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Alvarez & Marsal Canada Inc. (“A&M”) was appointed Receiver and Manager (the “Receiver”) of 
Dowland Contracting Ltd. (“DCL”), 0849809 B.C. Ltd. (formerly, Dowland Industrial Works Ltd.) (the 
“Company” or “084”) and 6070 N.W. Limited (collectively, the “Dowland Group”) on May 21, 2013 (the 
“Receivership Date”) pursuant to an order (the “Receivership Order”) of the Court of Queen’s Bench of 
Alberta (the “Court”). A copy of the Receivership Order is attached as Appendix “A”. 
 
On June 9, 2014 (the “Bankruptcy Filing Date”), the Receiver filed a voluntary assignment in bankruptcy 
on behalf of 084 pursuant to paragraph 3(s) of the Receivership Order and A&M was appointed trustee 
(the “Trustee”), subject to affirmation by the creditors of the Company at the first meeting of creditors to 
be held on June 27, 2014. A copy of the certificate of appointment is attached as Appendix “B”. 
 
Background 
 
084 is privately held and duly incorporated under the Business Corporations Act (British Columbia) with 
its head office formerly located in Kamloops, B.C. 
 
084 provided a full suite of construction services for commercial, industrial, institutional and design-build 
projects. The type of services provided included design, construction, management, logistics, foundation 
installations, soil investigation and general contracting. The Dowland Group also provided support 
services for oil and gas exploration and energy infrastructure projects.  
 
In early 2013, the Dowland Group experienced financial difficulties due to numerous circumstances 
including, without limitation, a number of disputes with owners and contractors with respect to various 
construction projects in which the Dowland Group was involved including a project known as the Dasque 
Cluster Hydroelectric Project (the “Dasque Project”) which was undertaken by 084 in or around Terrace, 
B.C. Significant losses and cost overruns by 084 occurred with respect to the Dasque Project and as a 
result, 084’s solvency could not be preserved. 
 
On October 4, 2013, the Court granted a Sale Approval and Vesting Order approving the sale of select 
parcels of personal property of 084 to Canonbie Contracting Limited including among other things, all the 
right, title and interest in the name “Dowland Industrial Works Ltd.” The Receiver also collected 
miscellaneous accounts and payments totaling $402,000 to date. Attached as Appendix “C” is a copy of 
the Receiver’s Statement of Cash Receipts and Disbursements as at June 9, 2014. 

Further background on the Company’s business affairs and financial difficulties is disclosed in the 
Receiver’s reports which, along with other related materials, are available on the Receiver’s website at 
www.alvarezandmarsal.com/dowland. 
 

http://www.alvarezandmarsal.com/dowland


Conservatory & Protective Measures and Preliminary Evaluation of Assets  

As at the Bankruptcy Filing Date, the Receiver was in possession and control of all the assets of 084, 
which consist solely of cash on hand of approximately $796,000. The estimated net realizations to 
secured creditors are approximately $355,000 before additional costs of realization and professional fees, 
which is further detailed below.  
 
Books and Records 
 
The Receiver has taken possession of the books and records of the Company and the Trustee will have 
access as required to complete the administration of the bankruptcy estate. The records of the Company are 
currently being held at a third party storage facility in Edmonton, AB. 
 
Provable Claims and Secured Claims  
 
The Royal Bank of Canada (“RBC”) is owed approximately $21.1 million which is secured by among other 
things, a General Security Agreement against all present and after acquired personal property of the 
Company. 
 
Continental Casualty Company (“CNA”) and Intact Insurance Company (“Intact”) have registered security 
interests but the amounts are not quantified as at the date of this report. 
 
The Trustee has obtained an independent legal opinion on the security interest held by RBC, CNA and 
Intact which indicates that the security held by the secured creditors is legal, valid and binding obligation 
against the Company, subject to standard qualifications.  
 
In addition to the secured claims, there are two prior ranking claims by Service Canada for the Wage 
Earner’s Protection Program of $7,000 and the Canada Revenue Agency (“CRA”) for payroll withholdings 
for an estimated potential amount of $434,000. The trust audit examination by the CRA remains ongoing 
and the payroll withholdings amount may change pending the outcome of the examination. 
 
The estimated shortfall to the secured creditors is summarized as follows: 
 



 
 
As indicated above, the Trustee expects that the realization from the assets of the Company will be 
insufficient to satisfy the secured creditors. Accordingly, it is not expected that there will be any 
distributions available for the unsecured creditors.  
 
As disclosed in the Statement of Affairs of the Company, there are 208 unsecured creditors with total 
unsecured claims of $30.6 million and additional unknown claim amounts.  
 
Legal Proceedings 
 
The Trustee has not commenced any legal proceedings and is not aware of any proceedings commenced 
against the estate. 
   
Reviewable Transactions and Preference Payments 
 
The Trustee has conducted a preliminary review of the books and records of the Company with respect to 
reviewable transactions and preference payments and has not noted any transactions of significance.  
 
  

0849809 B.C. Ltd. (formerly, Dowland Industrial Works Ltd.) 
Estimated Shortfall to Secured Creditors
As At June 9, 2014
(000's)

Assets available for realization (Note 1):
Cash 796$            
Project accounts receivable nil

796              
Estimated potential prior ranking claims:

Wage Earner's Protection Program (7)                
Payroll source deductions (CRA) (Note 2) (434)            

(441)            
Net realizations available to secured creditors before 

additional costs of realization and professional fees 355              

Amounts due to secured creditors:
RBC 21,105         
CNA unknown
Intact unknown

21,105         
Less:
Estimated realizations from DCL (Note 3) (12,274)        

Estimated shortfall to secured creditors (8,476)$       

Notes:

(1)  As per the Statement of Affairs of 084 filed June 9, 2014.

(2) Amount is the potential payroll source deductions owed per the preliminary trust audit 
examination report; the examination remains ongoing and the amount may change pending
the outcome of the examination.

(3) Amounts owed to secured creditors are in respect of both 084 and DCL.
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District of: British Columbia
Division No.: 04 - Vernon
Court No.: 11-1879668
Estate No.: 11-1879668

In the Matter of the Bankruptcy of:

0849809 BC Ltd. (formerly, Dowland Industrial Works Ltd.)
Debtor

ALVAREZ & MARSAL CANADA INC.
Trustee

Ordinary Administration

Date and time of bankruptcy: June 10, 2014, 11:13 Security: $0.00

Date of trustee appointment: June 10, 2014

Meeting of creditors: June 27, 2014, 11:00
Four Points by Sheraton Kamloops
Sun Dial Room, 1175 Rogers Way
Kamloops, British Columbia
Canada,

Chair: Trustee

CERTIFICATE OF APPOINTMENT - Section 49 of the Act; Rule 85

I, the undersigned, official receiver in and for this bankruptcy district, do hereby certify that:

- the aforenamed debtor filed an assignment under section 49 of the Bankruptcy and Insolvency Act;
- the aforenamed trustee was duly appointed trustee of the estate of the debtor.

The said trustee is required:
- to provide to me, without delay, security in the aforementioned amount;
- to send to all creditors, within five days after the date of the trustee's appointment, a notice of the bankruptcy;

and
- when applicable, to call in the prescribed manner a first meeting of creditors, to be held at the

aforementioned time and place or at any other time and place that may be later requested by the official
receiver.

Date: June 10, 2014, 14:19
E-File/Dépôt Electronique Official Receiver

300 Georgia Street W, Suite 2000, Vancouver, British Columbia, Canada, V6B6E1, (877)376-9902
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0849809 B.C. Ltd. (formerly, Dowland Industrial Works Ltd.) 
Statement of  Cash Receipts and Disbursements 
As at June 9, 2014
(000's)

Receipts
Collection of accounts receivable 402$                  
Sale of property and equipment 327                   
Settlement from Rocanville project 100                   
Net GST refund 15                     
Other receipts 37                     

881                   

Disbursements
Contractor services 10                     
Storage fees 7                       
Lease for offices 15                     
Utilities 7                       
Security 1                       
Professional fees 42                     
Other disbursements 3                       

85                     

Net cash flow 796$                  

Closing cash balance 796$                  
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