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INTRODUCTION 

1. On November 2, 2011, Impact 2000 Inc. (“Impact”) sought protection from their 

creditors through filing a Notice of Intention to Make a Proposal under section 

50.4(1) of the Bankruptcy and Insolvency Act (“BIA”), RSC 1985, c B-3, as 

amended (the “NOI”).  The NOI filing was accepted by the Office of the 

Superintendent of Bankruptcy Canada (“OSB”) and a stay of proceedings was 

obtained by Impact on the morning of November 2, 2011 (the “Filing Date”).  

Alvarez & Marsal Canada Inc. (the “Trustee”) was named as Trustee under the 

NOI.  

2. The purpose of this first report of the Trustee (the “First Report”) is to provide 

this Honourable Court with information in respect of the following: 

a) Impact’s business and financial affairs since the Filing Date; 

b) Impact’s ongoing restructuring efforts to date;   

c) Impact’s sale of certain immaterial tools and garments;  

d) the updated cash flow projections (the “Updated Forecast”) from 

November 2, 2012 to March 29, 2013 (the “Forecast Period”);  

e) other activities and administrative duties of the Trustee during these 

proceedings;  

f) Impact’s request to obtain an order from this Honourable Court with 

respect to an administrative charge pursuant to s. 64.2(1) of the BIA; 

g) Impact’s request to obtain an order from this Honourable Court with 

respect to allowing Impact to sell of certain its assets without 

additional Court approval during the proposal proceedings, subject to 

the Trustee's consent;  



 

 4 
 

 

h) the Trustee’s comments with respect to Impact’s application for an 

extension of time for filing its proposal to January 10, 2013; and 

i) the Trustee’s recommendations.  

3. All references to dollars are in Canadian currency unless otherwise noted. 

TERMS OF REFERENCE 

4. In preparing this First Report, the Trustee has relied upon unaudited financial 

information, Impact’s records and discussions with various advisors of Impact.  

The Trustee has not performed an audit, review or other verification of such 

information.  An examination of the financial forecast as outlined in the Canadian 

Institute of Chartered Accountants Handbook has not been performed.  Future 

oriented financial information relied upon in this report is based on Impact’s 

assumptions regarding future events and actual results achieved will vary from 

this information and the variations may be material. 

LIMITATION IN SCOPE OF REVIEW 

5. The First Report has been prepared by the Trustee pursuant to the rules and 

regulations as set out in the BIA.  The BIA provides that the Trustee shall incur 

no liability for any act or omission pursuant to its appointment or fulfillment of its 

duties, save and except for gross negligence or wilful misconduct on its part. 

6. This First Report is not and should not be construed or interpreted as an 

endorsement, comment or recommendation to any creditor, prospective investor, 

or any persons to advance credit and/or goods and services or to continue to 

provide credit and/or goods and services or to lend monies to Impact during these 

proceedings and/or at any other such time. 

7. The Trustee has not audited or reviewed the assets of Impact, and with respect to 

such assets, both have relied to a significant degree upon information provided by 

Impact.  
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8. The Trustee is specifically not directed or empowered to take possession of the 

assets of the Company or to manage any of the business and affairs of the 

Company. 

IMPACT’S BUSINESS AND FINANCIAL AFFAIRS 

Background 

9. Impact is in the business of providing a full suite of front-end seismic consulting 

services to the oil and gas exploration sector throughout Western Canada and the 

Northwest Territories.   A copy of Impact’s organizational chart is attached as 

Appendix A to this report and a discussion of Impact’s subsidiaries, its related 

companies, its shareholders and detailed description of Impact’s business 

operations is discussed further in the filed affidavit of Mr. Michael Wolowich on 

or around November 23, 2012 (the “November 23rd Wolowich Affidavit”). 

10. The main services that Impact provides include: (a) providing front end seismic 

consulting services to oil and gas exploration companies; (b) acquiring and 

marketing seismic data; and (c) entering into short term rental agreements for its 

unutilized equipment. 

11. The main cause of Impact’s financial difficulty and eventual insolvency of the 

company was as a result of it being under-capitalized due to a failed 

recapitalization deal with an investor, Triple Five Global Group Ltd.  This failed 

recapitalization caused significant operational problems that eventually led to 

Impact’s inability to pay its creditors when they became generally due.   Further 

detailed information on the causes and events leading up to Impact’s insolvency is 

discussed in the November 2012 Wolowich Affidavit. 

12. Further information regarding the NOI and proceedings of Impact has been posted 

by the Trustee on its website at:  www.amcanadadocs.com/impact. 
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Books and Records 
 
13. Impact has provided the Trustee with internally drafted financial statements of 

Impact as at September 30, 2012.  These are the most recent financial statements; 

however, Impact has advised the Trustee that these financial statements are not 

completely up to date and are missing various accounting journal entries and 

information as the company has been locked out of its office premises for 

approximately two months.  As a result, Impact has not had any accounting staff 

available to update the records. Impact’s financial year-end is August 31, 2012, 

and these financial statements and corporate tax returns have not been completed. 

Assets 

14. The Trustee’s preliminary review of Impact’s statement of affairs and available 

financial statements indicate a net book asset value of approximately $3 million 

(net book value) as follows:   

a) capital assets (equipment and machinery) of approximately $2.5 

million;   

b) furniture and other intangible assets (which includes seismic data) of 

approximately $540,000; and  

c) account receivables of approximately $6,500. 

15. Impact, with the assistance of the Trustee, is continuing with its efforts to review 

and update the financial records of Impact. When cash flow permits, Impact 

intends to forthwith engage the services of an accountant to assist in updating and 

completing its financial records.  

Appraisal of Assets 

16. On November 12, 2012, Impact engaged the services of Maynards Appraisals Ltd. 

(“Maynards”) to complete the appraisal of its office furniture (the “Furniture 

Appraisal”) located at the Head Office Premise (defined below).   Impact will be 
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utilizing this confidential appraisal in disposing of certain of its office furniture 

which is no longer required due to the downsizing of the company’s operations. 

17. Impact also requested Maynards to complete a full appraisal of its specialized 

fleet of seismic equipment (the “Equipment Appraisal”).  The Trustee understands 

that the field work of the appraisal has been completed by Maynards during the 

week of November 12, 2012, and it is anticipated that the final Equipment 

Appraisal will be completed and delivered to Impact on or around November 28, 

2012.  Impact has advised the Trustee that it anticipates that the value of its 

equipment on a forced sale liquidation scenario is likely to be less than the current 

net book value of its equipment recorded as indicated on its balance sheet as at 

September 30, 2012.  This is partly due to the specialized nature of certain of the 

equipment. 

Liabilities 

18. The Trustee has conducted a preliminary review of Impact’s liabilities from 

Impact’s statement of affairs, its available financial statements and other financial 

information.  It appears that Impact has current obligations of approximately $5.7 

million as follows:   

a) unpaid source deductions to Canada Revenue Agency (“CRA”) 

(priority payables) of approximately $211,000 that is owed by Impact 

and possibly another $460,000 (not included in the $5.7 million total 

liability) owed to CRA by a related entity to Impact, Prolific Energy 

Services Ltd. (“Prolific”).  CRA has filed writs in these amounts, but 

neither Impact nor the Trustee have been able to verify the amounts as 

the payroll records are with the former accountant who has only 

recently agreed to release the records.  Prolific supplied labour to 

Impact who would pay Prolific for its services (wages and source 

deductions) and in turn, Prolific would pay its employees and/or 

contractors.  The Trustee is in the process of undertaking a further 

investigation of the CRA claims.   
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b) secured debt of approximately $1.1 million owing to Canadian 

Western Bank (“CWB”);  

c) secured debt to related parties of approximately $900,000;  

d) outstanding wages payable to its employees totalling approximately 

$380,000 that was identified through various documentation supplied 

by the Alberta Labour Board.  Impact, along with the Trustee, will 

investigate this potential claim further when the payroll records are 

obtained;  and 

e) trade creditors of approximately $3.2 million, which includes certain 

contingent liabilities of approximately $400,000. 

Head Office Lease Agreement 

19. On June 14, 2006, a lease agreement was entered into between 396982 Alberta 

Ltd. (the “Head Office Landlord”) and Impact for premises located at units 200 

and 202, 3016 – 5th Avenue N.E., Calgary, Alberta (“Head Office Premises”), 

which was amended and extended by a lease extension and amending agreement 

made effective April 1, 2011 (the “Head Office Lease”).  The Head Office Lease 

required lease payments of $15,000 per month and Impact is currently in arrears 

for rental payments of approximately $70,000. 

20. On October 2, 2012, the Head Office Landlord terminated the Head Office Lease 

and filed a formal notice of intention to dispose of chattels to Impact and its 

secured creditors.  The Head Office Landlord required all chattels to be removed 

by Impact by November 1, 2012.   

21. Impact had not been given access to its Head Office Premises for approximately 

two months and as a result has not been able to access its financial and accounting 

records and other mail to update its financial affairs until only recently.   Shortly 

after these NOI proceedings commenced, the Head Office Landlord allowed 

Impact access to remove the records and to either remove its assets and/or sell it 
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to its new tenant, LTS Infrastructure Services LP (“LTS”).  If, by November 23, 

2012 the furniture was not removed, the Head Office Landlord indicated that it 

would take possession of the furniture and dispose of it.   

22. On November 20, 2012, Impact sold certain insignificant and surplus furniture 

and equipment (i.e. used sofa, projection screen and projector, printer, an office 

desk and a chair) for a purchase price of $4,000 (plus GST) to LTS.  The Trustee 

understands that the appraised value of these goods was consistent with an orderly 

liquidation sale value.  Due to the nature of these assets and the timing to get 

these assets out of the Head Office Premises, Impact believed that that it would 

better for the estate to dispose of this surplus furniture rather than incurring costs 

related to the moving and dismantling of the office furniture, which would have 

reduced the net proceeds from these goods. 

23. The Trustee understands that Impact is requesting authorization from this 

Honourable Court with respect to the sale of this furniture and equipment nunc 

pro tunc, and for the proceeds from this sale to remain with Impact for its 

operational and restructuring process.  

24. The Trustee has been advised by Impact that its remaining furniture will be 

removed from the Head Office Premise and stored offsite by the November 23, 

2012.   

Yard Space Premise 

25. On March 15, 2011, a lease agreement was entered into between 1415 Realty Ltd. 

(the “Yard Space Landlord”) and Impact for premises located at 1415-28th Street 

N.E., Calgary, Alberta (the “Yard Space Premises”) for a three (3) year term 

ending March 15, 2014.  The Yard Space Lease requires lease payments of $5,000 

a month and the Yard Space Landlord is currently in arrears of lease payments of 

approximately $25,000. Impact requires the space to operate and store its 

equipment and intends to continue with the Yard Space Lease.  Accordingly, 
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Impact will be required to pay go-forward lease payments from the Filing Date 

onwards.   

Liabilities in Excess of Asset Value 

26. Based on the information provided to the Trustee to date, it appears that Impact 

has a deficiency in the net book value of its assets compared to its liabilities of 

approximately $2.7 million. 

Employees and Contract Employees 

General 

27. During the course of its 2012 fiscal year, Impact advised the Trustee that between 

Impact and Prolific, it had employed up to 50 employees and/or contractors.  By 

October 2, 2012 (when the office lease space was terminated as discussed below), 

Impact did not have any employees on its payroll.  Impact has not been able to 

complete final ROE’s or T4’s for its employees and currently requires assistance 

in completing its payroll and source documents.  

28. On November 2, 2012, the Trustee was advised that the Alberta Labour Board 

issued certain orders against both Impact and Prolific relating to employee claims 

totalling approximately $380,000, which includes outstanding wages, salaries, and 

termination and severance payments.  Impact, with the assistance of the Trustee, 

is currently investigating these orders and intends on working with the accountant 

to identify all Impact’s employees and its wage obligations owing to them, as well 

as the Trustee’s responsibilities in informing these employees as to their rights 

under the Wage Earner Protection Program Act.  

29. Impact has advised that it will require 6 consultants to assist in its operations 

during the restructuring process, namely: 

a) Mike Wolowich and Patty Wolowich, the two ultimate shareholders, 

to manage the operations,  



 

 11 
 

 

b) an independent consultant to assist Impact during these proposal 

proceedings;   

c)  two (2) part-time accountants to update the financial records of the 

company; and 

d) a part-time mechanic to ensure that Impact's equipment is ready for 

rental. 

Insurance 

30. Impact currently has no insurance on its equipment.  Impact has advised the 

Trustee that it is arranging for the placement of insurance on all of its equipment 

forthwith.  As part of the Rental Agreement (defined below), Impact’s customers 

are also required to obtain sufficient liability and property damage insurance over 

each piece of equipment that will be rented.  Impact has advised the Trustee that 

no equipment will be rented to any of its customers without proper insurance in 

place.   

Other lease obligations  

31. Impact is currently considering the cancellation of its remaining lease obligations 

with respect to its telephone and internet providers as well as other photocopier 

agreements. 

ONGOING RESTRUCTURING EFFORTS TO DATE 

General  

32. Impact has advised the Trustee understands that it believes that its best 

opportunity to restructure and to present a viable proposal is to have its equipment 

rented for at least the next four and a half months up until the end of March 2013, 

as discussed further in this report. 
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33. As discussed below, the Trustee’s initial review and investigation indicates that 

Impact's proposed course of action to rent its equipment for an interim period is in 

the ordinary course of business and is the best option for all stakeholders, while 

the company restructures and prepares its proposal to its creditors. 

34. The Trustee understands from its discussions with Impact that the time period 

spanning the winter months is the busiest operating season and that the majority 

of contracts with oil and gas companies for this type of work have already been 

confirmed and are underway.  Due to Impact’s recent operational, legal and 

financial issues, Impact has lost all of its front-end seismic consulting contracts 

and cannot start up in time to secure revenue or cash flow on this basis.   

35. Since Impact is not able to start up full operations to secure any front-end seismic 

contracts for this operating season, the current best use of its equipment is to rent 

it out to generate cash flow to fund the NOI proceedings and provide a portion of 

the funds to either pay down secured debt or to support a proposal to its creditors.   

Rental Agreements 

36. The Trustee understands that on November 16, 2012 and November 21, 2012, 

Impact entered into two short-term rental agreements (the “Rental Agreement”) 

with Impact’s current customers whom they have a long-standing relationship 

with and who are both consider having strong reputations in the seismic industry.   

The Rental Agreements call for renting out the majority of its equipment for a 4 

month period commencing ending March 31, 2013 (the “Rental Period”).  The 

terms of the Rental Agreements are considered confidential in nature and have 

been attached as “confidential exhibits” to the November 23, 2012 Wolowich 

Affidavit. 

37. Impact is currently finalizing a third rental agreement, which is expected to be 

executed in early December 2012. After completing the above Rental 

Agreements, Impact has advised the Trustee that approximately 50% of its 

equipment fleet will be rented out to its customers.   Impact will continue its 
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efforts to either rent out its remaining equipment and/or explore the opportunity to 

sell these assets, subject to Court approval.  

38. The Trustee has reviewed Impact’s Rental Agreements, its proposed equipment 

insurance listing and has several discussions with Impact relating to the safety 

measures it intends to put in place to protect the rented equipment (i.e. regular on-

site visit made by Impact, etc.).  As a result of the foregoing, the Trustee believes 

that the Rental Agreements are reasonable under all of the circumstances and are 

necessary for the viability of Impact’s continued operations. 

39. Impact believes that if liquidation of its assets were to presently occur, there 

would not be enough time to properly market its specialized assets in order to 

obtain top value as part of an orderly liquidation sales process, as Impact’s 

competitors, the potential purchasers, would have likely obtained the required 

equipment it needs for the start of this season already. Accordingly, there would 

not appear to be any negative impact on deferring the sale of the equipment.  

40. The Rental Agreements provide that the lease is responsible for the repair and 

maintenance of the leased equipment and the equipment is to be returned in 

substantially the same condition as when initially rented.  Most of the equipment 

is not new, and has already been substantially depreciated.  Accordingly, the use 

and wear and tear on the equipment throughout the rental period should not 

significantly impair the value of the equipment. 

41. Consequently, the realizations that may occur should the equipment be liquidated 

now would not likely be any more significant than if the equipment is sold at the 

end of the rental period should the company not be in a position to put forward a 

proposal to its creditors.  

42. The rental of the equipment is projected to generate positive cash flow after 

covering ongoing operating costs, CWB's interest under its loan and professional 

fees that would likely occur in any other insolvency proceedings. 
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43. Therefore, no creditor would appear to be materially prejudiced by the NOI 

proceedings. 

SALE OF ASSETS 

Disposal of assets 

44. Impact identified certain miscellaneous used tools and garments to sell to LSGC 

for $8,000 (i.e. safety vests, hard hats, shovels, radios, ice picks and a couple of 

older laptop computers).  The offer and a list of these used tools are included as 

Appendix B to this First Report.  As part of its normal course of business, Impact 

would, from time to time, purchase new equipment and dispose of its used 

equipment.  Impact views the sale of this equipment to LSGC a transaction under 

the normal course of business.  The transaction is not material and the Trustee 

concurs that it is in the normal course of business.  We have discussed these 

values with Maynards, who is currently completing the Equipment Appraisal, and 

it has been advised that this purchase price is consistent with its appraised value. 

UPDATED CASH FLOW FORECAST THROUGH MARCH 29, 2013 

45. Impact, with the assistance of the Trustee, has prepared an Updated Forecast for 

Forecast Period, which is attached as Appendix C.  Impact has prepared the 

Updated Forecast based on the most current information available. 

46. The table below summarizes cash flow for the Forecast Period: 
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Impact 2000 Inc. Nov. 2/12 -
Updated Forecast Mar. 29/13

RECEIPTS

Rental receipts 679,125$      
Damage deposit 62,175         
Damage deposit held in trust (62,175)        
Seismic data receipts 200,000       
Sale of non-core/redundant assets 12,000         
GST collected 47,665         
Total receipts 938,790$      

DISBURSEMENTS

Management and contracting fees 122,880$      
Moving fees and costs 10,000         
Fleet registration costs 5,000           
Rent 27,500         
Equipment maintenance and repairs 5,000           
Insurance 20,000         
Interest charges 32,500         
Seismic data sales commissions 30,000         
Appraisal 8,500           
Professional fees and costs 175,000       
Miscellaneous and contingency 3,000           
GST paid on disbursements 20,344         
GST remitted to CRA 27,321         
Total disbursements 487,045$      

NET CHANGE IN CASH FLOWS 451,745$      

OPENING CASH -              

NET CHANGE IN CASH FLOWS 451,745       

ENDING CASH 451,745$      

 

47. As summarized above, Impact is projecting total cash receipts of approximately 

$939,000 and cash disbursements for approximately $487,000, resulting in a net 

increase in cash of approximately $452,000 during the Forecast Period. 

48. The Trustee has reviewed the assumptions supporting the Updated Forecast with 

Impact and believes the assumptions to be reasonable. 
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49. Significant assumptions made by Impact with respect to the Updated Forecast are 

attached as Appendix C to this First Report.  

50. Based on Impact’s assumptions, the Updated Forecast indicates that Impact will 

continue to have sufficient available cash to meet its current obligations through 

the Forecast Period.  The Update Forecast assumes that Impact will be able to 

execute and collect upon all of its Rental Agreements and on its sale of seismic 

data to certain key oil and gas companies.  If Impact is able to meet these forecast 

receipts and manage its operating disbursements, there is a reasonable opportunity 

for Impact to obtain approximately $452,000 in net cash flow surplus at the end of 

the Forecast Period. 

51. As a result, based on the assumptions made by Impact contained in the notes to 

the Updated Forecast, the Trustee believes that Impact will have sufficient funds 

to meet his business and financial affairs through to the end of March 29, 2013.   

OTHER ACTIVITIES AND DUTIES OF THE TRUSTEE 

Cooperation with the Trustee 

52. Following the issuance of the NOI, the Trustee has continued to be in contact with 

Impact to inform them of the Trustee’s role during the NOI process including the 

review of all cash disbursements of Impact, discussion of creditor claims and any 

sale of assets and to assist in the preparation of Impact’s cash flow forecast and its 

proposal to its creditors.  

53. To date, the Trustee has obtained the full cooperation and assistance of Impact. 

Mailing of Statutory Notifications 

54. The Trustee has completed the mailing of the notification to creditors regarding 

the filing of the NOI (the “Creditor NOI Notification”) as required under section 

50.4(6) of the BIA.  A copy of Impact’s Creditor NOI Notification is attached as 

Appendix D to this report and on the Trustee’s website. 
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Statutory Cash Flow Statements 

55. On November 8, 2012, Impact, with the assistance of the Trustee, filed the 

following statutory documents as required under section 50.4(2) of the BIA: 

a) a cash flow statement (the “Initial Cash Flow Statement”);  

b) a report on Initial Cash Flow Statement by the person making the 

proposal (the “Impact Initial Cash Flow Report”); and 

c) the Trustee’s report on Cash Flow Statement (the “Trustee’s Initial 

Cash Flow Report”).  

56. A copy of Initial Cash Flow Statement, the Impact Initial Cash Flow Report and 

the Trustee’s Initial Cash Flow Report (the “Statutory Cash Flow Documents”) is 

attached as Appendix E and is located on the Trustee’s website. 

ADMINISTRATION CHARGE 

57. A preliminary analysis of Impact’s financial situation concluded that the proposal 

proceedings were the best strategy for stabilizing the company and generating the 

best recovery for its stakeholders.  

58. Impact requires the services of its legal counsel, the Trustee and the Trustee’s 

legal counsel to assist them in the NOI proceedings (the “Insolvency 

Professionals”).  Impact was unable to provide the Insolvency Professionals with 

any retainer for fees for its services as it did not have the cash available at the start 

of these proceedings to cover these costs. Depending upon the timing of the cash 

receipts and operational disbursements, cash may not be available to pay ongoing 

professional fees or retainers on a timely basis. 

59. Pursuant to s. 64.2(1) of the BIA, this Honourable Court may order security or a 

charge to cover certain costs.   
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60. The Trustee understands that Impact is requesting from this Honourable Court 

that an order be granted that provides for a charge that ranks in priority over the 

claim of any secured creditor or persons in these proposal proceedings (the 

“Proposed Administration Charge Order”).  

61. Specifically, Impact is requesting that the Trustee, counsel to the Trustee, and the 

Applicant’s counsel, as security for the professional fees and disbursements 

incurred both before and after the granting of the Proposed Administration Charge 

Order, shall be entitled to the benefits of and are hereby granted a charge on all of 

the property of Impact, which charge shall not exceed an aggregate amount of 

$200,000 as security for their professional fees and disbursements incurred at the 

normal rates and charges of the Trustee and such counsel, both before and after 

the making of this Proposed Administration Charge Order in respect of these 

proposal proceedings. 

62. Impact believes it is critical to the success of their restructuring to have  such a 

charge in place to ensure that its Insolvency Professionals are protected with 

respect to its fees and costs. 

63. The Trustee recommends that the Proposed Administration Charge Order 

pursuant to s. 64.2(1) of the BIA be granted by this Honourable Court and it 

believes that it is appropriate under all of the circumstances.   

PROPOSED SALE OF ASSETS ORDER 

64. The Trustee understands that Impact is seeking an order from this Honourable 

Court  to allow it to dispose of redundant or non-material assets not exceeding 

$10,000 in any one transaction or $50,000 in the aggregate (or in the excess of 

these amounts, by further order this Court) with prior consent of the Trustee (the 

“Proposed Sale of Assets Order”) 

65. The purpose of this Proposed Sale of Assets Order is to allow the company to deal 

with its redundant or non-material assets in an efficient manner and avoid Impact 
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from having to incur additional court time and legal and professional fees with 

respect to the sale of assets of immaterial value.   

66. The Trustee supports Impact’s request for the Proposed Sale of Order to be 

granted by this Honourable Court as believes it is reasonable under all of the 

circumstances.   

APPLICATION TO EXTEND THE TIME TO PREPARE A PROPOSAL 

67. Pursuant to the BIA, Impact’s 30 day stay period to file a proposal expires at 

midnight on December 2, 2012 (the “Stay Period”).  Impact is seeking an 

extension of the Stay Period for the maximum 45 days as allowed for under s. 

50.4(9) of the BIA, which would be until, and including January 10, 2013 (the 

“Stay Extension”). 

68. Impact has been acting in good faith and diligently in respect of these proceedings 

and considering its options to put forth a viable proposal to creditors.   

69. The Trustee does not believe that any creditor will be materially prejudiced if the 

Stay Extension is granted. 

70. Based on the preliminary review of Impact’s financial information and other 

documentation to date, the Trustee believes that Impact would likely be able to 

make a viable proposal to its creditors 

71. An extension of the stay is necessary to allow time for Impact to restructure its 

affairs and present a viable plan to its creditors. 
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RECOMMENDATION 

72. The Trustee recommends that this Honourable Court approve: 

a) the Stay Extension;   

b) the Proposed Administration Charge Order; and  

c) the Proposed Sale of Assets Order 

 
All of which is respectfully submitted this 23rd day of November, 2012 
 
 
ALVAREZ & MARSAL CANADA INC., 
in its capacity as Trustee under the Notice  
of Intention to Make a Proposal of  
Impact 2000 Inc. 
  

    
Tim Reid, CACIRP    Orest Konowalchuk, CACIRP 
Senior Vice-President    Senior Manager   



 

 

 

APPENDIX A 



Impact 2000 Inc. 
Corporate Organizational Chart

848891 Alberta 
Ltd.

Impact 2000 Inc.

Mike Wolowich  Patty Wolowich

Impact 2000 
Exploration 

Consulting Inc.

Impact 2000 USA 
Inc.

Wolowich Family 
Trust

Class A Shares (500)
Class B Shares (500)

Class A Voting Shares 
(100)

Class B Voting Shares
(100)

Non‐Voting Shares
Class D,E,F
(1800)

Prolific Energy 
Services Ltd.

50% 50%

100%

100%

100% 100%
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APPENDIX B 



LoneStar Geophysical Canada is willing  to Purchase from Impact 2000 Inc

the following equipment.

22 Kenwood Handheld Radios with Charger

9 Stihl - BT 121 Augers with stem and bits

5 Stihl - BT 45 Drills with stem and bits

6 Road Sign (Seismic crew ahead)

Safety Vests

Hard Hats

Helmets

Shovels

Ice Picks

4 Spill Kits

6 Tow Straps (over and above the one that come with each vehicle)

Snowmobile Oil

Snowmobile Belts

2 Laptop Computers (over and above the 2 that come with the recording system)

Total Purchase price for All of the above items 8,000.00$   

APPENDIX B
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November 7, 2012    
 
To the Creditors of Impact 2000 Inc.: 
 
On November 2, 2012, Impact 2000 Inc. (“Impact”) filed a Notice of Intention to Make a Proposal (the “NOI”) 
with the Office of the Superintendent of Bankruptcy Canada pursuant to the Bankruptcy and Insolvency Act 
(“BIA”).  Alvarez & Marsal Canada Inc. was also appointed trustee under the NOI of Impact (the “Trustee”). 
 
Enclosed are the following documents: 
 

1. NOI;  
2. List of Creditors and the amount of their claims;  
3. Certificate of Filing of a NOI; and 
4. Consent to Act as Trustee under the NOI  

 
The following explanation is provided as a courtesy to assist you in understanding this type of filing under the 
BIA.  The NOI provisions of the BIA are more extensive than outlined below and you should contact a lawyer 
if you require more detailed information. 
 
All claims against Impact as at November 2, 2012 are stayed pursuant to the BIA.  Impact has thirty-days (30) 
from the date of filing the NOI to lodge a Proposal with the Trustee; however, this time period is subject to 
extension with Court approval. 
 
Impact intends to carry on its business affairs during the period following the filing of the NOI (the “Period”).  
While the Trustee monitors Impact’s financial affairs during the Period, the Trustee has no control or oversight 
of Impact’s actions whatsoever.   
 
The amounts included in the List of Creditors were obtained from Impact’s records and may be incorrect.  If 
you disagree with the amount listed, it is NOT NECESSARY to advise us at this time.  A Proof of Claim form 
(which requires supporting documentation) will be mailed to you in due course. 
 
Should you have any general questions, please contact the undersigned or Jill Strueby of the Trustee’s office 
by email at okonowalchuk@alvarezandmarsal.com and jstrueby@alvarezandmarsal.com , respectively. 
 
Copies of the materials filed in the Division I Proposal proceedings may be obtained from the Proposal 
Trustee’s website at www.amcanadadocs.com/impact . 
  
Alvarez & Marsal Canada Inc. 
The Trustee acting in re: the Notice of Intention to  
Make a Proposal of Impact 2000 Inc. 
and not in its personal capacity 
 

 
Orest Konowalchuk, CACIRP 
Senior Manager 
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