D. Yaretz #5
August 30,2011

NO. S115028
VANCOUVER REGISTRY

IN THE SUPREME COURT OF BRITISH COLUMBIA

IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT ACT,
R.S.C. 1985, c. C-36, AS AMENDED

AND
IN THE MATTER OF THE CANADA BUSINESS CORPORATIONS ACT, R.S.C. 1985, ¢. C-44
AND
IN THE MATTER OF PAKIT INC.

PETITIONER
AFFIDAVIT

I, DWAYNE YARETZ, Businessman, of 2250 — 1050 West Pender Street, Vancouver, British
Columbia, SWEAR THAT:

1. I am the President of the Petitioner, and as such I have direct knowledge of the facts and
matters hereinafter deposed to, except where stated to be on information and belief, and

where so stated I verily believe them to be true.

2. Since the last Court appearance herein on August 25, 2011, the Petitioner has been urgently
seeking to resolve the outstanding issues with its primary customer, Grupo San Cayetano
(“Cayetano™). Despite the message conveyed in Cayetano’s letter of August 19,2011 (Ung
Affidavit, Exhibit C) to the effect that Cayetano wishes to repudiate the contracts with the
Petitioner as a result of its purported dissatisfaction with the performance of the purchased
machines, Cayetano has instead over the last months, including both before and since
sending the letter, been requesting further rights of exclusivity with respect to the Petitioner’s

products. In addition, on April 15, 2010 the two machines sold to Cayetano were certified
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by Cayetano to have passed factory aceeptance tests and to be running at the prescribed and
agreed upon capacity (indeed it was on the strength of that result that Cayetano then
purchased the second two machines on July 7,2011). The Petitioner is therefore confident
that a solution can be reached to restore its relationship with Cayetano. But if this proves to
be impossible, then the Petitioner is also confident that it can replace Cayetano’s anticipated
purchase payments in due course with those from another customer. In that regard, the
Petitioner today received confirmation for the payment of the deposit of USD $101,250.00
from its second customer on its first machine. In either case, the Petitioner will require at

least several weeks to resolve its current customer issues.

Since the last Court appearance herein on August 25, 2011, the Petitioner has received the
equivalent of approximately CDN $1.566 million (based on current exchange rates) in fresh
equity funding: in particular, our solicitors currently hold CDN $305,009.15 and USD
$1,006,000.00 in trust, pending the granting of an order extending the initial order for at least
20 days and the Petitioner has today received further cash investments totaling USD
$200,000 and CDN $77,511.00 which are being sent to our solicitors to be held on the same

terms.

Attached and marked as Exhibit A to this my affidavit is a revised cash flow for the proposed
extension period to October 21, 2011.

SWORN BEFORE ME at the City of
Vancouver, in the Province of British
Columbia, thif\30"™ day of August, 2011.

t

[\/\

A Commissioner tor taking Affidavits in
British Columbia

U‘YBAF?%’?’?E%A% B, MILMAN
arrister & Solicitor ’
1300 - 777 DUNSMUIR ST
VANCOUVER, B.C. V7Y ?E2ET
(604) 643-7104 , .
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This is Exhibit “_A " referred to in the

Affidavit of DWAYNE YARETZ made
before me on this 30" day of August, 2011.

A CommissionerNfof taking Affidavits in
British Columbia
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