
,, ~.~s;«~, ~~» m.&~"~4 ~

J

'~)/!~jul,';:

/

4

Er

rr /,



itboi iafdsof U 5

doffsfs,'efoun'.s

safe!tea(lie

IAse.rdones

Pfepallfs

2,(bh 5 4,424 "; 7240

9,687 9,318 I 1,804

M,598 I I,'3537 10,473

4,448 5,773 3,703

3 1,7/4 33'I jhig

12,011

property, plaAt and equ!pment

tntanglbte assets

4 591

!40,208

110 '34 5

'14/ /385

13,4 I ti

13'/, 3'

I f15,'53/fl

71,7/i/

t42, 142

ii2,/i'44,807

38I7,4(h 434243 5 343 375 fil I lh7

LIABILITIES AND UNITHDLDERS'CUITT

Current tiabigties

Af oui!A'.s pa/aljte and Bef I ued tiab!II'.Ies

Pfclrlswns

Arildrus! re 1 i!ed 0 fig Brien set!Ie n'e Ats

Cther Anancat babiirle»

CAArertlble, dfbel'I".ules

f Unc3pal due NI'.I!In. onie yea!
im long-!elrii debi

I,":3,77"3

8,228

i f4

'/,337/

N,i'II5

Vrdt options

Warrants

Long-term debt

Converttbte debentures

Deterred tax iiabigty

I 8!7,4j30 17h,522

78,473

Vnithotders'quity

UA "-

Ue(ICA

Af. Af('Iilal'ed oli'ieri oA piebal'isae.

I!Js'2',i70(180103(

(2738(

I c 3783

3j'3,170

(/MP 31

(4,0'/2i

325,170

I I'/1,022(

hi34,243 5 343,375 5 /2',742

"fs Bccofrjranri,"g I" olf's lo Ii'lefinl condensed c!'Asolidsisd financial sta'.Benefits.

Anil/'ijv&d AA /ID(I!st.'('Ite I!I/stees b)i.

JAMES E, CLARK

Tii elec



ithotisords of U 0 dottets, etcept per ortt amour:tsj

$ 22,281 I 22,3rf t

Gr'teer'eloed adrrltoisrrrrttA» expenses

1lprrr attn) I.OS'

tnaoco costs

0',itr"r coors

Loss bofot*e trtcrtrne faxes

trrcorno toxes

0 rrrreo

Uefeieod [rodiJcttooj

t &dr,486(

2,491

I18,227)

8„99/

26,815)

I,'l0,208)

Loss for the period

Loss per unit - basic and diht ted 10 $ t0.rftj 0:04tj
fee eecompeo;nq rot "to trdenmrorrder'sed eee&oitdated ftraocrststqteroeots
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fthevaarafa af US dctlar;,r

Loan for '.Ite per'torf

fhhrar eorrprehen=t':e Inrrrrne ftossf

Nr'. Dnreatized foreign rorrr nay tranataten loca

Cornprehenaiva fess for the period

Ca» arrampaayirg rota ate mtanm rardar Carl rcnaatafatarl br@renal atatamanta
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itf ocsat:d» of 0 S.do((ete) 28 (8

83tenre, beginning end nnd of periiirl

83fei'iff', bcglnrllng rf pr'i'iod

I oss foi'ite pe(iud

83teitD", r'Ad Q. period

['f 21,022)

)(6,08()

) (87,tng)

Acrumuloted other comprehensive income j(os@)

83lenr e, beginmng of period

Giber comprehensree loss

93ferice, eA(l c1i pe(for) )2,28o)

Totaf. Un((ho(dere'qui@

See acconifanring rote» to irkrirn retdeneed ror:;obdeted ftoerctef steterner ts

82,486 )88,828

FIRST WARTER - REPORT TQ UNITHOLIIERS



tibet;. Ir.do of U 8 doilorsj

Cash from fused in):

Cperahng achwttes

I oss ",oi'.he pef'Irtfl

Atjjustnaert".s ',rt",

Dopftacta'.1011 aAi3 ateoitlea'iton

FIA "tire cost

Interest paid

gn fig AiiIrin oj rfentS OA a Straight- Iinft fins!8

UAb based compo nsaiiolt f xpf';Iso

I-f so jrjatnj 011 dtsposats I'lt AOA-citt reAi assets

6alt1 I A":enlofnen'i 0: acf)usfiIciA pa'fettle

Unre" I Red loss riA converttbjtr rdebertiu, es

Unt'i'alirefi gait l OA warrants

UAireai Ised IOSS OA Ug deft Ln'lnaied debt

Futttrf, Incrtn 'ift'f, fedur'iton

AnttifuSi retat~~f jf.tg'dion scute fnfon",S

Changrs tn rion-cash wef king capo' I!efns

jj6,88g

7,883

j'b93»j

78

cct 28

',off gf

788

fit II,7ffdt

ji A,gdt "i!

jrwestjng ectleities

Addlbons '.0 pAipor':7, plaAI rtf'ifl otjfdtptei At

Proceeds fiorfi «ft»posatl rd piopefbfc piard and etjutprnenl

11dfbttfif'Is tf') tniant)ibjcs

j3 Vftj

FIAandAg activities

Prriceedc ftoio lrinq-trirrn dr.bt

Pftnfijtaiif paiftrtenisoAliat1g tttfBI dobi

Pe~«ften'. Oj dtotfarred ftttancit1g charges

Foreign excharige gain on cash held in foreign currency

Increase jdecreasej IA cash

Cash, beginning of period

Cash, end of period

'=en orooopooyr 0 rota» to Iritenin rorders8! rorsoiidoted fo oroel siiienieoto

2,15ft b 4,078
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Sepa(able PFAbPooed dc)rfva(FI&c&5

Chan(!Ps in lb(fail'3life of spp&vablp en&bedded oerfzahv85 3(P I'eoogAfZ(ri fÃinediafi'Iy!0 piro(no('lo«.

0(h ac Aoi&A f(3»Ji'A»T (ferl I af(f(85

'8(br&A 8 def!Vativr fiAB!1«tal IA5!(uinent Is Aot held for t(arffng, and is AO! deS!gAatpd ma (tf)a!if(N(f hedge I'ela !OAship 30 «barges

IA I'5 IB11')atua 3(e 18«0(TA lzei) I?A(nerf)a! 8!y If! pl'Of!!of'oss,

IVI Units

'the F!md'"; unif& are «I BSS!tied 35 oquiiy. frir (cmental c 05(S rh e(tly 3!!Nou!Bb!e!o the !55ue of uncs &ire (eco)rqruzeri 85 8 dedu(lion

fmm &qury, 08'. of(Ay!a)i 8 !PCL&,

III Recooi'ittloA and rneesfJ(enjent

I(en&5(if prOperty, pia »;&Ad (quip(0» n'. are mnasurrd a!CO.'; IPS»3(C&m Ul &!C!deprewaf!On Bnd ar:im ula!(Ft I!C!)(&if(ron(!055«=',

Co!!ncludes expendihire!hai is diiedfy Bi!(Ahuiable!o!ho aoqf! fsI!Ion of 'he asset The o)5", 0(sett cr)ns!(U&t&vf 3*-.*-:pisir!«fur!8& ihp

crica of 0';1!Pri(&L» Bijd direct tabor, any other casts rh(ecily Bt!I ib)&able!0 biingii'ig the 80&efs ',ri 8 wofk!Ag i'0ndiil(n ror!heir Irr ended

uses!he costs of disn Bnfi!Ag Bnd (PA!Ovfnrg ',!18 Iten sand res!r&rmq!f1e sn& r)ff wh„h &h&»y are !orated, and borrowmq ross
iii'I CUBI!'&yiAg 355815 f(J( vkich IhP corn&me)«err(JA" da!8 &0( cap!18!Izabon I". On &Jf 3! i r !BA\i. r&/ i, /010,

'(Vf'en parts rJ! Bn I'.FirA 0'roperty, pl, nt and e(tu)pinon( have ri, fereA! Usr iii if&ps,! h«&g are a«coun!ed;Gr as oc par'ate I:irns—.,

tr)&air)r (OIGporf«A'sIof property, pt&ot and equipmeni,

Gains arid tosses GA dfsposat ri,'A !tern i)f pro ppf!y, pl!BA'& BAd pg&J Iprnent BAJ de!pumnpd by rr)F(!p3(lng!he proc& eds fr! FA disn(&sat

VFIth Ihe r Brcyinq Bn oun! Of prrur &(by, plari! Bnrf eqff!Prnent, arid are rer oijnfzrd wi!hN rr)st Of &3&!85,

Il!I Subsectuent cost»

Thp c«15'. 0!1'eplacioo 3 pair! &j'i BA I'&«0& oi p(opei'ty, Alai!t and p(i)Jfp!AAA! Is (F'.«000!2« d f)(i!(8(8'(yfr)g innouA'& ijf '.he I!&O' I'.

is pr(Jt&able it!a& the (UI!JFO p(000(AI» bpAP(i 5 dp!NF(t ifom (no par'. !V!ll ii!Jv&'',0 lhe en!!0)3& ii I () (Os'. (30 bp i'1'835ur('d fetiabty

Tl'ie (3fcy!Ag Bf'iuii!A!()f fh8 (Opia«ed par! Is dP!P«O(doited, ftl( CO&'0 Of tA('d»3&y-'.Od 3 5(PF!Ci(10 Oi prop(',".y plaA! Bf i! Pqlj&iomei)'.

8(8 (ecogi!L)ed IA profit «or loss 85 if'icUf'red.

IiiiI Depreciation

t)(ipr(i«!ation ts «alcufa:pri ovr r the depn (nable amount, V(hich is!he cast 0!ari Bose;, oi 0!her Bmrun! subsidf)'&8(f "Ur COSE

le=5 Ps re idual vabie.

tTPpfeciai!GJA is I'eror]rii)erf It! p(0 11rJf'oss on 3 5&BBI(]h&-hAO bam«over!he esfirc 3!& d GGP'ul Ir 80 0':each paf. Of BA I'80&0'ioredy,

fihai'1! BAd e(tuiiln)pn!, 5Nca thI»5 0 051 clos&ply ro'te«fs '.hp expo«!8(f pa!Ioi 0 oi «orfsufpption 0 the f!AUFP ec()AO(I tc bene'ns (ti)i I''0
!(Omil'fP 355&'!, t ea»i'd BS»&e'5 3(e ci(pr(&cff)te(t (iv(r 010 &hoi'r r Gi tfie 413&8 iprni(!Ad I')(ir «58!&J!0'v(&5 Unb'55 I! Is I'pasonat)ly c&i'!BIA

!!13&!!1(Oint«&g will 0!)taii'I GV&nei'&hip by th(1 (nd iii '.AP lease ter(A., IC pc 0(!3!10(1i('FJ!hr)ds, U58fUI l)(P& BA(l I'PsidUBI V3IUP5 3!'8 I'r.*.'IOV(0&t

3!Pa«h fif'iaficiai &(83(8A(f (&Ad adios'&Pd i. (&pp(op(f8&'8.

Defnecfaffr)n is provided r&r!he following basis and at «f&e fottowfr)g annua! (3(es!

Asse! p) 35!s

ftuitdmgs

hta«hfnecy BA(d P&'!U!plF'PA

f4erchandlsers

tn sfor(& baggifi0 eqf)
ip(080'ehf(les

CF)(npf)tri't'id ciffice Pi!flip(nen!

Leasehotd improce&ments

.)I(Big f)'.-I!i,e

0)&(3!ghbtine

t)&(BIF]h",-tfnp

b'!(B!qh -!NP

0) &(Birth'.-!Ine

.i'.f'3 I 0
0":.Iif',

5!Falgh! -IIAO

0%- 70%

ill:f»,

I0"'ii .bfb»

2(ty& —33%

lbrri', of

lea::"'F)r

Bi guisl! IOAO OA 0!'!P(,(3AUBI&y t, ylf 10,!h(,*Fund (neasu(es g(Jod&VI0 Bs if'8 Blm&'( Iim 0!ihe c(JF)side a!ion '&ra&F)sfc(1'1)d less'.f1& i in!

I'8!'00MZed ai'AO!J(1! I)coo(ally(a!& Vatu«&IQf the uk'ij!!i!able Bese(5 .F qfjf(Pd Bnd bab!tPfe5 assu(nerf, BH !A(350(ed asof '.he 3«rtusfffr»n

rda&(s!(eben the F&vcess is negatr(8, 3 bar(y&fn pi)fct1358 Ftalrf is recrignfzed IN&mr dia Ply IFI prrjfl! 0( I(jss. IA (Pope«t 0'cqit «ibrif; Gr)or !01

.fanuafy !,2!J!f0,goodvnll is r(luded on the basis rif i!5 deeimed cos!,whmhrr pre&entstfie ar&ouni reronied i ader previru& caned!Br!

6/4!J bubsequoni to Bcqufsl! Iori, (300dvfill is ieeasurert 8!ro"='ri;0 acr ufnu!3'ed i&r parfnr 0! 10& 5&&5.
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Th«ptfnd Atatrt'(t(AS pr(frfshrAS far SPtf'AS{fi'Pd A(Pffft »toll»tfrts V01I ft h(A& br'L'A IACLiffed hu'. AOL (&parted, 1 1»AP»S IOSS pf{IICC(rtr aha(L»

cf WBIA fraxtln{IA''eiriifieff exposit f'Ps '6 pf'f'(N&d by Px(r»fAB( IA&ut atter» t'oint'iaffies. The pn»vfr»loft Is (A&as(fred hdsr»o on hi" fort(BI dBM

3Ad 8 vvfffgMIAg of alt possibM» OUI(xin es„,'&IA I lb&if'ssociatPd pfQbatttlNP;, The ftssU(np'il«ns dertvcdf ffof'A histoiical I IBIA's

expert( AD„ Iffc!U(fe Ihe are(age IAAAtf»ty claiiffno BAd th(, ((»re(age taq ffn»e betv(L»&n IAcai A»Ace BAd par((nen'..

i,ld

f JJ

cp

Lf

LLI
f
—r»»

3

r' 'E

(ft .-

Vt

rg

V'P

rp

5, 6TNEN FtNANCIAL LlAEILtytEE

The dela lls ot i'i'.h& I' A&A( lal h chil dies are Bs fottnuis:

Accrued IA!Prest pet&bie

tn're(PSI (Birr» &VV f fa tf&bftt'y

Ot tails Af the d eh e n turfts» re as f«II «vfs;

EBIBALP. Bt Oei PAib&I 31, 700p

M(irk&» adius!nteri'.S

Foreign c{t fr&Airy fr Basta'.Ion

fqaian eat 0&CP(aber 31,'rrjtg

Ma(he', (dfifMA1eifrs

Fo(Pig(i cru t ron( y (ra(tel »'if«n

it&bine& 3!March 3 t, 3011

k,'r Mf

3,!Cfd

grf 0

+Le(ob f'3l

3010

(,5pd

0,220»

Leabi'.Cy

'iP.,A'!':I

(0 'ir'i, j
4,3&i

yrt Srtrff

2, 103

C,~
6.,0

LLf
As 3 iesLff.'. Of tlM itbdilyo ufIfrift«hfers Lo red&&in theft fi'Ad UAI!s;or c3sh of'!fief'inancial acse'."-, r p!Ioffs!0 atqui P Uftils

Bt'('tasfft(Af."- (Bfh segt&(t hattfhtf&s BAd n easUft'd Bt fate vatue,";. each(cpa(ting dafle. Tho gf'BA! fdate f3ii'atU . Is recoqnlaed o(r r I ie

vestiAg Period, Tf'ie It(7oac {11(aft 'value to fnPasUi'efA&A»s dur!Aq ihe vestinq Petit)d ai'P fecogAI(ed ifnriteitiately IA Pt'Ullt BA(l lo(s to (I'iP

f'x PAt that they('Pi(i e to pas". services. Tha'r ts, IA fhe period of I'e-O'Paso(PA'tert'. fh»IP isa ce ch itp Bdju.(n'('I'. !oi'rioi'neil'lads IA«nf{r

for Ihe (r coqntaed liabitity at the end o( ea(h repartfnq Period la equal the tofatfa,r value or tt.e ttabtt try,

The range of exf rfnse purer for opttons otftstandtnq at frtarch 3 1, 30 1 1 ts as »rill«vrfs;

0phoAs Exercfsabte

ExrfClsp Pi'Ire tC'(j

$ td»3

Nulnber

fthousandsj

Weighted

Average
Exercise

Price fC$1

3.09

01P dr(tails of i(Aft based patrrent expenses ale as follovfs:

Tata(! un'-based «rtfnpon~wtion extpen»e net
of fat( v&lif( adttust O'Pft(5
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On t ebruary H), 2010, in Conn»(ten With the rQW term loan,!he Fund ISSUPd Warrant"-, to the Mrm lean lender., tn aaqu (0 up!0 3 0

f&&It!ton LIAI 5 Uf !hi(i I LIAd 3.BAT i(i i P fii IQ('0 f ( bruanj 0, 20!(i 8', an PXP(cise pf'ICQ iot 0$4JIO per in&lb Of& klaich 31, 201 i ln conncc»li10

L»fit h the am( ndme(A to the '.Crm t(»an Ihc exe(cise prtce ot !he»r(arrants was reduced t(i 0$ 140.!40warren!8 I'd tie(A e(erfnced Bs Bt

March 31, 2(31 1, Ttie fa!f'v'tie fif the Lval'I'3nt" 01 $430 Bt M(i!eh 31,201!wa" d('ie(fAIAed List Ag!h P Otai k5chotes «ipf Ion pf'Irtrrig mo(fet

B»ssu(nf(ig A 0 e!P(3(!L»d (tivtdei'ids, 8 f fsk ii ee If(infest i'3'0 Qf 2 f0 »(o and BA (c(PPcfe»d iuf&d Pi ice vot » itt!7 Qt 21 38!fiJI'l'I erPQ(!Pd

(ematrtln(f tdd(» 0'ppfn(trna!At/;h(L»c 'i'e

Bf'he

defatls of the fat«;att&e Gf the warrant« are as foll(ws;

Marr.h 31,
2010

JcCPA&be,'1,

2010

Ca(frjifi(1
'Matt&(.'(nr(ic(

pfice f(,4)

Ol(ising imi! price (0$)

!riffs outs'ia(idtng (rh(iiissriffc! 3,f!IIO 3,000

1.40 $ 400 $ 400

1.35 $ 2,83 $ 1.14

fhe r(rfrrponant«of k»Ag -»ef m deb» 3te 83 !00(OV»S:

December 31,
201II

Rrr('i4i(io tei'm (Bcdit
3(.ttt',&'P.f

tmr 10(ii'i

00 0 i r (id 3« f1U IS I!ii& 0 C 0 i I SId» 'i 3t to» A

107,072

i or lb

187,00$

1I& p

4,4»i 2

t Aes dcr(el (ed finer ACAAg ijiaf'r! L 5

202,472

i7,4(53

!gro,vdg

!6,734

tots«» pofli,lpal. Ii'idUded IA cu(fet&f itabtiitiPs

$ )g),40) $ 100,03f& $ 174,(527

OA March 30, 20! I, the Furid 5 'pim Io(rn lei de(«» Btvi ende(3 'fir;,te(N" 0 '.ft(r !0(»n in CGA!Unci Nifi O»rt!h pr(»(tdt!&0 '.f&( (Qij ii L»d conserrt

fin«PS&if'7 "Gf' SUbsi(!i«if'j Gi pie i Ufld t(o cilti'f IA 0 8 ilaSS Bite(A tdi(fstiof; ( e'»ttinrlitl'i Bgf( P(APA',. fhe Iei'idui 'fne; rdcit ',ilc imiliic rim

f fftTIIA co»o(tant to $45 OOO uiitd OP(tt 'I, 70 f2, Bi'id qruaiteftp tw I'ige c(wine(t!5 !047 to I fili!he firsri qUaiti»r 0'0!I, 525 !0 I fnf »tie

second qiia(!(i oi 20 1 I, 4i 5(Q 1 fo(!he thit'd 3Ad foiÃlh qU3(tete Qf 2011 an! 5 0 to I lt&f 0'». fii('LIBI!er 0', 201'&. I he '.sf m inan tendai 5

'itlcfi'BSed thi'BTA&( il! (A klA(3 f f'fK ) ifl!ereS'. rB(o bp fÃo fnr tiie (PNBIAder Qf fit('pl fn and thecc6! (r." fhe fr«PPB»jmefr', GPti(iii b&r

IA cQAne(,"i(A wnh this arAendm(nt '.he ir(rn iran lendr'rs f( qitired ".he Film! Io amend thn irixri bse price 0f 3 0 A»IOIQA units!id wrrran!«.

shat wefe pier(Oust& issue»! tii!ii(i!(rm iioain lend((s.

Otsfs (ifi Maf(h 30, 2(!11,(he Fimd '-, I'i ri&IOIAg le»(rn itedlt far fif p'PAd(r"- Bm«rrttte»(f ihe ti»fA10 Qf thp (3«iif 'g, Pfri»fcdiAg Consent ioi" '»he

I und 5 substdlarp to etlter IA!0 3 ri3SS acti(i(i Se»t!QA»enf agreefneAI BAd p(ootdtf&g! Qr simiiaf C(r»rr nail! 3((iendme»nts.

4!fda(C!'t 31, 20 I 1,!he 1 IBAd 5 (ta(»(i!VIA(3 tef'm ci edn ir'iiil tt»r»(nnsis!C(3 of 8 $57 500 ( i&(AAuf(Ae»A» (20 Hf $70 OOft). The hf !(it&C& Qiifstar d(Ag

on the crw! I! fa(t thy at Mai'( h 31, 2011'evas 't»17 000 (20!0 . $0500), 80 fepoqabie in 0 5.fr&re!5 The!ialanie on(S!8(&d tng ca(wed 8 we r!h (d

B.P(age t(t!Pres! rate Gf 40'((«i Bt hiarcit O'I, 20l! (2OIO - 4203'lo).

The lunr! I" iA» QiA PIU(Ac( wfrh Bli debt rrweA»nls Bs Bf Mai'ch 3f 20 I!,

The r r&rr pu ation foi basic and dib i(ed loss per umt ts a. fogov(s:

I oss Bnd d flu',e(i I "s«avatt(rbte to unrhoiderrs

P»asir 8(id dt!Itt(rd w(itghicd 8»etage mmit&w Qf (trolls 3((«,043J 37,04'.!,4

Oasir. Bnd diluted toss p(r tone

FIRST OL&ARTER - REPORT TO LINITHOLDEF(5



The chang(»s tn non-1;Bsh P/Grktn(d capda( )tet(As are as to(foe/5:

Art&»un;5 rereivablc

!nven!ones

Pt'ep)rtdS

/Ac(out)ts p&y/»bte BAd acc()1ed ft(»bt(tiles Bno piovtstot)5

$ 2&7(!7 $ 2,'»P3

(4,(00I (7,867/(

(7dg (dr/0!

dt 229
//,00'2737

0 3270

t 2, f;OGT5 OP ANT(T(tOST (NVEST(OAT(Ot6 ANO PB ATEO UT(0»AT(ON

OA ti!Bri'h 30, 20!!,8 Sitt)sidiBfr/oi!he Fttt)d 5&Cled ttri» C(ais BC'»tort filed by i!)(PCI pr reft/&SP(S t&f pai'ka(ted ICP IA '.ho OA)!8/! 0!31&5,

UAdpr!Orms of 1 he 3gri'&fn( nb 8/htch )5 st/b(ect to op(0'/af bye 3, Dieu)it GQU!":.,0)p 5) tbstdutpy v/I(( pay 3 settle(reA! oi 1 I / t&00 (n

tt»&O Ins!Bllntenis. fhrt egti ptt'en.'rr/rtdrtsfvra nrs( I P t»llrt in t&'2'rn0!0 f(t payablr on !lit& li ier 0'uly f5 20! f oi !0d»ys an&i

th( SOHb/IC&n! (Piet/PS Pt oil(A )nary Gout'. BPP(C(VB(B('Id 3;It'tat Ir(5!a)if('crit 01 Cr(0 01!0!0be P&r/Bh(e QA irfi(. (3 ( r in NO(PA'her I, 20! I

or 30 da/5 a(ter Oi( 5&O(piner)fret &i(e,!Inal ccuirt BpprOval. The Se!!len ent v BS reCOrded in rurreri't/1h'('tp'. a', its(!i'.;,0 i'.&d prr=,r A'.

vali»»ol'.B(1,36 )A Opretnb&/Ol pfl!0.

OA A»PI')(2P, 2(f t t 8 5»ttt)st!)Bt»/0 if)i' i/Ad Sei!Ied tht» Cl(»SS BCtroftS ft'ed frt Ottra(io ri)PP& I tf GO(tt'1 &md Agte('3 buPPOOI OO)tr". »&y r(rre(

Porch(&SPISO'Packagid i(e If)GBA&tda rof'8 ut'AO(L(@2!'Ifb! !1)5Sr tgiern&AC rent)&r)A«t/bie& I M Cot&i!'BPPA)VBI,/rrtd A&5 t P(A rirr&rrh»(!

rn current babihues at t!Orch 3(, 20'f l a't i'5 d(scoun!&d pres&A! va!u& of!/1&( 9/)7,

Fo!(»!Ooi'.5 iititr/red ti1 co(trt&ctlont )vtth 018 an'rr Usr Ii)/est)g&'»)&A»»ttd (ela!i»d (I!tg&'rto(1 fot tt'te pr'I'L1or enr(!Ag l/r&ti'(A 3!,20!!
are esiirr fr!Qr! 3!(7&3220 [20!0-ib(200(.

fn MBKh 2000, 8 Sut6)d)at»/(» !he f t»Ad &ltd certain A in»bp(s 0'. (ABA&geroen( fP/&I/Pd silbpoen&S is&i)ed by 3 I&dpf'8l g(BAd(t fy t(t!I'IP

t 3518)A Dts'ftc! Qf Mtchtgaft seek)on doc)»rr'cn!5 &nd into(A)at(on it)co»nne/!I&A v/r!!'1 BA tnvecdt)g(tttoA by!ho AA'tt(uet Of/I" tot'I 0'.1'le

(3AI!Pd 0!Bt&»SO&par!Cni'At 0!TUS!Y8 ('OOI'(IA!i1 Puca)hip an!I!((ts:rno(at)QAS iA!hc Uch packaget! ICO tndt»sit»» OA Oi(obi»i l3, 2007,

f'!'I( 51)bs!dfa(y/n»»r&d tn!0 an&grot'(APA) t//I!!1 tf)e! )OO'!(1 (/&Ailttd( rfjp )AVPS!)gjj fon 35 n (ii rrps it) 1ny BIB/io trhe Fifj»d rs oij»fi!

fixit')age(VP(t(BI'td 513" IA Bf( IA3(ke!5 (Ao!& I71 Thea(3!&&rein! r//Boa(CPP'Pd t!/'t)& (I'2 rt)5'(t(t t O'I(!0 Feb(tracy I!,/0!f!.

H)P f"t)Ad 3(1(t )!is st»bstdt/rites f/AKefvt»d Ofr'tl, (At/PS(r/Jar&& OPIABAd!)0'rt(ee [ 0!D ( ftotn!hr& At~A!A&»go OPAi»18) r&r F(O!d& Bord Art!Art»a

sp(k)Ag IA/oi(AB) lr»A IAO)r!i'r!0 deter)A)A& Estate BA((trt/St)BV 5 h d be&A(to)a!8(!.!hp Fut'td has bepA tort»rtn(d!ha!!yogi(i sta!85

t)HV& 5)gAP(3 IA!(&/A'8'.IQA Sh"
I )I)(] ag(PCAOA'&VVI!It Floi'Ida IA Qidet')0 rt Vfe// B(ttt 503t'8 to!on'frat)On. A sr/b. Id)B(yt&fine f UA(f I'8(e)Vnd

addi!IOrtal Olfd rinttces,'rorn the I ttcht(TBAA'r Orne'enera(Seek)(tg d(» Utnt&A(53Ad I(tfo(013!Ion I('i O(d&r 10 d&'P!Cn)n& V/he'i(tet

fbcf)tgBA 5 aft»I!fU" (3&V» (Vere Vh)B)(» 0 On /1/tgit.'. 3!,20(ff, 'I & '. )Itiotdfsry Pote(ed IA(i) 3113gteernt A! V/r!0 '.he t!it. ht((BA Ago!Aey

General '.0 re5&lve, t//)thou» BAy dm!55)i»not v/rongdottnrt,aif Bgegtitt&AS tha". n /tr&(a'&tt kttchtgttn 5 B)1!I!ritst (ap/5, Ondpr ter(ns 0/!he

aqreen»ent, the substdvtcy paid!he BfA(11)t'it of(3350 )A!//0 IAsutlltnpn'5 IA 0&&f)'&(pbci'»Ad opc('fAtt(( 2f!(0.Thesel!43(ne )'.Ooncfirdes and

(85olvi»s al! Piv/&5'I/33)to(t"-,, fngU) I&";, Clatc/15 Bnd proc&(dtftgs by the t hihtgitn Attiun&ry G&i i&i'Bt relater! 101 arty a!I&god v)(r(3'ti&r)S (0

BPPl )cat)(r 5 riti aft(! fet(P/3( BAll rust la('/, f h( FUAd (t(td Its sttbstd!1(tes Bfe c((»PP!(t )Ag v/nh Buthoft I&5 IA fht» ioi» 5& of tl'1( 0!her
i'3!('n!Iiuu!)Ave&fig)At(»AS and proud d Bll roqtres'»ed IA(0(rre1()Or) 0/e( One r iar Bgo There h((/& bien ru» fur!her re((u(s!5 tor it)'oi )nano(t

(A&dr'f 'ri t', f utu! 51(it p 'h(n

Fot(ov/In/! fie (tnnotjt)cernl nf t(18( th(r DOJ(vas Un/f(rt BkiAg BA tot/os!It/a to(t o" 'rhl', th 3 p3/kagr'd Ir I'1 )rid)Is i!/ 3 At!)1't)P(r&f r O'I( ac to(fs

)ver& cotno)P(tce(i bydt ec)BAd )Ad)A!Or pttr(f)35(rs Bga(n".!5&v&i'r!f packagrd )(r i(rtnpat)tes I 1 th& Ot)I!i»d»a'&'„Aic(ttdtrr&3 Sttt)std)aries

Of!!IPFI)nd,alter!)ng Viola&'(IO!Is (i! Bolt!()»5» (8»VO( Ad 5PektAg d&rnag(S, PtÃsi)BA! (0 3A t)t'dpr horn thp dtii!lit&i!010&( 0') Mitt'tdt"='.()Ct

(I'tfg&!i&A j f»(O( t, 1h8 civil ac'tons pr Adttig )A:idrf'Bl CQUt'(sv/el'8 trai6'&I'fid Bnd cons&(tda(pd b»t'(pt()B( proceed)Ags trt »he fdt'!(d

0 &!05 Ot,ft')('! C&U)'( for!hp 0&"-'p(n O)5!I')it of fttctt(gan, OA ' p!r Atf pr f'&, 2007,!f'18 pf& fn/I!!5 In !hose MOL 8/ to&As ttkc! ciiAC oil id&!Pd

&r/&ended c(&/r*p(an115,
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Ugf'"

I-i ]

LLf
j

—2

LL

Lc I

„„J
CC»

!:,A

6,2

»6

yi

C

''6

C»

CP

f»fo't» 18

Pni'oun'.s I'."ef af'Ilt»

Irwnntncrles

lsrtrpafds Ia)

Property» plant anif equipnlent

fntangible assets

Goodtt/Itt

/6"'Giirdi"Itnn J/eq/'ilir.

Canadian VAAP equity at .Ianuar/ I, 2010 has boon roattnotfed to If t!5as Ioftotttsi

0 itna 6 ss n

GPAP

fq!eel uif

I/anaiiiiin to
!6't4

8,68»8

/i,877

/'6,3%

I//, I,'i6

177,5/»7

166,807

I fi0,3281

26,bye

1/»7,1/»2

1 17»/ tq

I /»6,807

6'I'/ '/q/3 fig,t)3 I) ~j 62/»762

43
03

tjt
f--

LIABILITIL 8 A MD ViqIYHOLDEfi5'QVITy

Current tfebfNfes

t»rot»tints payabIE'. and aiiiuftd Ilttb!flite

Pt ov cstons

f/".her Itnanctal Itabtlnfes

Pnn:ip tl diie within one yrar onlrtnq- lorn» dt bt

Vnit options

Long-term debt

Cunttertfbfe debentures

Deferred tax gebitfty

Vnitholders'quity

8/»,203

101,760

81,5i'i (7 8di/)

(1,067)

tbt,760

78.673

(ef(lc) $ 23,167 (7,71/t) ae 15,/»65

3'f/t

7,337 '/,337

Unt!6

''ontt'ibljnti sut'plu —.

I qutcy pt»/ruin o',!oner I'ttbte debetuurss

t Ittfloii

/cst'tftttufa»ted other ootoprettetv!solo's

325,207

(155,7761

(18,276)

ti'»I 365

(38)

('t,8681

(8,3!»8f

fnt,268)

18 "/6

(i71,922/

» 37,773 5 (10,031) 5 627,762
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rEO»adf" n DAAI'rfquiryat hlarrh qf 20I0 ha» been r~orrrrfrd to Ifiqbas Iofioivs:

No'.e )8
Canarflan

fAAQ

4;tern rd

kaosllton Io

Aroourtts /race rveb
k'"

ve reof P''-

Brr'f»air)a (ai

/iA 25

9„3I 8

fq,o8,/

I),557

5 77s

Deferred tax asset

Property plant and equlpf'nant

Intangible assets

Goodv/it)

I »r0,287

I 70,5/i3

le,/i Ob

)40„388

tt0,525

I/I/,/r65

/r50,0/0 5 (!i,777) )4M,253

LIADILITIE5 Af)D VIAITHQLDEA5'DDIC/

Current Itabtl)ties

/iroounfs payablr. Onrl accrued babrtrtrr;s

Pmvi" iril'ls

0!her fm riaal babflr!Irie

I"Qnopai due v,bhin rune year on Iring!Orrn doti'.

(e)(k) 5 77,732

(ej

7N/ "/,827

Vrdt options

g/arrant s

Long-term debt

Convertib/e debentures

Deferred tax liability

Vnithoiders'quity

Vnns

Con'nbuied = urplus

r//err»rite

Eitur/ poriion of oonvertibto deberituwo

Ai'.o IN".IJ later) odi e f'rrrrp /eh choir 5 loss

Iqj

(/j

[I)

[h)

[qj

85,0ri7

B,.fbg

('Ig)

[2,002j

f, I,48/ii

(8,obg)

[I/i oil(

I8,070

)80,830

I/i3,852 (8,r2/i) )35,328

440,02tf 5 [b,7T/) 5 A3/r,723

FIBST QiJABTEB - BEPQBT TQ UNITHQLQERS



Canadran Grru!rri equity at Dr remh r 3 I, 2//10 h rs been reconc Iod!o I/85 as follow~;

CairaifiaA

GAAP

P/ec'i of
/rane" I,"Ion

It-,'!8

Decerrrber 31, 2810

f arch

/inoiJAis rncefvatrle

fncr AArru fru =

Prrfpafds

Deferred tax asset

Property, plant and equipment

Intangible assets

Goodvdtt

[i)l

lb)id)

35 7/0

7,00ri

'f37./ /7

If!/I 3

/!,7b2

3,5l1

r/,2bO

fl!,808

10,by3

3,703

105,570

71,7b2

qby,gnq 8 ih,b33) $ 353,375

LIADILITI88AIID I/ttfTI)DLD885'8DDDy

Current tiabitities

Af counts payable and an. rued habit/les

';i/uric&IOAS

Ptfttfrrua! I'ela!r d 0!Iqa!Ia/I sr'!!lJ rr'r rr/S

Diin fi'iA'rrfcfal habit/res

t:rin'reri!bbr drrheAIU.es

VAAr- Ipai drie rVIih!n GAe prat" ruA IOAr) .ter/A di'.tl'.

Unit options

Warrants

Long-term debt

Deferred tax tie bgity

Unithotders'quity

[e)[t;I „', 2.f,yfb fi/I b3/) «8 15,277

(gi

2,391

fyb,ghf

Iyb,522

I/rails

Co Ari'll/u! ed suf'plus

Vdrrrants

Fqui"/ portion ol ning/t/rite deherdures

Deficit

Ar I 0rrula red o!her numprr herr siva Iricss

325207

2,5/i!

8,358

[2/rq,/2b)

[2',,3:ff)

[37)

[2,5411

(I /r8/)

[8,358[

18,/ "rr/

3255170

rcg

3iby.f]08

/i,bc70

8 (5,533) 353,375
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Roi fl(tc(ba((on of
io«c'he

year (O dale loss has been re»oncded lo li RG as lollow";:

I»tol(& 10 li4(ch 31, 2010 December 31,2010

Loss (IAFIPI'anaiilt3A

GAAJ'i"»»rencj»s

N GAAP i(ti(eas(Ag )der(easing) (t»pr»r'Pd

earnings:

DUSIAess iotnbIABIIGAs

Dept'PDB!IGA F»f p(Ape+i, p(BA'i!d e(iuipi'AF Al

63(A o(1 dtspo" al of pi 0 perl»A pl3A( BAd et)it tp(APA(

Uepi cite(ton 0 I(t'.BAFT(bte 'iss(dis

Capt',alt(ed ho(i(F»»&IAFJ costs

Provisions

I J AID h(&si»FI i Ai(PAPA»3!!fl 0

Conv( rtibl8 deb( ntitr(is unr( BIG( d fai( Value and (Aber aifju»!rr F rds

Na«IBA;5 UA(P3(i!Pd (at('3IIIP adptstmj A(s

»De~(Br(id taxF.S

)i)

) ti,i

ib)

&P I

0)

)(I)

)h)

ph!1

)2,3&10)

3 )23,90&2)

0di2

I I,"62

I il0

The yi'at'o d«i!e i 0(npnehenSI 'e hiss ha»«, bieen FFXCOArttr(I to JFRG ae fOJI(r&(S;

Compr'h Aswe loss under CBABFJ(an 6@»P

U dfer(i(tres I A G&RAP IAC (Pastor f iieet ea stAg) I'filo( tj (I (GA to Ah(&I'is tve lflss;

Trilal IFRG IG«s adpis!men(s nr.( Fuf Rix

FG(etgn rli vi (ir j t(ansi((lion BFI)tt«drtflen',s

March 3'1,2010 December 31, 20)0

f,to lidii ".„ (f9JJ002)

I rt,000

(I0)

lnitialI Etections ttpon Adoption

Gel forlh below are the IFRG 'I BPPItt~hte GF» IAPI(ons and ex(0 f0'i(it!5 BPPIIPFI It! Ii!P io!iv(i sti 0 fi'GIA CBABdt(A 6";&P to IFRG.

HU»»FAP &«» vrntij i,aijo(15 ft'r«, t(rrje 3(jopili»fli'I

0 R»0 I indtr(tle! (hat» 8 fit'»» ti(AP 8(iopter mat Pter( Ao". to ap ply !FRG 3 ijustrfl»»5 Co(ADiABitoiis I'I (('Osperi((Ply to tot »AASS co(nbtitit! tons thief

Orr&turl'Fi(I 0( ore 'fte de(P Oft(31'Isinori!0 fFRG. Ih( FU(ld ha&s "&kjxt& dvBAIBge of (Its el&i iiiflt!31'id I'tas BPPlte(t IF»& 3!0bi 01'ss F»0 rbti»30(&AS

if!3".or(It!(Fed 01!Gt'1(PI'anuart» f, 2(J I(J,

f U(ntd»i(jve (riot'»»BAOA d(ffe(er»ces

0 i( & I alii!ws 3 fii 5! !i('(&a ('dflpti'I'o AF»t c(»itn«& y we h the FF oui(»'op A(s Gi IAG 2 I Jito Fffecfs rif CJ&»!ran(TPS (ti & DFAgnl Fxc Ji ut'&0 Rale'» io(

cumtdatr» '.ra(Islet(on difference.-. that existed al the da p id t(BAsptori to If R(3, Th( I und has ch(&."PA lo Bppiy thfs e!er IOA and I:as ehmma(ed

~ lie F umula'.Re translate&n dttfe(erij p Bnd ad)us'ed re(a mod earmngs by the san!0 arnoi irit at the dri!e id transdto i ',0 IF'. Ii 3 '.i
reign

00»»t'8(IGA Is dtspos»»d F&1 s»itl'is»pqot'0'» ',0 adop'Ion tttp t jan sla!IOA dtifetenips(ha( 3(os('e 0(e the da!p Gi trenst'»IGA',0 ff »( I!»All Ao'lter'»

lh»» gal(I Ar l Ass ori FJ(spr&saf,

JTorrotv(»ng co!f5

0 f((»t tt(AP 3(4ptel" can Plein tri apply the t(BA It@oat p(ovisYiAB se'i otjt IA IAG 23 Der(Giving C05lsv(hi(h BHoev 3 it(Bi at(t Padop Ar (0 sile(!
BAy date prior I 0 As tr »A st(IGA date and to iepnaloe bo(reF&(nq costs rel abng t(u Bll qi&al thpn»3 Bose!5 (rir whKh the ron»n e Arr 0:,n!date for

F Mio» itaatioA was GA or 3 "»0( tha'Gate. RIP FIUAd has elerted (0 Use Rite exeiY!Pt&FUA Bnd has setec'ed 33AUBPJ', 20 l0»is lhfl d3!0 31!Prwhiih

I» vwlt FBP((alfie bort'F&wl(&F1 i o&s s tet(&le(i R! Bill (Il(aldytAg assets.

FIRST QUA((TER — REPORT TO UNITHGLOERS





Canadian OAAP (3(ry(ng valur.

january!,20'l0 II.R" (mpa)(ment

R(w('(sat of Can(«d(30 O«AAP 70[0 dr p(&cia'&Ion

&Tev«orsat r)r Canad(an Op&A 'urchaise pnr(» Biincahon Bdjus«m&n!

janua(y I, 20[0 Decembec31, 2010

122 "i/) 7 q '11(i,f!'Q

It f1;.[20[ i I ft,'.I2 0i

1 'I 2,2'I 0 $ [05,570

jdI Roc(~fog ros'ls

C((i(ad(an CAAP - «3&o iro)wing cos!s r«eeoc(at( d witn '.he cons[roc«fon 0'. qUBI r/'&)nq ass&is we(& exp&r&s&d.

IF' B(e(owing cos'-s assoc)a(((d web tfie construct(on of qua!(y(nqa«(ets r«1us«be rapitahted

In (i(col'dance v/rh 0 ff'i, genera[ bo(r((v/in(5 c(f&«ass((csa!ed wi! hih& i»pqradr 0. Bn ic&( !nano'&c!Uring plan! we(e capt&abrcod du ing

qitnaldyln(1 p('i'loif, Tf)e Bd!()s((rien!i'esijbed in 8 di!((8380 in rinal'ic«) &sos!80 &&gi'ivdh 3 corri'spo(eiing (nciea&e ln pp»[ie(t!', p!Bn«and

eqm pmen! '&ir it)(««rear &n(Rod Decen b&(01, 2010.

In arcnrdance wnh IFRc» r&quiren en!8 the Fund compte ed ao impairment ieview of ns;";sets at an(jar«/ i, ¹10.A(that date Ihe

r»»pylnq value of tfie IIQ((heas. [5!/Is(0() w(is less(hen th&B l)n(A&coun(ed cash fhiws, hiit (jr&8'ier thon fhc (i(ecol»I)'ed (3sf'i fl&ivs using

fhe f&re-'.Bx weighted 3«'eiaqe (os'f i'/«pi'&I 10 24«&!& ()Ue to d& ( (&3«d ope pi'ing n iarn i is yn&t i esul!e(1 ',ro(n! I'Io p10('verall 1'&te Qf &h(.

6(onon)y tfi& fgn('I eas', De/is(«it'I was 0&!(i'in)i'i&d to hri ii'I p3)i'&d In;&cco(dai'1c& v/ith fFR i, t)(it no'« ii'op&if'edm arcordance voth Canadian

OAAP (in )mpai(me(1(0! 5I!502&0 was i'ceo('dei'I Ir!8'.lnq ni thc &tv(sion s (n!Bngiiile assets, Vatu&« inu'e was Us((i Bs the i'ecov(r(«ble

Binol»n! 0! .I)e division s lntangibl& Bso«'s, fhe dlv(s(on s propert«A plant and eqinprn«nt Bs:ri s '//ei'«nor ino3(red Bs'.h«v'a(cy(nq i &life

did n Ot ev(cad&air Valur( feS&«r 0)S(S !O Self, The ranying Va!u& of the f«IOrtheaSt D(VIS(OO Ca« h genera! mq ur if deem u»t COG'3)n any

gr»o(tw(!I or ir)tangible a&sele wdh an indefmi! & use«'ul lye. The Fisnd (eviewed i!s isse! fo( in'pal(n«:n! aqam 3'. Dc i embei'1, 2010

On thiS da!e the diSCGun'ed CBSh fl(&V/8 eX(0&dr(1 (arrjinq /iilue for elf CBSh g&neraimg urln«arid ih& rr Wo-, n& If I('& imp&«irirr

ri'n!anqibi«oassets have bee r& reconciled '(i If f(q &s!ddt(«ws,

(PI
t/)

e

a,s
( &nt

CD

0:5

jeI Provisira)s

cai adi»n f[AAp- prov)s(r)os tfiB( Bre habtht(&no( un(er tain tirnfnq &»r arnoljn! wem Nr i"ured «0!hr mos( t(kety ou&c(«inc &nd wel&

included in arrounts payable and a(cru&d hab biies ei thr. s«a!ement ot finanuit pos(t)on,

!FRD - Pmvisinns rr u&i b& pP(&en(ed Bs separate tme itrrr ei the s Bten eni of f(nant 31 poo)tain. Furthe(rnor&, u Bier IFRR a pro (s(on

con,i"ring 0& 3 la, ge p(ipl)13«ion (ir ite(t'." n'i()Bi he me «ei)P"0 iisini) 8 v/«o)gh'.ei[ 8/r»I" i&5(" p(obabd)ly 3ppi'0 &;i)

In &r(Orden(e v(i!h If R'u the I urid ie-me&SU(ed rs I(abd(!&y for self (nsu(ed m &6 ral r Lain&8 irir i;,r&«d bu! r«o! r&Pmted u(ifi()nq 3 e&eigh!ed

(A«rag() pi'oba bill«y Bpp(or«eh 3!the (fate r)f .r 3&1sit)oi'i &no ral'h 2fj!0qua('f &i I«y repcir&i()g da (, Tho yea i'0 d(i!e impa(! Gn 2010 pr(1[i'I ar)d

hiss &//Br& 3 (jec mes&( ii) iricor( &" 0( y«y,

IfI Vn[t-based compensation

Cariarjian DAAP - !init-based rx»mpensation waS el&su!)ed as cquky ee",b(d. Th(ur ra(r vab) &, rrcaSured a': gran', da(e, wa&, rorognued

0/ei'he(( VOS(lng Pr POd e&i!Ii 3 Coi'i &SPO()ding inemaee Ui COAl i'ihu!ed Su(PI()S, Fnl't&itln'( -, W&(e P Corded &(8 in(ti(P d Bnd GP!)&riS W('«h

qr& d(d v&8!(nq 'ea'.U(es were (ircour".&d fo: 3&, a single g(an'.Usinqih& s&ra gh'.-bne rr &!bod.

IFR.. (A&8 ('/sill! 0'he Bh)t(ryof (in)!I'i«i[de(s to p'rje&ni «he)( II)nd ljoi'.Qi'asnrii'»«ho( t(Gene(at&see s, I/«q«32 (eqlfues (ipti«1no",&i

8(qui(( I»i'ii'8 (0 fie ( I asSI'r (f BS3 Iiab)t)t«/ I& BSf)-ee"..Ie(0(«)/««I) though ( iri f ijnd s un(!s fiav«" bce«1 CIBSS(t(ed BS (quity S&HI&d. Fu(fhei'vire,

IF 0» P'qifu«'s e&(h ((Boche 0( (»pf)ons Ii/iift gl'3ded ves'ii)g to hr( I'neasii(e(5 si prir &&&i/. Foi rclb»re =, ('i'us'. be (s[INBI(lt,

fn acro rdan(e wtih fFRS requiremenfs Br the date of [ran«sr(ron, contr(bu'&d su('Plus r&«ultinq fmm his!OP( Bi im'r !i&Bed rorrPenea'«fon

&xfi( n - & was (&(la" sf)ed Bs 3 l)r bilih('nd re mea iii'ed hi f&(i('ali)8. The ('e.-fi ««3&unco«en! i'esul od ln Bn increase I i) $(Blood 3!(n ngs

GLody». The unit option tiabtli!i&s w(re theA re-me&su(ed!0 fair vali)e at em h quBr! &(ly reporting date in 2010 Due to «h» rie&mease in

ihe ma(&e! prm( (if I und uni',";,!he Bdp)s!men is(ri Ir»ir vab)e rroult&d in the r«»/e(sa! 0'(&v(ojs'i/ (e(rqn(md isn! h& ed rnp pensaiiori

expense arid a corresponding drrrr a;r. in unit optmn f (ability.

1 (»mp* ns:!((&n eap( n&r foi'n(i ( p'(O(IS th I i (flir&d heir)re '&he da'r (»f,ran&I!)Gr( !00 F43 v/BS !&V&(Sod 3'. 3 ('('SU(f (2 «fie Fi'rl(1 3 di'cwirin

fo ini!Ire!he IFRR» 1 election (ind not ripply fi R.;2 rri;ir«y i in('.-based payme r [ (hat «&/as;&bled he[or& rar((f (ry I, Ã10.
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[gj rponvertfbte debent&J(es

Canar! 8&n GAWP - Convertible debentures &hd con!8&n&d 80 einb&dd(d dcrh'3! Wn v&L re BC(&unled fol Bs 3 «ONPr&und l&Mnuat

ins&(UN&0& WL'h 8 &'fi»ot 8 I'1&f ( q&J»' Grnp()neiil. )hi. hr'M«»f (onv(1'alon»&pl&on was Bcc()uf&i&d 1)1'" &qU&»y Bnd th& GL& siandir0 pi'1 icip3!.

t&ab&l& 2 «QNpon&n, wss I'06»sU red 8& 8& '01't ized co'ih lv&(h(fe aned (&nanc&ng (05'5 be&ng Bnx I'!Ized &(J prrJ &.", Bnd los& 0&'L
&

.'.i'16 '»(r(&) (J

the debentures.

f&G'&- Under !Fi 0 lhr holder con v&rsvvn op&ion was r&rfassihed Bsa hBb&l&(y due! 0!he;»b hiy 0( the unn!Mld&rs &0 iede( m',he& Fund

uni!5 fi&r rash or 0!her fman(&al assets.AS ihe ho!der «orve($ 0!&r&p!on «ou!r! not be sepa'3'ed Bv'i r&t&B!'&IyN( &.ui&rf,g)e turd &i&«!Ud

!0&fr'signa!6 '.he col&re, co(npr&L&nd Inst(UNG(1! 31 fair v«»luc &nf'ough pl'L)lii and loss,

A&s 8 resub, 3'.!h& da 6 0!transnv&n the equ'ily &OJG pone&B r»l the «onv&rtihln d* bcr&h&rrs v&»s ierl ".-"&II&&f Bs a hah&toy and uiia r (J(hzed

rfef(r&ed tran sac&ion cos&s whi«h had br enrecognur rd urder Canad&an GAAP were d«roc(&gn&z«f, The ro&rwertibte dehenliir» were! f r«

re. n)casu&&0 &0 fa&r vab&6»v&hlch dec (eased lhe tv»b&t&t»'r&d de'&c&'y %208&2, Changes &3 ti&& (air vail&e of '.h& c(nve(»&b!6 (f&b&ntuies

du&'Ng 20!0vvor& I or Qgnucd ln pro'll ( I'id lose. !FRG r&am&ngs fr»" 2010 do nn& Icludi& tiie Canal&an (GAAP 8««r(d&f&n «1',!1'1& «onve('lbl&

(feb( 0",U(es 0&'he C303(ILBO CAAP 8(i"ni'1&z3uon v& dofe(r&d hMI'&(lng CIJs& -,.

)h) Warrants

Can& d &») r& GA,f» - Thr FU»'d 8«ci)un&cd & or Its &&arran'8 to Bcq&U»'f'Jn&!5 QI ll'&('UG 0 Bs &q&J&y &Gs» (L&(nc 0's.

!F!t0 - fAG 32 Financiai f»strurnenly fy &s&nra&f&on requ&(es that warrants to acquire red&en Bbfe Instr»Jrner»ts mu' be «lass» ed Bs 8

l tab&f&»y 6 &0 though!he Furid uni!s ha&e tier n C&85Srii&&i BSequi!y, Thi2 rnus'e re.&or a(urrd to fair value;,! &arhrepo(iing rla!e wni;

ch(&rt(f&s &n r'&I&'ain(" I'1',«0(f&'1&zer& in p(0;lt 8&nd lrjs-„

I&i acr(&rdar&«e '»vl'h (ft&tg On irii'a ( r&f &(Bi'Isi»ir i., '.I'lr Fund 5 v&atra&r»5 wen'6('I »ssi I d Bc lAl &i i 8 5 ",,Lf P - (&&8»L&r&&1 '.i'»B&r &31!&A»

h(ibs&qurn& rhangrrs In ',air Valu& 3'. &Brh rePG((&ng da&6 Were reer&fded &0 PKifr;»n&f io«;; 'li&e '.0 '»h& d(r&ease In '.f)C NB(PB', Pr&rr 0»! if)&

Fund In)85 during th(» y& &r, Ih& (8&r va&iue rr. (Ui»asiirernen! resulzed &0 8 0900 d&rrease N lr&ss &n &8& r&rS! qi&ai!»r Qi 20 10 a&if a d( cr&35&

ln l055 0& g f,b i!0 !or In& year.

)!f Deferred tax Bssetjtiablitf&»

FR & do&'s no'e»'Gk Bn idfsei 0: &ni GN& tax 3556!5and hab&lb&es n, dit rlr'0': taxi&b!& &nt&'»e»s 6& giln 3 «Gnsotfds'&3 qio&i &, u dr. 5 ',he 6

15 8 teqa(f»j &nor«eaf)tr r&ght &0 rJ(is&I Bnd '.he enli'Ies in end (6& 5&1!IG thcs& 355&!530&1 Ii &h&f»&es sir&0th n&GUsly !G»«rordaorc»»'iih f 0'»

»'q&J&(&NO»nts, &he 1 0&'id has & &class) &&5 de «(red!Bx 355&ts Bnd d«&GKerf lax Iiabihiirs Bss&p &(8& t&n& 1&r rr'5 tri I!8staen»en'5 0&

finsn«&BI Fosl'ion wne&'6
Bp pro&pr&3'r&. !I'ie 8&if Us!(0&0'5 !0dr& r r(ed &Bx ass&is 8(1(f hablbl 165 8&'ise hr&n'PRG I(ans»'00 Bd&usuven&5 JJ the

carrying value Of O!her 8";Se!Sand i&ab&tli&65 discussed ab0&0, &Vh&ch resuf, in 8 Char&gc &n lhe ter&POrary 0&!!(&ron«&5 l«pOrt»d 'or (man«&at

sla'rmenl and'.Bx purpo«&0. Ur&rfer ff Rh,alt de r r(en &8& Bsse!5 Bnd liabihlles rnus! b «!ass&(&cd Bsr)on-current. brides CB. Bdan

GA&tP (tele(red lax ass& 53nd fs&f'&&t&'I& v&(f& classif»»d Bs «Urn &tt oi'(&nc&J&rent Bs apprr)pr&8!e,

A re»(nor i!i&!ion of the net deferred tax assr t) t&af)&try) &0!FR»G is r&s foff0»ws:

danuary I, 20 f0 Deca&nb&( 31,20 I0

C'ad&an GTAQ carry&nq value

i"&)uary I, 20 '& lr;f'& lmpalrn" ent of ln&8&l& rgibtr& ass&&s

fanuary i, (010 lt ih (»d!U»»uri&n 5!0P(OPL»&ty, Pl a&)t Bnd 3(fuvP(nein

3&&Guar 2 1, 20!10 liat; cr»nve rut&ls de ben(ure &ax adfust&nr. ni

P&'GP&f'y Plant Bnd «qUififn&n! (Ir f)&'6«ir&tv»n 3dfus&N&nts

intangiol& ass«»'» a(no, t&tati(&r& Bdf&Jstn)&n'8

Cr inverubie deben'.ur& tax adfusu&xen'.

Convert&btr& deb&0',L&(e dr.t&rr&d fu&8(&ring BdiusiiN&n&s

D&her IHG m«olre s&aterrent ad,'&Jst(rer&ts

Net IFT(b carrying vatue

13,121)

".,1.»1

)3,121)

('&
1)

';338)

f',33&3)

f220&

I22)
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fjI Other comprehensive in(0m& IlossI

G!hp( CO((~pi tahpn&IVP I(I(MAP [locof consts!5 ri',!he chBAqP IA li1(e CitmUlailve!(&A&l a!swarf!US!F(eA'(3(isIAq fmmtTBAsla!!1A Of!h&

ACBU!Ir Ad financial prisi!IOA of!br' (IAd 5substdt&(te5!0!he pi'cant'I!&'.Iun Cuit"N(irfc

Ai!!h& dalP of t(BAsl!IOA.R1& Pond elCC!Pd!0 deP(nlhP (Uniulattve!Cans!aft&A di(f&(&ACP5!0 be Ze(O. FM th& Tea( Pfi(IPC! G&cembP(31,20fg,

dU& "'.0 olh&c (tdjlts'O'PA!5 3(tsittg f(otYt h& t(BA.I ion!0 IERh, (ht (itxhanqe dif Pf'ent'0 Bf'Isii'li] f(ofP ihe ((ansi& (00 oft!IP r&suf~saAd

fina(Or'tai pool'irlA ott lh& PIIA(fs substdtart&5 to thn p(05&i'&~a'IoncolceAciriindet'VMS diff&(&d fiOFP!f & Fr(Chain()e dff(ei &Arms th3'. wi?I'P

t&(0(!AIZPd 0A ',I'Be15l&IIOA IA ac(0(daArr wih GBAadi (A ( VR Ac 3 I'F stilt„!ht'I'I &UA". 0(othe('nmpi'(henstv& IArot'I & ilrtssj (ecorii'I(?Pd

under !ERG m Pff f0 I Fftffe(onf than lira! (Pc&igni:&d m Br Cordhn(e Wi!h Ganadian Grrhp.

fkI PI &son!0!ion of other Ritanciaf Rabiiitios

C&ABdiaA GAAP Gcrlv&f(t'& iiabtll les BAd acc(ued tii'0(&s! WP(e IArlvdt'd )A!he fiABA(I3lsta!AN&Al Of post'(on IA 3((otUAis PBTabtta Bnd

acct" Ued fiabtli!Ies

IF' PIA3Aci(ti it&hi!I'IF5 0'her!hBA lie&'(ttlA!5 p&fctbte BAd Bccftied ftahtft'tri5 (AU5'. lie p(Ps&A'Frf Bs 3 sepa(aire liAr detm In Rte

slat&tv&A': Fd f!ABA(nal pt&5I':Ion,

ihr(& are no ff-RS Canadian Gnrc" ditz(en 5 In how!h&se ile((5 3(P n casu(ed.

ff j Res!3!em&A!Of Sfotement Of GBSh Flew'rom Gattad!BA GAf!P to !PR(d

Th& t estalenten[

fin�(A

Ca A&dian GAAP '!0 I pffh had Ao O'&ferial Affect OA!AC fepo(!erf Cas!'! ftor(s qr Ae(a!( d bp «he PI(Ad TAP CF«:OAC i!i lrf

i!etna b& ver(rtrt Gonad iai1 G(i'' a(id fFRrt p(ee rat(t! irin have co Ae! e(fer.'. 00 th& rash lloets qenc ra'F d,
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If!I Acqu&sit!one prior to JBAUQ(y q, ggtg

«&c Oaf& 0& R& t&'3AS&lk&on;" R f;;, Ihi. f UA(J eie reg &0 FPS!&»te One &hC&r& bur!AP&'nlnbi&n& (&0( 8 (h,." 'Bert! !(e(jOil ni ai!&&&,BAJB(y '& jilqj,
&A ".",peel ck ac &i In IY&i'is pr(cr Io fer&ir&?Oj I, .tf tq!, gcoqi&(! „&Qpre&(rur» khe 8&T( lira I'PcogA(ar?,":,Jni'!0( pi'&&s!'»I & k 8!'108!1 .kgj&:;

Iftff ."&ub)fofariQS

.':&Jk &!Os&Fr!0 3&'r'»rit!&res cnnii Alki i by th&? f i&nrl. !he bnt n(R, steiarcnl, i f & ut eeke&r&es a & rr &lining tn S&P connoltga!PR t!ABAQ&0

slel(»&r!Qns fro!'ri lho Ud'i" (hat (OF(&uk 0!!A&r&QACP&r&&Alii Rl(& 0&err(r ih3( CCYre, !ra&!',. &Ae 3!(0!(&(!Fryk)0&r&re Of:,rl' J t&ar&P', herr

b'0 Ct&8 0;'ed Y&q&en I',C»CQSS3& j",0 8'q 0 thC rn V«" ti fhe OO r i(U» d(t Opt' 0'j I f 8 I uiiu.

cl porptg 0 currency

fji Eon»&gA curfency trei'&sec(&ofi&

T!'dfi" 8&0 &A& Inc(de&Pd It) thr hl»dnCal &Ail'em& 0!'f(8th of '(hp f &0&t 8 & &beef&3(&r~ &AN &APBS&J(r&(I J&IAO the r i&(Fenrir (ill'in pr&A&a!y

econ!30 r «neiror&NQA!,ri &«jh chih: err!Ay QP'rerr»& '! tt P furr((&0&na rum -„Cy I t Ore qn ",.iN tuy lrrnee&eiioni BV'!ran»R31 «ik to tb»

iesppcl re 4nct."03. &Jr(&&AC&C& Cter&bsd&3(ye(rt&!&»Siq eacheAgr ret8» t tht'3'ee 0" fhe lrei Sack&OY tu nr!3(y BS&P!Sar'g

(!anil&tip» & nr)NI &dkeiq i&1 fore'g(r.'. JFFPACIQS 3f (kie (Bpoike q 03!cBi'C (etranefe(IP! t" thp !unct&003. C&A APncy Bt t!'8 Qx~ ABA(ie I'1!8

Bt ill»'! da&!&. fh& fe(P&gn C.J(P?Ary gain or toss On (( On (3(&j'!!?r('.I thP rfqferen &8 t&!?&Preen 3&Y&fuq (So .C&t 'i&!f'&3 ',itn: ti'&Aal & .Jfrernce

d! !0" k," qi!iA&Ag &lf !A P 't'IC&,"&, Bni '&Ree R&r Pffe." 0! i(co(eel BAR Pay(C. O',: 8!UI,A 1 th PP(u&!k, 3(&ik It»C BIVO(k&re 8 .OS&!&'&RP?IqA

QU;r(rr..jlforsl it(Bet:(re 8&, l&BAq» r)tr 3! thir p(oottl'!» irpo( in» pr r'! riq. !terr(r )rio&3&tj as;»" anu t rb'&ll!Qs(f;&00 Ii&at(p! !0
tnrei,n (urn (cre» tha! 8«* A&r es&&(e!i &rt i'& r pet„" &re retrdns„rrzg!0 th "idnc( 003!;drier! y (J".k» c&ck&dr. &e (&&8 dr Grc g«'c t b'k
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8 0 million tuff'5 O (f11". FUA(! (fiat'if'lime pfioi'fn Feb(tuel 9,'20)(f 3'. 311 '*Xr'frise pn(P Qf O'Vrf 00 pr'I ijf'it!, 0() hfarrh 01, 20 I I IA

I'QAAor iioA fviih ihr atmefidA'eni Irt!I'IP I»'(rn Inert fhc eo f(tse 1'I'i(c 0".I". N I'lafi'.5 vfas I'(duierf '.n Cvv)60, hfo fvaf I (Ai» had brf» fi

PXP fr ised as a!heptrtfAfjP I d0, 2() I!. The "aft'(el Ue Qf il«» Vfa ff3nls i'if f ml 3!pep!OA i bef 80, prf f 1 VVB5 defcif ffltAP(3 usIAg I h»+ di3( 8 8(ii iles

oiiiloA pc fctng I'Aud pl assufni fir) Ari i'xpecied dt'virfpfld5 3 ft'-",fee IAfprcsi fa'0 0, 1'12% afld BA pxprcipd ijni'. p Ice vol 3!II I' 0, 213'»f

for an expecied rematfttflq ldr ref approxtma»Pity!it(et years,

fhrf ffrdatlsoiif',e fair Value of the wananis are;iefrjffrxffs:

'jor! n ('P f 81

2010

Ca(IT»tng
Vahir'xel'cise

price (CS)

Cilusti10 Uftt'iricp (Cvv)

NUnnbef'iv( tjnt'.5 urtdotfjttAg war((tn 5 (ihoijsands)

$ 1.80 " rt 00 S 8,00

0.08 I 187 8 ).fd

3,(I00
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Tht» romponen'.&, (Jf iong-&erm deb«are as foffov«s.

5«'p!Pmoe(,pf,

20!fJ

U c!r Pm tie'1'1

2010

Bc&vofvil'iq Le(m it'Pdii faccllioy

TP(m loan

De"e(Ypcj acq(Jfsi'&toit cc»rlstcje(B',ton

6!her

1 Pss cfe'efvt d tt(tat1tliig chafqi ',

1 e«s principal ti1(tui'fed IAco(1'ieAt ltabthftc =,

188,200f

4,24«t

[94,(»57

17 '!74

177,f!«»3

[t«8

!95«,449

[78,8 13

Ogr1

t 7'«,223 3 t 74,572

Qrt t!avh 3!J, 2011, «he Lurid'3 term loan fenders amended the terrr 3 ot th«» loan w c(J((Iunctton vvnh pnfvtdi(tg!he re»quired coiEGA!

(tecctsoa( '(J(asubstdta(po(!he Furtd topi(!erin!o cia="; ac!onirtqa!Ion septempnt ag(eernenh'Inc[or(dere mended the Amiioum

tB[ f »DA c Jvr(ntir t (c! (3(1 i fDO until A&pi tl 1, 7tj t2, Bnr[ qua( \a(ty L«»ve(arte co(ere«re ic! 49!(J I fcjr ihr fired qtiar(er c»'. (f!11,5 25!in 'I for!he

sec(JA«t ctuaf'".t'r tJ( 20 I [, ti5',o 1 fc!f'hi» in it() BAd lou(!h cjUB(ters of 2011 BAd 5 0 Io t 0 r the «trs! qu3t'i''012. I lte!P&tm loa&i« lr'e(s
inc rea c d lhe p»y(ren'. [n ktnd [ 0th [ tn!ere ( r;c by [% for the rc mamde(of '.he'Prm and the co t of!he prepaymen'. Op!Bin Q 3%,

[A (OnnerttOn vct!4!his ampndrtipn', the'erm loan [(»Aders requui ct th«Fund tc, time(id the exercL&»P pncr c!f3 ft tntltiOA unit:!ecl wa(ran &»

tha! VVC&(e P(evt«JUSIT ISSiie(1 (J!fic ter(A I(JVA tend« f» frcv(A r.;,"84 00!ocgt 40

Al&B! OA I'dare h 30, 2011,!heFund's revcitiirt(j! prm rredtt f&»r ttt!'y tenders an t»ndc d ihe!err('s of the famlity, pmttdirirj ro«1 "en'„

for!he Fund's substduiry '.o enier IA'O 8 CP ss 8«3ton se!!leman! agree(APA! BAd p(ovtdtng for Simil »r co enan! Bfr endo c 0!s.

0'. 'UAB 30, 201', «die FUAd was tn b'«vac['I of ftnanctat cisce(iat'I!s gr!Vem[Ag feaximii(T( teveracje (f»»to, tote»res'. Gov«»&aqP (3!!(J,fund rha»(cje»

CCJVP(f»ge I'3«lo and f(nlt'(INufn EB[TUA Ir CPL» IJfii'k'I'he (evotvtrtcj ter(A Cn»drt BAd tef to toaA f!«I tl I!Ips. [he Fit Ad subsi?q«JPA![y iecelWd

Ao'tres c!fde!Bit!!irorri rs te(rn loan [Bode(sand cpvoivmg tp(rn rrpdi! (act[i 2 ii Act(»(si'in gep!eccbcv( 10, 20!1and 5( p'Act»be( l3, 2011

respect(re[7 As 3 result Die Fied s revolvtf q c(pdt! [act[Ivy vs Capped at its exist tnq oti"."='.aAdtng 8(nouri! of 0»2&/ 4&78 find the secured

le(!de»rs (o«Jtd {fomaAd fhp t(o(A«»i]tate i«»Pay¹rt'i Li; 8(AO(JA'S «Ju(Stan(tinct tin(der i[tet fart!1!IGS AA 'oct t, m co«AIUACI!OA vvt h tssi(IA(j
'hr'l(Jtt(CV

C!", dpf i«(It, '.i'te" Le(Bi lot!i! IPA(te(«» mtiuc 3&«'0!f'ie tnf«etc 4 fa» c( by 2'4 per ai«Alt A'1 f 8 Set OU! IA!«hp loaA 8»q(c'ON@At.

",5«P!Pff t) r 30,2011,thin FIJAd I'1:d 3 '"0!7,."DJTI[20 [0-370TIL30[ rcvc»fvnct '.c 1'At circ[I', 4!!1[t )'vt»h 8 ba'Bni'e Gu«s'otto if iit -70(»78'201fJ —'lt[,
Ttte balan&A o(J!siatti! IAg c? ITtecj 8 vvc[cjhfccj Bvp(age! tn!Pres! (»!p i!'71«3!Bppfefi tip( 30,20! I [20!i0 I i[di), i'4 5( fi i &1!Iet 3!3,2011,
!he FiJ nd vva; in briar h of itnft Actat eovenan!3 qcwc(mnq rr avtmum lpvpraqo ratio aiid rr tmmun: Fg[TI)A 5 veis under!fte (etolvtc g '.« (rr

Credi! aiid '.Prm lnan «Beifrtee Bnd I'Ar fr»ed Charge(ca«or(age r»!IO under th(-«;eVOIVmq te(nv Credit fart[tip

f'I"
Ifj!

CD

1
"i 1

$ AD

( 7

U«
Ty'I

L~

C.3

i! n»

42)

O

:, IT1

''? "Tt

r "'t

I'"'I

cyt

Tl»e coinpu! !Icvn for basic Bod d it u!ed ( afritrigs ft(is:-f &Pr it At! Is Bs foHov's!

lhree M(Jn'.[ts f'tine. Mi»l itli»

Eat'AIAgs [toss) avat[abtc io tJArhotdcis

DtliJP«e ef &c!!c!fDOAvi i!(bie &D« bent!Be&,

Dtiu'.ed earniriqs ftc«s=) Bvattabte to u;tt«holders

2911 2010 2011 2010

21,40[ '. (45,455) 8 [30,W f

ft7,72tf

3,880 3 [t«5,455) cea [39«422 [ 3 [!»Lt,40«8[

Bast(. *«votgh'.c'd Bve(f»ge Bomber c!f t!AI'.3

Dt[u!Ie P"feet of Donvei tibie Deben'.utes

Dflu!('d vv('tgh'&c'd 3'/e(8gcv A!JA('bi»i of (J'Ares

3q,ff43.tt 108,2!!JA6 39,04!,4

5,8r«8,0

37,043.4 113,898.6 39,!J43.4

Basic cet(iiricjs [Iossf per utii!

Dtiu".ed ea(mngs ftossj p i urid

ft [7[ 4 fuel I [1 5 1

THIBO OUABTEB — BEPOBT TO UIVITLI«JL!3ERS









The FUAds Ae( dibt is s)sbjec'r» 8 AU(Aber o(cwcnan!3 31'id icsstric'fons incjuding the require(A(A': to Inee! osr'iaifi i!nano(el (3'Ios Bnd

j inane ial rond cion '.Os!3 a! a subsidiary level. The pnmary rat«» is the l ere raqe raw», dejifiikj in'.he f und's r red(! Brjreerr en! Bs ne'eb'.
fr» fraibng 12-(non;h 08tTDt, 0!Eep!en bpi'30, 2011, the Fund vias In bl(a(h Gf certaN hnanciai c(»venants, inc!udiri0 )hose!70»eriilng

NBX(nsufnle Vera(je rat(O aild (AIAI(CUIT, F917tJA levels Gn!he irVOtsinq term Cri dlt Bnd terrA lOan iac)l I!Y"=, and di( fried Cha(g( rrs nrqe
ra'.Io on i 8 revoivnlg 'A(fn loan facility. Ihn levrra(je rates (rsr 0'io jp ffnonsh traifiriq penod endinq pep'(snbri 30, 2(7!les de(fled In!he

ipvo tvinq tr (Yn c(r d I! facility au('ceil ipA I vsa: 4 72 j2fj10 —307!( 0n)pa(id (0!he pe in I .p(! (A ax Iriluin of 4 I 120 10 - 3 75!3(id Bs define d

IA!he fef(n tnaA 30IOPI'APA'. Ps S i(7! !2010—'701, co)A!(a('ed to!he pei'r(s!!Pd (n3x(ii Urn Of?i "s0 j2010 .
Ci rvjj iol'he ps?I'IOij.

The Fund Is in ac!(?c discussions (kith i'8 r vote(ng tel'i A Pre rji! fa'b ) and!OAA loan ler!rlere Asqa(d)r«7 8! Prn)t)!Ps t(i A structs»(e

Ils d(b', Qbtfqa!XS(is, 3!Iho!))hi!'l((e CBA jii I'lo BSS)i('i)ACB BS!0!heOi,"Ci)A P (S(";Uii( SS (s', tliese d(SCUSSIOAS.1h( F(IAC! S Bbl!I!iy!0

c(»rl(iA Ur'ss 8 (join(j roncclA I'c pc()de((to(i!)le GU'con so clf fhe 0 dirc))oslo is. fhif fac'sl(s no ( d 3 t(ivr" indi(a(P Ijie Pxs"-.Pnie oj

3 A)8!Pl'la! UACC (t ) IA'7 I ha", As as/ i'Bs s((7AI il'3 i1( dr(i»b. »iA tA(s isb ii(0)'f !AP 1 .IA(j i(s CGA'IA(A? 3' qoinij CGAC( I'A.

j tie df:.BIL (»f Olh(I COssis sii e;3 'Oitoe(S:

1hr(( faonths !4ne hklnths

!Ass jqisf() 1 o(i is)( va!UA wjj(is!(PPA!s

or conver tibfrs rji ben!ures

toss r)A sc«it&(t'ens 0'oovei'Ibli d eben'U(co

Gain ofi fau'ali(8 (sdiusin)i'n".son pva((an 8

Lo(«r»r»j~. )jebt

Eosis foi'(rvieiv(»i flABAruAg BAil sii'3!erjl(, at'(»(Aat(ves

AA!A(UP! expenses

9(SIA OA SPUIC(oint 011 BCOUS)!IOI'I Cons)dr(a'sion

Gooijtvl! l fr(spa(r(Yi in!

ill",8(fqlbb»"- Iir'pisi(in('A!

jpf.l,j

7»,000

203

0,5qr»

Total 0:lier 'ris!'s $ ,711 ~ 712720 $ 13,171 '„-', 792!76

00AVef'tiblrs disbpAsUI'p galAS rsf $23 M2 BAd '„v!807(7rvp(p (ei'ognf(Cd IA (1'«" )hosp 3Ad AIAP I'i OA!h p'0(IOdssas thp ionvp(!Ij)lr deben'u(PS

vv('I r'cal kf&j !0 A'8(ki?I fit for so
",id'4 A'( Ii'... LIU ((iig I fii" ijil si i ( 8 Iisss on se'!le(pell! lss i rifivp(tlbti'jpbpA (flee of «Bb 77»0 rvas ries 0AIBpij

P.urjuss 2 2011 jape (i(s'.p. Bj,

FIAanCIAST Mr/ S!8(erj(Cal!orna!A (Oc!SaAS CO(np(IS(»d Of lega! Bnd Other( ~!3!ed(XpeAS(sS PZ(ff'rus! CXrene(S are Cr»(n p(ISP(j O'COSIS

in( U(ied IA Co(1 Ar (.'.IOA tv(i!'I thP BAtiti'US', loves! Ig(S'Ir»ns Bi'Id (et Stiu! lot(jar(on. A 08(A rsn af1 (SCquisi ion fef 8!ed BCC(uat GS $ 1 0V! (VBS

!.ri 00A)Bed d(»iln(j tflP fi(st quarter r»f fis(3f 2011,

At »epternbei 00, 2011,!he Fund conducted gr(»den!! and In!BA(jfblis I(r pair(Aint tests and, as a resuL(, (nonage(A(ii! de(em ined thai

ifle re(0(d((j visliie 01 (jood)YI!l 'Qf il«s Mtdv(esf 0 s aiikj!sjii juogn repo('sing i»A(ss Bs viett as idiP (ecorded v3liie i)f Intanqtbtos
i()(if'ir'(es'P(A

!jan.BA(7 Orrool'I I'Aport)Ag O'Alis Pr('r'eded dieb faif v310& Brsdi re(() i(jed 3 goNA+Itt I'r'pa((A'ent (ha(Ac Oi »12,,'q, Bird BA

In(ang)btes Ifnp(afrinpnt charge o', $3007, The r(»n(lbubng jac'rirs '.rs!he I(npa(rrnenis nf rjondNIj and tn!anglbles Irir liidrd redured

GPP(3t lnq! fna i'0li'IS as 8 ress(!! rs f (AC riksse(j ron)Pp',kit 8 8 C !fil'!s)G Increased IApi it Coo .",IAC(PBSC 0 (os". Of rjpbh thc

ore�(30

ivisak OA Pd s)ate

0!the Wort!(Arne(Iran or On 0(ny and (na kets . 1'!0 knpssirn ent t(i tfie Value r f rjO(»(j)V(tt arvj intanqibles in o!hes( repor bog unit, or

pi opery, pi3Ai Bi'ic! equip(Y(PI'ii fvas (di!()ii(IP(j d(»ring Ibis intpisuinr A. '.f 8'Ing.

THIf(O fJUABTEE( — BEPOI!T YO UNITHOLOERS
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bfd
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tkb, TAAft&3JTJOtt TO IFAS

li'10 fii'I! dais 3'iiviiirh IFAH'ives app!I('d vvas JBAu&i &', 2tt!0 J frat'I(eton ttafe i, Tfj( in'pai": 0:!hk» FGA&! 3!f'BAsi'loi'1&0 IF/4

foir tf'iii(itia(i(i'nded:&(vp in&be(3tj, 2H i!I su(nnnaflted in Ihi'nbj Bs,n iijvio:

Tr '&Ast',)oriole( ft&in&

tn Ae(vncibatv»ns 0& &jqtjt!y, loss BAr! & Arr pri»hnnsive in&&s 30 prevtrjusly (epo ied t&Ade( CBABdtaA 6'Ap to fFAH&

Iit. Espiaf13&&GA Gt ti'te &I'Bl'1st'kivn

'Hiese Br(& '.he Fund'&, 'luid qttatjert&yftna&netal e&a'e(rv 0!3prepan d ui ar(r rdari(r V(r h JFJAq. For 3 full (splana IOA of '.he I&urid 3

t(7&r& St'» Io A !0H h, (if'Id bs G pert ing Si nip A VAI 0: ",IA3(to&3l pi ii&0 0 P re pal'ed lf'1 ar CC» 0 &0 Ace VII!fi If Rb, pl rase r( "k«r '(j ihe f & ind1»

tn'i(tnj ffA3 ICIBI sla!Bn&ints and I'10!Os f(i& lhe ppnoo ended M&j(ctt 3 I, pff I !.

i, Transition etecttons

.&e!!Gr!hh(ib&&sere!hi! Bppff&abfk» IFAH i Fi( ~ f r&tiji ddspf&nr gfiq f2b& t&'( A'ip!iOAS an(J (&3«ep'ti»(IS BPptt(d tn the i&jnverston itom f'nijdtart

Qn" 0 irj H&f&~~,

r,b

b&

b
«3

»

Boa&is' Crjnjt&in&Brie(IS

if '&5 t attoV(3 3 I(st &in&0 3(tofiti'r:i& elect'.0 BPplv JF+» ','fuposs ('(injbYtalr&tnv& Prncp&'c!I&sty Tf e I lil'fd Bpp!&ed&!it«&lpc&ICIA

BA(J Bs 3 result Bcqutst'trios pi'ioi'v .Ianuary t, 2H!H have Ari", been tes'&a»ted &0 (r&rr'pikyn»'I'h fFR & 3 fyu &fit&Os t (uf&!bniai!Ons»,

t,u&rr&ufa'&vn i(ansi&'IGA dfffere&&ces

JFAH IBHovl" 3 I'&it-'trn(» Bdopkkpr;&1 f('t to z, ro BH & u(&nutatrvp ia&ASIB io&j di ieienl'es r&',!hp da!i& 0! 'r!&(t I!tijA, Itic Ftirtd appt&cd tt»v»

0!Pc&tijn and cuinula'I &(v Ira Asia&v&A r!I'!!Bren«i(& IA«i&id( d ln 3 Oiirnula!Od 0 i e( (&jrr prob&in»f&c» IA«0(( e vvere &ran&&ernjd '&0 &tji& ',.

8«rrovvtfig
«0'I'FA(r»

I &jtt(&»F(s 3',trst-'t&063dcp'e( lo apply ti'c&23 hvr»t&(fripcosls&0(quf&li+yiA(i ''3«»'s p(ospe(& vcly lh& FGAd apt&lied '.!tls0'&el;phort

Bnrt &»eiec!Cd.ianuany t, 2H!0 BS!hedo!i» after (&fitch I! (nfl «apnabze b&jrro&V&tnq «OS&3 vn alf qualr'ying a=sr&S.

FB & va!VP 3» H(er&jed cv»i

H F 3 !3!Ios&s 3 ft(e! t Nt&» adopter tv use f3 i&Vedi i& Bs di« frted !FR& «i&S'. ik! Iiieda!0 Oi!I'BAS&!10&1 fi»r 3(»&' C'in 0" pn»pk r I»y, pbi A'& aid

( quipn"r ri! The Fii&nd apphPd!itis f&xernp&inrt &o c&»riatii &'en'is&i! prvper&y, pier!i r»(id r'quipn'erih

bhere i&~Be&d fufrr'p('i

IHP I ijl'ld Bpph'd,he if A i shr&re" hasid pvyn'PA! (1&kfn '310A f(otjj tijH 1'kf'v&'('r P(n ap)It« i 100, if Ab 2 r&ABP h&a„e&dpab(nnii v&as

a p pl ted Iv r»F«to&1 3 v hich hkad! riv& exp Ver! Bt & hr r!a!e Of Ira is I'Io(t,

Hc'31 'if&BI & on ofpi e&&005l)» re«G2 A&7e0 fin 3rtc&BJ & r i 5 I&!&(rien( 3

ii AH BH&jv/s 3 first-&tir&e adijP&of 41 Fabi f&,atr 'ialtje H1&0&jgh Pfn"I! clr loss desiqA3'.IGA Bi!He &JB'('f;raf'isi&IOA. Ihe FGAd i»tic'e(J

&0 dk»CIHA(de I' c(&rive( thin d&b&BA!Af'Ps 3!"Bir vat&ji» hiotjigh pfi» f. BAd !0"'&.

&7&&fin»afc&S

IFHA& i f'equlfes 30 pA If') s Ps&trna!Fs &0 be cofisi&aent kv&bh ei!en a'e! (('3de bG( I ie GBFpe d i&e» und( r canadian HAH», I &ilpss Hi& in

IS ijbii'( n&e!&Vt(fertcp!h(&oe &»s'Itnaes& &vefe tn r iron TAP Fit(id & JFA» (sttrr&ties 3i cion»&5'. "Af vit'Jt Can&jdIBA I AA." e.'-',"ti(03'en

ii, As«on«it tat tons of equity, toss and cocnprehensive toss

i} &» I requires anentttyforc Gniti( equi yandcornprei ensrve tnc(&fr« or pnjr Ferro&is.; he &Giuijv&tn&J IOPresens&here«in«ilia tons

fiofn Canadfat'1 IAAtfj &0 JFAH&o&F'hi& (PSpechv(& pe&'ivtis ilo'('1'! &vr equi!y Bi'i&d 1'i&in pi( f1( r&s,ve toro&&'0,
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Ceirrer) fen GAAP equfly rd !Oeuembr~r 31, 2010 beo been rrtr ono led to IPR8 ao fuHowe.

Caf'ladfaA

VPP

I'f'U,t r»r

Traner fon ":0

lf-RS

0 etc}RL or 3 i, 28 8

Arreounfo rrre[!ef'!Ie

Irl'ri!!V»e I inc

Oeterred tax erect

Property, plant and equipment

Intorfgfbte asset

Good@f0,

bl

(bi(d)

'11,804

Ip,f!Y[

?,Ou'i

f 37,22?

I I 4,873

'J? 3f9,0ff8 ') (5,533I

tf ),80«~

IO,A33

3,783

35,280

LIABILITI85 ANO VITITHOLDEP5'OVIT y

Current liabilities

A««olirne PBj'able enr) er « i'1lerf lfabflflieo

r'rr»»felons

A[I![rru"-Iield r~d Ir'Igalfon eidlir rterne

Cnf'i r flrenrlal fieb)fr.fe

I;or!re['!fbf»f r]cher[! !free

I'rfr[rfiiof dur. wf'.hfn one year rm long!errn deb.

1!,393

,251

8,228

11,353

P»,228

TfeANI

feiik) Cr ZHtd 5 (8,h3Y) er, 15,23'I

335 335

Vnit options

Vie[rents

Long-term debt

Oeterred tex liability

128,7!!I (iA837)

175,522

7,254

Vmfo

Can!rrbuled ourpluo

t)Ver[el[:o

Equ ty portfori ai «onver'.[bfe debentureo

Vr."rrr n

A««umule!ed rdher «ortprehenotri» lnenrre (Ias„i

(!)

H

(bi

(q)

(f)

2,»d f

(N9,7?2 i»)

(37i

(2 'at)

(I,qN)

(3,7fff)

18,252

I5,5:Iri 1,870 67,f»05

3«7,0[A q (5,533) $ 363,375
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Lo";oboe been teronrllr d!o IFi(0 a» fol!Owe:

Three hftin(ho En(fr d
fein& 18 Sap»(&(Abc r 3fj 2010

fftncc (non!he Eitded

Sap(en( b=r 30, 20i0
'Fi:ar Endrcd

Ocean be," 3'f, 20!0

Loas Uttder 0ariadiari CPA'c

Ijdfri en&en iri 6AAB fncrraae(rcq (derreaotnr)f reported
earAIAgca;

L»ucatneecc: Mi'fiftiAa!IO(ie

(r»8 *!Aef '- fcf&c r10) 5 (pl o-I2)

;)Faprecta".Ion of prop F'y, plant anil 'uipn'onf

Lo "-
(F) IIA(oA dtepccml o; pfcaper'y, pl IA". A(id eg(Utfrcnen!

0!c'fueriatiOA O ec(&occ!!(cle.aa"

(;api!:Ried bo(rrtwtnrj rri -,'.-.

c"f'Fiai-,innc

Unif-ba"etf coi'opec(cevctccn

Ga(A oA colt&rftb'e dcbcrclurrfc frit( aalu(? OAd
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I) I Other colnprehensrre incoAK IlossI

[pie in Off!et adfustll enrs ansii}g flOIY'i Ike transl.lon to tf'R .), ':,he exchange dif eiences arising loin liin ':.I'ansiatloft 0 Ihii (3!'uitts and

«inanital position vi '.he Fund 0 subsidlarler& tn the pnasenlation Currenoy uniiri'f RG dlf ered ',corn tile exihange di h)rerICOS ihat '&'ccrc

roi ogAfzed rjn trans!3',loci In acconfafic( erith Cal'ladirin GAAP A' result, thr an'ourn of Other con" prcdiensIve incon" 3 floss'I rerogrii'eii

unrier If
".6 iri gf)I is different than that rerogriizod in accordance with Canadian 6AAP.

IkI Presentation Of other financial liabilitie»

C3nacitarI GAAP - Gerlvatfre I iabili'!r 3 and Bccriied in'err st''~ci'3 included In Ihe 0'atennerd of finaincBt posIl Ion in ac i Olios f}afabt t

and acrrued tlabllntes.

ff dg —FInanoat liabilities rithr r tiian accourits pyablc and Kcrueri II btlitios mu"=,l be pr»sr r 'cd as a separatr iinr Ilem In '.he

slatefnent 0" fifianc ial position,

li'iii'0 ar'0 0 0 tf Icb Canadian GAAP dl" i'rr nr es ln iior) ihesri I'oi'0 s are rr'eaculty(i,

Ilj Bestaternerit of gtatentent of Cask Flows from Canadian GAAP tr) iFRG

Yne reslateri ant frorr:(; nadian GAAP io tf-PG had no rnalenal eeert 0;I the reported ca.h ricias qen: ra'.C~d by'.he f und. Ihr recoriciiinq

horns betvtr en Cai&adian GAAn and IV~".~ prescntatior fiaer. no net e'.ect run thr raish floccss qenerarr 6
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