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i) Other matters, including the key employee retention plan (the “KERP”) and the 

engagement of a Chief Process Supervisor (“CPS”); and 

j) The proposed Initial Order (as defined further herein); and 

(2) The Proposed Monitor’s recommendations. 

2.0 TERMS OF REFERENCE 

2.1 In preparing the Report, A&M has necessarily relied upon unaudited financial and other 

information supplied, and representations made, by certain senior management of Arctic 

Glacier (“Senior Management”).  Although this information has been subject to review, 

A&M has not conducted an audit or otherwise attempted to verify the accuracy or 

completeness of any of the information of the Applicants.  Accordingly, A&M expresses no 

opinion and does not provide any other form of assurance on or relating to the accuracy of 

any information contained in this Report, or otherwise used to prepare this Report.  

2.2 Certain of the information referred to in this Report consists of financial forecasts and/or 

projections.  An examination or review of financial forecasts and projections and 

procedures, in accordance with standards set by the Canadian Institute of Chartered 

Accountants, has not been performed.  Future oriented financial information referred to in 

this Report was prepared based on estimates and assumptions provided by Senior 

Management.  Readers are cautioned that since financial forecasts and/or projections are 

based upon assumptions about future events and conditions that are not ascertainable, actual 

results will vary from the projections, and such variations could be material. 
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DIP Lender’s Charge 

12.17 It is proposed that the Applicants be authorized to borrow USD$24 million and CDN$26 

million from the DIP Lender in accordance with the terms of the DIP Facility.  As security 

for the DIP financing, it is proposed that the DIP Lender be granted a charge (the “DIP 

Lender’s Charge”) on the Property.  The DIP Lender's Charge shall not secure an 

obligation that exists before the Initial Order. 

Priority of Charges Created by the Initial Order 

12.18 The priorities of the Critical Supplier Charge, the Administration Charge, the Financial 

Advisor Charge, the Directors’ Charge, the Inter-Company Balances Charge and the DIP 

Lender’s Charge are proposed to be as follows:  

a) First – Administration Charge (to the maximum amount of $2 million), and the 

Financial Advisor Charge (to the maximum amount of an additional $2 million), on a 

pari passu basis; 

b) Second – Directors’ Charge (to the maximum amount of $2.7 million);  

c) Third – Critical Supplier Charge (to the maximum amount of CDN $1 million, only 

as against the Property of AGI) 

d) Fourth - DIP Lender’s Charge (to the maximum amount of CDN $27.5 million plus 

USD $27.5 million);  

e) Fifth – the KERP Charge (to the maximum amount of CDN $2.6 million) and the 

Critical Supplier Charge (for any amounts above CDN$1 million) on a pari passu 

basis (with the Critical Supplier Charge as against the Property of AGI only); and 

f) Sixth – the Inter-Company Balances Charge. 
































































