This is the 1" Affidavit
of James Cook in this case
and was made on February 13, 2024

vo. 92241161

Vancouver Registry

IN THE SUPREME COURT OF BRITISH COLUMBIA

IN THE MATTER OF THE COMPANIES' CREDITORS ARRANGEMENT ACT,
R.S.C. 1985, ¢. C-36, AS AMENDED

BETWEEN:

THE BANK OF NOVA SCOTIA

PETITIONER

AND:
BIFANO CONSOLIDATED INC,,
BIFANO FARMS INC,,
NATA FARMS INC,,
SSC VENTURES (NO. 105) LTD., and
SPALLUMCHEEN FARM LTD.

RESPONDENTS
AFFIDAVIT

1. James Cook. of 40 King Street West, Toronto, Ontario. SWEAR THAT:

i I am a Senior Manager. Special Accounts Management. of the Petitioner. The Bunk of
Nova Scotia ("BNSTY. and as such have personal knowledge of the facts hereinalter deposed to
except where stated to be on information and belief, in which case I verily believe the information

and resulting statement to be true. | am authorized to make this affidaviton behalt of the Petitioner.

2. This affidavit is sworn in support of the application of BNS for an mitial order (the “Initial
Order™) under the Companies” Creditors Arrangement Act, R.8.C. 1985, ¢ C-36. as amended (the
“CCAA™) in respect of the Respondents (collectively. the “Companies™). BNS seeks this reliet in
order to stay the Companies” creditors and facilitate financing that the Companies require to

continue operations while the Companies undertake a sale process 1o identify and implement one
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Insert
Limit,
if any.

GUARANTEE
TO THE BANK OF NOVA SCOTIA

IN CONSIDERATION OF THE BANK OF NOVA SCOTIA (herein called the “Bank") agreeing to deal with
or to continue to deal with
BIFANO CONSOLIDATED INC. and NATA FARMS INC.

..................................................................................................................................................................

(herein called the "Customer”) the undersigned and each of them, if more than one, hereby jointly and
severally guarantees payment to the Bank of all debts and liabilities, present or future, direct or indirect,
absolute or contingent, matured or not, at any time owing by the Customer to the Bank or remaining unpaid by
the Customer to the Bank, whether arising from dealings between the Bank and the Customer or from other
dealings or proceedings by which the Bank may be or become in any manner whatever a creditor of the
Customer, and wherever incurred, and whether incurred by the Customer alone or with another or others and
whether as principal or surety, including all interest, commissions, legal and other costs, charges and
expenses (such debts and liabilities being herein called the "guaranteed liabilities), the liability of the
undersigned hereunder being limited to the sum of

UNUM'TED ............................................................................................................... dollars

with interest from the date of demand for payment at the rate set out in paragraph 6 hereof.

AND THE UNDERSIGNED and each of them, if more than one, hereby jointly and severally agrees with
the Bank as follows: *

1. In this guarantee the word “Guarantor” shall mean the undersigned and, if there is more than one
guarantor, it shall mean each of them.

2. This guarantee shall be a continuing guarantee of all the guaranteed liabilities and shall apply to and
secure any ultimate balance due or remaining unpaid to the Bank; and this guarantee shall not be considered
as wholly or partially satisfied by the payment or liquidation at any time of any sum of money for the time being
due or remaining unpaid to the Bank.

3. The Bank shall not be bound to exhaust its recourse against the Customer or others or any securities
or other guarantees it may at any time hold before being entitled to payment from the Guarantor, and the
Guarantor renounces all benefits of discussion and division. '

4. The Guarantor's liability to make payment under this guarantee shall arise forthwith after demand for
payment has been made in writing on the undersigned or any one of them, if mare than one, and such
demand shall be deemed to have been effectually made when an envelope containing such demand addressed
to the undersigned or such one of them at the address of the undersigned or such one of them last known to
the Bank is posted, postage prepaid, in the post office; and the Guarantor's liability shall bear interest from the
date of such demand at the rate set out in paragraph 6 hereof.

5. The service of demand for payment, by post, postage prepaid, in the post office, to a local agent of the
Guarantor, said local agent being identified by name and located in the Province or jurisdiction where the
Customer’s main account is kept, shall be deemed to be service of demand on the Guarantor.

6. The rate of interest payable by the Guarantor from the date of a demand for payment under this
guarantee shall be the Bank's prime rate applicable at the time of demand, PLUS 2% per annum. Prime rate is
defined as the annual rate of interest expressed as a percentage per annum announced by the Bank on that
day as its reference rate for commercial loans made by it in Canada in Canadian dollars. Interest is calculated
and payable monthly on the 22nd day of each month following the day of demand and computed monthly on
the same day when not so paid.

7. Upon default in payment of any sum owing by the Customer to the Bank at any time, the Bank may
treat all guaranteed liabilities as due and payable and may forthwith collect from the Guarantor the total amount
hereby guaranteed and may apply the sum so collected upon the guaranteed liabilities or may place it to the
credit of a special account. A written statement of a Manager or Acting Manager of a branch of the Bank at
which an account of the Customer is kept or of a General Manager of the Bank as to the amount remaining
unpaid to the Bank at any time by the Customer shall, if agreed to by the Customer, be conclusive evidence
and shall, in any event, be prima facie evidence against the Guarantor as to the amount remaining unpaid to
the Bank at such time by the Customer.
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“Governmental Authority” means any federal, provincial, state, regional, municipal or local
government or any department, agency, board, tribunal or authority thereof or other political
subdivision thereof and any entity or person exercising executive, legislative, judicial, regulatory
or administrative functions of, or pertaining to, government or the operation thereof. -

“Governmental Authorization” means an authorization, order, permit, approval, grant, license,
quota, consent, right, franchise, privilege, certificate, judgment, writ, injunction, award,
determination, direction, decree or demand or the like issued or granted by law or by rule or
regulation of any Governmental Authority.

“Guarantor Liabilities” means all present and future indebtedness, liabilities and obligations of
the Guarantor to the Lender under this Agreement.

“Insolvency Proceeding” means any proceeding seeking to adjudicate a person an insolvent,
seeking a receiving order against such person under the Bankruptcy and Insolvency Act
(Canada), or seeking liquidation, dissolution, winding-up, reorganization, compromise,
arrangement, adjustment, protection, moratorium, relief or composition of such person or its
debts or a stay of proceedings of such person’s creditors generally (or any class of creditors) or
any other relief, under any federal, provincial, territorial or foreign law now or hereafter in effect
relating to bankruptcy, winding-up, insolvency, reorganization, receivership, plans of
arrangement or relief or protection of debtors (including the Bankruptcy and Insolvency Act
(Canada), the Companies’ Creditors Arrangement Act (Canada) and any similar legislation in
any jurisdiction) or at common law or in equity.

“Security” means any present or future Security Interest, or any present or future guarantee or
other financial assistance, granted by any person with respect to any or all of the Borrowers’
Liabilities or Guarantor Liabilities.

“Security Interest” means mortgages, charges, pledges, hypothecs, assignments by way of
security, conditional sales or other title retentions, security created under the Bank Act (Canada),
liens, encumbrances, security interests or other interests in property, howsoever created or
arising, whether fixed or floating, perfected or not, which secure payment or performance of an
obligation.

“Surety” means any present or future guarantor or surety of any or all of the Borrowers’
Liabilities, other than the Guarantor. .

2. Guarantee. The Guarantor hereby unconditionally and irrevocably guarantees the
prompt payment and performance to the Lender of all Borrowers’ Liabilities when due in
accordance with their terms. All amounts payable by the Guarantor under this Agreement shall
be paid to the Lender at the address of the Lender shown above or as otherwise directed in
writing by the Lender. All Guarantor Liabilities shall be payable or performable forthwith upon
demand by the Lender, and any which are not so paid shall bear interest from the date of such
demand at the rate or rates applicable to the corresponding Borrowers’ Liabilities.

3. Limited Recourse. Notwithstanding any other provision hereof, the only remedy that
the Lender shall have against the Guarantor hereunder in the event of non-payment by the
Guarantor of the Guarantor Liabilities is to realize upon the interest of the Guarantor in the milk
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amount of such obligations as of the date of this Agreement, any of the liabilities
and obligations of any Surety, any Security or any one or more of the Lender’s
arrangements or agreements with the Borrowers, any Surety or any other person;

any limitation, compromise, subordination, postponement or abandonment of any
of the Borrowers’ Liabilities, any of the Guarantor Liabilities, any of the liabilities
and obligations of any Surety, any Security or any one or more of the Lender’s
arrangements or agreements with the Borrowers, any Surety or any other person;

any grant of time, renewal, extension, indulgence, release, discharge or other
course of conduct by the Lender to the Borrowers, any Surcty or any other person;,

the creation of any new or additional Borrowers’ Liabilities, the increase or
reduction of the rate of interest on any or all of the Borrowers’ Liabilities or any
other rates or fees payable under or in respect of any or all of the Borrowers’
Liabilities, provided that any such creation or increase does not increase the
monetary obligations of the Borrowers beyond the amount of such obligations as
of the date of this Agreement;

any alteration, settlement, compromise, acceleration, extension or change in the
time or manner for payment or performance by the Borrowers made or permitted
by the Lender of, or by any other person or persons liable to the Lender with
respect to, any or all of the Borrowers’ Liabilities;

the Lender taking or abstaining from taking Security from the Borrowers, any
Surety or any other person or abstaining from completing, perfecting or
maintaining the perfection of any Security;

the Lender releasing, substituting or adding one or more Sureties or endorsers,
accepting additional or substituted Security, or releasing, subordinating or
postponing any Security;

the Lender accepting compromises from the Borrowers, any Surety or any other
person;

the creation or addition of any new documents, instruments or agreements entered
into in connection with those certain debt financing arrangements in place as of
the date of this Agreement, provided that any such creation or addition does not
increase the monetary obligations of the Borrowers beyond the amount of such
obligations as of the date of this Agreement;

the Lender doing, or omitting to do, anything to enforce the payment or
performance of any or all of the Borrowers Liabilities, any or all of the liabilities
and obligations of any Surety or any Security;

the Lender giving or refusing to give or continuing to give any credit or any
financial accommodation to the Borrowers or to any other person;
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presumed to have been created in reliance on this Agreement. The Guarantor may not in any
manner terminate this Agreement or the Guarantor Liabilities other than by the due and punctual
payment in full of the Guarantor Liabilities.

11.  Stay of Acceleration. If acceleration of the time for payment, or the liability of the
Borrowers’ to make payment, of any amount specified to be payable by the Borrowers in respect
of the Borrowers® Liabilities is stayed, prohibited or otherwise affected upon any Insolvency
Proceeding or other event affecting the Borrowers’ or payment of any of the Borrowers’
Liabilities by the Borrowers’, all such amounts otherwise subject to acceleration or payment
shall nonetheless be deemed for all purposes of this Agreement to be and to have become due
and payable by the Borrowers and shall be payable by the Guarantor under this Agreement
immediately forthwith on demand by the Lender.

12.  Borrowers Information. The Guarantor acknowledges and agrees that the Guarantor
has not executed this Agreement as a result of, by reason of, or in reliance upon, any promise,
representation, statement or information of any kind or nature whatsoever given, or offered to the
Guarantor, by or on behalf of the Lender or any other person whether in answer to any enquiry
by or on behalf of the Guarantor or not and the Lender was not prior to the execution by the
Guarantor of this Agreement, and is not thereafter, under any duty to disclose to the Guarantor or
any other person any information, matter or thing (material or otherwise) relating to the
Borrowers, its affairs or its transactions with the Lender, including any information, matter or
thing which puts or may put the Borrowers in a position which the Guarantor would not naturally
expect or any unexpected facts or unusual features which, whether known or unknown to the
Guarantor, are present in any transaction between the Borrowers and the Lender, and the Lender
is not under any duty to do or execute any matter, thing or document relating to the Borrowers,
its affairs or its transactions with the Lender. The Guarantor acknowledges and confirms that it
has established its own adequate means of obtaining from the Borrowers on a continuing basis
all information desired by the Guarantor concerning the financial condition of the Borrowers and
that the Guarantor will look to the Borrowers, and not to the Lender, in order for the Guarantor to
keep adequately informed of changes in the Borrowers’ financial condition.

13.  Reinstatement. If, at any time, all or any part of any payment previously applied by the
Lender to any of the Borrowers’ Liabilities is or must be rescinded or returned by the Lender for
any reason whatsoever (including any Insolvency Proceeding affecting the Borrowers or any
other person), such Borrowers’ Liabilities shall, for the purpose of this Agreement, to the extent
that such payment is or must be rescinded or returned, be deemed to have continued in existence,
notwithstanding such application by the Lender, and this Agreement shall continue to be
effective or be reinstated, as the case may be, as to-such Borrowers’ Liabilities, all as though
such application by the Lender had not been made.

14.  Subrogation. Notwithstanding any payment made by the Guarantor under this
Agreement or any setoff or application of funds of the Guarantor by the Lender, the Guarantor
shall have no right of subrogation to, and waives, any right to enforce any remedy which the
Lender now has or may hereafter have against the Borrowers, until all of the Borrowers’
Liabilities have been indefeasibly paid in full; and until that time, the Guarantor waives any
benefit of, and any right to participate in, any Security now or hercafter held by the Lender for
the Borrowers’ Liabilities.
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GUARANTEE
TO THE BANK OF NOVA SCOTIA

IN CONSIDERATION OF THE BANK OF NOVA SCOTIA (herein called the “Bank”) agreeing to deal with
or to continue to deal with

BIFANO CONSOLIDATED INC. and NATA FARMS INC.

..................................................................................................................................................................

(herein called the "Customer") the undersigned and each of them, if more than one, hereby jointly and
severally guarantees payment to the Bank of all debts and liabilities, present or future, direct or indirect,
absolute or contingent, matured or not, at any time owing by the Customer to the Bank or remaining unpaid by
the Customer to the Bank, whether arising from dealings between the Bank and the Customer or from other
dealings or proceedings by which the Bank may be or become in any manner whatever a creditor of the
Customer, and wherever incurred, and whether incurred by the Customer alone or with another or others and
whether as principal or surety, including all interest, commissions, legal and other costs, charges and
expenses (such debts and liabilities being herein called the "guaranteed liabilities), the liability of the
undersigned hereunder being limited to the sum of

UNLIMITED

with interest from the date of demand for payment at the rate set out in paragraph 6 hereof.

AND THE UNDERSIGNED and each of them, if more than one, hereby jointly and severally agrees with
the Bank as follows:

1. In this guarantee the word "Guarantor” shall mean the undersigned and, if there is more than one
guarantor, it shall mean each of them.

2. This guarantee shall be a continuing guarantee of all the.guaranteed liabilities and shall apply to and
secure any ultimate balance due or remaining unpaid to the Bank; and this guarantee shall not be considered
as wholly or partially satisfied by the payment or liquidation at any time of any sum of money for the time being
due or remaining unpaid to the Bank.

3. The Bank shall not be bound to exhaust its recourse against the Customer or others or any securities
or other guarantees it may at any time hold before being entitled to payment from the Guarantor, and the
Guarantor renounces all benefits of discussion and division.

4. The Guarantor's liability to make payment under this guarantee shall arise forthwith after demand for
payment has been made in writing on the undersigned or any one of them, if more than one, and such
demand shall be deemed to have been effectually made when an envelope containing such demand addressed
to the undersigned or such one of them at the address of the undersigned or such one of them last known to
the Bank is posted, postage prepaid, in the post office; and the Guarantor's liability shall bear interest from the
date of such demand at the rate set out in paragraph 6 hereof.

5. The service of demand for payment, by post, postage prepaid, in the post office, to a local agent of the
Guarantor, said local agent being identified by name and located in the Province or jurisdiction where the
Customer’s main account is kept, shall be deemed to be service of demand on the Guarantor.

6. The rate of interest payable by the Guarantor from the date of a demand for payment under this
guarantee shall be the Bank's prime rate applicable at the time of demand, PLUS 2% per annum. Prime rate is
defined as the annual rate of interest expressed as a percentage per annum announced by the Bank on that
day as its reference rate for commercial loans made by it in Canada in Canadian dollars. Interest is calculated
and payable monthly on the 22nd day of each month foliowing the day of demand and computed monthly on
the same day when not so paid.

7. Upon default in payment of any sum owing by the Customer to the Bank at any time, the Bank may
treat all guaranteed liabilities as due and payable and may forthwith collect from the Guarantor the total amount
hereby guaranteed and may apply the sum so collected upon the guaranteed liabilities or may place it to the
credit of a special account. A written statement of a Manager or Acting Manager of a branch of the Bank at
which an account of the Customer is kept or of a General Manager of the Bank as to the amount remaining
unpaid to the Bank at any time by the Customer shall, if agreed to by the Customer, be conclusive evidence
and shall, in any event, be prima facie evidence against the Guarantor as to the amount remaining unpaid to
the Bank at such time by the Customer.

1322818 (02/16) Page 1 0f 3















k|

8. This guarantee shall be in addition to and not in substitution for any other guarantees or other
securities which the Bank may now or hereafter hold in respect of the guaranteed liabilities and the Bank shall
be under no obligation to marshal in favour of the Guarantor any other guarantees or other securities or any
moneys or other assets which the Bank may be entitled to receive or may have a claim upon; and no loss of or
in respect of or unenforceability of any other guarantees or other securities which the Bank may now or
hereafter hold in respect of the guaranteed liabilities, whether occasioned by the fault of the Bank or
otherwise, shall in any way limit or lessen the Guarantor’s liability.

9. Without prejudice to or in any way limiting or lessening the Guarantor's liability and without-obtaining
the consent of or giving notice to the Guarantor, the Bank may discontinue, reduce, increase or otherwise
vary the credit of the Customer, may grant time, renewals, extensions, indulgences, releases and discharges
to and accept compositions from or otherwise deal with the Customer and others, including the Guarantor and
any other guarantor as the Bank may see fit, and the Bank may take, abstain from taking or perfecting, vary,
exchange, renew, discharge, give up, realize on or otherwise deal with securities and guarantees in such
manner as the Bank may see fit, and the Bank may apply all moneys received from the Customer or others or
from securities or guarantees upon such parts of the guaranteed liabilities as the Bank may see fit and change
any such application in whole or in part from time to time.

10. Until repayment in full of all the guaranteed liabilities, all dividends, compositions, proceeds of
securities, securities valued or payments received by the Bank from the Customer or others or from estates in
respect of the guaranteed liabilities shall be regarded for all purposes as payments in gross without any right
on the part of the Guarantor to claim the benefit thereof in reduction of the liability under this guarantee, and
the Guarantor shall not claim any set-off or counterclaim against the Customer in respect of any liability of the
Customer to the Guarantor, claim or prove in the bankruptcy or insolvency of the Customer in competition with
the Bank or have any right to be subrogated to the Bank.

11.  This guarantee shall not be discharged or otherwise affected by the death or loss of capacity of the
Customer, by any change in the name of the Customer, or in the membership of the Customer, if a
partnership, or in the objects, capital structure or constitution of the Customer, if a corporation, or by the sale
of the Customer's business or any part thereof or by the Customer being amalgamated with a corporation, but
shall, notwithstanding any such event, continue to apply to all guaranteed liabilities whether theretofore or
thereafter incurred; and in the case of a change in the membership of a Customer which is a partnership or in
the case of the Customer being amalgamated with a corporation, this guarantee shall apply to the liabilities of
the resulting partnership or corporation, and the term “Customer" shall include each such resulting partnership
and corporation.

12. All advances, renewals and credits made or granted by the Bank purportedly to or for the Customer
after the death, loss of capacity, bankruptcy or insolvency of the Customer, but before the Bank has received
notice thereof shall be deemed to form part of the guaranteed liabilities; and all advances, renewals and credits

- obtained from the Bank purportedly by or on behalf of the Customer shall be deemed to form part of the

guaranteed liabilities, notwithstanding any lack or limitation of power, incapacity or disability of the Customer
or of the directors, partners or agents thereof, or that the Customer may not be a legal or suable entity, or any
irregularity, defect or informality in the obtaining of such advance, renewals or credits, whether or not the
Bank had knowledge thereof; and any such advance, renewal or credit which may not be recoverable from the
undersigned as guarantor(s) shall be recoverable from the undersigned and each of them, if more than one,
jointly and severally as principal debtor(s) in respect thereof and shall be paid to the Bank on demand with
interest at the rate set out in paragraph 6 hereof.

13. All debts and liabilities, present and future, of the Customer to the Guarantor are hereby assigned to
the Bank and postponed (o the guaranteed liabilities, and all moneys received by the Guarantor in respect
thereof shall be received in trust for the Bank and forthwith upon receipt shall be paid over to the Bank, the
whole without in any way lessening or limiting the liability of the Guarantor under this guarantee; and this
assignment and postponement is independent of the guarantee and shall remain in full force and effect until
repayment in full to the Bank of all the guaranteed liabilities, notwithstanding that the liability of the undersigned
or any of them under this guarantee may have been discharged or terminated.
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14. The undersigned or any of them, if more than one, or his or their executors or administrators, by giving
thirty days' notice in writing to the branch of the Bank at which the main account of the Customer is kept, may
terminate his or their further liability under this guarantee in respect of liabilities of the Customer incurred or
arising after the expiration of such thirty days, but not in respect of any guaranteed liabilities incurred or arising
before the expiration of such thirty days even though not then matured; provided that notwithstanding receipt of
any such notice the Bank may fulfill any requirements of the Customer based on agréements express or implied
made prior 1o the expiration of such thirty days and any resulting liabilities shall be covered by this guarantee;
and provided further that in the event of the termination of this guarantee as to one or more of the undersigned,
if more than one, it shall remain a continuing guarantee as to the other or others of the undersigned.

15. This guarantee embodies all the agreements between the parties hereto relative to the guarantee,
assignment and postponement and none of the parties shall be bound by any representation or promise made
by any person relative thereto which is not embodied herein; and it is specifically agreed that the Bank shall not
be bound by any representations or promises made by the Customer to the Guarantor.

16. Possession of this instrument by the Bank shall be conclusive evidence against the Guarantor that the
instrument was not delivered in escrow or pursuant to any agreement that it should not be effective until any
condition precedent or subsequent has been complied with and this guarantee shall be operative and binding
notwithstanding the non-execution thereof by any proposed signatory.

17. This guarantee shall be governed in all respects by the laws of the Province or jurisdiction in which the
Customer's main account with the Bank is kept.

18. This guarantee shall not be discharged or affected by the death or any disability of the undersigned or
any of them, if more than one, and shall enure to the benefit of and be binding upon the Bank, its successors
and assigns, and the Guarantor, his heirs, executors, administrators, successors and assigns.

AS WITNESS the hand and seal of the Guarantorat vV rwae\, B

this J‘ (()‘Vh day of March , 2020
SIGNED SEALED AND DELIVERED
in the presence of SIGNATUR AL

Barrister & Solicitor

P sioN

SﬁE M. RUTLEDGE senaTe ”/
J /

20] 45793 Luckakuck Way
Chilliwack, BC V;l% SSBa

SIGNATURE

SIGNATURE

SIGNATURE

N.B.
» Signature of this Guarantee involves personal liability.

* A Guarantees Acknowledgement Act Certificate # 1322919 must be completed if the guarantor is
an individual and the guarantee Is taken in, or enforceable in, Alberta.

1322818 (02/16) Page 3 of 3






Insert
Limit,
if any.

GUARANTEE
TO THE BANK OF NOVA SCOTIA

IN CONSIDERATION OF THE BANK OF NOVA SCOTIA (herein called the "Bank") agreeing to deal with
or to continue to deal with

BIFANO CONSOLIDATED INC.

..................................................................................................................................................................

(herein called the "Customer”) the undersigned and each of them, if more than one, hereby jointly and
severally guarantees payment to the Bank of all debts and liabilities, present or future, direct or indirect,
absolute or contingent, matured or not, at any time owing by the Customer to the Bank or remaining unpaid by
the Customer to the Bank, whether arising from dealings between the Bank and the Customer or from other
dealings or proceedings by which the Bank may be or become in any manner whatever a creditor of the
Customer, and wherever incurred, and whether incurred by the Customer alone or with another or others and
whether as principal or surety, including all interest, commissions, legal and other costs, charges and
expenses (such debts and liabilities being herein called the "guaranteed liabilities), the liability of the
undersigned hereunder being limited to the sum of

e s dollars

with interest from the date of demand for payment at the rate set out in paragraph 6 hereof.

AND THE UNDERSIGNED and each of them, if more than one, hereby jointly and severally agrees with
the Bank as follows:

1. Inthis guarantee the word "Guarantor” shall mean the undersigned and, if there is more than one
guarantor, it shall mean each of them.

2. This guarantee shall be a continuing guarantee of all the guaranteed liabilities and shall apply to and
secure any ultimate balance due or remaining unpaid to the Bank; and this guarantee shall not be considered
as wholly or partially satisfied by the payment or liquidation at any time of any sum of money for the time being
due or remaining unpaid to the Bank.

3. The Bank shall not be bound to exhaust its recourse against the Customer or others or any securities
or other guarantees it may at any time hold before being entitled to payment from the Guarantor, and the
Guarantor renounces all benefits of discussion and division.

4. The Guarantor's liability to make payment under this guarantee shall arise forthwith after demand for
payment has been made in writing on the undersigned or any one of them, if more than one, and such
demand shall be deemed to have been effectually made when an envelope containing such demand addressed
to the undersigned or such one of them at the address of the undersigned or such one of them last known to
the Bank is posted, postage prepaid, in the post office; and the Guarantor’s liability shall bear interest from the
date of such demand at the rate set out in paragraph 6 hereof.

5. The service of demand for payment, by post, pastage prepaid, in the post office, to a local agent of the
Guarantor, said local agent being identified by name and located in the Province or jurisdiction where the
Customer's main account is kept, shall be deemed to be service of demand on the Guarantor.

6. The rate of interest payable by the Guarantor from the date of a demand for payment under this
guarantee shall be the Bank's prime rate applicable at the time of demand, PLUS 2% per annum. Prime rate is
defined as the annual rate of interest expressed as a percentage per annum announced by the Bank on that
day as its reference rate for commercial loans made by it in Canada in Canadian dollars. Interest is calculated
and payable monthly on the 22nd day of each month following the day of demand and computed monthly on
the same day when not so paid.

7. Upon default in payment of any sum owing by the Customer to the Bank at any time, the Bank may
treat all guaranteed liabilities as due and payable and may forthwith collect from the Guarantor the total amount
hereby guaranteed and may apply the sum so collected upon the guaranteed liabilities or may place it to the
credit of a special account. A written statement of a Manager or Acting Manager of a branch of the Bank at
which an account of the Customer is kept or of a General Manager of the Bank as to the amount remaining
unpaid to the Bank at any time by the Customer shall, if agreed to by the Customer, be conclusive evidence
and shall, in any event, be prima facie evidence against the Guarantor as to the amount remaining unpaid to
the Bank at such time by the Customer.
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14. The undersigned or any of them, if more than one, or his or their executors or administrators, by giving
thirty days' notice in writing to the branch of the Bank at which the main account of the Customer is kept, may
terminate his or their further liability under this guarantee in respect of liabilities of the Customer incurred or
arising after the expiration of such thirty days, but not in respect of any guaranteed liabilities incurred or arising
before the expiration of such thirty days even though not then matured; provided that notwithstanding receipt of
any such notice the Bank may fulfill any requirements of the Customer based on agréements express or implied
made prior to the expiration of such thirty days and any resuiting liabilities shall be covered by this guarantee;
and provided further that in the event of the termination of this guarantee as to one or more of the undersigned,
if more than one, it shall remain a continuing guarantee as to the other or others of the undersigned.

15. This guarantee embodies all the agreements between the parties hereto relative to the guarantee,
assignment and postponement and none of the parties shall be bound by any representation or promise made
by any person relative thereto which is not embodied herein; and it is specifically agreed that the Bank shall not
be bound by any representations or promises made by the Customer to the Guarantor.

16. Possession aof this instrument by the Bank shall be conclusive evidence against the Guarantor that the
instrument was not delivered in escrow or pursuant to any agreement that it should not be effective until any
condition precedent or subsequent has been complied with and this guarantee shall be operative and binding
notwithstanding the non-execution thereof by any proposed signatory.

17. This guarantee shall be governed in all respects by the laws of the Province or jurisdiction in which the
Customer's main account with the Bank is kept.

18. This guarantee shall not be discharged or affected by the death or any disability of the undersigned or
any of them, if more than one, and shall enure to the benefit of and be binding upon the Bank, its successors
and assigns, and the Guarantor, his heirs, executors, administrators, successors and assigns.

AS WITNESS the hand and seal of the Guarantorat () luag (JCWLQ C

tis _| (0T day of March | 2020

SIGNED SEALED AND DELIVERED
in the presence of SIGNATURE AND SEAL

NATA FARMSANC.
é %V £ /A » - /_\
SIGNA
SHANE M. RUTLEDGE d
__ Barrister & Solicitor
WATERSTONE LAW GROUPLLP 52U
201 - 45793 Luckakuck Way

(604) 824-7777 SIGNATURE

/ SIGNATURE

SIGNATURE

SIGNATURE
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Insert
Limit,
if any.

GUARANTEE
TO THE BANK OF NOVA SCOTIA

IN CONSIDERATION OF THE BANK OF NOVA SCOTIA (herein called the "Bank") agreeing to deal with
or to continue to deal with
BIFANO CONSOLIDATED INC. and NATA FARMS INC.

(herein called the "Customer”) the undersigned and each of them, if more than one, hereby jointly and
severally guarantees payment to the Bank of all debts and liabilities, present or future, direct or indirect,
absolute or contingent, matured or not, at any time owing by the Customer to the Bank or remaining unpaid by
the Customer to the Bank, whether arising from dealings between the Bank and the Customer or from other
dealings or proceedings by which the Bank may be or become in any manner whatever a creditor of the
Customer, and wherever incurred, and whether incurred by the Customer alone or with another or others and
whether as principal or surety, including all interest, commissions, legal and other costs, charges and
expenses (such debts and liabilities being herein called the "guaranteed liabilities), the liability of the
undersigned hereunder being limited to the sum of

UNLIMITED dollars

with interest from the date of demand for payment at the rate set out in paragraph 6 hereof.

AND THE UNDERSIGNED and each of them, if more than one, hereby jointly and severally agrees with
the Bank as follows: :

1. In this guarantee the word "Guarantor" shall mean the undersigned and, if there is more than one
guarantor, it shall mean each of them.

2. This guarantee shall be a continuing guarantee of all the guaranteed liabilities and shall apply to and
secure any uitimate balance due or remaining unpaid to the Bank; and this guarantee shall not be considered
as wholly or partially satisfied by the payment or liquidation at any time of any sum of money for the time being
due or remaining unpaid to the Bank.

3. The Bank shall not be bound to exhaust its recourse against the Customer or others or any securities
or other guarantees it may at any time hold before being entitled to payment from the Guarantor, and the
Guarantor renounces all benefits of discussion and division.

4. The Guarantor’s liability to make payment under this guarantee shall arise forthwith after demand for
payment has been made in writing on the undersigned or any one of them, if more than one, and such
demand shall be deemed to have been effectually made when an envelope containing such demand addressed
to the undersigned or such one of them at the address of the undersigned or such one of them last known to
the Bank is posted, postage prepaid, in the post office; and the Guarantor's liability shall bear interest from the
date of such demand at the rate set out in paragraph 6 hereof. .

5. The service of demand for payment, by post, postage prepaid, in the post office, to a local agent of the
Guarantor, said local agent being identified by name and located in the Province or jurisdiction where the
Customer's main account is kept, shall be deemed to be service of demand on the Guarantor.

6. The rate of interest payable by the Guarantor from the date of a demand for payment under this
guarantee shall be the Bank's prime rate applicable at the time of demand, PLUS 2% per annum. Prime rate is
defined as the annual rate of interest expressed as a percentage per annum announced by the Bank on that
day as its reference rate for commercial loans made by it in Canada in Canadian dollars. Interest is calculated
and payable monthly on the 22nd day of each month following the day of demand and computed monthly on
the same day when not so paid.

7. Upon default in payment of any sum owing by the Customer to the Bank at any time, the Bank may
treat all guaranteed liabilities as due and payable and may forthwith collect from the Guarantor the total amount
hereby guaranteed and may apply the sum so collected upon the guaranteed liabilities or may place it to the
credit of a special account. A written statement of a Manager or Acting Manager of a branch of the Bank at
which an account of the Customer is kept or of a General Manager of the Bank as to the amount remaining
unpaid to the Bank at any time by the Customer shall, if agreed to by the Customer, be conclusive evidence
and shall, in any event, be prima facie evidence against the Guarantor as to the amount remaining unpaid to
the Bank at such time by the Customer.
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8. This guarantee shall be in addition to and not in substitution for any other guarantees or other
securities which the Bank may now or hereafter hold in respect of the guaranteed liabilities and the Bank shalt
be under no obligation to marshal in favour of the Guarantor any other guarantees or other securities or any
moneys or other assets which the Bank may be entitled to receive or may have a claim upon; and no loss of or
in respect of or unenforceability of any other guarantees or other securities which the Bank may now or
hereafter hold in respect of the guaranteed liabilities, whether occasioned by the fauit of the Bank or
otherwise, shallin any way limit or lessen the Guarantor’s liability.

9. Without prejudice to or in any way limiting or lessening the Guarantor’s liability and without obtaining
the consent of or giving notice to the Guarantor, the Bank may discontinue, reduce, increase or otherwise
vary the credit of the Customer, may grant time, renewals, extensions, indulgences, releases and discharges
to and accept compositions from or otherwise deal with the Customer and others, including the Guarantor and
any other guarantor as the Bank may see fit, and the Bank may take, abstain from taking or perfecting, vary,
exchange, renew, discharge, give up, realize on or otherwise deal with securities and guarantees in such
manner as the Bank may see fit, and the Bank may apply all moneys received from the Customer or others or
from securities or guarantees upon such parts of the guaranteed liabilities as the Bank may see fit and change
any such application in whole or in part from time to time.

10. Until repayment in full of all the guaranteed liabilities, all dividends, compositions, proceeds of
securities, securities valued or payments received by the Bank from the Customer or others or from estates in
respect of the guaranteed liabilities shall be regarded for all purposes as payments in gross without any right
on the part of the Guarantor to claim the benefit thereof in reduction of the liability under this guarantee, and
the Guarantor shall not claim any set-off or counterclaim against the Customer in respect of any liability of the
Customer to the Guarantor, claim or prove in the bankruptcy or insolvency of the Customer in competition with
the Bank or have any right to be subrogated to the Bank.

11. This guarantee shall not be discharged or otherwise affected by the death or loss of capacity of the
Customer, by any change in the name of the Customer, or in the membership of the Customer, if a
partnership, or in the objects, capital structure or constitution of the Customer, if a corporation, or by the sale
of the Customer's business or any part thereof or by the Customer being amalgamated with a corporation, but
shall, notwithstanding any such event, continue to apply to all guaranteed liabilities whether theretofore or
thereafter incurred; and in the case of a'change in the membership of a Customer which is a partnership or in
the case of the Customer being amalgamated with a corporation, this guarantee shall apply to the liabilities of
the resulting partnership or corporation, and the term “Customer" shall include each such resulting partnership
and corporation.

12. All advances, renewals and credits made or granted by the Bank purportedly to or for the Customer
after the death, loss of capacity, bankruptcy or insolvency of the Customer, but before the Bank has received
notice thereof shall be deemed to form part of the guaranteed liabilities; and all advances, renewals and credits
obtained from the Bank purportedly by or on behalf of the Customer shall be deemed to form part of the
guaranteed liabilities, notwithstanding any lack or limitation of power, incapacity or disability of the Customer
or of the directors, partners or agents thereof, or that the Customer may not be a legal or suable entity, or any
irregularity, defect or informality in the obtaining of such advance, renewals or credits, whether or not the
Bank had knowledge thereof; and any such advance, renewal or credit which may not be recoverable from the
undersigned as guarantor(s) shall be recoverable from the undersigned and each of them, if more than one,
jointly and severally as principal debtor(s) in respect thereof and shall be paid to the Bank on demand with
interest at the rate set out in paragraph 6 hereof.

13. All debts and liabilities, present and future, of the Customer to the Guarantor are hereby assigned to
the Bank and postponed to the guaranteed liabilities, and all moneys received by the Guarantor in respect
thereof shall be received in trust for the Bank and forthwith upon receipt shall be paid over to the Bank, the
whole without in any way lessening or limiting the liability of the Guarantor under this guarantee; and this
assignment and postponement is independent of the guarantee and shall remain in full force and effect until
repayment in full to the Bank of all the guaranteed liabilities, notwithstanding that the liability of the undersigned
or any of them under this guarantee may have been discharged or terminated.
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GENERAL SECURITY AGREEMENT

1. BIFANO CONSOLIDATED INC.

(NAME OF CUSTOMER)
of 5385 Back Enderby Road, Amstrong, British Columbia, VOE 188

(ADDRESS OF CUSTOMER) .
for valuable consideration grants, assigns, transfers, sets over, mortgages and charges to THE BANK OF NOVA SCOTIA, at its
Branch located at 4715 TAHOE BOULEVARD, MISSISSAUGA, ON L4W 0B4

(ADDRESS OF BRANCH)
(the "Bank”) as and by way of a fixed and specific mortgage and charge, and grants to the Bank, a security interest in the
present and after acquired undertaking and property (other than consumer goods) of the Customer including without limitation all

the right title, interest and benefit which the Customer now has or may hereafter have in all property of the kinds hereinafter
described (the “Collateral®): .

(the "Customer”)

(a) ali goods comprising the inventory of the Customer including but not limited to goods held for sale or lease or that have been
leased or consigned to or by the Customer or furnished or to be furnished under a contract of service or that are raw
materials, work In process or materials used or consumed in a business or profession or finished goods and timber cut or
to be cut, oil, gas, hydrocarbons, and minerals extracted or to be extracted, af! livestock and the young and unborn young
thereof and all crops;

(b) all goods which are not inventory or consumer goads, including but not limited to furniture, fixtures, equipment, machinery,
plant, tools, vehicles and other tangible personal property, whether described in Schedule “A" hereto or not;

(c) all accounts, Including deposit accounts in banks, credit unlons, trust companies and similar institutions, debts, demands
and choses in action which are now due, owing or accruing due or which may hereafter become due, owing or accruing
due to the Customer, and all claims of any kind which the Customer now has or may hereafier have including but not limited
to claims against the Crown and claims under insurance policies;

(d

{e) all money;

~

all chattel paper;

() all warehouse receipts, bills of lading and other documents of title, whether negotiable or not;
(g) all instruments, including but not limited to bills, notes, cheques, letters of credit, and advices of credit;

(h) ali investment propenrty, including but not limited to shares, stock, warrants, bonds, debentures, debenture stock and other
securities (whether evidenced by a security certificate or an uncertificated security) and financial assets, security
entitlements, securities accounts, futures contracts and futures accounts;

() all intangibles including but not limited to contracts, agreements, options, clearing house options, permits, licences,
consents, approvals, authorizations, orders, jJudgments, certificates, rulings, Insurance policies, agricultural and ather
quotas, subsidies, franchises, immunities, privileges, and benefits and all goodwlll, patents, trade marks, trade names,
trade secrets, inventions, processes, copyrights and other industrial or intellectual property;

() with respect to the personal property described in subparagraphs (a) to (i) inclusive, all books, accounts, invoices, letters,
papers, documents, disks, and other records In any form, electronic or otherwise, evidencing or relating thereto; and all
contracts, [nvestment property, securities, instruments and other rights and benefits in respect thereof;

(k) with respect to the personal property described in subparagraphs (a) to (j) inclusive, all parts, components, renewals,
substitutions and replacements thereof and ali attachments, accessories and increases, additions and accessions thereto;
and

() with respect to the personal property described in subparagraphs (a) to (k) inclusive, all proceeds therefrom (other than
consumer goods), including personal property in any form or fixtures derived directly or indirectly from any dealing with such
property or proceeds therefrom, and any insurance or other payment as indemnity or compensation for loss of or damage
1o such property or any right to such payment, and any payment made in total or partial discharge or redemption of an
intangible, chatte! paper, instrument, security or investment property; and

In this Agreement, the words “goods”, "consumer goods", “account”, "account debtor", “inventory”, “crops®, "equipment®,
"fixtures®, "chattel paper”, "document of title®, "instrument”, "money", "security", or “securities", “intangible®, “receiver”,
“proceeds”, “accessions”, “certificated security®, “clearing house option®, “control”, “financial asset®, *futures account”, *futures
contract®, "futures intermediary”, “investment property”, "securities account®, “securities intermediary”, “security certificate”,
“security entitiement®, and “uncertificated securlty” shall have the same meanings as their defined meanings where such words
are defined in the Personal Property Security Act of the province or territory In which the Branch of the Bank menticned in
paragraph 1 is located, such Act including any amendments thereto, being referred to in this Agreement as "the PPSA”. In this
Agreement “Collateral® shail refer to “Collateral or any item thereof™.

2. The fixed and specific mortgages and charges and the security interest granted under this Agreement secure payment and
performance of all obligations of the Customer to the Bank, including but not limited to all debts and liabilities, present or future,
direct or indirect, absolute or contingent, matured or not, at any time owing by the Customer to the Bank in any currency or
remaining unpaid by the Customer to the Bank In any currency, whether arising from dealings between the Bank and the
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Customer or from other dealings or proceedings by which the Bank may be or become in any manner whatever a creditor of the
Customer and wherever incurred, and whether incurred by the Customer alone or with another or others and whether as
principal or surety, including all interest, commisslons, legal and other costs, charges and expenses (the "Obligations”).

3. The Customer hereby represents and warrants to the Bank that:

(a) all of the Collateral is, or when the Customer acqulres any right, title or interest therein, will be the sole property of the
Customer free and clear of all security interests, mortgages, charges, hypothecs, liens or other encumbrances
except as disclosed by the Customer to the Bank in writing;

the Collateral Insofar as it consists of goods (other than inventory enroute from suppliers or enroute to customers or
on lease or consignment) will be kept at the locations specified in Schedule "B° hereto or at such other locations as the
Customer shall specify in writing to the Bank and subject to the provisions of paragraph 4(j) none of the Coflateral shall
be moved therefrom without the prior written cansent of the Bank;

(c) the Customer's chief executive office is located at the address specified in paragraph 1;

(d) none of the Collateral consists of consumer goads; and

(e) this Agreement has been properly authorized and constitutes a legally valid and binding obligation of the Customer
in accordance with its terms.

~—

(b

—

4. The Customer hereby agrees that:

(a) the Customer shall diligently maintain, use and operate the Collateral and shall carry on and conduct its business in a proper
and efficlent manner so as to preserve and protect the Collateral and the earnings, incomes, rents, issues and profits thereof;

the Customer shall cause the Collateral to be insured and kept insured to the full insurable value thereof with
reputable insurers against loss or damage by fire and such other risks as the Bank may reasonably require and
shall maintain such insurance with loss if any payable to the Bank and shall lodge such policies with the Bank;

(c) the Customer shall pay all rents, taxes, levies, assessments and government fees or dues lawfully levied, assessed
or imposed in respect of the Collateral or any part thereof as and when the same shall become due and payable,
and shall exhibit to the Bank, when required, the recelpts and vouchers establishing such payment;

(d) the Customer shall duly observe and conform to all valid requirements of any governmental authority relative to any of the
Collateral and all covenants, terms and conditions upon or under which the Collateral is held;

the Customer shall keep proper books of account in accordance with sound accounting practice, shall fumish to the Bank
such financial information and statements and such information and statements relating to the Collateral as the Bank may
from time to time require, and the Customer shall permit the Bank or its authorized agents at any time at the expense of the
Customer to examine all books of account and other financial records and reports relating to the Collateral and to make
copies thereof and take extracts therefrom;

() the Customer shall furnish to the Bank such information with respect to the Collateral and the insurance thereon as the Bank
may from time to time require and shall give written notice to the Bank of afl litigation before any court, administrative board
or other tribunal affecting the Customer or the Collateral;

(g) the Customer shall defend the title to the Collateral against all persons and shall keep the Collateral free and clear of all
security interests, mortgages, charges, liens and other encumbrances except for those disclosed to the Bank in writing prior
to the execution of this Agreement or hereafter approved in writing by the Bank prior to their creation or assumption;

(h) the Customer shall, upon request by the Bank, execute and deliver all such financing statements, certificates, further
asslgnments and documents and do all such further acts and things as may be considered by the Bank to be necessary or
desirable to give effect to the intent of this Agreement and the Customer hereby irrevocably constitutes and appoints the
Manager or Acting Manager for the time being of the Branch of the Bank mentioned in paragraph 1, the true and lawful
attorney of the Customer, with full power of substitution, to do any of the foregoing in the name of the Customer whenever
and wherever the Bank may consider it to be necessary ar desirable;

() the Customer shall promptly notify the Bank in writing of any event which occurs that would have a material adverse effect
upon the Collateral or upon the financlal condition of the Customer and immediately upon the Customer's acquisition of
rights in any vehicle, mobile home, traiter, boat, outboard motor for a boat, aircraft or aircraft engine, shall promptly provide
the Bank with full particulars, including serial number, of such Collateral; and

() the Customer will not change its name or the location of its chief executive office or place of business or sell, exchange,
transfer, assign or lease or otherwise dispose of or change the use of the Collateral or any interest therein or modify, amend
or terminate any chattel paper, document of title, instrument, security, investment property or intangible, without the prior
written consent of the Bank, except that the Customer may, until an event of default set out in paragraph 9 occurs, sell or
lease inventory in the ordinary course of the Customer's business.

(b

—

(e

—

5. Until an event of defauit occurs, the Customer may use the Collateral in any lawful manner not inconsistent with this
Agreement or any other agreement to which the Bank and the Customer are partles but the Bank shall have the right at any time
and from time to time to verify the existence and state of the Collateral in any manner the Bank may consider appropriate and the
Customer agrees to furnish all assistance and information and to perform all such acts as the Bank may reasonably request In
connection therewith, and for such purpose shall permit the Bank or its agents access to all places where Collateral may be
located and to all premises occupied by the Customer to examine and inspect the Collateral and related records and documents.
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6. Before or after an event of default occurs, the Bank may give notice to any or all account debtors of the Customer and to
any or all persons liable to the Customer under an instrument to make all further payments to the Bank and any payments or
other proceeds of Collateral received by the Customer from account debtors or from any persons liable to the Customer under
an Instrument, whether before or after such notice is given by the Bank, shall be held by the Customer in trust for the Bank and
pald over to the Bank upon request. The Bank may take charge of all proceeds of Collateral and may apply any money taken as
Collateral to the satisfaction of the Obligations secured hereby. The Bank may hold as additional security any Increase or profits,
except money, received from any Collateral in the Bank's possession, and may apply any money received from such Collateral
to reduce the Obligations secured hereby and may hold any balance as additional security for such part of the Obligations as
may not yet be due, whether absolute or contingent. The Bank will not be obligated to keep any Collateral separate or identifiable.
In the case of any Instrument, security, investment property or chattel paper comprising part of the Collateral, the Bank will not be
obligated to take any necessary or other steps to preserve rights against other persons.

7. Before or after an event of default occurs, the Bank may have any Collateral comprising instruments, shares, stock,
warrants, bonds, debentures, debenture stock, securities or other investment property, registered in its name or in the name of
its nominee and shall be entitled but not bound or required to vote in respect of such Collateral at any meeting at which the hotder
thereof is entitled to vote and, generally, to exercise any of the rights which the holder of such Collateral may at any time have.
The Customer will also take such steps as the Bank requires to enable the Bank to obtaln and maintain contro! of any investment
property, including but not limited to arranging for any issuer of uncertificated securities, securities intermediary or futures
intermediary to enter Into an agreement satisfactory to the Bank to enable the Bank to obtain and maintain control. The Bank shall
not be responsible for any loss occasioned by the exercise of any of any rights contemplated in this paragraph or by failure to
exercise the same within the time limited for the exercise thereof.

8. Upon the Customer's fallure to perform any of its duties hereunder, the Bank may, but shall not be obliged to, perform

any or all of such duties, without waiving any rights to enforce this Agreement, and the Customer shall pay to the Bank, forthwith
upon written demand therefor, an amount equal to the costs, fees and expenses incurred by the Bank in so doing plus interest
thereon from the date such costs, fees and expenses are incurred until paid at the rate of 3% per annum over the Prime Lending
Rate of the Bank in effect from time to time. The "Prime Lending Rate of the Bank" means the variable per annum, reference rate
of interest as announced and adjusted by the Bank from time to time for loans made by the Bank in Canada in Canadian dollars.

9. The happening of any one or more of the following events shall constitute an event of default under this Agreement:
(a) If the Customer does not pay when due any of the Obligations;

(b) if the Customer does not perform any provisions of this Agreement or of any other agreement to which the Customer and
the Bank are parties;

(c) If the Customer ceases or threatens to cease to carry on its business, commilts an act of bankruptcy, becomes insolvent
makes an assignment or proposal under the Bankruptcy and Insolvency Act, takes advantage of provisions for relief under
the Companies' Creditors Arrangement Act or any other legislation for the benefit of insolvent debtors, transfers all or
substantially all of its assets, or proposes a compromise or arrangement to its creditors;

(d) if the Customer enters into any reconstruction, reorganization, amalgamation, merger or other similar arrangement;

(e) if any proceeding is taken with respect to a compromise or arrangement or to have the Customer declared bankrupt or
wound up, or if any proceeding is taken, whether in court or under the terms of any agreement or appointment in writing, to
have a receiver appointed of any Collateral or if any encumbrance becomes enforceable against any Collateral;

() if any execution, sequestration or extent or any other process of any court becomes enforceable against the Customer or if
any distress or analogous process is levied upon any Collateral;

(g) if the Bank in good faith believes and has commercially reasonable grounds for believing that the prospect of payment or
performance of any Obligation is or is about to be impaired or that any Collateral is or is about to be in danger of being lost,
damaged, confiscated or placed in jeopardy.

10. If an event of default occurs, the Bank may withhold any future advances and may declare that the Obligations shall
immediately become due and payable in full, and the Bank may proceed to enforce payment of the Obligations and the Customer
and the Bank shall have, in addition to any other rights and remedies provided by law, the rights and remedies of a debtor and a
secured party respeclively under the PPSA and other applicable legislation and those provided by this Agreement. The Bank may
take pc ion of the Callateral, enter upon any premises of the Customer, otherwise enforce this Agreement, enforce its rights
under any agreement with any issuer of uncertificated securitles, securities intermediary or futures intermediary and enforce any
rights of the Customer In respect of the Collateral by any manner permitted by law and may use the Collateral In the manner and
to the extent that the Bank may consider appropriate and may hold, insure, repalr, process, maintain, protect, preserve, prepare
for disposition and dispose of the same and may require the Customer to assemble the Collateral and deliver or make the
Collateral available to the Bank at a reasonably convenient place designated by the Bank.

11. Where required to do so by the PPSA, or other relevant legislation, the Bank shall give to the Customer the written notice
required by the PPSA or such other relevant legislation of an intended enforcement or disposition of the Collateral by serving
such notice personally on the Customer or by mailing such notice by registered mail to the last known post office address of the
Customer or by electronic transmission to the last known efectronic mailing or transmission address of the Customer or by any
other method authorized or permitted by the PPSA or such other relevant legislation.
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The Customer acknowledges receiving a copy of this Agreement.

The Customer expressly waives the right to receive a copy of any financing statement or financing change statement which may be
registered by the Bank In connection with this Agreement or any verification statement issued with respect thereto where such
waiver is not otherwise prohibited by law.

Signed this _‘_‘Qt day of March, 2020

Customer: BIFANO CONSOLIDATED INC.

4 —
Witness: / /‘M . /—\
M by: L, 7 , / )
SHANE M. RU'I;LEDGE %{)n Bbons D
i Solicitor
e B ey,
TITLE .

201 - 45793 Luckakuck Way
Chilliwack, BC V2R 583
(604) 824-7777

FULL NAME AND AODRESS OF THE CUSTOMER (FOR INDIVIDUAL(S), INSERT FIRST GIVEN NAME, INITIAL OF SECOND GIVEN NAME, (FULL |IF GIVEN BY INDIVIDUAL(S]
SECOND NAME INALBERTA, SASKATCHEWAN AND BRITISH COLUMBIA) IF ANY, THEN SURNAME) RECORD DATE OF BIRTH
DAY MONTH YEaR | M F
SCHEDULE "A"

(Description of Collateral)

If space is insufficient attach additional page headed Page 2 of Schedule “A*.

PID: 030-083-893, LOT 1 SECTIONS 12, 13, 18 AND 26 TOWNSHIP 18 AND 35 RANGE 8 AND 8 WEST OF THE
MERIDIAN KAMLOOPS DIVISION YALE DISTRICT PLAN EPP68311

SCHEDULE "B"

(Location of Collateral)

It space is insufficient attach additional page headed Page 2 of Schedule "B®.
5385 BACK ENDERBY ROAD, ARMSTRONG, BRITISH COLUMBIA

DATE RECEIVED
RECORDED. ...
APPROVED....
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Customer or from other dealings or proceedings by which the Bank may be or become in any manner whatever a creditor of the
Customer and wherever incurred, and whether incurred by the Customer alone or with another or others and whether as
principal or surety, including all interest, commissions, legal and other costs, charges and expenses (the "Obligations"}.

3.
(a)

(b}

(c
(d

— .

(a)

(b)

(c)

(d)

(e)

(9)

(h}

0]

)

5.

The Customer hereby represents and warrants to the Bank that:

all of the Collateral is, or when the Customer acquires any right, title or interest therein, will be the sole property of the
Customer free and clear of all security interests, mortgages, charges, hypothecs, liens or other encumbrances
except as disclosed by the Customer to the Bank in writing;

the Collateral insofar as it consists of goods (other than inventory enroute from suppliers or enroute to customers or
on lease or consignment) will be kept at the locations specified in Schedule "B" hereto or at such other locations as the
Customer shall specify in writing to the Bank and subject to the provisions of paragraph 4(j) none of the Collateral shall
be moved therefrom without the prior written consent of the Bank;

the Customer's chief executive office is located at the address specified in paragraph 1;
none of the Collateral consists of consumer goods; and ’

this Agreement has been properly authorized and constitutes a legally valid and binding obligation of the Customer
in accordance with its terms.

The Customer hereby agrees that:

the Customer shall diligently maintain, use and operate the Collatera! and shall carry on and conduct its business in a proper
and efficient manner so as to preserve and protect the Collateral and the earnings, incomes, rents, issues and profits thereof;

the Customer shall cause the Collateral to be insured and kept insured to the full insurable value thereof with
reputable insurers against loss or damage by fire and such other risks as the Bank may reasonably require and
shall maintain such insurance with loss if any payable to the Bank and shail lodge such policies with the Bank;

the Customer shall pay all rents, taxes, levies, assessments and government fees or dues lawfully levied, assessed
or imposed in respect of the Collateral or any part thereof as and when the same shall become due and payable,
and shall exhibit to the Bank, when required, the receipts and vouchers establishing such payment;

the Customer shall duly observe and conform to all valid requirements of any governmental authority relative to any of the
Collateral and all covenants, terms and conditions upon or under which the Collateral is held;

the Customer shall keep proper books of account in accordance with sound accounting practice, shall furnish to the Bank
such financial information and statements and such information and statements relating to the Collateral as the Bank may
from time to time require, and the Customer shall permit the Bank or its authorized agents at any time at the expense of the
Customer to examine all books of account and other financial records and reports relating to the Collateral and to make
copies thereof and take extracts therefrom;

the Customer shall furnish to the Bank such information with respect to the Collateral and the insurance thereon as the Bank
may from time to time require and shall give written notice to the Bank of all litigation before any court, administrative board
or other tribunal affecting the Customer or the Collateral;

the Customer shall defend the title to the Collateral against all persons and shall keep the Collateral free and clear of all
security interests, mortgages, charges, liens and other encumbrances except for those disciosed to the Bank in writing prior
to the execution of this Agreement or hereafter approved in writing by the Bank prior to their creation or assumption;

the Customer shall, upon request by the Bank, execute and deliver all such financing statements, certificates, further
assignments and documents and do all such further acts and things as may be considered by the Bank to be necessary or
desirable to give effect to the intent of this Agreement and the Customer hereby irrevocably constitutes and appoints the
Manager or Acting Manager for the time being of the Branch of the Bank mentioned in paragraph 1, the true and lawful
attorney of the Customer, with full power of substitution, to do any of the foregoing in the name of the Customer whenever
and wherever the Bank may consider it to be necessary or desirable;

the Customer shall promptly notify the Bank in writing of any event which occurs that would have a material adverse effect
upon the Collateral or upon the financial condition of the Customer and immediately upon the Customer's acquisition of
rights in any vehicle, mobile home, trailer, boat, outboard motor for a boat, aircraft or aircraft engine, shall promptly provide
the Bank with full particulars, including serial number, of such Collateral; and

the Customer will not change its name or the location of its chief executive office or place of business or sell, exchange,
transfer, assign or lease or otherwise dispose of or change the use of the Collateral or any interest therein or modify, amend
or terminate any chattel paper, document of title, instrument, security, investment property or Intangible, without the prior
written consent of the Bank, except that the Customer may, until an event of default set out in paragraph 8 occurs, sell or
lease inventory in the ordinary course of the Customer’s business.

Until an event of default occurs, the Customer may use the Collatera! in any lawful manner not inconsistent with this

Agreement or any other agreement to which the Bank and the Customer are parties, but the Bank shall have the right at any time
and from time to time to verify the existence and state of the Collateral in any manner the Bank may consider appropriate and the
Customer agrees to furnish ail assistance and information and to perform all such acts as the Bank may reasonably request in
connection therewith, and for such purpose shall permit the Bank or its agents access to all places where Collateral may be
located and to all premises occupied by the Customer to examine and inspect the Collateral and related records and documents.
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6. Before or after an event of default occurs, the Bank may give notice to any or all account debtors of the Customer and to
any or all persons liable to the Customer under an instrument to make all further payments to the Bank and any payments or
other proceeds of Coliateral received by the Customer from account debtors or from any persons liable to the Customer under
an instrument, whether before or after such notlce is given by the Bank, shall be held by the Customer in trust for the Bank and
pald over to the Bank upon request. The Bank may take charge of all proceeds of Collateral and may apply any money taken as
Collateral to the satisfaction of the Obligations secured hereby. The Bank may hold as additional security any increase or profits,
except money, received from any Collateral in the Bank's possession, and may apply any money received from such Collateral
to reduce the Obligations secured hereby and may hold any balance as additional security for such part of the Obligations as
may not yet be due, whether absolute or contingent. The Bank will not be obligated to keep any Collateral separate or identifiable.
In the case of any instrument, security, investment property or chattel paper comprising part of the Collateral, the Bank will not be
obligated to take any necessary or other steps to preserve rights against other persons.

7. Before or after an event of default occurs, the Bank may have any Collateral comprising instruments, shares, stock,
warrants, bonds, debentures, debenture stock, securities or other investment property, registered in its name or in the name of
its nominee and shall be entitled but not bound or required to vote in respect of such Collateral at any meeting at which the holder
thereof is entitled to vote and, generally, to exercise any of the rights which the holder of such Collateral may at any time have.
The Customer will also take such steps as the Bank requires to enable the Bank to obtain and maintain control of any investment
propenty, including but not limited to arranging for any issuer of uncertificated securities, securities intermediary or futures
intermediary to enter into an agreement satisfactory to the Bank to enable the Bank to obtain and maintain control. The Bank shall
not be responsible for any loss occasioned by the exercise of any of any rights contemplated in this paragraph or by failure to
exercise the same within the time limited for the exercise thereof.

8. Upon the Customer's failure to perform ‘any of its duties hereunder, the Bank may, but shall not be obliged to, perform

any or all of such duties, without waiving any rights to enforce this Agreement, and the Customer shall pay to the Bank, forthwith
upon written demand therefor, an amount equal to the costs, fees and expenses incurred by the Bank in so doing plus interest
thereon from the date such costs, fees and expenses are incurred until paid at the rate of 3% per annum over the Prime Lending
Rate of the Bank in effect from time to time. The "Prime Lending Rate of the Bank" means the variable per annum, reference rate
of interest as announced and adjusted by the Bank from time to time for loans made by the Bank in Canada in Canadian dollars.

9. The happening of any one or more of the following events shall constitute an event of default under this Agreement:
(a) if the Customer does not pay when due any of the Obligations;

(b) if the Customer does not perform any provisions of this Agreement or of any other agreement to which the Customer and
the Bank are parties;

(c) if the Customer ceases or threatens to cease to carry on its business, commits an act of bankruptcy, becomes insolvent
makes an assignment or proposal under the Bankruptcy and Insolvency Act, takes advantage of provisions for relief under
the Companies' Creditors Arrangement Act or any other legislation for the benefit of insolvent debtors, transfers all or
substantially all of its assets, or proposes a compromise or arrangement to its creditors;

(d) if the Customer enters into any reconstruction, reorganization, amalgamation, merger or other similar arrangement;

(e) if any proceeding is taken with respect to a compromise or arrangement or to have the Customer declared bankrupt or
wound up, or if any proceeding Is taken, whether in court or under the terms of any agreement or appointment in writing, to
have a receiver appointed of any Collateral or if any encumbrance becomes enforceable against any Collateral;

(f) if any execution, sequestration or extent or any other process of any court becomes enforceable against the Customer or if
any distress or analogous process is levied upon any Collateral,

(g) if the Bank in good faith believes and has commercially reasonable grounds for believing that the prospect of payment or
performance of any Obligation is or is about to be impaired or that any Collateral is or Is about to be in danger of being lost,
damaged, confiscated or placed in jeopardy.

10. If an event of default occurs, the Bank may withhold any future advances and may declare that the Obligations shall
immediately become due and payable in full, and the Bank may proceed to enforce payment of the Obligations and the Customer
and the Bank shall have, in addition to any other rights and remedies provided by law, the rights and remedies of a debtor and a
secured party respectively under the PPSA and other applicable legislation and those provided by this Agreement. The Bank may
take possession of the Collateral, enter upon any premises of the Customer, otherwise enforce this Agreement, enforce Its rights
under any agreement with any issuer of uncertificated securities, securities intermediary or futures intermediary and enforce any
rights of the Customer in respect of the Collateral by any manner permitted by law and may use the Collateral in the manner and
to the extent that the Bank may consider appropriate and may hold, insure, repair, process, maintain, protect, preserve, prepare
for disposition and dispose of the same and may require the Customer to assemble the Collateral and deliver or make the
Collateral available to the Bank at a reasonably convenient place designated by the Bank.

11. Where required to do so by the PPSA, or other relevant legislation, the Bank shall give to the Customer the written notice
required by the PPSA or such other relevant legislation of an intended enforcement or disposition of the Collateral by serving
such notice personally on the Customer or by mailing such notice by registered mail to the last known post office address of the
Customer or by electronic transmission to the last known electronic malling or transmission address of the Customer or by any
other method authorized or permitted by the PPSA or such other relevant legistation.
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12, If an event of default occurs, the Bank may take proceedings in any court of competent jurisdiction for the appointment of a
recelver (which term shall include a receiver and manager) of the Collateral or may by appointment in writing appoint any person
to be a receiver of the Collateral and may remove any receiver so appointed by the Bank and appoint another in his stead; and
any such receiver appointed by instrument in writing shall, to the extent permitted by applicable law or to such lesser extent
permitted, have all of the rights, benefits and powers of the Bank hereunder or under the PPSA or otherwise and without limitation
have power (a) to take possession of the Collateral, (b) to carry on all or any part or parts of the business of the Customer, (c) to
borrow money required for the seizure, retaking, repossession, holding, insurance, repairing, processing, maintaining, protecting,
preserving, preparing for disposition, disposition of the Collateral and for any other enforcement of this Agreement or for the
carrying on of the business of the Customer on the security of the Collateral in priority to the security interest created under this
Agreement, and (d) to sell, lease or otherwise dispose of the whole or any part of the Collateral at public auction, by public tender
or by private sale, lease or other disposition either for cash or upon credit, at such time and upon such terms and conditions as
the receiver may determine provided that if any such disposition involves deferred payment the Bank will not be accountable for
and the Customer will not be entitled to be credited with the proceeds of any such disposition until the monies therefore are
actually received; and further provided that any such receiver shall be deemed the agent of the Customer and the Bank shall not
be in any way responsible for any misconduct or negligence of any such receiver.

13. Any proceeds of any disposition of any Collateral may be applied by the Bank to the payment of expenses incurred or paid in
connection with selzing, repossessing, retaking, holding, repairing, processing, insuring, preserving, preparing for disposition and
disposing of the Collateral (including reasonable solicitor’s fees and legal expenses and any other reasonable expenses), and
any balance of such proceeds may be applied by the Bank towards the payment of the Obligations In such order of application as
the Bank may from time to time effect. All such expenses and all amounts borrowed on the security of the Collateral under
paragraph 12 shall bear interest at the rate of 3% per annum over the Prime Lending Rate of the Bank in effect from time to time,
shall be payable by the Customer upon demand and shall be Obligations under this Agreement. if the disposition of the Collateral
fails to satisfy the Obligations secured by this Agreement and the expenses incurred by the Bank, the Customer shall be liable to
pay any deficiency to the Bank on demand.

14. The Customer and the Bank further agree that:

(a) the Bank may grant extensions of time and other indulgences, take and give up security, accept compositions, grant
releases and discharges and otherwise deal with the Customer, debtors of the Customer, sureties and others and with the
Collateral or other security as the Bank may see fit without prejudice to the liability of the Customer and the Bank’s rights
under this Agreement .

(b) this Agreement shall not be considered as satisfied or discharged by any intermediate payment of all or any part of the
Obligations but shall constitute and be a continuing security to the Bank for a current or running account and shall be in
addition to and not in substitution for any other security now or hereafter held by the Bank;

(c) nothing in this Agreement shall obligate the Bank to make any loan or accommodation to the Customer or extend
the time for payment or satisfaction of the Obligations;

(d) any failure by the Bank to exercise any right set out in this Agreement shall not constitute a waiver thereof; nothing in this
Agreement or in the Obligations secured by this Agreement shall preclude any other remedy by action or otherwise for the
enforcement of this Agreement or the payment in full of the Obligations secured by this Agreement;

(e) all rights of the Bank under this Agreement shall be assignable and in any action brought by an assignee to enforce such
rights, the Customer shall not assert against the assignee any claim or defence which the Customer now has or may
hereafter have against the Bank;

(N all rights of the Bank under this Agreement shall enure to the benefit of its successors and ‘assigns and all obligations of the
Customer under this Agreement shall bind the Customer, his heirs, executors, administrators, successors and assigns;

(g) if more than one Customer executes this Agreement their obligations under this Agreement shall be joint and several, and
the Obligations shall include those of all or any one or more of them;

(h) if the Customer Is a corporation, The Limitation of Civil Rights Act of the province of Saskatchewan shall have no application
to this Agreement or to any agreement or instrument renewing or extending or collateral to this Agreement or to the rights,
powers or remedies of the Bank under this Agreement;

(i) this Agreement shall be governed in all respects by the laws of the jurisdiction in which the Branch of the Bank
mentioned in paragraph 1 is located;

(i) the time for attachment of the security interest created hereby has not been postponed and is intended to attach when this
Agreement is signed by the Customer and attaches at that time to Collateral in which the Customer then has any right, title
or interest and attaches to Collateral in which the Customer subsequently acquires any right title or interest at the time when
the Customer first acquires such right, title or interest.
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GENERAL SECURITY AGREEMENT

1. NATA FARMS INC.

(NAME OF CUSTOMER)

of 5385 Back Enderby Road, Amnstrong, British Columbia, VOE 553 (the "Customer")
(ADDRESS OF CUSTOMER)
for valuable consideration grants, assigns, transfers, sets over, mortgages and charges to THE BANK OF NOVA SCOTIA, at its
Branch located at 4715 TAHOE BOULEVARD, MISSISSAUGA, ON L4W 0B84
(ADDRESS OF BRANCH)

(the "Bank") as and by way of a fixed and specific morigage and charge, and grants to the Bank, a security interest in the
present and after acquired undertaking and property (other than consumer goods) of the Customer including without limitation all

the right title, interest and benefit which the Customer now has or may hereafter have in all property of the kinds hereinafter
‘described (the “Collateral®): ’

(a) all goods comprising the inventory of the Customer including but not limited to goods held for sale or lease or that have been
leased or consigned to or by the Customer or furnished or to be furnished under a contract of service or that are raw
materials, work In process or materials used or consumed in a business or profession or finished goods and timber cut or
to be cut, oil, gas, hydrocarbons, and minerals extracted or to be extracted, all livestock and the young and unborn young
thereof and all crops;

(b) all goods which are not inventory or consumer goods, including but not limited to fumiture, fixtures, equipment, machinery,
plant, tools, vehicles and other tangible personal property, whether described in Schedule A" hereto or not;

(c) all accounts, including deposit accounts in banks, credit unions, trust companies and similar institutions, debts, demands
and choses in action which are now due, owing or accruing due or which may hereafter become due, owing or accruing
due to the Customer, and ali claims of any kind which the Customer now has or may hereafter have including but not limited
to claims against the Crown and claims under insurance policies;

(d) all chattel paper;

(e) all money;

(f) all warehouse receipts, bills of lading and other documents of title, whether negotiable or not;

(a) all instruments, including but not limited to bills, notes, cheques, letters of credit, and advices of credit;

(h) all investment property, including but not limited to shares, stock, warrants, bonds, debentures, debenture stock and other
securities (whether evidenced by a security certificate or an uncentificated security) and financial assets, security
entitiements, securities accounts, futures contracts and futures accounts;

(i) all intangibles including but not limited to contracts, agreements, options, clearing house options, permits, licences,
consents, approvals, authorizations, orders, judgments, certificates, rulings, insurance policles, agricuitural and other
quotas, subsidies, franchises, immunities, privileges, and benefits and all goodwill, patents, trade marks, trade names,
trade secrets, inventions, processes, copyrights and other industrial or intellectual property;

() with respect to the personal property described in subparagraphs (a) to (i) inclusive, all books, accounts, involices, letters,
papers, documents, disks, and other records in any form, electronic or otherwise, evidencing or relating thereto; and all
contracts, investment property, securities, instruments and other rights and benefits in respect thereof;

(k) with respect to the personal property described in subparagraphs (a) to (j) inclusive, all parts, components, renewals,
substitutions and replacements thereof and all attachments, accessories and Iincreases, additions and accessions thereto;
and

() with respect to the personal property described in subparagraphs (a) lo (k) inclusive, all proceeds therefrom (other than
consumer goods), including personal property in any form or fixtures derived directly or indirectly from any dealing with such
property or proceeds therefrom, and any insurance or other payment as indemnity or compensation for loss of or damage
to such property or any right to such payment, and any payment made in total or partial discharge or redemption of an
intangible, chattel paper, instrument, security or investment property; and

In this Agreement, the words "goods", “consumer goods®, “account”, "account debtor”, “inventory®, “crops®, “equipment®,
“fixtures”, "chattel paper”, "document of title”, “instrument”, "money®, "security®, or "securities", "intangible", "receiver,
"proceeds®, "accessions”, "certificated security", “clearing house option”, “control”, “financial asset”, "futures account™, “futures
contract®, “futures intermediary", “investment property”, "securities account®, "securities intermediary”, "security certificate®,
“security entitlement”, and “uncertificated security” shall have the same meanings as their defined meanings where such words
are defined in the Personal Property Security Act of the province or territory in which the Branch of the Bank mentioned in
paragraph 1 Is located, such Act including any amendments thereto, being referred to in this Agreement as "the PPSA". In this
Agreement “Collateral" shall refer to “Collateral or any item thereof™.

2. The fixed and specific mortgages and charges and the security interest granted under this Agreement secure payment and
performance of all obligations of the Customer to the Bank, including but not limited to all debts and liabilities, present or future,
direct or indirect, absolute or contingent, matured or not, at any time owing by the Customer to the Bank in any currency or
remaining unpaid by the Customer to the Bank in any currency, whether arising from dealings between the Bank and the
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Customer or from other dealings or praceedings by which the Bank may be or become in any manner whatever a creditor of the
Customer and wherever incurred, and whether incurred by the Customer alone or with another or others and whether as
principal or surety, including all interest, commissions, legal and other costs, charges and expenses (the "Obligations®).
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5.

The Customer hereby represents and warrants to the Bank that:

all of the Collateral is, or when the Customer acquires any right, title or interest therein, will be the sole property of the
Customer free and clear of all security interests, mortgages, charges, hypothecs, liens or other encumbrances
except as disclosed by the Customer to the Bank in writing;

the Collateral insofar as it consists of goods (other than inventory enroute from suppliers or enroute to customers or
on lease or consignment) will be kept at the locations specified in Schedule “8° hereto or at such other locations as the
Customer shall specify in writing to the Bank and subject to the provisions of paragraph 4(j) none of the Collateral shall
be moved therefrom without the prior written consent of the Bank;

the Customer’s chief executive office is located at the address specified in paragraph 1;
none of the Collateral consists of consumer goods; and

this Agreement has been properly authorized and constitutes a legally valid and binding obllgauon of the Customer
in accordance with its terms.

The Customer hereby agrees that:

the Customer shall diligently maintain, use and operate the Collateral and shall carry on and conduct its business in a proper
and efficient manner so as to preserve and protect the Collateral and the eamings, incomes, rents, issues and profits thereof;

the Customer shall cause the Collateral to be insured and kept insured to the full insurable value thereof with
reputable insurers against loss or damage by fire and such other risks as the Bank may reasonably require and
shall maintain such insurance with loss if any payable to the Bank and shall lodge such palicies with the Bank;

the Customer shall pay all rents, taxes, levies, assessments and government fees or dues lawfully levied, assessed
or imposed in respect of the Collateral or any part thereof as and when the same shall become due and payable,
and shall exhibit to the Bank, when required, the receipts and vouchers establishing such payment;

the Customer shall duly observe and conform to all valid requirements of any governmental authority relative to any of the
Collateral and all covenants, terms and conditions upon or under which the Collateral is held;

the Customer shall keep proper books of account in accordance with sound accounting practice, shall furnish to the Bank
such financial information and statements and such information and statements relating to the Collateral as the Bank may
from time to time require, and the Customer shall permit the Bank or its authorized agents at any time at the expense of the
Customer to examine all books of account and other financial records and reports relating to the Collateral and to make
copies thereof and take extracts therefrom;

the Customer shall furnish to the Bank such information with respect to the Collateral and the insurance thereon as the Bank
may from time to time require and shall give written notice to the Bank of all litigation before any court, administrative board
or other tribunal affecting the Customer or the Collateral;

the Customer shall defend the title to the Collateral against all persons and shall keep the Collateral free and clear of all
security interests, mortgages, charges, liens and other encumbrances except for those disclosed to the Bank in writing prior
to the execution of this Agreement or hereafier approved in writing by the Bank prior to their creation or assumption;

the Customer shall, upon request by the Bank, execute and deliver all such financing statements, certificates, further
assignments and documents and do all such further acts and things as may be considered by the Bank to be necessary or
desirable to give effect to the Intent of this Agreement and the Customer hereby irrevocably constitutes and appoints the
Manager or Acting Manager for the time being of the Branch of the Bank mentioned in paragraph 1, the true and lawful
attorney of the Customer, with full power of substitution, to do any of the foregoing in the name of the Customer whenever
and wherever the Bank may consider it to be necessary or desirable;

the Customer shall promptly notify the Bank in writing of any event which occurs that would have a material adverse effect
upon the Collateral or upon the financial condition of the Customer and immediately upon the Customer's acquisition of
rights in any vehicle, mobile home, trailer, boat, outboard motor for a boat, aircraft or aircraft engine, shall promptly provide
the Bank with full pariculars, including serial number, of such Collateral; and

the Customer will not change its name or the location of its chief executive office or place of business or sell, exchange,
transfer, assign or lease or otherwise dispose of or change the use of the Collateral or any interest therein or modify, amend
or terminate any chattel paper, document of title, instrument, security, investment property or intangible, without the prior
written consent of the Bank, except that the Customer may, until an event of default set out in paragraph 8 occurs, sell or
lease inventory in the ordinary course of the Customer's business.

Until an event of default occurs, the Customer may use the Collateral in any lawful manner not inconsistent with this

Agreement or any other agreement to which-the Bank and the Customer are parties, but the Bank shall have the right at any time
and from time to time to verify the existence and state of the Collateral in any manner the Bank may consider appropriate and the
Customer agrees to furnish all assistance and information and to perform all such acts as the 8ank may reasonably request in
connection therewith, and for such purpose shall permit the Bank or its agents access to all places where Coliateral may be
located and to all premises occupled by the Customer to examine and inspect the Collatera! and related records and documents.
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8. Before or afier an event of default occurs, the Bank may give notice to any or all account debtors of the Customer and to
any or all persons liable to the Customer under an instrument to make all further payments to the Bank and any payments or
other proceeds of Collateral received by the Customer from account debtors or from any persons liable to the Customer under
an instrument, whether before or after such notice is given by the Bank, shall be held by the Customer in trust for the Bank and
paid over to the Bank upon request. The Bank may take charge of all proceeds of Collateral and may apply any money taken as
Collateral to the satisfaction of the Obligations secured hereby. The Bank may hold as additional security any increase or profits,
except money, received from any Collateral in the Bank’s possession, and may apply any money received from such Collateral
to reduce the Obligations secured hereby and may hold any balance as additional security for such part of the Obligations as
may not yet be due, whether absolute or contingent. The Bank will not be obligated to keep any Collateral separate or identifiable.
in the case of any instrument, security, investment property or chatte! paper comprising part of the Collateral, the Bank will not be
obligated to take any necessary or other steps to preserve rights against other persons.

7. Before or after an event of default occurs, the Bank may have any Collateral comprising instruments, $hares, stock,
warrants, bonds, debentures, debenture stock, securities or other investment property, registered in its name or in the name of
its nominee and shall be entitled but not bound or required to vote in respect of such Collateral at any meeting at which the holder
thereof is entitled to vote and, generally, to exercise any of the rights which the holder of such Collateral may at any time have.
The Customer will also take such steps as the Bank requires to enable the Bank to obtain and maintain control of any Investment
property, including but not limited to arranging for any issuer of uncertificated securities, securities intermediary or futures
intermediary to enter into an agreement satisfactory to the Bank to enable the Bank to obtain and maintain control. The Bank shall
not be responsible for any loss occasioned by the exercise of any of any rights contemplated in this paragraph or by failure to
exercise the same within the time limited for the exercise thereof.

8. Upon the Customer’s failure to perform any of its duties hereunder, the Bank may, but shall not be obliged to, perform

any or all of such duties, without waiving any rights to enforce this Agreement, and the Customer shall pay to the Bank, forthwith
upon written demand therefor, an amount equal to the costs, fees and expenses incurred by the Bank in so doing plus Interest
thereon from the date such costs, fees and expenses are incurred until paid at the rate of 3% per annum over the Prime Lending
Rate of the Bank in effect from time to time. The "Prime Lending Rate of the Bank™ means the variable per annum, reference rate
of interest as announced and adjusted by the Bank from time to time for loans made by the Bank in Canada in Canadian doliars.

9. The happening of any one or more of the following events shall constitute an event of default under this Agreement:
(a) if the Customer does not pay when due any of the Obligations;

(b) if the Customer does not perform any provisions of this Agreement or of any other agreement to which the Customer and
the Bank are parties;

(c) If the Customer ceases or threatens to cease to carry on its business, commits an act of bankruptcy, becomes Insolvent
makes an assignment or proposal under the Bankruptcy and Insolvency Act, takes advantage of provisions for relief under
the Companies’ Creditors Arrangement Act or any other legislation for the benefit of insolvent debtors, transfers all or
substantially all of its assets, or proposes a compromise or arrangement 1o its creditors;

(d) if the Customer enters into any reconstruction, reorganization, amailgamation, merger or other similar arrangement;

(e) if any proceeding is taken with respect to a compromise or arrangement or to have the Customer declared bankrupt or
wound up, or if any proceeding Is taken, whether in court or under the terms of any agreement or appointment in writing, to
have a receiver appointed of any Collateral or if any encumbrance becomes enforceable against any Collaterat;

() if any execution, sequestration or extent or any other process of any court becomes enforceable against the Customer or if
any distress or analogous process is levied upon any Collateral;

(g) if the Bank in good faith believes and has commercially reasonable grounds for believing that the prospect of payment or
performance of any Obligation is or is about to be Impaired or that any Collateral is or is about to be in danger of being lost,
damaged, confiscated or placed in jeopardy.

10. If an event of default occurs, the Bank may withhold any future advances and may declare that the Obligations shall
Immediately become due and payable in full, and the Bank may proceed to enforce payment of the Obligations and the Customer
and the Bank shall have, In addition to any other rights and remedies provided by law, the rights and remedies of a debtor and a
secured party respectively under the PPSA and other applicable legislation and those provided by this Agreement. The Bank may
take possession of the Collateral, enter upon any premises of the Customer, otherwise enforce this Agreement, enforce its rights
under any agreement with any issuer of uncertificated securities, securities intermediary or futures intermediary and enforce any
rights of the Customer in respect of the Collateral by any manner permitted by law and may use the Collateral in the manner and
to the extent that the Bank may consider appropriate and may hold, insure, repair, process, maintain, protect, preserve, prepare
for disposition and dispose of the same and may require the Customer to assemble the Collateral and deliver or make the
Collateral available to the Bank at a reasonably convenient place designated by the Bank.

11. Where required to do so by the PPSA, or other relevant legislation, the Bank shall give to the Customer the written notice
required by the PPSA or such other relevant legislation of an intended enforcement or disposition of the Collateral by serving
such notice personally on the Customer or by mailing such notice by registered mail to the last known post office address of the
Customer or by electronic transmission to the last known electronic mailing or transmission address of the Customer or by any
other method authorized or permitted by the PPSA or such other relevant legislation.
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GENERAL SECURITY AGREEMENT

1. BIFANO FARMS INC.

(NAME OF CUSTOMER)

of 5385 Back Enderby Road, Ammstrong, British Columbia, VOE 5S3 (the "Customer”)
(ADDRESS OF CUSTOMER)

for valuable consideration grants, assigns, transfers, sets over, mortgages and charges to THE BANK OF NOVA SCOTIA, at its

Branch located at 4715 TAHOE BOULEVARD, MISSISSAUGA, ON L4W 0B4
(ADDRESS OF BRANCH)

(the "Bank") as and by way of a fixed and specific mortgage and charge, and grants to the Bank, a security interest in the

present and after acquired undertaking and property (other than consumer goods) of the Customer including without limitation all

the right title, interest and benefit which the Customer now has or may hereafter have in all property of the kinds hereinafter
described (the "Collateral®):

(a) all goods comprising the inventory of the Customer including but not limited to goods held for sale or lease or that have been
leased or consigned to or by the Customer or furnished or to be furnished under a contract of service or that are raw
materials, work in process or materials used or cansumed In a business or profession or finished goods and timber cut or
to be cut, oil, gas, hydrocarbons, and minerals extracted or to be extracted, all livestock and the young and unborn young
thereof and all crops;

(b) all goods which are not inventory or consumer goads, including but not limited to furniture, fixtures, equipment, machinery,
plant, tools, vehicles and other tangible personal property, whether described in Schedule "A" hereto or not;

(c) all accounts, including deposit accounts in banks, credit unions, trust companies and similar institutions, debts, demands
and choses in action which are now due, owing or accruing due or which may hereafter become due, owing or accruing
due to the Customer, and all claims of any kind which the Customer now has or may hereafter have including but not limited
to claims against the Crown and claims under insurance policies;

(d) all chattel paper;

(e) all money;

(N all warehouse receipts, bills of lading and other documents of title, whether negotiable or not;

(g) all instruments, including but not limited to bills, notes, cheques, letters of credit, and advices of credit;

(h) all investment property, including but not limited to shares, stock, warrants, bonds, debentures, debenture stock and other
securities (whether evidenced by a security certificate or an uncertificated security) and financial assels secunty
entitlements, securities accounts, futures contracts and futures accounts;

(i) altintangibtes including but not limited to contracts, agreements, options, clearing house options, permits, licences,
consents, approvals, authorizations, orders, judgments, certificates, rulings, insurance policies, agricultural and other
quotas, subsidies, franchises, immunities, privileges, and benefits and all goodwill, patents, trade marks, trade names,
trade secrets, inventions, processes, copyrights and other Industrial or intellectual property;

(I} with respect to the personal property described in subparagraphs (a) to (i) inclusive, all boaks, accounts, invoices, letters,
papers, documents, disks, and other records in any form, electronic or otherwise, evidencing or relating thereto; and all
contracts, investment properly, securities, instruments and other rights and benefits in respect thereof;

(k) with respect to the personal property described in subparagraphs (a) to (j) inclusive, all parts, components, renewals,
substitutions and replacements thereof and all attachments, accessories and increases, additions and accessions thereto;
and

(I} with respect to the personal property described In subparagraphs (a) to (k) inclusive, all proceeds therefrom (other than
consumer goods), including persanal property in any form or fixtures derived directly or indirectly from any dealing with such
properly or proceeds therefrom, and any insurance or other payment as indemnity or compensation for loss of or damage
to such property or any right to such payment, and any payment made in total or partial discharge or redemption of an
intangible, chattel paper, instrument, security or investiment property; and

In this Agreement, the words "goods®, "consumer goods”, *account”, "account debtor”, ®inventory®, “crops®, "equipment®,
“fixtures®, "chattel paper”, "document of title”, “Instrument”, “money®, “security®, or "securities®, "intangible”, "receiver®,
“proceeds”, “accessions”, "certificated security”, "clearing house option”, “control®, “financial asset®, “futures account”, “futures
contract”, "futures intermediary”, “investment property”, “securities account”, “securities intermediary”, "security certificate",
"securily entitlement®, and “uncertificated security" shall have the same meanings as their defined meanings where such words
are defined in the Personal Property Security Act of the province or territory in which the Branch of the Bank mentioned in
paragraph 1 Is located, such Act including any amendments thereto, being referred to in this Agreement as "the PPSA". In this
Agreement "Callateral” shall refer to "Collateral or any item thereof".

2. The fixed and specific mortgages and charges and the security interest granted under this Agreement secure payment and
performance of all obligations of the Customer to the Bank, including but not limited to all debts and liabilities, present or future,
direct or indirect, absolute or contingent, matured or not, at any time owing by the Customer to the Bank In any currency or
remaining unpaid by the Customer to the Bank in any currency, whether arising from dealings between the Bank and the
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Customer or from other dealings or proceedings by which the Bank may be or become in any manner whatever a creditor of the
Customer and wherever incurred, and whether incurred by the Customer alone or with another or others and whether as
principal or surety, including all interest, commissions, legal and other costs, charges and expenses (the "Obligations®).

3. The Customer hereby represents and warrants to the Bank that:

(a) all of the Collateral is, or when the Customer acquires any right, title or interest therein, will be the sole property of the
Customer free and clear of all security interests, mortgages, charges, hypothecs, liens or other encumbrances
except as disclosed by the Customer to the Bank in writing;

(b) the Collateral insofar as it consists of goods (other than inventory enroute from suppliers or enroute to customers or
on lease or consignment) will be kept at the locations specified in Schedule "B" hereto or at such other locations as the
Customer shall specify in writing to the Bank and subject to the provisions of paragraph 4(j) none of the Collateral shall
be moved therefrom without the prior written consent of the Bank;

(c) the Customer's chief executive office Is located at the address specified in paragraph 1;

(d) none of the Collateral consists of consumer goods; and

(e) this Agreement has been properly authorized and constitutes a legally valid and binding obligation of the Customer
in accordance with its terms.

—

4. The Customer hereby agrees that:

(a) the Customer shall diligently maintain, use and operate the Collateral and shall carry on and conduct its business in a proper
and efficient manner so as to preserve and protect the Collateral and the earnings, incomes, rents, issues and profits thereof;

the Customer shall cause the Collateral to be insured and kept insured to the full insurable value thereof with
reputable insurers against loss or damage by fire and such other risks as the Bank may reasonably require and
shall maintain such insurance with loss if any payable to the Bank and shall lodge such policies with the Bank;

the Customer shall pay all rents, taxes, levies, assessments and government fees or dues lawfully levied, assessed
or imposed in respect of the Collateral or any part thereof as and when the same shall become due and payable,
and shall exhibit to the Bank, when required, the receipts and vouchers establishing such payment;

the Customer shall duty observe and conform to all valid requirements of any governmental authority relative to any of the
Collateral and all covenants, terms and conditions upon or under which the Collateral is held;

the Customer shall keep proper books of account in accordance with sound accounting practice, shall furnish to the Bank
such financial information and statements and such information and statements relating to the Collateral as the Bank may
from time to time require, and the Customer shall permit the Bank or its authorized agents at any time at the expense of the
Customer to examine all books of account and other financial records and reports relating to the Collateral and to make
copies thereof and take extracts therefrom;

(f) the Customer shall furnish to the Bank such information with respect to the Collateral and the insurance thereon as the Bank
may from time to time require and shall give written notice to the Bank of all litigation before any court, administrative board
or other tribunal affecting the Customer or the Collateral;

(g) the Customer shall defend the title to the Collateral against all persons and shall keep the Collateral free and clear of all
security interests, mortgages, charges, liens and other encumbrances except for those disclosed to the Bank in writing prior
to the execution of this Agreement or hereafter approved in writing by the Bank prior to their creation or assumption;

the Customer shall, upon request by the Bank, execute and deliver all such financing statements, certificates, further
assignments and documents and do all such further acts and things as may be considered by the Bank to be necessary or
desirable to give effect to the intent of this Agreement and the Customer hereby irrevocably constitutes and appoints the
Manager or Acting Manager for the time being of the Branch of the Bank mentioned in paragraph 1, the true and lawful
attorney of the Customer, with full power of substitution, to do any of the foregoing in the name of the Customer whenever
and wherever the Bank may consider it to be necessary or desirable;

(!) the Customer shall promptly notify the Bank in writing of any event which occurs that would have a materlal adverse effect
upon the Collateral or upon the financial condition of the Customer and immediately upon the Customer's acquisition of
rights In any vehicle, mobile home, trailer, boat, outboard motor for a boat, aircraft or aircraft engine, shall promptly provide
the Bank with full particulars, including serial number, of such Collateral; and

(i) the Customer will not change its name or the location of its chief executive office or place of business or sell, exchange,
transfer, assign or lease or otherwise dispose of or change the use of the Collateral or any Interest therein or modify, amend
or terminate any chattel paper, document of title, instrument, security, investment property or intangible, without the prior
written consent of the Bank, except that the Customer may, until an event of default set out in paragraph 9 occurs, sell or
lease inventory in the ordinary course of the Customer's business.

~—

(b

~—

(c

~—

d

p—1

(e

~—

(h

=t

5. Until an event of default occurs, the Customer may use the Collateral in any lawful manner not inconslstent with this
Agreement or any other agreement to which the Bank and the Customer are parties, but the Bank shall have the right at any time
and from time to time to verify the existence and state of the Collateral in any manner the Bank may consider appropriate and the
Customer agrees to furnish all assistance and information and to perform ail such acts as the Bank may reasonably request in
connection therewith, and for such purpose shall permit the Bank or its agents access to all places where Collateral may be
located and to all premises occupled by the Customer to examine and inspect the Collateral and related records and documents.
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12. If an event of default occurs, the Bank may take proceedings in any court of competent jurisdiction for the appointment of a
receiver (which term shall include a receiver and manager) of the Collateral or may by appointment In writing appoint any person
to be a receiver of the Collateral and may remove any receiver so appointed by the Bank and appoint another in his stead; and
any such receiver appointed by instrument in writing shall, to the extent permitted by applicabte faw or to such lesser extent
permitted, have all of the rights, benefits and powers of the Bank hereunder or under the PPSA or otherwise and without limitation
have power (a) to take possession of the Collateral, (b) to carry on all or any part or parts of the business of the Customer, (c) to
borrow money required for the selzure, retaking, repossession, holding, insurance, repairing, processing, maintaining, protecting,
preserving, preparing for disposition, disposition of the Collateral and for any other enforcement of this Agreement or for the
carrying on of the business of the Customer on the security of the Collateral In priority to the security interest created under this
Agreement, and (d) to sell, lease or otherwise dispose of the whole or any part of the Collateral at public auction, by public tender
or by private sale, lease or other disposition either for cash or upon credit, at such time and upon such terms and conditions as
the receiver may determine provided that if any such disposition involves deferred payment the Bank will not be accountable for
and the Customer will not be entitled to be credited with the praceeds of any such disposition until the monies therefore are
actually received; and further provided that any such receiver shall be deemed the agent of the Customer and the Bank shall not .
be in any way responsible for any misconduct or negligence of any such receiver.

13. Any proceeds of any disposition of any Collateral may be applied by the Bank to the payment of expenses Incurred or paid in
connection with seizing, repossessing, retaking, halding, repairing, processing, insuring, preserving, preparing for disposition and
disposing of the Collateral (Iincluding reasonable solicitor’s fees and legal expenses and any other reasonable expenses), and
any balance of such proceeds may be applied by the Bank towards the payment of the Obligations in such order of application as
the Bank may from time to time effect. All such expenses and all amounts borrowed on the security of the Collateral under
paragraph 12 shall bear interest at the rate of 3% per annum over the Prime Lending Rate of the Bank in effect from time to time,
shall be payable by the Customer upon demand and shall be Obligations under this Agreement. If the disposition of the Collateral
falls to satisfy the Obligations secured by this Agreement and the expenses incurred by the Bank, the Customer shall be liable to
pay any deficiency to the Bank on demand.

14. The Customer and the Bank further agree that:

(a) the Bank may grant extensions of time and other indulgences, take and give up security, accept compasitions, grant
releases and discharges and otherwise deal with the Customer, debtors of the Customer, sureties and others and with the
Collateral or other security as the Bank may see fit without prejudice to the liability of the Customer and the Bank’s rights
under this Agreement

(b) this Agreement shall not be considered as satisfied or discharged by any intermediate payment of all or any part of the
Obligations but shall constitute and be a continuing security to the Bank for a current or running account and shall be In
additlon to and not in substitution for any other security now or hereafter held by the Bank;

(c) nothing In this Agreement shall obligate the Bank to make any loan or accommodation to the Customer or extend
the time for payment or satisfaction of the Obligations;

(d) any failure by the Bank to exercise any right set out in this Agreement shall not constitute a waiver thereof: nothing in this
Agreement or in the Obligations secured by this Agreement shall preclude any other remedy by action or otherwise for the
enforcement of this Agreement or the payment in full of the Obligations secured by this Agreement;

(e) all rights of the Bank under this Agreement shall be assignable and in any action brought by an assignee to enforce such
rights, the Customer shall not assert against the assignee any claim or defence which the Customer now has or may
hereafter have against the Bank;

(f) all rights of the Bank under this Agreement shall enure to the benefit of its successors and assigns and all obligations of the
Customer under this Agreement shall bind the Customer, his heirs, executors, administrators, successors and assigns;

(g) if more than one Customer executes this Agreement their obligations under this Agreement shall be joint and several, and
the Obligations shall include those of all or any one or more of them;

(h) if the Customer is a carparation, The Limitation of Civil Rights Act of the province of Saskatchewan shall have no application
to this Agreement or to any agreement or instrument renewing or extending or collateral to this Agreement or to the rights,
powers or remedies of the Bank under this Agreement;

(i) this Agreement shall be governed in ali respects by the laws of the jurisdiction in which the Branch of the Bank
mentloned in paragraph 1 is located;

() the time for attachment of the security interest created hereby has not been postponed and is intended to attach when this
Agreement Is signed by the Customer and attaches at that time to Collateral in which the Customer then has any right, title
or interest and attaches to Collateral in which the Customer subsequently acquires any right title or interest at the time when
the Customer first acquires such right, title or interest.
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Form E

SCHEDULE _ Page 6

Enter The Required Informaﬁon In The Same Order As The Information Must Appear On The Freehold Transfer Form,
Mortgage Form Or General Document Form

1.000 . 1.002 10.500 10.732
1.125 1.128 10.625 10.863
1.250 1.253 10.750 10.994
1.375 1.379 10.875 11.124
1.500 1.505 11.000 11.255
1.625 1.631 11.125 11.386
1.750 : 1.756 11.250 11.517
1.875 1.882 . 11375 11.648
2.000 2.008 11.500 11.779
2.125 2.134 ‘ 11.625 11.910
2.250 2.261 11.750 12.041
2.375 2.387 11.875 12.173
2.500 2.513 12.000 : 12.304
2.625 2.639 12.125 12.435
2.750 2.766 12.250 12.567
2.875 2.892 12.375 _ 12.698
3.000 3.019 12.500 12.830
3.125 : 3.145 12.625 12.962
3.250 3.272 12.750 13.094
3375 3.399 ' 12.875 13.225
3.500 3.526 13.000 13.357
3.625 3.652 13.125 13.489
3.750 3.779 13.250 13.621
3.875 - 3.906 13.375 13.753
4.000 4.033 13.500 13.885
4.125 4.161 13.625 14.018
4.250 4.288 13.750 14.150
4375 4415 ‘ 13.875 14.282
4.500 4.542 14.000 14.415
4.625 4.670 14.125 14.547
4.750 4.797 14.250 14.680
4.875 4.925 14.375 14.812
5.000 5.052 14.500 14.945
5.125 5.180 : 14.625 15.078
5.250 5.308 14.750 15.211
5.375 5.436 14.875 15.344
5.500 - 5.563 15.000- 15.477
5.625 5.691 15.125 15.610
5.750 5.819 : 15.250 15.743
5.875 5.947 : 15.375 15.876
6.000 6.076 13.000 13.357
6.125 6.204 13.125 13.489
6.250 6.332 13.250 13.621
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FormE

SCHEDULE Page 7

Enter The Required Information In The Same Order As The Information Must Appear On The Freehold Transfer Form,
Mortgage Form Or General Document Form

6.375 6.460 13.375 13.753
6.500 6.589 13.500 13.885
6.625 6.717 : 13.625 14.018
6.750 6.846 13.750 14.150
6.875 6.974 13.875 14.282
7.000 7.103 14.000 14.415
7.125 7.232 14.125 14.547
7.250 7.360 14.250 . 14.680
7.375 7.489 14.375 14.812
7.500 7.618 14.500 14.945
7.625 7.747 14.625 15.078
7.750 7.876 14.750 15.211
7.875 8.005 14.875 15.344
8.000 8.135 15.000 15.477
8.125 8.264 15.125 15.610
8.250 8.393 15.250 15.743
8.375 8.522 15.375 15.876
8.500 8.652 15.500 16.009
8.625 8.781 15.625 16.143
8.750 8.911 15.750 16.276
8.875 9.041 15.875 16.409
9.000 9.170 16.000 16.543
9.125 9.300 16.125 16.677
9.250 9.430 16.250 16.810
9.375 9.560 16.375 16.944
9.500 9.690 16.500 17.078
9.625 9.820 16.625 17.212
9.750 9.950 16.750 17.345
9.875 10.080 16.875 17.480
10.000 10.211 17.000 17.614
10.125 10.341 17.125 17.748
10.250 10.471 17.250 17.882
10.375 10.602 17.375 18.016
10.500 10.732 17.500 18.151
10.625 10.863 17.625 18.285
10.750 10.994 17.750 18.419
10.875 11.124 17.875 18.554
11.000 11.255 18.000 18.689
11.125 11.386 18.125 18.823
11.250 11.517 18.250 18.958
11.375 11.648 18.375 19.093
11.500 11.779 18.500 19.228
11.625 11.910 18.625 19.363
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Form E

SCHEDULE Page 8

Enter The Required Information In The Same Order As The Information Must Appear On The Freehold Transfer Form,
Mortgage Form Or General Document Form

11.750 12.041 : 18.750 19.498
11.875 12.173 ' 18.875 19.633
12.000 12.304 19.000 19.768
12.125 12.435 19.125 19.903
12.250 12.567 19.250 20.039
12.375 12.698 19.375 20.174
12.500 12.830 19.500 20310
12.625 12.962 19.625 20.445
12.750 13.094 19.750 20.581
12.875 ' 13.225 19.875 20.716

10. Additional or Modified Terms:
Conflict

If there is any conflict between this mortgage and the Commitment Letter, the terms of the Commitment Letter
shall govern and take precedence.

Acknowledgement and Direction

By signing this Mortgage, you are agreeing that the property described herein shall remain free and clear of all
encumbrances, liens, mortgages, charges, security interests, and other financing agreements of any kind
subordinate to our interest in the property except those approved in writing by us throughout the term of this
Mortgage and any renewal or renewals thereof and any such encumbrances which may arise without our
express consent will be immediately discharged by you.

Merger or Transfer

This Mortgage may not be merged with any other property nor can your title to the property described herein be
consolidated in any way or transferred to any other property.
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Form E

SCHEDULE

Page 5

‘Enter The Required Information In The Same Order As The Information Must Appear On The Freehold Transfer Form,
Mortgage Form Or General Document Form

(@)

C))

()

M)

Principal Amount; (B)

Payment Provisions:

Interest Rate:

(|) You give us this mortgage to secure the payment to us, on demand of the debts and llabllltles

described in (ii) up to:

(a)  amaximum principal amount of $ unspecified, plus

(b) interest on the debts and liabilities described in (ii) at a maximum rate equal to the Prime
Lending Rate of The Bank of Nova Scotia from time to time plus 6 % per annum,
calculated on a daily basis and payable monthly, both before and after demand or default
and judgment and interest on overdue interest at the same rate and calculated and payable
in the same way, plus

()  the additional amounts payable under the heading we may recover our expenses in the
Part 2 Standard Mortgage Terms of this mortgage.

(ii) The debts and liabilities referred to in (i) are all debts and liabilities, present or ﬁJture direct or
indirect, absolute or contingent, matured or not, at any time owing by you to us, or remaining
unpaid by you to us, in any currency, whether arising from dealings between you and us or from
any other dealings or proceedings by which we may be or become in any manner whatever your
creditor, and wherever incurred and whether incurred by you alone or with another or others and
whether as principal or surety.

(iii) Ifthe debts and liabilities described in (ii) exceed the maximum principal amount or rate of interest

stated in (i) we may decide what part of them is secured by the mortgage.

Interest Calculation Period:

Interest will be calculated as set out in the commitment letter dated March 13 | 2020, as amended from
time to time (the “Commitment Letter””) made between the Mortgagee, as lender, and the Mortgagor,
as borrower.
Payment Dates; (g) Amount of each periodic payment:

The timing and amount of periodic payments will be as required by the Mortgagee f)ursuant to the

Commitment Letter.

Interest Act (Canada) Statement:

for purposes of the Interest Act (Canada) the equivalent rates of interest calculated half-yearly not in
advance shall be determined by reference to the chart below:

Current Mortgage Rate
Calculated Monthly
Not in Advance (%)

Equivalent Interest Rate
Calculated Half-Yearly
Not in Advance (%)

Current Mortgage Rate
Calculated Monthly
Not in Advance (%)

Current Interest Rate
Calculated Half-Yearly
Not in Advance (%)
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Form E

SCHEDULE : Page 7

Enter The Required Information In The Same Order As The Information Must Appear On The Freehold Transfer Form,
Mortgage Form Or General Document Form

6.375 6.460 13.375 13.753
6.500 6.589 13.500 13.885
6.625 6.717 13.625 14,018
6.750 6.846 - 13.750 T 14.150
6.875 6.974 13.875 14.282
7.000 7.103 14.000 14.415
7.125 7.232 14.125 14.547
7.250 7.360 14.250 " 14.680
7375 7.489 14.375 14.812
7.500 7.618 14.500 14.945
7.625 7.747 14.625 ' 15.078
7.750 - 7.876 14.750 < 15211
7.875 8.005 14.875 15.344
8.000 8.135 15.000 15.477
8.125 8.264 15.125 15.610
8.250 8.393 15.250 15.743
8.375 8.522 15.375 15.876
8.500 8.652 15.500 16.009
8.625 8.781 15.625 16.143
8.750 8911 15.750 16276
8.875 9.041 15.875 16.409
9.000 9.170 16.000 16.543
9.125 9.300 16.125 16.677
9.250 9.430 16.250 16.810
9375 9.560 16.375 16.944
9.500 9.690 16.500 17.078
9.625 9.820 16.625 17.212
9.750 9.950 16.750 17.345
9.875 10.080 16.875 -+ '17.480
10.000 10.211 17.000 17.614°
10.125 10.341 17.125 17.748
10.250 10.471 17.250 17.882
10.375 10.602 17.375 18.016
10.500 10.732 17.500 18.151
10.625 10.863 17.625 18.285
10.750 10.994 17.750 18.419
10.875 11.124 17.875 _ 18.554
11.000 11.255 18.000 18.689
11.125 11.386 18.125 18.823
11.250 11.517 18.250 18.958
11.375 11.648 18.375 19.093
11.500 11.779 . 18.500 19.228
11.625 11.910 18.625 19.363
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MORTGAGL - PART 1 PAGE 2 OF 8 PAGES
6. MORTGAGE contains floating charge on land ? 7.  MORTGAGE secures a current or running account ?

YES[] WNoO[/] YES[Y] No[]

8. INTEREST MORTGAGED:
Fee Simple
Other (specify) []

9. MORTGAGE TERMS:

Part 2 of this mortgage consists of (select one only):

(a) Prescribed Standard Mortgage Terms [_]

(b) Filed Standard Mortgage Terms D F Number: MT900105

(c) Express Mortgage Terms | (annexed to this mortgage as Part 2)

A selection of (a) or (b) includes any additional or modified terms referred to in item 10 or in a schedule annexed to this mortgage.

10. ADDITIONAL OR MODIFIED TERMS:
SEE SCHEDULE

11.  PRIOR ENCUMBRANCES PERMITTED BY LENDER:

12. EXECUTION(S): This mortgage charges the Borrower’s interest in the land mortgaged as security for payment of all money due and
performance of all obligations in accordance with the mortgage terms referred to in item 9 and the Borrower(s) and every other signatory agree(s) to be
bound by, and acknowledge(s) receipt of a true copy of, those terms.

Officer Signature(s) /
6 g

Execution Date Borrower(s) Signature(s)

/" Yy [ M [ D

20 |0 |3

TDWARD £/

Barristes X
Wz\'EFP@'“@Nu, o P LLF
201 - 45792 ¥, “"-f!?‘/

Chxlhwuc((, BC W2ELAE
(604) 82411 17

/

(as to all signatures)

OFFICER CERTIFICATION:

Your signature constitutes a representation that you arc a solicitor, notary public or other person authorized by the Evidence Act, R.S.B.C. 1996, c.124,
to take affidavits for-use in British Columbia and certifies the mattcrs set out in Part 5 of the Land Title Act as they pertain to the execution of this
instrument.















Form E

SCHEDULE Page 7

Enter The Required Information In The Same Order As The Information Must Appear On The Freehold Transfer Form,
Mortgage Form Or General Document Form

6.375 6.460 13.375 13.753
6.500 6.589 13.500 13.885 .
6.625 6.717 13.625 14.018
6.750 6.846 13.750 14.150
6.875 6.974 13.875 14.282
7.000 7.103 14.000 14.415
7.125 7.232 14.125 14.547
7.250 7.360 14.250 - 14.680
7.375 7.489 14.375 14.812
7.500 7.618 14.500 : 14.945
7.625 7.747 14.625 15.078
7.750 7.876 14.750 ' 15.211
7.875 8.005 14.875 15.344
8.000 8.135 15.000 15.477
8.125 8.264 15.125 15.610
8.250 8.393 15.250 15.743
8.375 8.522 15375 15.876
8.500 8.652 15.500 16.009
8.625 8.781 15.625 16.143
8.750 8.911 15.750 16.276
8.875 9.041 15.875 16.409
9.000 9.170 16.000 16.543
9.125 9.300 16.125 16.677
9.250 9.430 16.250 16.810
9375 9.560 16.375 16.944
9.500 9.690 16.500 17.078
9.625 9.820 16.625 17.212
9.750 9.950 16.750 17.345
9.875 10.080 16.875 17.480
10.000 10.211 17.000 : 17.614
10.125 10.341 17.125 17.748
10.250 10.471 17.250 17.882
10.375 10.602 17.375 18.016
10.500 10.732 17.500 18.151
10.625 10.863 17.625 18.285
10.750 10.994 17.750 18.419
10.875 . 11.124 17.875 18.554
11.000 11.255 18.000 18.689
11.125 11.386 18.125 18.823
11.250 11.517 18.250 18.958
11.375 11.648 18.375 19.093
11.500 11.779 18.500 19.228
11.625 11.910 _ 18.625 19.363
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Enter The Required Information In The Same Order As The Information Must Appear On The Freehold Transfer Form,
Mortgage Form Or General Document Form

6.375 ' 6.460 13.375 13.753
6.500 6.589 13.500 13.885
6.625 6.717 13.625 14.018
6.750 6.846 13.750 14.150
6.875 6.974 13.875 14.282
7.000 7.103 14.000 14.415 .
7.125 7.232 : 14.125 14.547
7.250 7.360 14.250 14.680
7.375 7.489 14.375 14.812
7.500 7.618 14.500 14.945
7.625 1.747 14.625 ‘ 15.078
7.750 7.876 14.750 15.211
7.875 8.005 14.875 15.344
8.000 8.135 15.000 15.477
8.125 8.264 15.125 15.610
8.250 8.393 15.250 15.743
8.375 8.522 15.375 15.876
8.500 8.652 15.500 16.009
8.625 8.781 : 15.625 16.143
8.750 8911 15.750 16.276
8.875 9.041 15.875 16.409
9.000 9.170 . 16.000 16.543
9.125 9.300 16.125 . 16.677
9.250 9.430 16.250 16.810
9375 ‘ 9.560 16.375 16.944
9.500 9.690 16.500 17.078
9.625 9.820 16.625 17.212
9.750 9.950 16.750 17.345
9.875 10.080 16.875 17.480
10.000 10.211 17.000 17.614
10.125 10.341 17.125 17.748
10.250 10.471 17.250 17.882
10.375 10.602 17.375 18.016
10.500 10.732 17.500 18.151
10.625 10.863 17.625 18.285
10.750 10.994 17.750 18.419
10.875 11.124 17.875 18.554
11.000 11.255 18.000 18.689
11.125 11.386 18.125 18.823
11.250 11.517 18.250 18.958
11.375 11.648 18.375 19.093
11.500 11.779 18.500 19.228
11.625 11.910 18.625 19.363
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(a)

(b)

(©)

(d)

(e)

-3-
that each of the recitals above are true and correct;

the Disclosed Defaults have occurred and are continuing and, as a result of the Disclosed
Defaults, the Bank is and will be entitled to exercise its rights and remedies pursuant to the
Commitment Letter, including, without limitation, the right to declare all Credits
immediately due and to enforce the General Security;

except as set out herein, the Bank has no commitment or other obligation to extend further
credit to any of the Borrowers or to forbear from exercising their respective rights and
remedies under the Commitment Letter and the General Security and the Bank has reserved
all of their respective rights to take such steps as it deems advisable, including, without
limitation and in its sole and absolute discretion, to demand payment of the Credits and
thereafter, enforce any and all remedies available to it, at law and in equity;

that upon the execution of this Agreement, each of them will absolutely and irrevocably
release the Bank, its officers, directors, employees, solicitors and agents (the “Releasees”)
of and from any and all claims which each of them may have in respect of those Releasees
up to and including the date of this Agreement including any actions taken by the Bank in
dealing with the Borrowers and Guarantors, the Credits or with the administration of the
Borrowers’ accounts with the Bank, other than any claims arising from the gross
negligence or wilful misconduct of any of the Releasees; and

time is and continues to be of the essence in performance of the obligations set out in the
Commitment Letter.

3. Forbearance

3.1. Subject to the terms and conditions of this Agreement:

(a)

(b)

(©)

51326131.2

the Bank hereby agrees to forbear from exercising its acceleration right pursuant to Section
10 (Acceleration) of Schedule A to the Commitment Letter and from enforcing its rights
and remedies under the General Security, in each case with respect to the Disclosed
Defaults, during the Forbearance Period;

notwithstanding anything to the contrary in this Agreement, (i) the agreement of the Bank
under Section 3.1(a) is solely with respect to the Disclosed Defaults and the rights expressly
forbeared in respect thereof, and shall not constitute a forbearance or waiver of any other
rights or remedies of the Bank under the Commitment Letter or the General Security or
with respect to any other breach, default or event of default (each, an “Other Default™)
that may arise during or after the Forbearance Period, and (ii) the Bank shall be entitled to
exercise (x) all rights and remedies with respect to any Other Default during the
Forbearance Period and (y) all rights and remedies other than those expressly forbeared
pursuant to Section 3.1(a) with respect to the Disclosed Defaults during the Forbearance
Period;

notwithstanding anything to the contrary in this Agreement, the agreement of the Bank
under Section 3.1(a) shall not constitute a forbearance or waiver of any other rights or
remedies under the Commitment Letter or the General Security with respect to the
Disclosed Defaults on and after the expiration of the Forbearance Period and the Bank will
be entitled to exercise all rights and remedies with respect to the Disclosed Defaults on and
after the expiration of the Forbearance Period; and






(b)

(c)
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() consolidated internal financial statements of the Borrowers and a Borrowing Base
Certificate, with aged listings of accounts receivables, accounts payables and
details of all inventories, in all cases satisfactory to the Bank, for the period ending
November 30, 2022;

(ii) satisfactory details with respect to the $680,000 due in goods and services taxes
and all other government remittances of the Borrowers;

(iii)  the most recent milk cheque for each of Nata Farms Inc. and Bifano Farms Inc.;
and

(iv) satisfactory confirmation of the totalb amount of dairy quota held in British
Columbia by the Borrowers and Guarantors.

The Borrowers shall deliver to the Bank by no later than January 16, 2023 a plan outlining
how they will remediate the accuracy and timeliness of their financial reporting, in a
manner satisfactory to the Bank.

The Borrowers shall deliver to the Bank by no later than April 15, 2023 a month-by-month
cashflow forecast for the Borrowers for the period starting April 30, 2023 and ending July
31, 2024, in form and substance satisfactory to the Bank.

6.3. The General Borrower Reporting Conditions provisions of the Commitment Letter are hereby
deleted in their entirety and replaced with the following:

(a)

(b)

(c)

(d)

(e)

4]

(g)

(h)

51326131.2

Annual consolidated review engagement financial statements of the Borrowers, prepared
in accordance with generally accepted accounting principles (“GAAP”) applicable at the
date of the financial statements, within 120 days of the Borrowers’ fiscal year end.

Annual unconsolidated compilation engagement financial statements of Bifano, prepared
in accordance with the GAAP applicable at the date of the financial statements, within 120
days of Bifano’s fiscal year end.

Annual unconsolidated compilation engagement financial statements of Nata, prepared in
accordance with the GAAP applicable at the date of the financial statements, within 120
days of Nata’s fiscal year end.

Annual unconsolidated compilation engagement financial statements of Spallumcheen,
prepared in accordance with the GAAP applicable at the date of the financial statements,
within 120 days of Spallumcheen’s fiscal year end.

Monthly consolidated interim financial statements of the Borrowers, within 30 days of
period end, commencing with the month ending December 31, 2022.

Monthly Borrowing Base Certificate with aged listings of accounts receivables, accounts
payables and details of all inventory, within 30 days of period end, commencing with the
month ending December 31, 2022.

A copy of the milk production statements of each of Nata and Bifano Farms Inc., within
120 days of the Borrowers’ fiscal year (together with the annual financial statements of the
Borrowers) or upon request of the Bank.

A summary of the personal finances of the Personal Guarantor, upon request of the Bank.
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C. The Borrowers have also failed to comply with various other covenants set out in the
Commitment Letter, as detailed in a forbearance agreement and amendment to commitment letter dated
December 29, 2022 between the Borrowers, the Guarantors and the Bank (the “First Forbearance and
Amendment Agreement”), which breaches are continuing as at the time of this Agreement (as so described
and defined in the First Forbearance and Amendment Agreement and together with the Existing Breaches,
the “Disclosed Defaults”);

D. Pursuant to the First Forbearance and Amendment Agreement, at the request of the
Borrowers the Bank agreed to forbear from exercising its rights and remedies under Section 10
(Acceleration) of Schedule A to the Commitment Letter or otherwise under law with respect to the
Disclosed Defaults for a period ending on January 31, 2023.

E. The Borrowers have requested that the Bank continue to forbear from exercising its rights
and remedies under the Section 10 (Acceleration) of Schedule A to the Commitment Letter or otherwise
under law with respect to the Disclosed Defaults.

F. The Bank is willing to extend such limited forbearance subject to and upon the terms and
conditions set forth herein.

NOW THEREFORE THIS AGREEMENT WITNESSES that in consideration of the
covenants and agreements herein contained and other good and valuable consideration, the receipt and
sufficiency of which are hereby conclusively acknowledged by each of the parties hereto, the parties hereto
covenant and agree as follows:

1. Interpretation

1.1. Capitalized terms used herein without express definition shall have the same meanings herein as
are ascribed thereto in the Credit Agreement.

1.2. The following defined terms shall for all purposes of this Agreement, or any amendment, substitute,
supplement, replacement, addition or schedule hereto, have the following respective meanings unless the
context otherwise specifies or requires or unless otherwise defined herein:

(a) “Forbearance Default” means the occurrence or existence of any or all of the following:

@) the failure by any of the Borrowers to comply with any covenant or obligation set
forth in this Agreement;

(i) the failure of the Borrowers to pay the Forbearance Fee (as defined below);

(iit)  the Bank becoming aware that any material representation or warranty made, or
any material information provided, by any Borrower or Guarantor to the Bank was
false, incorrect or incomplete in any material respect as of the date so made or
provided; and

(iv)  the occurrence or existence of any breach or default or Event of Default under the
Commitment Letter, other than the Disclosed Defaults; and

(b) “Extended Forbearance Period” shall mean the period beginning on the expiry of the
original Forbearance Period as set out (and defined) in the First Forbearance and
Amendment Agreement on January 31, 2023 and ending on the earlier of (x) March 31,
2023 and (y) the occurrence of a Forbearance Default.
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that may arise during or after the Extended Forbearance Period, and (ii) the Bank shall be
entitled to exercise (x) all rights and remedies with respect to any Other Default during the
Extended Forbearance Period and (y) all rights and remedies other than those expressly
forbeared pursuant to Section 3.1(a) with respect to the Disclosed Defaults during the
Extended Forbearance Period;

(©) notwithstanding anything to the contrary in this Agreement, the agreement of the Bank
under Section 3.1(a) shall not constitute a forbearance or waiver of any other rights or
remedies under the Commitment Letter or the General Security with respect to the
Disclosed Defaults on and after the expiration of the Extended Forbearance Period and the
Bank will be entitled to exercise all rights and remedies with respect to the Disclosed
Defaults on and after the expiration of the Extended Forbearance Period; and

(d) except as otherwise expressly provided for in this Agreement, the Bank expressly reserves
any and all of their respective rights and remedies under the Commitment Letter or the

General Security or at law or in equity.

4. Interest Rate and Availments

4.1.  Notwithstanding the provisions of the Commitment Letter (but subject to the other terms and
conditions of this Agreement), during the Extended Forbearance Period, or until such time as the advised
by the Bank, and no Other Default, as appllcable has occurred or is continuing under the Credit Agreement
or hereunder:

(a) all rates of the interest set out in the Commitment Letter shall remain unchanged from what
is set out in the Commitment Letter; provided that, for the avoidance of doubt, the Bank
reserves the right to adjust at any time any such interest rates or fees payable under the
Commitment Letter pursuant to the terms thereof, including Section 3 (/nterest Rate /
Bankers Acceptance Spread) of Schedule A to the Commitment Letter; and

(b) other than advances of Credit Number 01 and Credit Number 02, which the Borrowers may
avail during the Extended Forbearance Period, no Borrower shall make or request any
advance, rollover, overdraft or other availment under the Commitment Letter and the Bank
shall not be obliged to honour any request for an advance, rollover, overdraft or other
available under the Commitment Letter.

4.2. In no event will this Agreement, including the arrangements and agreements made herein, or the
Bank’s honouring of any advance, rollover, overdraft or other availment under the Commitment Letter, be
deemed a permanent forbearance or waiver of the Disclosed Defaults or any other non-compliance with the
terms of the Commitment Letter that has or may hereafter occur.

5. Forbearance Fee

S.1. In consideration of the Bank entering into this Agreement, the Borrowers agree to pay to the Bank
a forbearance fee in the amount of $6,000 (the “Forbearance Fee”). The Forbearance Fee will be fully
earned on the date on which it is paid. The Borrowers authorize the Bank to debit one of the accounts of
the Borrowers held with the Bank in respect of, and in order to satisfy payment of, the Forbearance Fee.

6. Restatement of the Credit Agreement

Subject to the satisfaction of the conditions precedent set forth in Section 8 below, the Commitment
Letter is hereby amended and restated in the form appended to this Agreement. The effectiveness of this






(e) No Default

Except for the Disclosed Defaults, as at date upon which the conditions precedent set forth
in Section 8 herein are satisfied, no default or event of default under the Commitment Letter
has occurred or is continuing.

The representations and warranties set out in Sections 7 of this Agreement shall survive the
execution and delivery of this Agreement, notwithstanding any investigations or examinations which may
be made by or on behalf of the Bank or the Bank’s counsel. Such representations and warranties shall
survive until the Commitment Letter has been terminated.

8. Conditions Precedent

The forbearance and other accommodations granted by the Bank under this Agreement and the
restatement of the Commitment Letter set forth above shall be effective upon, and shall be subject to, the
following conditions precedent:

(a) the Bank shall have received a duly authorized, executed and delivered copy of this
Agreement executed by the Borrowers and Guarantors and each other party hereto; and

(b) payment to the Bank of the Forbearance Fee and all other fees and expenses of the Bank
(including reasonable fees and expenses of counsel) in respect of this Agreement,

failing which, the forbearance and other accommodations set out herein and the restatement of the
Commitment Letter set out above shall be of no force or effect.

The foregoing conditions precedent are inserted for the sole benefit of the Bank and may be waived
in writing by the Bank, in whole or in part (with or without terms and conditions).

9, General Confirmation of the Commitment Letter

(a) The Commitment Letter and all covenants, terms and provisions thereof, except as
expressly modified by this Agreement, shall be and continue to be in full force and effect
and the Commitment Letter as modified by this Agreement is hereby ratified and confirmed
and shall from and after the date hereof continue in full force and effect as herein modified,
with such modifications being effective from and as of the date hereof upon satisfaction of
the conditions precedent set forth in Section 8 hereof.

(b) Each of the undersigned hereby confirms and agrees that any Guarantee and any General
Security to which it is party, as amended, modified or supplemented in connection with or
pursuant to this Agreement, shall remain in full force and effect in all respects,
notwithstanding the modification of the Commitment Letter pursuant to this Agreement,
and shall continue to exist and apply to, and secure all of the Credits under, pursuant or
relating to the Commitment Letter as restated by this Agreement. This Section 9 is in
addition to and shall not limit, derogate from or otherwise affect any provisions of any
Guarantee or any General Security.

10. Further Assurances

The parties hereto shall from time to time do all such further acts and things and execute and deliver
all such documents as are reasonably required in order to effect the full intent of and fully perform and
carry out the terms of this Agreement.
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PURPOSE
To assist in financing the day-to-day expenses of each of the Borrowers.
CURRENCY
Canadian dollars.
TERMS AND CONDITIONS
As set out in the Cardholder Agreement between each of the Borrowers and the Bank. For the
avoidance of doubt, the Bank may demand repayment by the Borrowers of the outstanding amount

of the SVBC at any time.

For greater certainty, the aggregate principal amount that can be availed by all Borrowers is the
Authorized Amount set out above.

CREDIT NUMBER: 03 AUTHORIZED AMOUNT: $38,500,000

TYPE

Revolving Term, convertible to a Non-Revolving Term facility, subject to Term-Out triggers (refer
AVAILMENT section below)

PURPOSE

To assist with the purchase of eligible assets including dairy quota, equipment, breeding stock
and/or other assets inciuding farmlands on an ongoing basis.

CURRENCY
Canadian dollars.

AVAILMENT

Revolving Advances

The Borrower may avail the undrawn portion of the Credit by way of direct advances and is subject
to a minimum availment amount of $250,000.

Borrower Requested Term-Qut (Non-Revolving Advance)

At maturity, except for the initial advance, the BorroWer may elect to convert the aggregate
advances under the Credit to a non-revolving term facility provided total aggregate Revolving
Advances are greater than or equal to $500,000. .

The non-revoIviAng term facility will be a carve-out of the Credit. The Borrower may avail the'facility
by way of an advance evidenced by Term Promissory Note and/or Banker's Acceptances in
Canadian dollars (in multiples of $100,000 and having terms of maturity of 90 days without grace).

Conversion of an advance to a non-revolving 'facility is permitted at any time prior to maturity if an
individual revolving or lease advance is greater than or equal $500,000. Advance cannot exceed
Credit's Authorized Amount and/or the Available limit.
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Bank Required Term-Out (Non-Revolving Advance)

Annually, at the Bank’s discretion, aggregate outstanding Revolving Advances may be required to
come under repayment and be set-up as non-revolving carve-outs under the Credit. The Borrower
may avail the facility by way of an advance evidenced by Term Promissory Note and/or Banker's
Acceptances in Canadian dollars (in multiples of $100,000 and having terms of maturity of 90 days
without grace).

INTEREST RATE

Revolving Advances

The Bank's prime lending rate from time to time plus 0% with interest payable monthly.

Non-Revolving Advances

Floating: The Bank's Prime Lending Rate from time to time, plus 0% per annum with interest
payable monthly.

Fixed: The Borrower has the option to fix the interest rate at the time of term-out, subject to
availability. Rates will be quioted upon request.

Bankers’ Acceptance Fee: A bankers’ acceptance fee of 1.10% per annum, subject to a minimum
fee of $500 per availment, payable at the time of each availment.

MATURITY DATE

Revolving and Non-Revolving Advances

Aprit 30, 2023

FEES
Revolving Advances
A Drawdown Fee of $200 is payable by the Borrower at each advance.
Non-Revolving Advances
A Drawdown Fee is not applicable if term-out is to amalgamate existing Revolving Term Advances
(either Borrower Requested or Bank Required).
A Drawdown Fee of $200 is payable by the Borrower when the advance is not a conversion of
existing Revolving Advances and the requested advance meets the Borrower Requested minimum
Availment amount.

REPAYMENT

Revolving Advances

The Credit will revolve, and the principal may be drawn, repaid and redrawn at any time until
April 30, 2023 (the “Maturity Date”) when, unless the Credit is extended or converted to a non-
revolving term as outlined below, the Credit will be cancelled and all revolving amounts outstanding
or accrued will be payable. ’
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The Credit is subject to annual review and may be extended for successive periods of up to 364
days or 1 year at that time.

Non-Revolving Advances

Non-Revolving term-outs are repayable in equal monthly payments of principal plus interest or
blended principal and interest commencing 30 days after drawdown and the balance of principal
and accrued interest outstanding due in full on the last month of the term. The maximum term is 1
year and the maximum amortization will be determined using a weighted average amortization of
all assets financed under the non-revolving facility.

Existing Advances

Draw #1: The advance of the Credit ($32,787,383) is repayable in blended monthly instaiments of
principal and interest ($231,200), with a final payment of the balance of principat and accrued
interest due at the Maturity Date of December 20, 2023. The original term of such advance is 1
year, and the remaining amortization period is 22 years, 11 months. New fixed pricing is available
at maturity as applicable.

Draw #2: The advance of the Credit ($1,309,299.30) is repayable in equal monthly instalments of
principal ($6,615) plus interest, with a final payment of the balance of principal and accrued interest
due at the Maturity Date of April 30, 2023. The original term of such advance is 1 year, and the
remaining amortization period is 16 years 6 months.

Subsequent Advances

Non-Revolving term-outs are repayable in equal monthly, quarterly, semi-annual, annual
payment(s) of principal plus interest commencing 30 days from the date of such advance with a
final payment of the balance of principal and accrued interest due at the Maturity Date. The
maximum term is 5 years, and the maximum amortization period will be determined using a
weighted average amortization period of all assets financed under the non-revolving facility per the
following schedule:

Nature of asset financed Maximum Amortization period
New and used power equipment 10 years

New and used other equipment 7 years

New and uséd trucks 7 years

Dairy Cattle 7 years

Land/Building Improvement 25 years

Quota 15 years

Share Buyout (one-time occurrence) 7 years

CASH SWEEP

In addition to scheduled instalments of principal, an annual buik cash payment equal to 75% of
Surplus Cash Flow is to be applied as a permanent reduction in the Credit as follows:

- Up to a maximum amount of $400,000 for the 2021 fiscal year, payable by no later than
February 28, 2023.
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In each fiscal year of the Borrowers following the 2021 fiscal year, up to a maximum amount
of $1,500,000, payable by no later than 365 days after each such fiscal year end of Bifano.

“Surplus Cash Flow” is defined as an amount equal to EBITDA for such period less the following
amounts with respect to such period (i) cash interest expense; (ii) amounts paid in cash in respect
of taxes (iii) scheduled payments of principal on Debt for the applicable period (including all capital
lease payments to the extent not otherwise deducted in determining EBITDA); (iv) optional
prepayments of the Revolving Credit Loans to the extent accompanied by a permanent reduction
in the Revolving Commitments; (v) payments of dividends, withdrawals, bonuses, repayment of
related party loans, advances to shareholders, management or affiliates by the Borrower to the
extent that such amount is less than $800,000 with respect to such period, (vi) and extraordinary,
non-recurring or unusual losses in cash to the extent added back to net income in determining
EBITDA, plus extraordinary, non-recurring or unusual gains in cash to the extent deducted from
netincome in determining EBITDA. Surplus Cash Flow is to be calculated annually based upon the
Borrowers' year-end financial statements prepared under review engagement.

PREPAYMENT
Direct Advances
Prepayment is permitted without penaity at any time in whole or in part.

Prepayments are to be applied against instalments of principal in the inverse order of their
maturities.

Banker's Acceptances
No prepayments are permitted during the term of any banker's acceptance.

Fixed Rate Advances

Prepayment, in whole or in part, is permitted at any time. In addition to any other amount then
payable by the Borrowers pursuant to the terms hereof (including, without limitation, accrued
interest) in respect of the amount being prepaid (the “Prepayment Amount”), the Borrowers shall
pay to the Bank an amount equal to the greater of:

three months simple interest on the Prepayment Amount at the rate applicable to the
relevant advance being prepaid, and

the Bank's funding loss, where “funding loss” means, in respect of the advance being
prepaid, any loss, cost or expense which may be incurred by the Bank by reason
of the reemployment of the funds acquired by the Bank to fund such advance for
the period commencing on, and including, the date on which the Prepayment
Amount is paid to the Bank to, but excluding, the scheduled repayment date of the
relevant advance.

SPECIFIC CONDITIONS

The following conditions are to be met to the satisfaction of the Bank prior to any advances or
availments being made under this Credit:
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Receipt by the Bank of a copy of a confirmation letter from the British Columbia Milk
Marketing Board in relation to the additional milk quota being purchased!/ financed.

Equipment Advances

Advances are to be funded upon receipt of purchase and sale agreements and/or invoices
for purchases.

Advances are not to exceed 100% of the purchase price of the asset being financed,
exclusive of the applicable taxes.

The value of any used equipment purchased for $250,000 or more is to be substantiated
by a written appraisal conducted by an appraiser acceptable to the Bank.

Livestock Advances

Advances are to be funded upon receipt of purchase and sale agreements and/or invoices
for purchases. Advances are not to exceed 100% of the purchase price of the asset being
financed, exclusive of the applicable taxes.

Share Buyout

Receipt of duly executed share purchase agreements with respect to the purchase of 850
Class “B” Non-Voting Common Shares and 20 Class “A" Voting Common Shares (the
“Share Purchase”) by Joseph Bifano from Katherine Joan Heal as deemed acceptable by
the Bank Receipt of a revised Organization Chart effecting for the Share Purchase on a
pro-forma basis as deemed acceptable by the Bank.

SPECIFIC SECURITY
The following security, to be heid as General Security, evidenced by documents in form satisfactory
to the Bank and registered or recorded as required by the Bank, is to be provided prior to any

advances or availment being made under the Credit(s):

Term Loan (Equipment)

Fixtures Notice/Notice of Security Interest registered on title to the land to which any
personal property financed by the Bank may become affixed, except where the land is
mortgaged to the Bank.

Term Loan (Farmlands, Building and/or Land Improvements)

Collateral Mortgage in the amount of the draw down providing a first fixed charge with
replacement cost fire insurance coverage, loss, if any, payable to the Bank as mortgagee
over farm properties acquire (insurance not applicable to bare lands).

Fixtures Notice/Notice of Security Interest registered on title to the land to which any
personal property financed by the Bank may become affixed, except where the land is
mortgaged to the Bank.
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GENERAL SECURITY, TERMS, AND CONDITIONS APPLICABLE TO ALL CREDITS
GENERAL SECURITY

The following security, evidenced by documents in form satisfactory to the Bank and registered or
recorded as required by the Bank, is to be provided prior to any advances or availment being made
under the Credits. For greater certainty, the following security shall secure all of the Borrowers
and/or Guarantors (any one a “Pledger”’, as applicable) present and future debts and other
obligations to the Bank of any kind whatsoever, whether described in this Commltment Letter or
any other agreement between a Pledger and the Bank:

General Security Agreement providing a first charge over all of the present and future personal
property and undertakings of each of the Borrowers being Bifano and Nata and Spallumcheen, with
any other insurance coverage the Bank may reasonably require, loss if any, payable to the Bank.

General Security Agreement providing a first charge over all of the present and future personal
property and undertakings of each of the Guarantors, Bifano Farms Inc and SSC Ventures (No. 92)
Ltd with any other insurance coverage the Bank may reasonably require, loss if any, payable to the
Bank.

Security under Section 427 of the Bank Act with appropriate insurance coverage, loss, if any,
payable to the Bank, from each of the Borrowers, Bifano and Nata and Spallumcheen.

Collateral mortgage and assignments of rents in an unlimited amount providing a first fixed charge
over the real property located at 5385 Back Enderby Road, Armstrong, British Columbia (PID: 030-
083-893), with replacement cost fire insurance coverage, if any, payable to the Bank as mortgagee,
granted by Bifano.

Collateral mortgage and assignments of rents in an unlimited amount providing a first fixed charge
over the real property located at 5591 Stepney Road, Armstrong, British Columbia (PIDs: 011-498-
986, 011-367-784, 011-367-750, 011-291-761, 011-255-188, 013-795-848 and 014-003-449), with
replacement cost fire insurance coverage, if any, payable to the Bank as mortgagee, granted by
Spallumcheen.

Guarantees given by the following (with corporate seals and resolutions as applicable) in the
amounts shown:

GUARANTOR'S NAME HELD IN SUPPORT OF AMQUNT
Nata Farms Inc.* Bifano Consolidated Inc. Unlimited
Spallumcheen Farms Ltd.* Bifano Consolidated Inc. Unlimited
Bifano Consolidated Inc.* Nata Farms Inc. Unlimited
Spallumcheen Farms Ltd.* Nata Farms Inc. Unlimited
Nata Farms Inc.* Spallumcheen Farms Ltd. Unlimited
Bifano Consolidated Inc.* Spallumcheen Farms Ltd. Unlimited
Bifano Farms Inc.* All Borrowers Unlimited
SSC Ventures (No. 92) Ltd.* All Borrowers Unlimited
SCC Ventures (No. 105) Ltd.#  All Borrowers Limited
Mr. Joseph Bifano All Borrowers $10,000,000
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*Guarantees are Secured by:

All collateral pledged by the Borrower or the Guarantor to the bank

#Guarantee is Limited and Secured by:

Corporate guarantee of SSC Ventures (No. 105) Ltd is limited to the milk quota held on behalf of
the beneficial owner, Bifano Farms Inc., in support of the obligations of the Borrowers signed by
SCC Ventures (No. 105) Itd and is secured by:

# An assignment of the sale proceeds of all milk quota of SSC Ventures (No. 105) Ltd. held
on behalf of the beneficial owner, Bifano Farms iInc., providing a first charge over such milk
quota, acknowledged by the British Columbia Milk Marketing Board.

# Assignment of the British Columbia Milk Marketing Board monthily milk cheque to SSC
Ventures (No. 105) Ltd. held on behalf of the beneficial owner, Bifano Farms Inc.,
acknowledged by British Columbia Milk Marketing Board.

# Beneficial change agreement and nominee direction in respect of the milk quota held by
SSC Ventures (No. 105) Ltd., as nominee, on behalf of Bifano Farms Inc., as beneficial
owner.

Should a significant change to the quota system occur, the Borrowers agree to accelerate
repayment of the Credits to the Bank, if specified by the Bank, in order to maintain adequate
security and/or cash flow coverage, regardless of continued production levels.

Unspecified Postponement Agreement from each of SSC Ventures (No. 92) Ltd., Friesland Farms
Ltd., Joseph Bifano, Anne Honeyman, James Honeyman, and each preferred shareholder (Nata
and Bifano Farms Inc, Spallumcheen).

Bankers’ acceptance agreement with power of attorney from each of Bifano and Nata and
Spallumcheen. :

GENERAL CONDITIONS

In this Commitment Letter, “Corporate Guarantors” means Bifano Farms Inc., SSC Ventures
(No. 92) Ltd. and SSC Ventures (No. 105) Ltd., “Personal Guarantor’ means Joseph Bifano, and
“Guarantors’ means any or all of them.

Until all debts and liabilities under the Credits have been discharged in full, the following conditions
will apply in respect of the Credits:

In the following provisions:

Any determination or calculation made on a “Combined” basis relates to Bifano, Nata and
Spallumcheen, on a combined, consolidated basis.

Operating loan advances, temporary overruns (if any) and the outstanding principal amount
of the SVBC are not to exceed at any time the lesser of (x) the aggregate amount of their
respective authorized limits and (y) the Borrowing Base, which is defined as 75% of good
quality accounts receivable (excluding accounts over 90 days, accounts due by employees,
offsets and inter-company accounts), plus 75% of inventory, less security interests or
charges held by other parties and specific payables which have or may have priority over
the Bank's security.
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“EBITDA" means net income before extraordinary and other non-recurring items
plus interest, income tax, depreciation and amortization expenses during the
period.

“Tangible Net Worth” means the sum of share capital, earned and contributed
surplus, book value of real estate and quota in excess of $24,861,000, and
postponed funds, less (i) amounts due from officers and/or affiliates, (ii)
investments in affiliates, and (jii) intangible assets (as determined by the Bank).

The ratio of combined Debt (including future taxes) to Tangible Net Worth (TNW) is not to
exceed 2.50:1 at any time until July 31, 2023, then 2.00:1 thereafter, calculated on a rolling
4-quarter basis as at April 30, July 31, October 31 and January 31 quarter end.

The combined ratio of EBITDA plus net withdrawal/contributions of shareholders to the
sum of cash interest expense (including without duplication the interest component of
capital lease expense) and the aggregate of all principal payments on Debt (but excluding
any amount repaid by the Borrowers to the Bank's cash sweep condition during such
period) and indebtedness for borrowed money that is satisfactorily subordinated to the
interests of the Bank, calculated on a rolling 4-quarter basis as at April 30, July 31,
October 31 and January 31 quarter end, is to be maintained at a minimum of 1.10:1.

Equity Cure

The Borrowers may, at any time within 30 days after delivery of any financial reporting
required under this Commitment Letter for any applicable period which reporting evidences
a failure to comply with either of the two financial covenants set out above, issue additional
equity interests or incur subordinated indebtedness and apply the proceeds of such equity
injection to the Combined EBITDA, to the Combined Tangible Net Worth or in reduction of
Combined liabilities for the purposes of curing any such failure to comply with either
financial covenant, in all cases provided that (i) any cash proceeds received by the
Borrowers from such equity injection are applied in repayment of advances under the
Credits, (ii) the issuance of equity interests in connection with such equity injection shall
not result in a change in control of the Borrowers or Corporate Guarantors, and (iii) to the
extent applicable, all of the amounts provided to the Borrowers in connection with such
equity injection (and each of the parties providing such amounts) shall be subject to
satisfactory assignment and postponement terms in favour of the Bank. The Borrowers
may not undertake equity cures in consecutive periods or more than three equity cures
over the life of this Commitment Letter.

Without the Bank’s prior written consent:

No dividends, withdrawals, bonuses, repayment of related party loans or advances
to shareholders, management or affiliates to exceed $200,000 per annum.

No redemption of preferred shares is permitted by the Borrowers or Corporate
Guarantors nor are they permitted to be pledged in support of obligations to a
creditor that is not the Bank.

No mergers, acquisitions or change in the line of business of any Borrower or any
Corporate Guarantor are permitted.

Shall not create, issue, incur, assume or permit to exist any security interests on
any of their respective property, undertakings or assets which are or are purported
to be subject to security interests under this Commitment Letter, other than
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GENERAL BORROWER REPORTING CONDITIONS

Until all debts and liabilities under the Credits have been discharged in full, the Borrowers will
provide the Bank with the following on a specific basis:

By no later than January 13, 2023 the Borrowers shall have delivered to the Bank:

Consolidated internal financial statements of the Borrowers and a Borrowing Base
Certificate, with aged listings of accounts receivables, accounts payables and
details of all inventories, in all cases satisfactory to the Bank, for the period ending
.November 30, 2022.

Satisfactory details with respect to the $680,000 due in goods and services taxes
and all other government remittances of the Borrowers.

The most recent milk cheque for each of Nata and Bifano Farms Inc.

Satisfactory confirmation of the total amount of dairy quota held in British Columbia
by the Borrowers and Guarantors.

By no later than January 16, 2023 the Borrowers shall have delivered to the Bank a plan
outlining how they will remediate the accuracy and timeliness of their financial reporting, in
a manner satisfactory to the Bank.

By no later than February 15, 2023 the Borrowers shall:

Engage an external consultant acceptable to the Bank to provide ongoing advice
and oversight in respect of the Borrowers’ financial condition and reporting,
including advice regarding the sustainability of their existing leverage
arrangements and possible deleveraging or divestment strategies, and deliver to
the Bank a signed engagement letter between the Borrowers and such consultant.

Deliver to the Bank banking statements issued by Bank of Montreal in respect of
the deposit account maintained with it by Nata in respect of the period November
1, 2022 to January 31, 2023.

Deliver to the Bank internally prepared financial statements of the Borrowers for
the period ending on January 31, 2023, including income statements, balance
sheets and aged listings of accounts receivables, accounts payables and details
of all inventory.

Deliver to the Bank an internally prepared weekly cash flow forecast demonstrating
the Borrowers' cash on balance sheet, immediately available liquidity and
projected available liquidity for the next four weeks.

Deliver to the Bank a copy of corporate income tax returns (Form T2) and notices
of corporate assessment issued by the Canada Revenue Agency in respect of the
Borrowers for their annual fiscal year ending July 31, 2022 together with
confirmation that all payments relating thereto or required thereunder have been
made by the Borrowers to the Canada Revenue Agency.

Deliver to the Bank a listing of all amounts due or pending as at such time by the
Borrowers to any governmental agencies, authorities or departments, including all
corporate taxes, goods and services taxes, payroll remittances and other charges,
customs, levies, dues and payables.
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Deliver to the Bank confirmation or other evidence satisfactory to the Bank that the
Canada Revenue Agency is not as at such time demanding or calling for payment
of any outstanding tax payments or balances then due or in arrears.

By no later than February 28, 2023 the Borrowers shall deliver to the Bank:

A detailed breakdown and profitability assessment of all of the Borrowers’ trucking,
dairy and cropping operations, in form and substance satisfactory to the Bank.

Evidence satisfactory to the Bank that all deposit or other accounts maintained by
any Borrower with Bank of Montreal have been terminated and closed.

Additionalily, until all debts and liabilities under the Credits have been discharged in full, the
Borrowers will provide the Bank with the following on a periodic basis as set out below:

Annual consolidated review engagement financial statements of the Borrowers, prepared
in accordance with generally accepted accounting principles ("“GAAP”") applicable at the
date of the financial statements, within 120 days of the Borrowers' fiscal year end.

Annual unconsolidated compilation engagement financial statements of Bifano, prepared
in accordance with the GAAP applicable at the date of the financial statements, within 120
days of Bifano's fiscal year end.

Annual unconsolidated compilation engagement financial statements of Nata, prepared in
accordance with the GAAP applicable at the date of the financial statements, within 120
days of Nata’s fiscal year end.

Annual unconsolidated compilation engagement financial statements of Spallumcheen,
prepared in accordance with the GAAP applicable at the date of the financial statements,
within 120 days of Spallumcheen'’s fiscal year end.

Monthly consolidated internal financial statements of the Borrowers, within 30 days of
period end, commencing with the month ending December 31, 2022.

Monthly Borrowing Base Certificate with aged listings of accounts receivables, accounts
payables and details of all inventory, within 30 days of period end, commencing with the
month ending December 31, 2022.

Weekly cash flow forecasts demonstrating the Borrowers' cash on balance sheet,
immediately available liquidity and projected available liquidity for the next 13 weeks
immediately following the date of such forecast, in form and substance satisfactory to the
Bank, on the Tuesday of each calendar week starting on Tuesday, February 28, 2023.

A copy of the milk production statements of each of Nata and Bifano Farms Inc., within 120
days of the Borrowers’ fiscal year (together with the annual financial statements of the
Borrowers) or upon request of the Bank.

A summary of the personal finances of the Personal Guarantor, upon request of the Bank.

A copy of a renewal certificate in respect of the Borrowers' insurance, with the Bank listed
as loss payee, annually.

A renewal fee of $2,500 is payable by the Borrowers, annually.
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In addition to, and not in substitution for the obligations of the Borrowers and the rights of the Bank
upon the occurrence of an event of default herein, the Borrowers shall pay to the Bank
administration fees of:

$500 per occurrence (or such higher amount as may be determined by the Bank from time
to time) for each month or part thereof during which the Borrowers are late in providing the
Bank with financial or other information required herein.

$1,500 per occurrence (or such higher amount as may be determined by the Bank from
time to time) for each month or part thereof during which the Borrowers are in default of
any other term or condition contained in this Commitment Letter or in any other agreement
to which any Borrowers and the Bank are parties.

The imposition or collection of fees does not constitute an express or implied waiver by the Bank
of any event of default or any of the terms or conditions of the lending arrangements, security or
rights arising from any default. Fees may be charged to any of the Borrowers’ deposit accounts
when incurred.
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SCHEDULE A

ADDITIONAL TERMS AND CONDITIONS APPLICABLE
JO ALL CREDITS

In this Schedule A, any reference to a “Borrower” or the “Borrower” shall be a reference to all of the
Borrowers (including Spallumcheen, following its acquisition by Bifano) or to a specific Borrower, as the
case may be and as applicable depending on the context of such reference.

In the event of a conflict, the terms and conditions of any lease agreement and/or conditional sale contract
supersede the terms and conditions in this Schedule A with regard to such leases and/or conditional sale
contracts.

1.

Calculation and Payment of Interest

Interest on loans/advances made in Canadian dollars will be calculated on a daily basis and
payable monthly on the 22nd day of each month (unless otherwise stipulated by the Bank). Interest
shall be payable not in advance on the basis of a calendar year for the actual number of days
elapsed both before and after demand of payment or default and/or judgment.

Interest on Overdue Interest

Interest on overdue interest shall be calculated at the same rate as interest on the loans/advances
in respect of which interest is overdue, but shall be compounded monthly and be payable on
demand, both before and after demand and judgment.

Interest Rate / Bankers Acceptance Spread

The interest rate spread is subject to change at the Bank’s absolute discretion at any time and from
time to time on thirty (30) days' prior written notice to the Borrowers from the Bank, provided that,
if an event of default has occurred, the interest rate spread is subject to change at the Bank's
absolute discretion at any time and from time to time on prior written notice to the Borrowers from
the Bank.

Indemnity Provision

If the introduction, adoption or implementation of, or any change in, or in the interpretation of, or
any change in its application to the Borrowers of, any law, regulation, guideline or request issued
by any central bank or other governmental authority (whether or not having the force of law),
including, without limitation, any liquidity reserve or other reserve or special deposit requirement or
any tax (other than tax on the Bank’s general income) or any capital requirement, has due to the
Bank's compliance the effect, directly or indirectly, of (i) increasing the cost to the Bank of
performing its obligations hereunder or under any availment hereunder; (ii) reducing any amount
received or receivable by the Bank or its effective return hereunder or in respect of any availment
hereunder or on its capital; or (iii) causing the Bank to make any payment or to forgo any return
based on any amount received or receivable by the Bank hereunder or in respect of any availment
hereunder determined by the Bank in its discretion, then upon demand from time to time the
Borrowers shall pay such amount as shall compensate the Bank for any such cost, reduction,
payment or forgone return (collectively “increased Costs”) as such amounts are reasonably
determined by the Bank and set forth in a certificate to the Borrower.

In the event of the Borrowers becoming liable for such increased Costs, the Borrowers shall have
the right to prepay in full, without penalty, the outstanding principal balance under the affected credit
other than the face amount of any document or instrument issued or accepted by the Bank for the
account of the Borrowers, including, without limitation, a letter of credit, a letter of guarantee or a
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Initial Drawdown

The right of the Borrowers to obtain the initial drawdown under the Credits is subject to the condition
precedent that there shall not have been any material adverse changes in the financial condition
or the environmental condition of the Borrowers or any Guarantor of the Borrower.

Periodic Review
The obligation of the Bank to make further advances or other accommodation available under any
Credits of the Borrowers under which the indebtedness or liability of the Borrowers is payable on
demand, is subject to periodic review and to no adverse change occurring in the financial condition
of the Borrowers or any Guarantor.

Evidence of Indebtedness

The Bank's accounts, books and records constitute, in the absence of manifest error, conclusive
evidence of the advances made under this Credit, repayments on account thereof and the
indebtedness of the Borrowers to the Bank.

Acceleration

All indebtedness and liability of the Borrowers to the Bank payable on demand, is repayable by the
Borrowers to the Bank at any time on demand;

All indebtedness and liability of the Borrowers to the Bank not payable on demand, shall, at the
option of the Bank, become immediately due and payable, the security held by the Bank
shall immediately become enforceable, and the obligation of the Bank to make further
advances or other accommodation available under the Credits shall terminate, if any one
of the following events of default occurs:

the Borrowers or any Guarantor fails to make when due, whether on demand or at a fixed
payment date, by acceleration or otherwise, any payment of interest, principal,
fees, commissions or other amounts payable to the Bank;

there is a breach by the Borrowers or any Guarantor of any other term or condition
contained in the Commitment Letter or in any other agreement to which the
Borrowers and/or any Guarantor and the Bank are parties;

any default occurs under any security listed in the Commitment Letter under the headings
“Specific Security” or “General Security” or under any other credit, loan or security
agreement to which the Borrowers and/or any Guarantor is a party;

any bankruptcy, re-organization, compromise, arrangement, insolvency or liquidation
proceedings or other proceedings for the relief of debtors are instituted by or
against the Borrowers or any Guarantor and, if instituted against the Borrowers or
any Guarantor, are allowed against or consented to by the Borrowers or any
Guarantor or are not dismissed or stayed within 60 days after such institution;

a receiver is appointed over any property of the Borrowers or any Guarantor or any
judgement or order or any process of any court becomes enforceable against the
Borrowers or any Guarantor or any property of the Borrowers or any Guarantor or
any creditor takes possession of any property of the Borrowers or any Guarantor;

any course of action is undertaken by the Borrowers or any Guarantor or with respect to
the Borrowers or any Guarantor which would result in the Borrowers or Guarantors
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amend the relevant documentation to replace the Benchmark Rate with a Replacement Rate for
the next following Interest Period by providing the Borrower with notice thereof, following which the
Borrower shall (a) if the relevant credit is an operating facility, have the right to prepay in full, without
penalty, the outstanding principal balance under the affected credit plus any accrued interest on
the amount prepaid at the end of the then current Interest Period, or (b) if the relevant credit is a
term facility or revolving term facility, have the right to prepay the credit in full at the end of the then
current Interest Period in accordance with the terms of prepayment set out in the Commitment
Letter, including any prepayment fees or penalties.

Definitions Related to Discontinuance of Benchmark Rate

“Authority” shall mean an administrative body that regulates and/or publishes the relevant
Benchmark Rate, including any applicable governmental or regulatory body that has the direct or
indirect ability to determine whether or not a Benchmark Rate shall be generally used in the market
and/or published.

‘Benchmark Rate” shall mean any interest rate, fee or charge in a Loan Document that is based
on or equivalent to a standard regularly published rate and includes, for greater certainty, LIBOR.

“Discontinuation Event” means (i) an announcement by or on behalf of an Authority that the relevant
Benchmark Rate will no longer be used or published, (ii) the relevant Benchmark Rate is not
published for five consecutive Business Days and such failure is not reasonably believed to be
temporary in nature, or (iii) the Authority has invoked its insufficient submissions policy (for LIBOR)
or any policy of similar effect (for any other Benchmark Rates).

“Interest Period” means, for any credit referencing a Benchmark Rate, the period commencing on
the applicable date of drawdown or rollover of such credit and ending on the maturity date of such
credit.

“‘Replacement Rate” means an alternate interest rate, fee, or charge, including any positive or
negative spread adjustment or method for determining such spread adjustment selected by the
Bank, acting reasonably, in each case giving due to consideration to any market convention for
similar credit facilities; provided that the Replacement Rate (together with any applicable spread)
shall not be less than zero for the purposes of any Loan Documents.
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NOTICE OF INTENTION TO ENFORCE A SECURITY
FORM 86
(Rule 124)

TO: Nata Farms Inc., an insolvent person
TAKE NOTICE THAT:

1. The Bank of Nova Scotia, a secured creditor, intends to enforce its security on the
insolvent person’s property described below:

@ all present and after acquired personal property of the insolvent person.
2. The security that is to be enforced is the following;:
@ General Security Agreement dated March 16, 2020; and

(b) Security under Section 427 of the Bank Act (Canada), including the following
documents:

() Notice of Intention dated March 16, 2020, and registered on March 31,
2020, under no. 01326732;

(ii) Promise to give Security, undated;

(iit)  Security Agreement under Section 427 of the Bank Act dated March 16,

2020;
(iv)  Agreement as to Loans and Advances and Security Therefor, dated March
30, 2020.
3. The total amount of indebtedness secured by the security as at June 13, 2023 is the

sum of $39,513,943.90 with interest accruing thereafter in accordance with the terms of the Credit

Facilities made by the secured creditor. Legal and other costs are also accruing in relation to the
indebtedness.

240537.05745/300158480.1
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NOTICE OF INTENTION TO ENFORCE A SECURITY

FORM 86
(Rule 124)

TO: Spallumcheen Farm Ltd., an insolvent person

TAKE NOTICE THAT:

1. The Bank of Nova Scotia, a secured creditor, intends to enforce its security on the
insolvent person’s property described below:

(@) all present and after acquired personal property of the insolvent person; and

)] those lands legally described as:

0)

(i)
(iii)

(iv)

)

(vi)

(vii)

PID: 014-003-449, The Fractional South West 1/4 Section 35 Township 35
Kamloops (Formerly Osoyoos) Division Yale District Except Plan A402;

PID: 011-498-986, District Lot 94 Osoyoos Division Yale District;

PID: 013-795-848, That Part of Section 13 which is bounded on the North
by District Lot 148 Osoyoos Division Yale District on the East by District
Lot 94 Osoyoos Division Yale District, on the South by District Lot 92
Osoyoos Division Yale District and on the West by the right bank of Fortune
Creek as shown on Plan of said Township dated at Ottawa on the 10th day
of January, 1902 including all the timber thereon Township 18 Range 9
West of the 6th Meridian Kamloops Division Yale District;

PID: 011-291-761, Lot 2 Section 26 Township 35 Kamloops (formerly
Osoyoos) Division Yale District Plan 2011;

PID: 011-255-188, Lot 3 Section 26 Township 35 Kamldops (formerly
Osoyoos) Division Yale District Plan 2080;

PID: 011-367-750, Lot 6 District Lot 148 Kamloops Division Yale District
Plan 1654; and

PID: 011-367-784, Lot 7 District Lot 148 Kamloops Division Yale District
Plan 1654.

2. The security that is to be enforced is the following:

(a) General Security Agreement dated October 31, 2020;

) Mortgage and Assignment of Rents dated November 2, 2020, and registered under
Charge Numbers CA8542605 and CA8542606, respectively; and

© Security under Section 427 of the Bank Act (Canada), including the following
documents:

240537.05745/300158607.1
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