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I, Michael Wolowich, of the Hamlet of De Winton, in the Province of Alberta, make vath

and say that:

L Lam the President of tmpact 2000 Inc. (“Impact™) and as such have personal knowledge
of the matters herein deposed 1o, except where stated to be based on information and

belief, in which case | believe the same to be frue,




=

I make this Affidavit in support of an application by Impact for an Order: /-
4. declaring that the time for service of this application is abridged, that LH; app} cg‘
properly returnable on Apeil 18. 2013, that service of this application s 1] x%m
that service on any other persons of notice of this application is dispenseéj\}é
b. approving the extension, pursuant 10 s, 30.4(9) of the Bankrupicy ang !mol}‘encjv Act,
RS.C. 1985, ¢ B-3, as amended (the “BIA™), of the time for Impact :2000 Inc.

(“lmpact™ 1o file a proposal to on or before May 2, 2013 (the “Stay Extensiorﬁ“}: and

€. such further and other relief as this Honourable Court considers to be just and appropriate

in the circumstances,

[P}

This Affidavit provides an update of what has transpired since my Affidavit sworn on
April 9, 2013 “My April Affidavit™),

Assignment of the Canadian Western Bank’s Security

4. As discussed in My April Affidavit, on or about April 3, 2013 Full Circle Funding LP( f

("FCF") made a purchase proposal to the Canadian Western Bank (*CWR™), tmpact’s
senior secured creditor. 10 acquire all loans and other obligations owed by Impact 1o
CWB and all security held by CWB therefore, such that the loans and security held by
CWRB would be assigned 1o FCF or another entity capitalized by FCF for that purpose
(the “Security Purchase Proposal™).

3. On the same day that FCF made the Security Purchase Proposal, counsel for CWB served
Impact with applications (the “CWR Applications™ returnable on April 8, 2013 for an
Order terminating Impact’s proposal proceedings and for g Receivership Order against
Impact.

6. On April 8% and 9%, 2013, CWB consented 1o this Honourable Courr granting extensions

of the time for Impact 10 fije 4 proposal to on or before April 9 ang April 18", 2013,

respectively. so that Impact, CWB, FCF, and their respective counsel, could settle the

terms upon which the Security Purchase Proposal or a similar agreement would be

accepiable to all parties.

7. On or about April 15, 2013 Impact, CWB and Takoda Resources Inc. ("Takoda™, g

company incorporated and capitalized by FC Takoda Holdings, LLC, a wholly owned
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subsidiary of Full Circle Capital Corporation, an affiliate of FCF,
{the "Assignment Agreement™) whereby all loans angd other obligaﬁdﬁ
to CWB and all Security held by CWRB therefore were assigned 10 Ia&«a

&. Accordingly, Takoda is the assignee of CWB’s secured position and CWR 1% 5 tonger a

secured creditor of Impact.

9. My spouse, Paity Wolowich. is a minority shareholder of Takoda and I anf now an officer
and employee of Takoda, t

Work on Proposat
10, Having acquired CWB's position. Takoda has abandoned the CWRB Applications. Now

shown 10 be and marked as Exhibit "1” is a letter dated April 16, 2013 from counsel to

Tukoda advising Pat Gordon of the Alberta Court of Queen’s Bench of Takoda's;,.

abandonment of the CWB Applications, { \( ‘
; | )
) }
H. Takoda intends to assess whether it will sponsar a proposal by Impact 1o its unsecured,
creditors.
13 In order 10 make that assessment, Takoda and Impact have requested that impact’s
Proposal Trustee obtain an updated appraisal of Impact’s assets and solicit auction bids
with respect to its equipment.
3. | am advised by m ¥ own and Takoda's counsel, as wel| as Impact’s Proposal Trustee, that

there is insufficient time to complete the process of valuing Impact's assets and soliciting
auction bids with respect to Impaet’s equipment prior to the expiry of the April 18, 2013
stay extension period, Accordingly, Impact seeks the Stay Extension so that Takoda can
obtain the information it has requested and assess whether it s prepared to sponsor a

proposal by Impact o its unsecured creditors,

14, I understand that the ultimate deadline under the BIA for Impact to fite a proposal will
expire on May 2, 2013, Accordingly, if Takoda decides 1o Sponsor a proposal by Impact
10 its unsecured creditors, Impact may make an application 1o continue its proposal
proceedings under the Companies’ Creditors Arrangement Act (the “CCAA™) and 10
apply for a further stay of proceedings under that Act to allow reasonable time for Impact

1o make a proposal to jts unsecured creditors,
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If Impact becomes bankrupt. it is very unlikely that there will be any recolid
unsecu;cd vreditors. Accordingly. unless this Honourable Count granl%s' e St
so that Takoda will have an Opporwnity o determine whether it will sp : y
Impact to its unsecured creditors, there is no reasonable prospect th&{ lmp/ Awitr

0 make 2 viable proposal to its unsecured creditors.

16. If Takoda decides against sponsoring u proposal by Impact then, unless Impdet is able 1o
tind another party willing 10 sponsor such a proposal. | expect that Impact will have no

basis to continue the proposal proceedings under the CCAAa,

7. ifthis Honourable Count grants the Stay Extension. and if based on the value infonnatjon
Fakoda receives it determines that it is prepared 1o sponsor a proposal by Impact to its
unsecured creditors, then | beljeve that Impact would likely be able 1o make a viable

proposal that would be in the best interests of Impact and its stakeholders,

18 If this Honourable Court grants the Stay Extension, Impact expects that it will be able 1o

continue to fund its restructuring proceedings and continued operations from its cash
Hows. As noted in the Fifih Report of Alvarez & Marsal, in its capacity as impact’s
Proposal Trustee in the within proceedings, Impact will, based on jis current assumptions,
have sutficient funds to meet its business and fimancial affairs through 10 the end of the

Stay Extension period.

19. I don’t believe that any creditor would be materially prejudiced if the Stay Extension
were granted.

20. Impact has at all times acted in good faith and due diligence to pursue opportunities that
would allow it t make a viable proposal that would be to the benefit of impact and its

stakcholders.
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‘swo%;}g‘ BEFORE ME at the City o%ﬁ%
in pliniana Koo Mdxro |

this__ 13 day of April, 2013,

)
)
)
)
)
)
)

1/

A Naary o Public in T and for ) MICHAEL WOLOWICHT
EEC"IKV’E’) {’i/"f»:}i:/.’. e U ﬁ(’[ f:&}‘b d"c‘”"ﬁ"’m ?Z"ﬁr
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Calgary Courts Centre \

601 — 5" Street SW

Calgary, Alberta T2P 5P7

Attention: Pat Gordon

Dear Madam:

Re: Applications by Canadian Western Bank, a Creditor of Impact 2000 Ine. for 2 Receivership Order

and to Terminate the Proposal Proceedings of Impact 2000 Inc.
Court File No.: 25-094321

We are counsel for Takoda Resources Inc. (“Takoda®).

We understand the above-noted application by Canadian Western Bank (“CWB"™) is scheduled to proceed on April
18, 2013 at 10:30 a.m. We can advise that the security held by CWB against the assets of Impact 2000 Inc.
(“Impact”), which security forms the basis for CWB’s applications for a Receivership Order against Impact and an
Order terminating the Proposal proceedings of Impact, has been assigned to Takoda, effective today.

As asignee of the CWB debt and security, Takoda is abandoning the two applications filed by CWB and confirms
that it will not be pursuing the relief sought therein. This is without prejudice to the rights of Takoda to pursye
such relief or any other relief in the future, upon its own application. As you will note, we have provided a copy of
this letter 1o counsel for CWB, as well as other interested parties,

Should you or Justice Horner require anything further from us, please do not hesitate to contact the writer,
Sincerely,

GOWLING LAFLEUR HENDERSON LLP

\
Jeffrey Qliver
JLO:re

ce: Susan L. Robinson-Burns, Q.C,, counsel for CWR

sbums@milesdavison.com

A. Robert Anderson, Q.C., counsel for Impact
randerson@osler.com

Kyle Kashuba, counsel for Alvarez & Marsal, Proposal Trustee

kyle kashuba@nortonrose.com

Orest Konowalchuk, Alvarez & Marsal

okonowalchuk@alvarezandmarsal.com
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