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INTRODUCTION

1. On December 2, 2011, Mr. John (Jack) Kenneth Purdy (“Purdy”) sought
protection from his creditors through the filing of a Notice of intention to Make a
Proposal under section 50.4(1) of the Bankruptcy and Insolvency Act (“BIA™),
R.S.C. 19835, ¢.B-3, as amended (the “NOI”). The NOI filing was accepted by the
Office of the Superintendent of Bankruptey Canada (“OSB™) and protection was
obtained from Purdy’s creditors on the morning of December 2, 2011 (the “Filing
Date”). Alvarez & Marsal Canada Inc. (the “Trustee”) was named as Trustee

under the NOL

2. A Bankruptcy Application had been lodged against Purdy and was to be heard on
December 2, 2011. The NOI filing stayed the Bankruptey Application

proceedings.

3. The purpose of this first report of the Trustee under the NOI (the “First Report™)

is to provide this Honourable Court with an update in respect of the following:
a) background information and brief overview of Purdy;
b) the activities of the Trustee following the filing of Purdy’s NOI;

¢) the Trustee’s comments with respect to Purdy’s application for an
extension of time for filing its proposal to February 3, 2011 (the *Stay

Extension”); and
d) the Trustee’s recommendations.

4. Prior to being appointed as Trustee, Alvarez & Marsal Canada Inc. was appointed
by the Court as Monitor in the CCAA proceedings of the Purdy Group of

Companies, as discussed below.

5. All references to dollars are in Canadian currency unless otherwise noted.



TERMS OF REFERENCE

In pfeparing this First Report, the Trustee has relied upon unaudited financial
information, Purdy’s records and discussions with various advisors of Purdy. The
Trustee has not performed an audit, review or other verification of such
mformation. An examination of the financial forecast as outlined in the Canadian
Institute of Chartered Accountants (“CICA”™) Handbook has not been performed.
Future oriented financial information relied upon in this report is based on
Purdy’s assumptions regarding future events and actual results achieved will vary

from this information and the variations may be material.

LIMITATION IN SCOPE OF REVIEW

10.

The First Report has been prepared by the Trustee pursuant to the rules and
regulations as set out in the BIA. The BIA provides that the Trustee shall incur
no liability for any act or omission pursuant to its appointment or fulfillment of its

duties, save and except for gross negligence or wilful misconduct on its part.

This First Report is not and should not be construed or interpreted as an
endorsement, comment or recommendation to any creditor, prospective investor,
or any persons to advance credit and/or goods and services or to continue to
provide credit and/or goods and services or to lend monies to Purdy during these

proceedings and/or at any other such time.

The Trustee has not audited or reviewed the assets of Purdy, and with respect to
such assets, both have relied to a significant degree upon information provided by

Purdy.

The Trustee is specifically not directed or empowered to take possession of the
assets of the Company or to manage any of the business and affairs of the

Company.



BACKGROUND

.

12.

13.

14.

Purdy is a businessman who has been involved in the Alberta and British
Columbia commercial real estate markets for many years. Purdy conducts his real
estate development and related activities through a number of entities owned
directly and indirectly, legally and beneficially, by Purdy. The majority of these
entities are currently operating under a stay of proceedings under the Companies’
Creditors Arrangement Act, R.S.C. 1985, ¢.C-36, as amended (the “CCAA™)
(collectively, these entities are referred to as the “Purdy Group of Companies™).
A copy of an organizational chart and listing of the Purdy Group of Companies is

attached as Appendix A to this report.

Purdy also has personal items various and shareholdings in other corporate
entities (the “Purdy Personal Assets™) that may have value and be available to
assist in putting forth a viable proposal to his creditors. An initial listing of the
Purdy Personal Assets is attached as Appendix B to this report. The Trustee
continues to review and investigate the existence of any other possible asset that

Purdy may own that may not be on this initial asset listing.

Through discussion with Purdy and review of various appraisal and property tax
assessments, it may be that the combined estimated value of the Purdy Corporate
Assets and Purdy Personal Assets (the “Purdy Assets”) exceed the current
personal liabilities of Purdy (the “Purdy Liabilities”), which are listed in the
Creditor NOI Notification (defined below).

The Trustee’s preliminary review of the Purdy Liabilities indicates they are

derived mainly from:

a) personal guarantees granted by Purdy to the Purdy Group of

Companies;

b) potential director’s liability to CRA as sole director of the Purdy

Group of Companies; and



15.

16.

17.

¢) unpaid personal income taxes owed to CRA.

Further investigation into the value of the corporate holdings and Purdy Liabilities
that might remain after the CCAA proceedings are required in order to assess the

ability of Purdy to put forward a viable proposal to his creditors.

On December 1, 2011, the Purdy Group of Companies sought and obtained
protection from its creditors under the CCAA pursuant to an order of this
Honourable Court (the “Initial Order™). Pursuant 1o the Initial Order, Alvarez &
Marsal Canada Inc. was appointed Monitor of the Purdy Group of Companies (the

“Monitor™).

Further background for the Purdy Group of Companies and its operations is
contained in the materials filed in support of the application for the Initial Order,
including the November 25, 2011 affidavit of Mr. John (Jack) Kenneth Purdy (the
“November 25" Purdy Affidavit”) and the first report of the Monitor (the “First
Report”). These documents, together with other information regarding the NOI
and proposal of Purdy, as well as the CCAA proceedings, has been posted by the

Trustee on its website at: www.alvarezandmarsal.com/purdy .

ACTIVITIES OF THE TRUSTEE

Discussion with Purdy

18.

19.

Following the issuance of the NOI, the Trustee has continued to be in contact with
Purdy to inform him of the Trustee’s role during the NOI process including the
review of all cash disbursements of Purdy, discussion of creditor claims and sale

of assets.

To date, the Trustee has obtained the full cooperation and assistance of Purdy.



Mailing of Statutory Notifications

20.

The Trustee has completed the mailing of the notification to creditors of the filing
of the NOI (the “Creditor NOI Notification™) as required under section 50.4(6) of
the BIA. A copy of Purdy’s Creditor NOI Notification is attached as Appendix C
to this report.

Statutory Cash Flow Statements

21.

22.

23.

24,

On December 12, 2011, Purdy, with the assistance of the Trustee, filed the

following statutory documents as required under section 50.4(2) of the BIA:
a) acash flow statement (the “Cash Flow Statement™);

b) a report on Cash Flow Statement by the person making the proposal
{the “Purdy Cash Flow Report”); and

¢) the Trustee’s report on Cash Flow Statement (the “Trustee’s Cash

Flow Report™).

The Cash Flow Statement extends to the week ending February 3, 2012 (the
“Forecast Period”). The Trustee has reviewed the assumptions supporting the

Cash Flow Statement with Purdy and believes the assumptions to be reasonable.

Based on the assumptions made by Purdy contained in the notes to the Cash Flow
Statement, the Trustee believes that Purdy will have sufficient funds to meet his
personal and financial affairs through to the end of February 3, 2012. In addition,
the Trustee believes that no creditor would be materially prejudiced if the Stay

Extension is granted, as discussed further below.,

A copy of Cash Flow Statement, the Purdy Cash Flow Report and the Trustee’s
Cash Flow Report (the “Statutory Cash Flow Documents”) is attached as

Appendix D.



Restructuring Efforts to Date

25,

26.

27.

The financial circumstances of Purdy and the Purdy Group of Companies are
inextricably linked to and the success of a proposal submitted by Purdy to his
creditors is dependent upon a successful restructuring of the Purdy Group of

Companies.

Purdy has been acting diligently in respect of the CCAA restructuring and
considering its options and his own options to put forth a viable proposal to
creditors. The Trustee understands that Purdy believes that the best opportunity
for a viable proposal is if a successful proposal is obtained in the CCAA

proceedings.

As discussed above, the Trustee’s initial review and investigation indicates that
Purdy’s Assets may have a greater value as a going concern if certain of the Purdy
Assets can be preserved and maintained and other assets can be liquidated in an
orderly fashion through the CCAA proceedings. Consequently, the extension is
required to allow Purdy, with the assistance of the Trustee, an opportunity fo
analyze Purdy’s Assets and determine the best alternatives to put forth a viable

proposal to his creditors.

APPLICATION TO EXTEND THE TIME TO PREPARE A PROPOSAL

28.

29.

Pursuant to the BIA, Purdy’s 30-day stay period to file a proposal expires at
midnight on January 1, 2012 (the “Stay Period”). Purdy is seeking an extension
of the Stay Period (as allowed for under section 50.4(9) of the BIA) until, and
including February 3, 2012.

An extension of the stay is necessary to allow time for Purdy to work out a viable
plan under the CCAA proceedings which will in turn allow him to make a viable

proposal to his creditors.



RECOMMENDATION

30.  The Trustee believes that Purdy has acted, and is acting, in good faith and with
due diligence and the Trustee does not believe that any creditor will be materially

prejudiced if the extension of the stay is granted.

31.  Therefore, the Trustee recommends granting an extension of the stay of

proceedings for the maximum 45 day period.

All of which is respectfully submitted this 15" December, 2011

ALVAREZ & MARSAL CANADA INC,,
in its capacity as Trustee under the Notice
of Intention to Make a Proposal of

John (Jack) Kenneth Purdy

T

Tim Reid, CAeCIRP Orest Konowalchuk, CAeCIRP
Senior Vice-President Senior Manager
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LISTING OF PURDY GROUP OF COMPANIES

ARMAC INVESTMENTS LTD. (AB)
LAKE EDEN PROJECTS INC. (AB)

1204583 ALBERTA INC. (AB)

1317517 ALBERTA INC. (AB)

WESTRIDGE PARK LODGE DEVELOPMENT CORP (AB)
WESTRIDGE PARK LODGE AND GOLF RESORT LTD. (AB)
HALF MOON LAKE RESORT LTD. (AB)

NO. 50 CORPORATE VENTURES LTD. (BC)

FISHPATHS RESORTS CORPORATION (BC)

ARMAC INVESTMENT LTD. (BC)

OSTROM ESTATES LTD. (BC)

HAWKEYE MARINE GROUP LTD. (BC)

JUBILEE MOUNTAIN HOLDINGS LTD. (BC)

GIANT MOUNTAIN PROPERTIES LTD. (BC)

CHERRY BLOSSOM PARK DEVELOPMENT CORP (BC)

NOTE:

The above corporate names have either an (AB) or (BC) after each of the individual applicant company
names. The Trustee notes this was done to indicate in which province the individual applicants are
located, and as such, those letters do not form a part of the legal name of the company.

There are two Armac Investments Ltd. entities, one is a British Columbia (“B.C.”") Corporation and the
other is an Alberta Corporation.



f Jack Pyrdy

r—1{ Armac Investment Ltd. (BC) |
|

LHaif Moon Lake Resort Ltd. I

| No- 50 Corporate Ventures Ltd. |

| Fishpaths Resorts Corporation |

m’ Ostrom Estates j4d. 1

———~! Hawkeye Marine Group Ltd, !

_.__‘ Jubilee Mountaip Hoidings Ltd. I

-——-rGiant Mountain Properties Ltd, |

——-—LCherry Blossom Park Development Corp ]

L—| Armac Investments Ltd (AB ) |

m~——, Lake Eden Projects fnc. ’

(504583 Alberta inc. ]

._,,.__] 1317517 Alberta Inc. [

__l Westridge Park Lodge Development Corp I

l Westridge Park Lodge and Golf Resort Lid.
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APPENDIX B

John (Jack) Kenneth Purdy
Listing of Known Personal Assets

Asset Ownership Interest Description

6 acre ocean front undeveloped | 100% Located: West Coast Vancouver

raw land Island, BC

80 acre, 3 bedroom home and 100% Located: Port Alberni, West

farm outbuildings Coast Vancouver Island, BC

Recreation Property 100% 4 cabins located in Cabarete,
Dominican Republic

Art , Collectibles, Jewelry and 100% Various paintings and jem

precious medals stones, etc

Antiques, Furniture 100%

Personal Condominium 100% Edmonton, Alberta

Residence at The Ten

Note Receivable 100% Approximately $200,000

Rail Find Management Ltd. 50% Shell company with no assets or
operations

Various Advances 100% Advances made to Prefco
Construction Corp

Vehicles 100% 1997 Jeep Cheroke
1998 Mercedes 1500
1992 Bentley

Stocks and bonds 100% Appox value - $50,000

Sheffield Moldings Ltd. 100% Anguilla, British West Indies.
Owns a head lease with
approx.70 years on an 8.5 acre
piece ocean front property that
now has a resort. Approved for
development for 50k new
development.

25 acres of raw land in Kauai, 100% Land is divided into 6 plots.

Hawaii

Distant ocean view lots.
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Alvarez & Marsal Canada ULC

Bow Valley Square |l

Suite 3300, 205 5th Avenue S.\W.

i Calgaty, AB T2P aV7
Phone: +1 403 538 4828

i

£l

December 9, 2011

To the Creditors of John (Jack) Kenneth Purdy:

Tohn (Jack) Kenneth Purdy (“Purdy™) filed a Notice of Intention to Make a Propesal {the “Notice of [ntention”™)
on December 2, 2011 pursuant to the Bankruptey and Insolvency Act (“BIA™). In addition, on December 2,
2011, Alvarez & Marsal Inc. was appointed Proposal Trustee of Purdy.

Enclosed are the following docwnents:

1. Notice of Intention to Make a Proposal;

2. List of Creditors and the amount of their claims per Purdy’s records;
3. Certificate of Filing of a Notice of Intention to Make a Proposal; and
4, Consent to Act as Trustee under Proposal

The foliowing explanation is provided as a courlesy lo assist you in understanding this (ype of filing under the
BIA. The Notice of Intention provisions of the BIA are more extensive than outlined below and you should

contact a fawyer if you require more detailed information.

Al claims against Purdy as at December 2, 2011 are stayed pursuant to the BIA. Purdy has thirty days from
the date of filing the Notice of Intentien to lodge a Proposal with us; however, this time period is subject to
extension with Court approval.

Purdy may continue to carrying on his personal and business affairs during the period following the filing of
the Notice of Intention (the “Period™). While the Trustee monitors Purdy’s financial affairs during the Period,
the Trustee has no cantrol or oversight of Purdy’s actions whatsoever.

The amounts included in the List of Creditors were obtained from Purdy’s records and may be incorrect. If
you disagree with the amount listed, it is NOT NECESSARY (o advise us at this time. A Proof of Claim form
(which requires supporting documentation} will be mailed to you in due course.

Should you have any general questions, piease contact Mr. Tim Reid, Managing Director and/or Mr, Orest
Konowaichuk, Divector at treid@alvarezandmarsal.com or akonowalchuk@alvarezandmarsal com,

respectively.

Copies of the materials filed in the Division | Propesal proceedings may be obtained from the Proposal
Trustee’s website at www .alvarczandmarsal.com/purdy .

Yours very truly,

Alvarez & Marsal Canada Inc.

The Trustee acting in re: the Proposal of

John Kenneth Purdy and not in its personat capacity

Orest Konowalchuk
Senior Manager

www.alvarezandmarsal.com



FORM 33
Notice of latention To Make a Proposal
(Subscection 530.4(1} af the Act)

Take notice that:

(. i John Kenneth Purdy. an insalvent person. state. parsuant t subsection 30.4(1) of the
Ac that [ intend to make a praposal to my creditors.

. . . . ny - il
2. Alvarez & Marsal Canada [ne.. of Bow Valley Square (1. Suite 3300, 205 5% Avenue
S.W.. Calgary. AR T2P 2V7. a ticensed trustee. has consented o get as bustee under the
proposal. A copy of the consent is attached.
3. A list of the names of the known creditors with claits of $230 or move and the amounts

ol their claims is dlso attached.

4, Pursuant o seetion 69 of the Act. all proceedings against me are stayed as of the date of
liling of this notice with the official receiver in my locality.

£ /
Dated A e, g f___iﬁ{jf . this / S dayof /{Wf‘f\/(\ (/\/.7;/( :

R

It . N

‘ o |
Tahn Kenriéth Purdy
{

To be campleted by Official Receiver:

Filing Date

T Official Receiver
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l *l Office of the Superintendent  Bureau du surintendant

of Bankruptey Canada des faillites Canada
An Agency of Un cryanisme
Industry Ganada d'industrie Canada

District of ALBERTA
Divisicn No. 01 - Edmonton
Court No. 24-1568045
Estate No. 24-1568048

In the Matter of the Notice of Intention
to make a proposal of:

John Kenneth Purdy
Insolvent Perscn

ALVAREZ & MARSAL CANADA INC,
Trustee

Date of the Notice of Intention: December 2, 2011, @ 08:16 am

CERTIFICATE OF FILING QF A NOTICE OF INTENTION TO MAKE A PROPOSAL
Subsection §0.4 (1)

I, the undersigned, Official Receiver in and for this bankruptey district, do
hereby certify that the aforenamed insolvent person filed a Notice of Intention
te Make a Proposal under subsection 50.4 (1) of the Bankruptcy and Insolvency

Act,

Pursuant to subsection 62(1) of the Act, all proceedings against the aforenamed
insolvent person are stayed as of the date of filing of the Notice of

Intention.

E-File / Dépot electronique Official Receiver

Canada Place, 8700 Jasper Ave., Ste 725, Edmonton, ALBERTA, T5J 4C3, 877/376-9902

1+1

Canadid



CONSENT TO ACT AS TRUSTELE
IN THE MATTER THE DIVISION I PROPOSAL
OF JOHN KENNETH PURDY
OF THE CITY OF EDMONTON, IN THE PROVINCE OF ALBERTA

We, ALVAREZ & MARSAL CANADA INC.. of Bow Valley Square [L. Suite 3300, 205 5%
Avepue SW.. Calgary. AR T2P 2V7. CONSENT (o our acting as Trustee under the Diviston |
proposal and in respeet of thie Notice of fnfention to Make a Praposal of JToha Keneth Purdy
contemplated herein.

Dated at Calgary. Alberta this 17% day of November. 2011

Ablvarer & Marsal Canada inc.

7 X
i ]
Per: o wmeg § oo
Tim Reid
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District of; Alberfa
Division No, 01- Edmonton
Court No. 24-1568045
Estate No, 24-1568045
- FORM 29 -
Trustee's Report on Cash-Flow Statement
(Paragraphs 50{6){b} and 50.4(2)(b} of the Act)

The aftached statement of projected cash flow of John Kenneth Purdy, as of the 12th day of December 201/,
consisting of Projections for the 3 week period from December 2, 2011 through to February 3, 2012, has been
prepared by {he management of the insolvent person for the purpose described in the notes attachad, using the
probable and hypothetical assumptions set out in the notes attached.

Cur review consisted of inquiries, analytical procedures and discussion related to information supplied to us
by: L3 the management and employees of the insalvent person or & the insoivent person. Since hypothetical
assumptions need not be supported, cur procedures with respect to them were limited to evaluating whether they
were conslstent with the purpose of the projection. We have also reviewed the support provided by:

L management or B the insolvent person for the probable assumptions and preparation and presentation: of
the projection,

Based on our review, nothing has come to our atfention that causes us to beligve that, in all material
respacls,

() the hypothetical assumptions are not consistent with the puspose of the projection;

{b) as at the date of this report, the probable assumptions developed are not suitably supported and
consistent with the plans of the insolvent person or do not provide & reasonable basis for the projection,
given the hypothetica! assumptions; or

{6) the projection does not reflect the probable and hypothetical assumptions.

Since the projection is based on assumptions regarding future events, actual resuits wilt vary from the
information presented even If the hypothetical assumptions occur, and the varations may be material
Accordingly, we express no assurance as to whether the projection will be achieved.

The projection has bean prepared solely for the purpose described in the notes attached, and readers are
cautioned that it may not be appropriate for other purposes.

Dated at the city of Calgary in the Province of Alberta, this 12th day of December 2611

Alvarez & Marsal Canada Inc. - Trustee

¢ Per. e

TinTReid

Bow Valley Square Il

205 5th Avenue S.W.

Calgary AB T2P 2V7

Phone: (403) 538-4756  Fax: (403) 264-1262

Page 1of 2



[istrict of; Alberta
Division No. 01- Edmonton
Court No, 24-1568045
Estate No. 24-1568045
- FORM 29 -- Attachment -
Trustee's Report on Cash-flow Statement
{Paragraphs 50{6)(b) and 50.4(2){b) of the Act)

Purpose:
Please see Note A in the Notes to Projected Cash Flow Statement aftached to the Projected Cash Flow
Statement

Projection Notes:
Please gee the Note A in the Notes to Projected Cash Flow Statement attached to the Projected Cash Flow
Statement

Assumptions:
Fiease see the Note C-F in the Notes to Projected Cash Flow Statement attached fo the Projected Cash
Flow Statement

Dated at the ¢ty of Calgary in the Province of Alberta, this 12ih day of December 2011

- Alvarez & Marsal Canada!]nc. - Trustee

NG S

sy /‘:7“"““‘%;
TirrReid
Bow Valley Square Il
205 th Avenue SW.
Calgary AB T2P 2v7
Phone: {403) 538-4756  Fax: {403) 264-1262

Page 20f2



District of: Albsrta
Division No. 01- Edmonton
Court No. 24-1568045
Estate No. 24-156804%

-FORM30-
Repart on CashvFlow Statement by the Person Making the Proposal
(Paragraphs 50(6)¢c) and 50.4(2)(c) of the Act)

The John {Jack) Kenneth Purdy of John Kenneth Purdy, has developed the assumptions and prepared
the attached statement of projected cash flow of the insolvent persen, as of the 12th day of Dacember 2014
consisting of Projections for the 8 week period from December 2, 2011 through to February 3, 2012,

The hypothetical assumptions are reasonable and consistent with the purpose of the projection
described in the notes aftached, and the probabla assumptions are suitably supported and consistent with
the plans of the insolvant person and provide a reasonable basis for the projection. All such assumptions arg
disciosed in the notes attached,

Since the projection is based on assumplions regarding future events, actual results will vary from the
information presented, and the variations may be material,

The projection has been prepared solely for the pumose desenbed in the notes atiached, using a set of

hypothetical and probable assumptions set out in the notes attached. Consequently, readers are cautioned
that it may not be appropriate for other purposes,

Dated at the city of Edmenton i vinge of Alberta, this 12th day of December 2011

ﬂéhn Kerneth Purdy <~ Name and fitie of signing officer
Debtor
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District of: Alberta
Division Na. 01- Edmonton
Court No. 24-1568044
Estate No. 24-1668045
- FORM 30 - Attachment -

Report on Cash-flow Statement by the Person Making the Proposal
{Paragraphs 50{6)(c) and 5G4(2)(c) of the Act)

Purpose:
Please see Note A in the Notes to Prajectsd Cash Flow Statement attached to the Projected Cash Flow
Slatement

Projection Notes:
Flease see the Note A in the Notes {0 Projected Cash Flow Statement attached 10 the Projected Cash Flow
Statement

Assumptions;
Please see the Note C-F in the Notes to Projecied Cash Flow Statement attached to the Projected Cash
Flow Statemen?

Dated at the city of Edmontor In the Province of Alberta, this 12th day of December 2011,

<

" John Kenneth Purdy
Debtor

Page 2 of 2



JORN {JACK) KENNETH PURDY
Projectad Cash Flow Statement®
For the parlod of Decembor 2, 2011 to Fabruary 3, 2012 (the "Forecast Period")

{in CON dollars)
Week 1 to Wook 4 Week 5 to Week @ Total

Notes  Dec 11 to Dec. 311 Jan, 1112 to Feb.3112
RECEIPTS
Advances / Management fees from Purdy Group of Companes G 4.400 5,200 9,600
Retainer receipl from Purdy Group of Companies for NOI D 50000 o e 50.000
Total raceipts 54,400 5,200 59,800
DISBURSEMENTS
Personat 1,200 1,500 2,700
Modical 400 500 00
Living 1,600 1.800 3.400
Transportation 570 570 1.140
Miscelianeous 600 750 1.350
Totaf living expensgss E 4,370 5120 9,490
NO! profossional fee refainer s} 50,000 50,000
Teotal disbursements 54,378 5,120 69,490
NET CHANGE IN CASH 3n an 110
OPENING CASH F . 30 -
Net change in cash 30 80 e
ENDING CASH 30 110 110

=7
G?% /ﬁ'ié Degamber 12,2011

John (JWneih Purdy Date

This statemént of projected cash fiow of John {Jack) Kenneth Purdy has been prepared in accordance with $.50.4{2) of the Bankruptcy and

Ingoivancy Act and should be read in conjupction.with the frustes's Report on Cash-Flow Statement dated the 12th day of December 2011,

N T

‘ i December 12, 2011
Timbthy Refd, Trustee Date
Alvarez & Marsal Inc.




JORNMN (JACK] KENNETH PURDY
Notes to Projacted Cash Flow Statement
For the poriod of Decembaor 2, 2011 to Februaey 3, 2012
{in CDN dollars)

Notes and Assumptions:

Per: T
/dem {Jack) Kenneth Purdy Tiriothy Reid, CACIRP

The cash-flow stalement is to be reed in conjunclion with {he atlached Form 29 . Trustes's Report on Cash-Flow Statement and Form 30 -
Report on Cash Flow Statemen by the Person Making the Proposal.

The projeclion has been prepared solely for the purpose of delermining the ability of John (Jack} Kennett Purdy to fund his personaj
financial affairs as set out hergin.

Readers are caulioned that it may not be appropriate for their purposes.

The Cash-Flow Statement is presented on a monthly basis from December 2, 2011 1o February 3, 2012 (the "Forecast Period") and
represents John (Jack) Kenneth Purdy's bes! estimates of the resulls of his personal financial affairs during the Forecast Period.

AdvancesiManagemeni Fees are paid {0 Jack Purdy as compensation for services rendered as President and Chief Executive Officer of
the Purdy Group of Companies. Given the currert financial constraints within the Purdy Group of Companics, Mr. Purdy is enly drawing
a minimum amount of advances/managemenl fees (while focusing on keeping his personal expenses low) to assist in the success of
the corperate restructuring of the Purdy Group of Cempanies, which in tum, will directly impact the success of Mr. Purdy's personal
proposal to his creditors. The appropriate taxation strategies are applied to these payments at each year-end,

The retainer receipls of $50,000 relate to funds received from the Purdy Group of Companies, pursuant {0 an initial Order granted by this
Honowrable Court on December 1, 2011 through the CCAA proceedings of the Purdy Group of Companies, for the payment of
professional fees of the Proposal Truslee under the Notice of Intention to Make a Proposal for Joha (Jack} Kenneth Purdy.

Total living expenses primarily refale lo certain living, personal ang medical costs expected to incurred by Mr. Purdy over the Forecast
Period,

Opening cash balance an December 2, 2011 {as per generat ledger).

Alvarez & Marsal Inc., the Trustee acting in re: the
Proposal of John (Jack) Kenneth Purdy

PV AR

JOHN (JACK) KENNETH PURDY

“
s

Senior Vice-President

Date: December 12, 2011 Date: December 12. 2011




