also note that the Monitor reports that in excess of $16,000,000 in late
filed claims have been admitted by the Monitor to date in these proceeding

in accordance with their discretion under Claims Procedure Order.

I am further informed that the Monitor has approximately $200 million still
to distribute to Target creditors, and therefore do not believe that inclusion

of Capital Brands’ claim (not likely disputed in amount and small by



33.

34.

35.

comparison) in the past and future distributions will be prejudicial to other

interested parties.

We filed a claim with the Monitor on September 23" 2016, in the amount of
approximately $414,000 USD. The claim is supported by invoices which
total that amount. The Proof of Claim is attached hereto as Exhibit “F”.

We do not anticipate that there will be any dispute that the entire amount set
out in our Proof of Claim is properly due and owing. This is a significant
amount to our company, the loss of which we have had to endure for almost
2 years at time point. We were relying on the receipt of these funds upon the

Target plan being approved.

I make this affidavit in support of the Monitor exercising its discretion under
the Claims Procedure Order to admit the claim of Capital Brands LLC in
full, nunc pro tunc, as if it had been filed prior to August 31, 2015, and for

no other or improper purpose.
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This is EXHIBIT “A” referred to in 't‘he
Affidavit of Jeff Klausner sworn this 2% day
of September, 2016.

[/VY)W Motz Bablic
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This is EXHIBIT “B” referred to in Jthe
Affidavit of Jeff Klausner sworn this #3%day
of September, 2016.

U‘W\ —EX‘/I Notang Public
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This is EXHIBIT “C” referred to indthe
Affidavit of Jeff Klausner sworn this 3%~ day
of September, 2016.
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CONTRARIAN CAPITAL MANAGEMENT, L.L.C.

411 WEST PUTNAM AVENUE, SUITE 425, GREENWICH, CT 06830
TEL (800 266-3810 (203, BE2-8232 FAX 1203) 485-5910

June 24, 2015

CAPITAL BRANDS LLC
11755 WILSHIRE BLVD 1200
LOS ANGELES, CA 90025

Re; Target Canada Co.

Dear Credit Manager:

Contrarian Capital Management, L.L.C. ("Contrarian”), a multi-billion dollar money management firm founded in 1993,
would like to purchase your general unsecured claim in the amount of $422,437.00 according to the List of Creditors
filed by Target Canada Co. (the "Debtor") in the Ontario Superior Court of Justice. We encourage you to consider our
offer of 58 cents per dollar for your general unsecured claim, which must be recognized and allowed by the Debtor.

This offer is based upon market conditions, the actual size and type of claim and your claim being recognized by the
Debtor as a liquidated, undisputed, and non-contingent general unsecured claim. Claims will be purchased on a first
offered, first bought basis, and Contrarian reserves the right to reject any claims presented. Contrarian's purchase of your
claim is subject to the execution and delivery of transfer documentation and due diligence. The amount Contrarian is
offering for your claim may be more or less than you may receive if and when a confirmed Plan of Compromise or
Arrangement for the Debtor is approved. We recommend that you familiarize yourself with the public information with

respect to these cases. While Contrarian believes this is the highest offer currently in the market for your claim, please
contact us if this is not your best offer.

Contrarian is actively purchasing claims in many bankruptey cases and will gladly provide pricing on any exposure you
may have. To farther discuss the sale of your claim, please contact Rhoda Freeman (Ereeman@Contrariancapital.com)
or John Bright (Jbright@Contrariancapital.com) at (800) 266-3810 or (203) 862-8232. For additional information about
Contrarian, please visit our website www.contrariantradeclaims.com.

If you would like to accept Contrarian's offer, please acknowledge your agreement and acceptance by signing and
returning a copy of this letter by email or fax (203) 485-5910.

Sincerely, AGREED TO AND ACCEPTED:

Contrarian Capital Management, L.L.C.

Company:
By:
Name:
Title:
Phone:
Fax:
Email;




ASM

CAPITAL

December 14, 2015

CAPITAL BRANDS LLC

11755 WILSHIRE BLVD 1200

LOS ANGELES, CA 90025

Attn; Credit Department - Jeff Klausner

Re: Target Canada Co. et al. CCAA Proceedings

ASM Capital is a firm that invests in the claims of unsecured creditors in CCAA and bankruptey cases. This letter
is in respect of your unsecured claim (“Claim”) that has been listed in the list of creditors of Target Canada Co. et
al. and other related companies in their CCAA proceedings filed in the Ontario Superior Court of Justice
(Commercial List), Court File No.CV-15-10832-00CL (the “Case™).

ASM Capital is currently buying claims in the Case and is interested in purchasing your Claim:

Percentage: 67.50% {cents on the dollar)
Claim Amount: (CAD)$422,437.00
ASM Purchase Price: (CAD)$285,144.98

If you are interested in selling your Claim, please execute the attached Claim Purchase Agreement and return the
executed Claim Purchase Agreement to ASM Capital. Upon receipt of your executed Claim Purchase Agreement,
ASM Capital will review the validity of your Claim; and at its sole and absolute discretion will determine whether to
purchase your Claim. ASM Capital reserves the full right and discretion to refuse to purchase your Claim for any
reason without further notice or obligation to you. This letter is not an offer by ASM Capital to buy your Claim and
this letter and the Claim Purchase Agreement is not binding on ASM Capital or any of its affiliates unless and until
executed by ASM Capital.

If purchase of your Claim is accepted by ASM Capital, payments by way of check are typically sent to sellers by
regular mail within 7 to 10 business days. Altemate payment methods may be available upon request.

This letter shall be governed under the laws of the State of New York.

Please feel free to contact me with any questions and thank you for your attention.
Best Regards,

Mike Knowles

(516) 422-7101
MBK@ASMCapital.com

7600 JERICHO TURNPIKE, SUITE 302 ® WOODBURY, NY 11787 ® MAIN 51B.422.7100 ® FAX516.422.7118 & WWW.ASMCAPITAL.GOM



ASM CAPITAL - CLAIM PURCHASE AGREEMENT

WHEREAS on January 15, 2015 {the “CCAA Filing Date") Target Canada Co., Target Canada Health Co., Targst Canada Mobile GP Co., Target
Canada Pharmacy (BC) Corp., Target Canada Pharmacy (Ontario) Corp., Target Canada Pharmacy Corp., Target Canada Pharmacy (SK) Corp., and
Target Canada Property LLC, Target Canada Pharmacy Franchising LP, Target Canada Mobile LP and Target Canada Property LP {the “Targst
Canada_Entifies”) obtained protection from their creditors pursuant court-supervised restructuring proceedings under the Companies’ Creditors
Arrangement Act, R.S.C. 1985, c. C-36, as amended (the *CCAA") AND IN THE MATTER OF A PLAN OF COMPROMISE OR ARRANGEMENT OF
TARGET CANADA CO,, ef al. in the Ontario Superior Court of Justice (Commercial List) (ihe “Court’), Court File No. CV-15-10832-00CL (the “Case”).

AND WHEREAS Seller {defined below) wishes to sell, assign, convey and transfer, and Purchaser {defined below), wishes to buy, the claims held by
Seller against one or more of the Target Canada Entities.

Purchase of Claim, CAPITAL BRANDS LLC (herainatter “Seller”) with a principal address of 11755 WILSHIRE BLVD 1200 LOS ANGELES, CA
80025, for good and valuable consideration in the sum of (CAD)$285,144.98 (the “Purchase Price’), does hereby absolutely and unconditionally sefl,
assign, convey, and transfer to ASM Capital, which may include ASM Capital V, LP., and any of its successors, assigns or designees (hereinafter
“Purchaser’):

{a) all of Seller's right, title, benefit and interest in and to any and all of Sefler's pre-CCAA Filing Date claim or claims (the “Claim") against one or
more of the Target Canada Entities as follows: ; (list applicable Target Canada Entity)

{b) ali Proof(s) of Claim (defined below) filed or submitted by Seller or on Seller's behalf in respect of the Claim;

{c) allvoting rights in respect of the Claim and all other rights and benefits which may now exist, or come into existence in regards to the Claim;

(d) the right to receive any and all distributions or dividends of cash, securities, instruments and other property and any and all payments
distributed, paid or collected (and the proceeds thereof) in respect of, in connection with, arising from or relating to the Claim or any part
thereof or provided for under any plan filed in the Case, including without limitation, all “cure’ amounts refated to the assignment and
assumption of any contract of Seller under or in connection with the Case and all rights o receive any payments In respect thereof,

(6) all rights to receive interest, penaities, fees, and any damages from any cause of action, litigation or rights of any nature against the CCAA
Entities, its affiliates, any guarantor or other person which may exist, be paid or issued with respect to andlor in safisfaction of the Claim
{paragraphs (c) and {g), collectively, the "Recovery’);

{f allclaims and causes of action against the Target Canada Entities in respect of matters asserted in the Claim; and

(g) allrights to collect and enforce the Claim or any par thereof, and

{h) all of Seller's documentation supporting the Claim; and

() all other rights with respect to the Claim,

(Paragraphs (a) to (i) above, collectively, the “Purchased Claim’).

This Claim Purchase Agreement (the “Agreement”) shall be deemed an unconditional purchase of the Purchased Claim for the purposes of collection
and shafl not be deemed to create a securily interest.

Alvarez & Marsal Canada Inc. has been appointed as monitor (the “Monitor”) of the Target Canada Entifies in the Case.
Proof of Claim. Seller represents and warrants to the Purchaser that as at the date (check one)

{i) a proof of claim in the amount of {CAD/US}) (circle applicable currency)$, {ihe “Proof of Claim Amount") has been duly and
timely filed in the Case; or

(i), no proof of claim has been filed in the Case.

For the avoidance of doubt, the term “Proof of Claim® shall include, unless expressly agreed to otherwise, (a) any and all multiple Proofs of Claim filed at
any time, whether before or after the date of execution of this Agreement, by or on behalf of Seller in respect of the Claim, and (b) any and all of Seller's
documentaticn supporting the Claim. Seller acknowledges that the Purchase Price set out above is based on the Claim Amount as defined and as set
out below. The parties agree that if the Proof of Claim Amount is fess than the Claim Amount, the Purchase Price set out above shall be reduced pro
rata based on the lower Proof of Claim Amount.

Representations; Warranties and Covenants.  Seller represents, wamanis and covenants that (a) the Claim is against
(list applicable Target Canada Entity) in an amount not less than (CAD)$422,437.00 {the “Claim Amount"); (b}
Sefler owns and has sole titie to the Purchased Claim free and clear of any and ali liens, security interests, adverse claims or encumbrances of any kind
or nature whatsoever, including, without limitation, pursuant to any factoring agreement, and upon the sale of the Claim to Purchaser, Purchaser will
receive good and clear title to the Purchased Claim; (c) Seller has not released or previously sold, assigned, fransferred, pledged or other encumbered
the Purchased Claim or any of Seller’s right, title or interest therein, in whole or in part, to any person and it is not a parly to or bound by any agreement
(other than this Agreement) which may result in any of the foregoing; (d) no praceeds, payments or other distributions have been received by or on
behalf of Purchaser in full or partial satisfaction of the Claim; () the basis for the Claim is amounts validly due from and owing by one or more of the
Target Canada Entities as identified above; (f) the Purchased Claim is a valid, undisputed, liquidated, enforceabls, and non-contingent claim against the
Target Canada Entities for which the Target Canada Enfities have no defenses and no dispute, proceeding, objection, challenge, adverse claim or
disallowance of or fo the Purchased Claim has been received by or filed or threatened by or against Seller; (g) Seller has provided to Purchaser, prior to
or on execution of this Agreement, all documents underlying and supporting the basis of the Claim, (h) Sefler has not engaged in any acts, conduct or
omissions that might result in Purchaser receiving, in respect of the Purchased Claim, proportionately less payments or distributions or any less
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favorable treatment than olher similarly situated creditors; (i) the Target Canada Entities, or any ather person, have no basis to assert the Purchased
Claim is subject to any defense, claim or right of setoff, reduction, impairment, disallowance, subordination or avoidance, including any fraudulent
conveyarce, transfer at undervalue of preference actions, whether on contractual, legal or equitable grounds; {f) Seller is not “insalvent’, and (k) Seller
is not considered in any way an employee or an “insider” of the Target CCAA Entities, or & member of any official or unofficial professional or group
hired specifically in connection with the Case. Seller acknowledges and unconditionally agrees any misrepresentation or breach by Selier may cause
Purchaser irreparable harm and accordingly, Purchaser shall be entitfed to all available remedies as may be available fo Purchaser for any such
misrepresentation, breach or threatened breach, including but not limited fo, the immediate recovery of money damages (*Restitution”) including without
limitation a *Restitution Payment”, as further defined below.

Execution of Agreement. This Agreement shall become effective and valid when (a) Seller executes this Agreement and the Notice of Assignment
attached as Appendix A hereto (the *Notice of Assignment”), and executed copies are received by Purchaser, and (b) the Agreement is executed by a
proper representative of Purchaser. Until such time as each of Seller and Purchaser execute this Agreement and the Notice of Assignment, this
Agreement shall not be binding on any of Seller or Purchaser and shall be of no force and effect.

Consent and Waiver. Seller hereby acknowledges and consents to alf of the terms set forth in this Agreement and hereby waives its right to raise any
objections or challenge to the fransfer of the Purchased Claim in the Case to the Purchaser.

Claim or Recovery Impaired or Allowed for an Amount Less than Claim Amount. If all or any part of the Claim or Claim Amount is avoided,
disallowed, subordinated, reduced, or otherwise impaired, for any reason whatsoever including, without limitation, a breach of any of the terms or

conditions of this Agreement; (a *Disallowance"), then Seller, shali make immediate Restitution and repayment of the proportional Purchase Price equal
to the ratio of the amount of the Disallowance divided by the Claim Amount (*Restitution Payment’), no later than 30 days after receiving notice of such
Disallowance by one of the Target Canada Entities, Monitor or any other person. . Such Restitution Payment shall be made together with interest,
calculated at the rate of nine (9%) percent per annum, from the date of Seller’s execution of this Agreement until the date that such Restitution Payment
is received by Purchaser. For clarity purposes, this paragraph pertains only to the validity of the Claim and not the Recovery,

Notices (including Voting Ballots) Received by Seller; Further Cooperation. Seller agrees to immediately forward to Purchaser any and all notices
received from the Target Canada Entiies, the Monitor, the Court or any other court or governmental entity or any person regarding the Purchased Claim
and to take such other action, with respect to the Purchased Claim, as Purchaser may request from time to time. More specifically, Seller shall take
such further action as may be necessary or desirable {o effect the sale, assignment, conveyance and transfer of the Purchased Claim to Purchaser and
to direct any payments, distributions, or any other form of Recovery on account of or in respect of the Purchased Claim, including the execution of
appropriate voting ballots, transfer powers and consents, to Purchaser. Seller shall assist Purchaser with the completion and substantiation of a Proof
of Claim in the Case if no Proof of Claim was submitted on execution of this Agreement.  Seller shall execute a notice of assignment of claim to the
Target Canada Entities and the Monitor, in the form attached as Appendix “A® hereto (the “Notice of Assignment”).

Recovery (including Cure Payments) Received or Delayed by Seller. In the event Seller by its' actions or omissions {including not forwarding

proper notices as stated above), (i} receives any interim or final distribution of the Recovery, or any portion thereof, made payable on or after the date of
Seller's execution of this Agreement; or (i) delays or impairs Purchaser's right to any Recovery for any reason (each (i) and (i) a "Delayed Recovery
Event’), then Seller agrees fo (a) receive any Recovery as Purchaser's agent and fo hold the same in trust on behalf of and for the sole benefit of
Purchaser and shall promptly defiver the same forthwith to Purchaser in the same form received, or in a form reasonably requested by Purchaser, free
of any withholding, set-off, claim or deduction of any kind andlor (b} settle or cure the reason for the Delayed Recovery Event (gach of clause (a) and
(b), a“Settlement’) within ten {10) business days of the Delayed Recovery Event (the “Settlement Date”). Seller shall pay Purchaser interest, calculated
at the rate of nine (9%) percent per annum of any amount or portion of Recovery that is subject to a Delayed Recovery Event, for each day after the
Settfement Date until such Recovery is received by Purchaser in full.

Governing Law, Personal Jurisdiction and Service of Process. This Agreement shall be governed by and construed in accordance with the laws of
the State of New York, USA, notwithstanding any contrary choice of law that would otherwise apply under the choice of law principles of that or any
other jurisdiction. Any action arising under or relating to this Agreement must be brought in a State or Federal court located in New York County or
Nassau Counly, in the State of New York and Seller adoms to the courts of such jurisdiction, Seller consents to and confers personal jurisdiction over
Seller by any such Court and agrees that Purchaser may validly effect service of process upon Seller by mailing a copy of said process to Seller's
address set forth hereof in this Agreement. In any acfion hereunder Seller waives the right to demand a frial by jury.

Indemnification. Seller further agrees to reimburse Purchaser for all losses, costs and expenses, including reasonable legal fees and expenses at the
trial and appellate levels incurred by Purchaser as a result of, in connection with, or related to any (a) Disallowance, (b} Seller's breach of this
Agreement, including, without limitation, any misrepresentation by Seller, and/or (¢} fitigation arising out of or in connection with this Agreement or
incurred by the Purchaser in connection with the enforcement of any provision of this Agreement against Seller.

Miscellaneous. Seller agrees that this Agreement and all its terms are confidential and shall not be disclosed without the prior writien consent of
Purchaser. Purchaser shall have the right to all remedies including specific performance and other injunctive and equitable refief without a showing of
ireparable harm or injury and without posting a bond. Each party expressly acknowledges and agrees that it is not relying upon, any representations,
promises, or statements, except to the extent that the same are expressly set forth in this Agreement, and that each party has the full authority to enter
into this Agreement and that the individuals whose signatures appear below hereby expressly represent that they have the authority to bind the party for
which they sign this Agreement. The parties hereby mutually agree and stipulate that this Agreement is the result of negotiations between the parties
and terms hereof are negotiated terms. Accordingly, any rules of interpretation, construction or resolving ambiguity against the drafter that otherwise
apply, shall not apply hereto. This Agreement (i) may not be modified, waived, changed or discharged, in whole or in part, except by an agreement in
writing signed by the parties; (fi) constitutes the entire agreement and understanding between the parties hereto with respect to the subject matter
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hereof and (jii) supersedes all prior agreements, understandings and representations pertaining to the subject matter hereof, whether oral or written.
Sefler hereby acknowledges that Purchaser may at any time reself or assign the Purchased Claim, or any portion thereof, fogether with all right title and
interest received by Purchaser in and to this Agreement. Seller shall not assign or otherwise transfer its rights or obligations under this Agreement
without the prior written consent of Purchaser. This Agreement shall be binding upon any prospective successor and permitted assignee of Sefler
{whether by aperation of law, merger or otherwise) ar on any purchaser of all or substantially all of Seller's assets (“Transfer’). In connection with any
such Transfer, the purchaser, successor or permitied assignee of Seller shall be bound by the terms and conditions of this Agreement. All
representations and warranties made herein shall survive the execution and delivery of this Agreement and any Transfer. This Agreement may be
signed in counterparts and by telecopy, or other commonly acceptable form of electronic fransmission, each of which shall be deemed an original and
all of which taken together shall constitute the Agreement. Failure or delay on the part of Purchaser fo exercise any right, power o privilsge hereunder
shall not operate as a waiver thereof.

CAPITAL BRANDS LLC (“Seller”)

Signature: Telephone:
Print Name/Title: Fax:
Date: E-Mail:

ASM Capital (“Purchaser”)
7600 Jericho Turnpike - Suite 302, Woodbury, New York 11797
Adam Moskowitz - Managing General Partner

Signature: Telephone: (516) 422-7100
Date: Fax' (516)422-7118
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NOTICE OF ASSIGNMENT OF CLAIM

TO: Target Canada Co. et al
c/o Alvarez & Marsal Canada Inc., as Monitor of Target Canada Co. et al.
Royal Bank Plaza, South Tower
200 Bay Street, Suite 2900
P.O.Box 22
Toronto ON M35J 211
Canada

Attention: Steven Glustein
Email: sglustein@alvarezandmarsal.com

Re: Target Canada Co. etal (“Target Canada”)
Re: _ Assignment of Claim by CAPITAL BRANDS LL.C

We refer to the claim of CAPITAL BRANDS LLC (the “Assignor”) against
[insert name of Target CCAA Canada entity] (the “Claim”)
in the aggregate amount of (CAD/US) [specify currency] $422,437.00.

We hereby give notice to you of the absolute assignment by Seller to ASM Capital V, L.P. (the
“Assignee”) of all of the Assignor’s right, title and interest in and to the Claim, including without
limitation, the right to receive all notices in respect of the Claim, the right to vote such Claim in the
CCAA proceedings of Target Canada and the right to receive all interest, penalties, fees, damages and
any and all distributions or dividends of cash, securities, instruments and other property in respect of
such Claim and to receive any and all payments distributed, paid or collected (and the proceeds
thereof) in respect of, in connection with, arising from or relating to the Claim or any part thereof (the
“Assigned Claim™).

Effective immediately, you are hereby authorized and directed to deliver any and all notices,
dividends, distributions and payments in respect of the Assigned Claim to the Assignee at the
following address:

ASM Capital V, L.P.
clo ASM CAPITAL
7600 Jericho Turnpike, Suite 302
Woodbury, NY
11797
USA

Attention: Mr. Douglas Wolfe, General Counsel
TEL 516.422.7102 | FAX 516.422.711
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Dated this day of ,2015.

ASSIGNOR:
CAPITAL BRANDS LLC

By:
Name:
Title:

ASSIGNEE:
ASM Capital V, L.P.

By:
Name:
Title:
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Alexandra Teodorescu

From: Millie Burgos <millie@ArgoPartners.net>

Sent: Tuesday, December 15, 2015 10:24 AM

To: Jeff@Capitalbrands.com

Subject: Argo Partners - Bid to purchase your debt in: Target Canada Co (US$)

Attachments: TargetCanadaCoUSCAPITALBRANDSLLC20151215_37450_1.htmi
ARGO PARTNERS

12 West 37th Street, 9th Floor, New York, NY 10018
Tel (212) 643-5444 Fax (212) 643-6401

December 15, 2015

CAPITAL BRANDS LLC
Attn: Jeff Klauser
11755 WILSHIRE BLVD 1200

LOS ANGELES, CA 90025

Re: Target Canada Co (USS$) (Case No. CV-15-10832-00CL)

Unsecured Claim Amount of C$422,437.00

Dear Creditor:

Argo Partners is an investment firm specializing in the buying and selling of Claims of creditors of bankrupt
and insolvent companies. We are a founding member of the Trade Claim Buyers Association.

We are prepared to offer you an immediate cash payment for your proven and undisputed unsecured Claim
against Target Canada Co (US$). Our current offer of 70 cents on the dollar translates to a payment of
C$295,705.91 based on the size of your Claim as listed by the Debtor.

Payments are sent by regular mail and are made within ten business days after the receipt of properly executed
transfer documents and verification of the allowed Claim amount. Money can be sent via overnight mail for a
small fee. Note that Argo Partners reserves the right to review the validity of any Claim presented and can
refuse to purchase it for any reason.

To sell your Claim, simply complete and sign the attached Assignment of Claim and return it to us via fax or to
the address shown above.

Please contact me with any questions or concerns.

Sincerely,



Paul S. Berg
(212) 643-5457
paul@argopartners.net

Please visit us at www.ArgoPartners.net

ASSIGNMENT OF CLAIM

CAPITAL BRANDS LLC, having a mailing address at 11755 WILSHIRE BLVD 1200 , LOS ANGELES, CA 90025 ("Assignor”), in
consideration of the sum of C$295,705.91 (the *"Purchase Price"), does hereby transfer to Argo Partners, which includes Argo Partners I LLC
and Argo Partners Fund IIl LLC, having an address at 12 West 37th Street, 9th F1. New York, NY 10018 ("Assignee”) all of Assignor's right, title
and interest in and to claim or claims of Assignor, as more specifically set forth (the "Claim") against Target Canada Co (USS$), ("Debtor") Debtor in
proceedings under The Companies’ Creditors Arrangement Act (CCAA) (the "Proceedings”) in the Ontario Superior Court of Justice (the "Court™"),
Case No. CV-15-10832-00CL in the currently outstanding amount of not less than C$422,437.00 and all rights and benefits of Assignor relating to
the Claim, including without limitation the Proof of Claim identified below and Assignor's rights to receive all interest, penalties and fees, if any,
which may be paid with respect to the Claim and all other claims, causes of action against the Debtor, its affiliates, any guarantor or other third party
and all cash, securities, instruments and other property which may be paid or issued by Debtor in satisfaction of the Claim, together with voting and
other rights and benefits arising from, under or relating to any of the foregoing. The Claim is based on amounts owed to Assignor by Debtor as sct
forth below and this assignment shall be deemed an absolute and unconditional assignment of the Claim for the purpose of collection and shall not be
deemed to create a security interest.

A Proof of Claim in the amount of $ , has been duly and timely filed in the Proceedings (and which has not been revoked or superseded, a true and
correct copy of which is annexed to this Assignment of Claim). If the Proof of Claim amount differs from the Claim amount set forth above,
Assignee shall nevertheless be deemed the owner of the entire Proof of Claim subject to the terms of this Agreement and shall be entitled to identify
itself as owner of such Proof of Claim on the records of the Court.

Assignor further represents and warrants that: the amount of the Claim is not less than C$422,437.00; the Claim in that amount is valid and
enforceable; no objection to the Claim exists; the Claim is listed by the Debtor on its schedule of liabilitics and any amendments thereto ("Schedule")
as such; no consent, approval, filing or corporate, partnership or other action is required as a condition to, or otherwise in connection with, the
execution, delivery and performance of this Agreement by Assignor, this Agreement has been duly authorized, executed and delivered by Assignor
and Assignor has the requisite power and authority to execute, deliver and perform this Agreement; this Agreement constitutes the valid, legal and
binding agreement of Assignor, enforceable against Assignor in accordance with its terms; no payment or other distribution has been received by
Assignor, or by any third party on behalf of Assignor, in full or partial satisfaction of, or in connection with the Claim; Assignor has not engaged in
any acts, conduct or omissions that might result in Assignee receiving in respect of the Claim proportionately less payments or distributions or less
favorable treatment per dollar of claim than other unsecured creditors; the Claim is not subject to any factoring agreement; Assignor has not
previously assigned, sold or pledged the Claim to any third party, in whole or in part; Assignor owns and has title to the Claim free of any and all
liens, security interests or encumbrances of any kind or nature whatsoever; and it is not subject to any offset, defenses or subordination that have been
or may be asserted by or on behalf of Debtor or any other party to reduce the amount of the Claim or to impair its value. Assignor agrees o
indemnify Assignee from all losses, damages and liabilities, including attorneys fees and expenses, which result from Assignor's breach of any
Tepresentation, warranty or covenant set forth herein, or from any action, proceedings, objection or investigation relating to any attempt or threatened
attempt to avoid, disallow, reduce, subordinate or otherwise impair the Claim or otherwise delay payments or distributions in respect of the Claim.
Neither party hereto assumes or shall be responsible for any obligations or liabilities of the other party related to or in connection with this
Assignment of Claim.

Assignor is aware that the above Purchase Price may differ from the amount ultimately distributed in the Proceedings with respect to the Claim and
that such amount may not be absolutely determined until entry of a final order allowing the Claim. Assignor acknowledges that, except as set forth in
this Assignment, neither Assignee nor any agent or representative of Assignee has made any representation whatsoever to Assignor regarding the
status of the Proceedings, the condition of Debtor (financial or otherwise) or any other matter relating to the Proceedings, the Debtor or the Claim.
Assignor represents that it has adequate information concerning the business and financial condition of Debtor and the status of the Proceedings to
make an informed decision regarding the sale of the Claim and that it has independently and without reliance on Assignee, and based on such
information as Assignor has deemed appropriate (including information available from the files of the Court in the Proceedings), made its own
analysis and decision to enter into this Assignment of Claim.

Assignor agrees to make to Assignee immediate proportional restitution and repayment of the above Purchase Price, to the extent that the Claim is
disallowed, subordinated, objected to or otherwise impaired for any reason whatsoever in whole or in part or if the Claim is not listed on the
Schedule, or listed on the Schedule as unliquidated, contingent or disputed, or listed on the Schedule in a lesser amount than the Claim Amount.
Assignor further agrees to reimburse Assignee for all costs, and expenses, including reasonable legal fees and costs, incurred by Assignee as a result
of such disallowance.

In the event the Claim is ultimately allowed in an amount in excess of the amount purchased herein, Assignor is hereby deemed to sell to Assignee,
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and Assignee hereby agrees to purchase, the balance of said Claim at the same percentage of claim paid herein not to exceed twice the Claim amount
specified above. Assignee shall remit such payment to Assignor upon Assignee's satisfaction in its sole discretion that the Claim has been allowed in
the higher amount and that neither the Claim nor distributions thereon is subject to any potential objection or reduction by the Debtor.

Assignor hereby irrevocably appoints Assignee as its true and lawful attorney and authorizes Assignee to act in Assignor's stead, to demand, sue for,
compromise and recover all such amounts as now are, or may hereafter become, due and payable for or on account of the Claim herein assigned.
Assignor grants unto Assignee full authority to do all things nccessary to enforce the claim and its rights thereunder pursuant to this Assignment of
Claim. Assignor agrees that the powers granted by this paragraph are discretionary in nature and that Assignee may exercise or decline to exercise
such powers at Assignee's sole option. Assignee shall have no obligation to take any action to prove or defend the Claim's validity or amount in the
Proceedings. Assignor agrees to take such further action, at its own expense, as may be necessary or desirable to effect the assignment of the Claim
and any payments or distributions on account of the Claim to Assignee including, without limitation, the execution of appropriate transfer powers,
corporate resolutions and consents.

Assignor agrees to forward to Assignee all notices received from Debtor, the Court or any third party with respect to the Claim assigned herein and to
vote the Claim, and to take such other action with respect to the Claim in the Proceedings, as Assignee may from time to time request. Assignor
turther agrees that any distribution reccived by Assignor on account of the Claim, whether in the form of cash, securities, instrument or any other
property, shall constitute property of Assignee to which Assignee has an absolute right, and that Assignor will hold such property in trust and will, at
its own expense, promptly (but not later than 5 business days after receipt thereof) deliver to Assignee any such property in the same form received,
together with any endorsements or documents necessary to transfer such property to Assignee.

The terms of this Assignment of Claim shall be binding upon, and shall inure to the benefit of and be enforceable by Assignor, Assignee and their
respective successors and assigns.

Assignor hereby acknowledges that Assignee may at any time reassign the Claim, together with all right, title and interest of Assignee in and to this
Assignment of Claim. All representations, warranties, indemnities and agreements made herein shall survive the execution and delivery of this
Assignment of Claim and any such re-assignment. This Assignment of Claim may be executed in counterparts and all such counterparts taken
together shall be deemed to constitute a single agreement.

This Assignment of Claim shall be governed by and construed in accordance with the laws of the State of New York. Any action arising under or
relating to this Assignment of Claim may be brought in any State or Federal court located in the State of New York, and Assignor consents to and
confers personal jurisdiction over Assignor by such court or courts and agrees that service of process may be upon Assignor by mailing a copy of
said process to Assignor at the address set forth in this Assignment of Claim, and in any action hereunder Assignor waives the right to demand a trial
by jury.

CONSENT AND WAIVER

Assignor hereby acknowledges and consents to all of the terms set forth in this Assignment of Claim and hereby waives its right to raise any
objections thereto.

IN WITNESS WHEREOF, the undersigned Assignor hereunto sets its hand this day of 2015,

ATTEST:

By:
Signature Telephone #

Print Name/Title Fax # E-mail
CAPITAL BRANDS LLC

IN WITNESS WHEREOF, the undersigned Assignee hereunto sets its hand this day of 2015.
ATTEST:

By:
Paul S, Berg

Argo Partners

(212) 643-5457
(212)-643-6401 Fax
Cody Apollonia




Alexandra Teodorescu

S
From: Brad Max <BMax@boweryim.com>
Sent: Tuesday, December 29, 2015 11.09 AM
To: Jeff Klausner
Subject: Target Canada claim pricing now 74%
the BOWERY funds
BOWERY
1325 Avenue of the Americas, 28thFloor
New York, New York, 10019
Tel: 212-259-4318
Fax: 212-259-4345
December 29, 2015
Jeff Klausner
CAPITAL BRANDS LLC

Re: Target Canada Co., CCAA Proceeding Claim Pricing:
General Unsecured Claims: 74.00% (Canadian denominated claims)
Landlord Unsecured Claims: 85.00% (Canadian denominated claims)
(Call for pricing on US denominated claims)

Dear Sir or Madam:

The Bowery Funds are interested in purchasing allowed CCAA claims against Target Canada Co., and related entities.
Bowery believes that it may be able to offer your company or client an immediate cash payment for such claims. The
potential transaction would be structured as a simple assignment from your company to Bowery. Bowery would assume
all risk with regard to the amount of distribution as well as, if and when a distribution on these claims may occur.

This letter is only an indication of Bowery’s interest in potentially purchasing your accounts receivable. Our Rate is
subject to market conditions and may change, up or down, without prior notice. However, the Rate may be fixed pursuant
to the execution of a Claim Sale Agreement prepared by Bowery. We would be happy to consider reasonable counter
proposals.

Please note that Bowery is also interested in purchasing bankruptcy claims in most of the larger SIPA and bankruptcy
cases, and others. Please call for current pricing.

If you have any questions or comments, please contact me at 212-259-4318 or Bmax@Boweryim.com

Very truly yours,
Bowery Investment Management LLC

Bradley Max, Esq.

The information contained in and accompanying this communication may be confidential or proprietary and
may also contain privileged attorney-client information or work product. The information is intended only for
the use of the individual or entity to which it is addressed. If you are not the intended recipient, you are hereby
notified that any use, dissemination, distribution, or copying of this communication is strictly prohibited. If you
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have received this communication in error, please delete and destroy all copies in your possession and notify the
sender that you have received this communication in error. Bowery Investment Management, LLC reserves the
right to intercept, monitor, and retain electronic communications to and from its systems as permitted by
applicable law. Message transmission is not guaranteed to be secure.



Alexandra Teodorescu

From: Brad Max <BMax@boweryim.com>

Sent: Wednesday, January 13, 2016 6:58 PM

To: Jeff Klausner

Subject: Target Canada Plan not accepted by Court - Bowery remains interested in claims
the BOWERY funds

BOWERY

1325 Avenue of the Americas, 28thFloor
New York, New York, 10019

Tel: 212-259-4318

Fax: 212-259-4345

September 23,2016

Jeff Klausner
CAPITAL BRANDS LLC

Re: Target Canada Co., CCAA Proceeding Claim Pricing:
General Unsecured Claims: 74.00% (Canadian denominated claims)
Landlord Unsecured Claims: 85.00% (Canadian denominated claims)
(Call for pricing on US denominated claims)

Dear Sir or Madam:

The Bowery Funds are interested in purchasing allowed CCAA claims against Target Canada Co., and related entities.
Bowery believes that it may be able to offer your company or client an immediate cash payment for such claims. The
potential transaction would be structured as a simple assignment from your company to Bowery. Bowery would assume
all risk with regard to the amount of distribution as well as, if and when a distribution on these claims may occur.

This letter is only an indication of Bowery’s interest in potentially purchasing your accounts receivable. Our Rate is
subject to market conditions and may change, up or down, without prior notice. However, the Rate may be fixed pursuant
to the execution of a Claim Sale Agreement prepared by Bowery. We would be happy to consider reasonable counter
proposals.

Please note that Bowery is also interested in purchasing bankruptcy claims in most of the larger SIPA and bankruptcy
cases, and others. Please call for current pricing.

If you have any questions or comments, please contact me at 212-259-4318 or Bmax@Boweryim.com

Very truly yours,
Bowery Investment Management LLC

Bradley Max, Esq.

The information contained in and accompanying this communication may be confidential or proprietary and
may also contain privileged attorney-client information or work product. The information is intended only for
the use of the individual or entity to which it is addressed. If you are not the intended recipient, you are hereby
notified that any use, dissemination, distribution, or copying of this communication is strictly prohibited. If you
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have received this communication in error, please delete and destroy all copies in your possession and notify the
sender that you have received this communication in error. Bowery Investment Management, LLC reserves the
right to intercept, monitor, and retain electronic communications to and from its systems as permitted by
applicable law. Message transmission is not guaranteed to be secure.



Alexandra Teodorescu
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From: Millie Burgos <millie@ArgoPartners.net>

Sent: Tuesday, August 02, 2016 2:15 PM

To: Jeff@Capitalbrands.com

Subject: Argo Partners - Bid to purchase your debt in: Target Canada Co (US$)

Attachments: TargetCanadaCoUSCAPITALBRANDSLLC20160802_51304_1.html
ARGO PARTNERS

12 West 37th Street, 9th Floor, New York, NY 10018
Tel (212) 643-5444 Fax (212) 643-6401

August 2, 2016

CAPITAL BRANDS LLC
Attn: Jeff Klauser

11755 WILSHIRE BLVD 1200
LOS ANGELES, CA 90025

Re: Target Canada Co (US$) (Case No. CV-15-10832-00CL)

Unsecured Claim Amount of USD422,437.00
Dear Creditor:

Argo Partners is an investment firm specializing in the buying and selling of Claims of creditors of Chapter 11
and Chapter 7 Bankruptcies. We are a founding member of the Trade Claim Buyers Association.

We are prepared to offer you an immediate cash payment for the remaining portion of your allowed and
undisputed Claim against Target Canada Co (US$). Our current offer of 18 cents on the dollar translates to a
payment of USD76,038.66, based on the size of your Claim as listed on the schedules of the Debtor on file at
the United States Bankruptcy Court. Please note this offer is in addition to distributions totaling approximately
55.3400 cents that you have already received.

Payments are sent by regular mail and are made within ten business days after the receipt of properly executed
transfer documents and verification of the allowed Claim amount. Money can be sent via overnight mail for a
small fee. Note that Argo Partners reserves the right to review the validity of any Claim presented and can
refuse to purchase it for any reason.

To sell your Claim, simply complete and sign the attached Assignment of Claim and return it to us via fax or to
the address shown above. Feel free to visit our website at www.ArgoPartners.net for more information.

Please contact me with any questions or concerns.

Sincerely,



Paul S. Berg
(212) 643-5457
paul@argopartners.net

ASSIGNMENT OF CLAIM

CAFPITAL BRANDS LLC, having a mailing address at 11755 WILSHIRE BLVD 1200 , LOS ANGELES, CA 90025 ("Assignor"), in
consideration of the sum of USD76,038.66 (the ""Purchase Price"), does hereby transfer to Argo Partners, which includes Argo Partners IT
LLC, having an address at 12 West 37th Street, 9th Fl. New York, NY 10018 ("Assignee") all of Assignor's right, title and interest in and to claim or
claims of Assignor, as more specifically set forth (the "Claim") against Target Canada Co (US$), ("Debtor") Debtor in proceedings under The
Companies' Creditors Arrangement Act (CCAA) (the "Proceedings") in the Ontario Superior Court of Justice (the "Court"), Case No. CV-15-10832-
00CL in the currently outstanding amount of not less than USD422,437.00 and all rights and benefits of Assignot relating to the Claim, including
without limitation Assignor’s rights to receive all interest, penalties and fees, if any, which may be paid with respect to the Claim and causes of action
against the Debtor, its affiliates, any guarantor or other third party and all cash, securities, instruments and other property which may be paid or
issued by Debtor in satisfaction of the Claim. The Claim is based on amounts owed to Assignor by Debtor as set forth below and this assignment
shall be deemed an absolute and unconditional assignment of the Claim for the purpose of collection and shall not be deemed to create a security
inferest.

Assignor represents and warrants that the amount of the Claim is not less than USD422,437.00; the Claim in that amount is valid, that cash
distributions of approximately 55.3400 percent of the allowed claim have been received by the Assignor and that Assignor has not previously
assigned, sold or pledged the Claim to any third party, in whole or in part; that Assignor owns and has title to the Claim free of any and all liens,
security interest or encumbrances of any kind or nature whatsoever; that there are no offsets or defenses that have been or may be asserted by or on
behalf of Debtor or any other party to reduce the amount of the Claim, and that there are no liabilities to the Debtor or to any other third party relating
to this Claim. Assignment is only for future distributions, if any. Assignor agrees to indemnify Assignee from all losses, damages and liabilities,
which result from Assignor's breach of any representation, warranty or covenant set forth herein. Neither party hereto assumes or shall be responsible
for any obligations or liabilities of the other party related to or in connection with this Assignment of Claim.

Assignor is aware that the above Purchase Price may differ from the amount ultimately to be distributed in the Proceedings with respect to the Claim,
Assignor acknowledges that, except as set forth in this Assignment, neither Assignee nor any agent or representative of Assignee has made any
representation whatsoever to Assignor regarding the status of the Proceedings, the condition of Debtor (financial or otherwise) or any other matter
relating to the Proceedings, the Debtor or the Claim. Assignor represents that it has adequate information concerning the business and financial
condition of Debtor and the status of the Proceedings to make an informed decision regarding the sale of the Claim and that it has independently and
without reliance on Assignee, and based on such information as Assignor has deemed appropriate (including information available from the files of
the Court in the Proceedings), made its own analysis and decision to enter into this Assignment of Claim. This Assignment of Claim shall be
governed by and construed in accordance with the laws of the State of New York. Any action arising under or relating to this Assignment of Claim
may be brought in any State or Federal court located in the State of New York, and Assignor consents to and confers personal jurisdiction over
Assignor by such court or courts and agrees that service of process may be upon Assignor by mailing a copy of said process to Assignor at the
address set forth in this Assignment of Claim, and in any action hereunder Assignor waives the right to demand a trial by jury.

CONSENT AND WAIVER

Assignor hereby acknowledges and consents to all of the terms set forth in this Assignment of Claim and hereby waives its right to raise any
objections thereto.

IN WITNESS WHEREQF, the undersigned Assignor hereunto sets its hand this day of 2016.

ATTEST:

By:
Signature Telephone #

Print Name/Title Fax # E-mail
CAPITAL BRANDS LLC

IN WITNESS WHEREOF, the undersigned Assignee hereunto sets its hand this day of 2016.
ATTEST:

By:




Paul S. Berg
Argo Partners
{(212) 643-5457
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This is EXHIBIT “D” referred to in the
Affidavit of Jeff Klausner sworn this #3“day
of September, 2016.
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Alexandra Teodorescu
| 1€

U M ]
From: targetcanada monitor <targetcanadamonitor@alvarezandmarsal.com>
Sent: Thursday, July 28, 2016 8:54 AM
To: Jeff Klausner; targetcanada monitor
Subject: RE: Target Canada Co.
Follow Up Flag: Follow up
Flag Status: Flagged

Jeff,
As discussed, we have no record of a claim filed by Capital Brands LLC.

On June 11, 2015, the Court issued an order (as amended from time to time, the “Claims Procedure Order”) requiring
that all Persons asserting a Claim {as defined in the Claims Procedure Order) against the Target Canada Entities, whether
unliquidated, contingent or otherwise, must file a Proof of Claim with the Monitor by no later than August 31, 2015 (the
“Claims Bar Date”). We have record that a Claims Package was mailed to your Company in late June 2015.

The Monitor did not receive a Proof of Claim from your company. The Claims Bar Date has long passed. Accordingly, any
claim by you or your Company against the Target Canada Entities is barred.

Moreover, pursuant to the Sanction and Vesting Order, among other things: (a) all claims (the “Affected Claims”), other
than Unaffected Claims (as such term is defined in the Second Amended Joint Plan and Compromise and Arrangement
dated May 19, 2016 (the “Plan”)) were fully, finally, irrevocably and forever compromised, discharged and released with
prejudice on the date the Plan was implemented (the “Plan Implementation Date”); and (b) the ability of any person to
proceed against the Target Canada Entities in respect of any Affected Claim was deemed forever discharged,
extinguished, released and restrained, and all proceedings with respect to such Affected Claims were permanently
stayed against the Target Canada Entities on the Plan Implementation Date. The Plan Implementation Date was June 28,
2016, as evidenced by the Monitor’s Certificate of the same date.

Regards,

Alvarez & Marsal Canada Inc., in its capacity

as Monitor of Target Canada Co., et al

Phone: 1-844-864-9548

Email: targetcanadaclaims@alvarezandmarsal.com
Website: www.alvarezandmarsal.com/targetcanada

From: Jeff Klausner [mailto:jeff@capitalbrands.com]
Sent: Wednesday, July 27, 2016 2:31 PM

To: targetcanada monitor

Subject: Target Canada Co.

I understand that first distribution have been mailed, and we have not received our for Capital Brands, LLC. We have
moved offices in early 2016 which could be the issue. New office address 11601 Wilshire Bivd, 23" Floor, Los Angeles, CA
90025



Please reply and let me know.

Regards,
Jeff

This message is intended only for the use of the addressee(s) and may contain information that is PRIVILEGED and CONFIDENTIAL.
If you are not the intended recipient(s), you are hereby notified that any dissemination of this communication is strictly prohibited. If

you have received this communication in error, please erase all copies of the message and its attachments and notify us
immediately.
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This is EXHIBIT “E” referred to in Mthe
Affidavit of Jeff Klausner sworn this 22 “day
of September, 2016.




Alexandra Teodorescu

N _ A
From: David T. Ullmann
Sent: Thursday, September 22, 2016 6:24 PM
To: (gkarpel@alvarezandmarsal.com)
Ce: Melaney Wagner (mwagner@goodmans.ca); Alexandra Teodorescu
Subject: Target Canada - Claim of Capital Brands, LLC

Dear Mr. Karpel,

As you are aware, we have just recently been retained by Capital Brands LLC, with respect to their status as a creditor of
Target. As you are also aware from your conversation with Alexandra Teodorescu yesterday, Capital Brands believed
that they had a proven and accepted claim in the Target process until they discovered that they had been left out of the
most recent distribution. We have been retained to investigate where the confusion has arisen on this issue. We are still
in the process of accumulating that information. | am confident we will be able to resolve this in a fair fashion.

We have now reviewed the Target motion, returnable September 26", 2016 seeking an extension of the CCAA process.
In that motion it is reported that Target intends to make a further distribution at some point in the presumably near
future. While we expect it will ultimately be our client’s position that it should be entitled to be treated nunc pro tunc as
having filed its claim before the Claims Bar Date (and therefore entitled to its dividend from the previous distribution as
well as from all future distributions) we wanted there to be no suggestion that this proposed second distribution was
made without notice to the Monitor of our client’s claim. Please ensure that the Monitor withholds from this
distribution the amount to which our client would be entitled, both for the distribution it has missed, and in respect of
the distribution which is about to follow, until our matter is resolved. Given the relatively small amounts at issue, | trust
you will agree this is not a particularly onerous ask of the Monitor, nor of any material impact on the creditor pool at
large.

We are advised that our client’s claim is in the amount of approximately the amount on the January 15, 2015 claims list
on the Monitor’s website. We have provided our client today with the Target claims form for their execution and we will
deliver it to you as soon as we have them (likely tomorrow) on a without prejudice basis to the possibility that such a
claims form may have been previously filed.

We look forward to discussing this with you and your counsel further. If it is known, please provide us with the intended
date of the next distribution. Ideally, we would like to have resolved this issue or to schedule a motion to be heard in
respect of same before the date of that next distribution.

Regards,

David Ulimann

Mé‘é{\e 2 Gueen Street East | Sulte 1500
u fyu- TJoronto, Ontario M5C 365

David T. Ullmann
Partner



dullmann@blaney.com
(© 416-596-4289 | (® 416-594-2437
@ Blaney.com

000D

This communication is intended only for the pady to whom it Is addressed, and mey contain information
which is privileged or confidential. Any ather delivery, di copying or is strictly prohibi
arwd is not a waiver of privitege or confidentiality. if you have received this telecominunication in etror, please
notify the sender immediately by retum elecironic mail and destroy the message.
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PROOF OF CLAIM FORM FOR CLAIMS AGAINST
THE TARGET CANADA ENTITIES'

1. Name of Target Canada Entity or Entities (the “Debtor”):
Debtor: Target Canada Co.

2(a)  Original Claimant (the “Claimant”)

Legal Name of Claimant Capita} Brands, LLC Name of Contact Jeffrey Klausner
Address Title  Chief Accounting Officer
11601 Wilshire Bivd., Phone # (310)996-7211
23rd Floor Fax#  (310)478-6497
City Los Angeles Prov/State  CA email  jeff@capitalbrands.com

Postal/Zip Code 90025

2(b)  Assignee, if claim has been assigned

Legal Name of Assignee Name of Contact
Address Phone #
Fax #
City Prov /State cmail:
Postal/Zip Code

! Target Canada Co., Target Canada Health Co., Target Canada Mobile GP Co., Target Canada Pharmacy (BC)
Corp., Target Canada Pharmacy Corp., Target Canada Pharmacy (SK) Corp., Target Canada Property LLC, Target
Canada Pharmacy Franchising LP, Target Canada Mobile LP, And Target Canada Property LP (collectively,
the “Target Canada Entities™).



3. Amounf of Claim

The Debtor was and still is indebted to the Claimant as follows:

Currency Amount of Claim Unsecured Secured Claim
{including interest up to and Claim
including January 14, 2015)
U.S. Dollars $414,431.46 -
O O
I |
I [
- L
4. Documentation

Provide all particulars of the Claim and supporting documentation, including amount, and description of
transaction(s) or agreement(s), or legal breach(es) giving rise to the Claim, including any claims
assignment/transfer agreement or similar document, if applicable, and amount of invoices, particulars of
all credits, discounts, etc. claimed, description of the security, if any, granted by the affected Debtor to the
Claimant and estimated value of such security.

5. Certification

1 hereby certify that:
1. Tam the Claimant or authorized representative of the Claimant.
2. Thave knowledge of all the circumstances connected with this Claim.
3. The Claimant asserts this Claim against the Debtor as set out above.
4. Cﬂn‘Flete documentation in support of this claim is attached.

4 . [
Si namre:<%//{9///~ Witness: /
N S o,

Title: Chief Accounting Officer ( pgg;w W ot win

Datedat  Los Angeles, CA 35 22nd day of September ,2016

6. Filing of Claim

This Proof of Claim must be received by the Monitor on or before 5:00 p.m. (Toronto time) on
August 31, 2015 by prepaid ordinary mail, registered mail, couricr, personal delivery or electronic
transmission at the following address:

Alvarez & Marsal Canada Inc., Target Canada Monitor
Royal Bank Plaza, South Tower

200 Bay Street, Suite 2900, P.O. Box 22

Toronto, ON Canada M5J 2J1

Attention: Greg Karpel

Email: targetcanadaciaims@alvarezandmarsal.com
Fax No.: 416-847-5201

For more information see www.alvarezandmarsal.com/targetcanada, or contact the Meuitor
by telephone (1-844-864-9548)

6463710



Court File No. CV-15-10832-00CL

IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT ACT, R.S.C. 1985, C. ¢c-36, AS AMENDED

AND IN THE MATTER OF A PLAN OF COMPROMISE OR ARRANGEMENT OF TARGET CANADA CO., TARGET CANADA HEALTH CO., TRGET
CANADA MOBILE GP CO., TARGET CANADA PHARMACY (BC) CORP., TARGET CANADA PHARMACY (ONTRIO) CORP., TARGET CANADA
PHARMACY CORP., TARGET CANADA PHARMACY (SK) CORP., and TARGET CANADA PROPERTY LLC (the “Applicants”)

ONTARIO
SUPERIOR COURT OF JUSTICE
COMMERCIAL LIST

Proceeding commenced at Toronto

AFFIDAVIT OF JEFF KLAUSNER

BLANEY McMURTRY LLP
Barristers and Solicitors

Suite 1500 - 2 Queen Street East
Toronto, ON M5C 3G5

David T. Ullmann (LSUC #423571)
Tel:  (416) 596-4289

Fax: (416)594.2437

Email: dullmann@blaney.com

Lawyers for Capital Brands, LLC



