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Management's Responsibility for Financial Reporting

The management of Arctic Glacier Income Fund is responsible for the preparation and fair presentation of the accorpanying
consolidated financial stater and Management's Discussion and Analysis {"MD&A]. The consolidated financial statements
were prepared in accordance with Canadian generatly accepted accounting principles, applied on a consistent basis. The significant
accounting policies, management believes are appropriate for the Fund, are described in note 2 1o the consolidated financial
statements, Financial information contained elsewhere in the annual repert is consistent with that shown in the consclidated
firancial staternents.

{

The consolidated financial statements and information contained in the MD&A necessarily include amounts based on best estimates
and careful judgrments by management of the expected effects of current events and transactions with the appropriate consideration
to materiatity. The MD&A also includes information regarding the impact of current transactions and events, sources of liguidity and
capital rg 5 and uncerlainties. Actual resulls may differ materially from our present assesst

this information because future events and circumstances may not occur as expected.

ting trends,

RIFCES, Of

and timeliness of financial infor

In meeting our responsibility for the reliab ation, management has established systems of
internal control to properly authorize and recard transactions, produce relisbe accounting records for the preparation of finencial
information, and to provide reasonable assurance that assets are safequarded from loss or unauthorized use,

Thie board of trustees is responsible for ensuring that management fulfilis its responsibilities for financial reporting and internal

conirol, The board of trustees ¢

s out this responsibility principatly through its audit committee, composed entirely of outside
and unrelated trustees, The audit cormittee meets requlariy with financial management of the Fund and with the independent
auditor to discuss internal controls, audit matters, financial repo enorts to the board of trustees thereon. The audit
comrmittee also reviews the Fund's consolidatad financial statements and MD&A before they are oved by the board of trustees
for inclusion in the annual report.

The Fund's independent auditors, KPMB LLP, have been appointed by the unitholders to sudit the fnancial staternents and express
an opinion thereon. The independent audilor has full and free access Lo the audit commiltee, and meets with them al least quarterly
to discuss their audit and related matters.

KEITH W, MCMAHON, C.A. DOUGLAS A, BAILEY, C.A,

President ar ief Executive icer

Chi

March 12, 2010
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To the Unithol

5 of Arctic Glacier Income Fund

We have auditad the consolidated balance sheets of Arctic Glacier Income Fund as at Decernber 31, 2009 and 2008 and the
corisolid staternents of operations, changes in unitholder
These financial staternents are the responsibility of the Fund's management. Our responsil
fmancial

5 then ended.
is Lo exprass an opinion on these
tatements hased on our audits,

We conducted our audits in accorde
and perform an audit fo obtain reaso
inclu xamining, on a tesl bas

sing the ‘
financial statement presentation.

thal we plan
y sment, An audit
ints and disclosures in the financial stalements. An audit also
Vi

dence supporting the amox
g principles used and significant est

inclu eratl

ur mat

es made by rmanagement, a5 well as evaluating the

I our cpinion, these consolidated financial statements present fairly, in all material respects, the financial position of the Fund
as at Decermber 31, 2009 and 2008 and the resulls of ils operations and its cash flows for the years then ended in accordance with
Canadian generally accepted accounting principles.

KPMG LLP

Chartered Accountants

Winnipeg, Canada

March 12, 2010
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Consolidated Balance Sheets

% and 2008

2050

AsatD

zcember 31,

fthousands of U.S. doltars 2009 2008
ASSETS
Current assets
Cash $ 721 $ 33
Accounis receivable 12,011 11,813
inventories INgte 5 8,688 9,032
Prepaid expenses 4,877 4323
26,303 25,471
Property, plant and equipment {Note 6] 142,136 148,821
Investments {Note 7} - 818
intangible assets {Note 8] 122,547 136,811
Goodwill {Note 9} 146,807 144,416
$ 437,793 b 450,337
LIABILITIES AND UNITHOLDERS EQUITY
Current liabilities
Accounts paysble and accrued lisbilities $ 23,149 $ 25,219
: se within one yesr on fong-term debt (Note 10} 41,099 1,361
84,268 26,580
Long-term debt (Note 10} 101,960 167431
Convertible debentures [Note 11) 81,515 48,023
Future income taxes {Note 16) 8,685 151
Unitholders’ equity
Units {Note 12] 326,209 325,207
Contributed surplus 1,848 1320
Equily portion of convertible debentures {Note 11] 8,358 5,358
Deficit {155,774} 139,960}
Accumulated other comprehensive loss {18,278} {8,1931
141,365 186,792
$ 437,193 ¢ 45,337

Contingencies (Note 17 and 23}

See sreampanying notes to censelidal

Approved on behalf of the Trustees by

JAMES E. CLARK GARY A, FILMON
Truslee Tristee

. sh e -
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{thousands of U.S. dailars, except per unit amounts} 2009 2008
Sales $ 227,588 $ 246,982
Cost of sales, selling, general and administration expenses 193,091 186,284
Earnings before the undernoted 54,497 60,698
Amortization 30,277 30,864
Irmpairmient of property, plant and equipment (Note 6} 200
Interest {Note 14] 20,533
Loan amendment fees 2,062
Acquisition integration expenses {Note 4] 247
Loss on disposals {Note 7] 503
Loss {gain} on foreign exchange (Note 15] {2,356}
Costs of antitrust investigations and related litigation Note 17} 11,253
Goodwill inpairment {Note 9] -
Loss before income taxes {8,222} {37 448}
Income taxes (Note 16}
Current 463 588
Future (reduction] 7,189 {1,275}
7,652 1587}
Loss $ {15,874) $ {24,859
Loss per unit - basic and diluted {Note 18} $ {0.41) $ f0.951

Ses aecnn
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0% and 2008

Fitit)

Yazrs ended December 317

Consolidated Statements of Changes in Unitholders’ Equity

£415. dotlars] 2009 2008
$ 325,207 $ N
2 1,018
Batance, end of year 375,209

Contributed surplus

Balance, beginning of year 1.320 942
Unit-based compensation expense 528 378
Batance, end of year 1,848 1,328

Equity portion of convertible debentures

Balarce, beginning and end of year 8,358 8,358
Deficit

Batance, beginning of year {139,900] {75,482}
l.oss {15,874) {36,859
Distributions declared (Note 13} “ [27559)
Balance, end of year {155,774} {139,900}

Accumulated other comprehensive loss

Balance, beginning of year (8,193 121,385}
Other comprehensive incorme {loss) {10,083 13,192
Balance, end of year {18,276) (8,193
Total Unitholders’ Equity $ 161,365 $ 186,792

S accompanying tales to consolidated fin:

o why Ny o
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ithousands of 1.5, dotlars! 2009 2008

Loss $ {15,874} $ 36,859}

Other comp

income (loss):

Nat unrealized foreign currency translation gain floss} {10,153 13,119
Amortization of transitional adiustment fo loss for the year 78 73
Qther comprehensive incorme {loss) {10,083 13,192

Comprehensive loss for the year $ {25,957) $ {23 667)

See accempat 35 10 conselidat staternents,
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Consolidated Statements of Cash Flows

Yecember 31, 2089 and 2008

Years ended {

2009 2008
Cash from (used ink:
Operating activities
Loss $ {15,874) $ {36,859
Adjustments for:
Amortization 30,277 30,864
impairtrent of property, plant and equipment Note ] 200 -
Amortization of transitional adjustment on interest rate swap 70
Amortization of deferred financing 1421
Accretion of convertible debenture principal 1,631
Accretion ¢ rm debt 125
Recognition of rents on a straight-line basis 716
Unit-based compensation expense 528
Loss on disposals 503
Unreatized foreign exchange | inl on long-lerm debt {1,934)
Unrealized loss Igain] on foreign exchange contracts {515)
Changes in fair value of interest rate swap {1,014)
Costs of antitrust investigations and related Utigation (Note 17) 6,264 -
Geodwitl impairment (Note 9) - 31,964
Future incorme taxes {reduction) 7,189 (1,275
29,5895 36,469
Changes in non-cash working capital items (Note 19) {1,426} 1,208
28,159 37677
Investing activities
Additions to property, plant and equipment {10,991 {13,980}
Proceeds from dispnsal of property, plant and equipment 209 535
y 733
Additions {231 (1,272}
Acquisitior {228} (19,622}
{10,300) {34,339
Financing activities
om long-lerm debt 37,511 44,155
cipa nts on long-term debt {55,508} (40,819}
Units issued, nel of issue cosls 2 1,014
fistributions paid - {31,158
(17,995 (6,804]
Foreign exchange gain (loss] on cash held in foreign currency 560 (914}
Increase (decrease} in cash 424 14,3821
Cash, beginning of year 303 4,685
Cash, end of year $ 721 $ 303
Supplementary cash How informaticn
Interest paid $ 19,724 $ 18,114
Income taxes paid 463 588

The

Sew

34 »»EK Arctic Glacier Income Fund

2t present value of the po
the issuance of deferred con

v notes to censclidated finan

ion of the purchase price or additional consideration on acquisitions of busines
-alion in the amount of $249 (2008 - $nill has been excluded from the financing and investing ac
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ORGANIZATION

Arctic Slacier Income Furd {the "Fund i
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nincorporated, open-ended Umited purpose mutual fund trust established under the

Laws of the Province of Alberta on Jenuary 22, 2062, The Fund, through ils subsidiaries, operates in the packaged ice manufacluring @
snd distribution business in Canada and the United States and is active in acquiring ice manufacturing and distribution comganies. s
. . 2
The Fund atse 5 ils lrade names and proprietary lachnology to independently owned companies in Sanads and the United Stales s
! frarrrns\ and license agreerments. N
a
8

SIGNIFICANT ACCOUNTING POLICIES
Basis of presentation and consolidation z

rawholly owned. All significant

Change in reporting currency
Effective January 1, 2008, the

o

nducted in the &
on as it will significant /recuce
fian dotlar relating 1o these
iendations of the Emerging lssues Commit
Mathod when the Reporting Curre

dol{ars and the

un Jad (deks

{into the new :‘epor{ing
"iod

io the rﬂporfmq currency using thF average ex'ha '
; have been transtated using the excl ale P revailing &t the consolidated bal
fons since January 1, 2006 have beent 5 of exchang f
He unilhelders” aguity b e been translated at the exchange rate as al the
. All comparative finar aled to reflact the Fund's resuits as if they had beer

inventories

Inveniories are valued at the lower of cost 3 aatizable value.

Praperty, plant and equipment

Froperty, pié 1 squipmant are recorded at cost, Amortization is provided on the follow and at the foilowing annusl rates:
Asset Rate
Buildings 4%

Machinery and “r]U‘ pmant

10% - 20%

Cornputer and office 0%, - 33%

Leasehold improver

Term of lease

Intangible assets

assels acquired
ecorded at fair value and sre amortized
eriods ranging from two ta five vears for bmrda, trade names
r relationships and three to five years for olher as:

Brands, ir
i busin
on a str
and non-cormpetitios

The Arclic Glacier brand and trademarichas an i d far impairment
Bl or more {requently if evenis

vaduz over fair value will be charged to income in tnc pO"ICd in whi

2t ray be impaired.
tis determined.

=
2

s of the carrying
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Notes to Consolidated Financial Statements

Goodwill

siect to a fair value Imp
t remains greater than,

tly to ensure
carrying value

. Any a0

o \\mdvrl r;fa(e[n gu
rting unit will be chary

nent is determined,

Impairment of long-lived assets

The Fund reviews l ng-lived assets such as property, plant and equipm s for impairment whenever events or chan
in circumsta ate that the carrying arnount may not be recoverat icators of irpatrrnent of the carrying vatue
an impairment loss on the long-tived assets o be held and used is recognized. The amount of the impairment loss is determined as
excess of the carrying v fal

qes

3
5,

Asget retirement obligations

Liabilities re
arrying 2

p

Foreign currency translation

Funo‘ fdl“h(}!ldl rency is the Caradian dollar and its reporting currency for presentation of its consolidat

Lars in sccordance with the
date
W from

Other monetary as
at the balance sheet da

rs into LS.

i other cornprehensive los runitholders” squity.

Revenue recognition

Revenus is recognized when packaged ice and other products are delivered to snd accepted by customers. There is no right of return

with respe ch prodt

Revenus resulting from ipment is recognized &5 earned under contract terms.

Royalty feas from franchi ized wher: the prod sed from a third parly by the fra:

or distributor,

Unit-based compensation
Th
formm of optior
of accounting with

ide compensation to certain trustees, direclors
over the vasting period of the aptions using a fa

d

of subject fo taxat

{ fund trust & ‘
d 1o unitholders. /

on its incorne o the extent
srdingly, under current

ces hetwee
neome t(x assets and |
years in which those temporary
ol a change in tax rates is recognized

uerices aftr
tive tax basis, F

36
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Earnings {{oss| per unit i

5 l he weighted average units outstanding ¢ reporting {
its outstanding during the pes ried, &

of diiutiv !nlt r:Kuva!( nh sUT f‘ as convertible debentures or options. 'H nHl\,toJ per unit smounts are caleulated 3
$ alt lhe unit equivaients where average market price excaeds issue price had heen exercised g

eporting period, or the period of i the nay be, and that the funds oblained thereby were used ;

¢ Fund &t the average trading price of nits during the period 2

Y
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Comprehensive income {loss) &
ihich results from tr

e trans 1 ev
g

Corniprehensive incorne {loss) is the change in unitholders’ equity
investments by unithelders and distributions to unitholders, Th
from changes in fair value of certain firancial instrurnents ard f
operations, Accurnulaled other comprehensive incore (loss] §

rom
3505 resulting
iring foreign
nges in olher

wsla-tion amounts a

-omprehensive income (less),

Financial instruments - recognition and measurement

ssificatton of
and recelv

n othe

amounts would b»: '
are measured al cost,

information, then av

&

tare directly attributable to the ac qblsmon or issuance of financial & ies, other thar the
are acooun ted for as pa;f of the raspective assel or Hiability carrying value alinceplion end are amorti
ial instry ffactive interast method

over the

wsolidsted

5t be separately accounted for, are recorded at fair value in the

]

HUTes are otm‘;rt'

(M aum.n‘ 5 pay

Derivative financial instruments

The Fund uses derivative financial instruments i
rates. The Fund's policy is niot to utilize derivativ

uses interast rale swap agreernents to manage exp

account far its intere
fective hedges, were re
hedged transactions wer

dgleements,
tong-term: debt in the same

fls;
datf

ations in foreigr
alue with v

recm‘ded inincome,

Use of estimates
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Notes to Consolidated Financial Statements

38

28

CHANGES IN ACCOUNTING POLICIES
E

ctive January 1, 2009, the Fund adopted the fo wadian Institute of Charterad Accountants [CICAl accounting standa

Goodwill and intangible assets

Section 3064 establishes standards for the r
recognition and of intangible assels for pro
statements as g result of imp

ogniticr, measurernent, presentation and disclosure of goodwill su
t-oriented enlerprises. There was no material effect on the Fund's consetidated financiat
emnenting these new standards.

Financial Instruments

1g Standards Board
“tion 3862 co
rework fx v
5 an entity shall cla

nan effort to make S

1656 wWas to eslablish a {
To make the discl
of the inputs usec

it inputs other than quoted pr
lity, eit h“l directly li.e., as prices ]vrmurhtly i.e  prices] (Level 2); andf }m ¢
rot based on observable markel data lunot a slandards apply to interimy and annusl con
neial statements relating to liscal years option of the new standard has resultad in
sclosures in the Fund’s cong

Future changes in accounting policies

bruary 2008, the CICA A
& converged to Internaticnal Fin | Reportirg on period Hhat wit
on or after January 1, 2011, The Fund will convert to J‘@ se new standa ing to the required ti
evaluatin impact of these new standards. Additional disclesure of the Fund’s IFRS conve
in the k armeant’s Discussion and Analysis section of Lhis report,

CICA issued Section 1582, Gimbit I
inciples and requirements of the soquisition methad for busine
ars heginning on or after }gm uary 1, 2011 and are
w standard on its consolidated financial stater

sunting Slandard

years beginning
3 Fund is currently

9
i January 2009, t
Thi ion establishes
H ards are effective
Ihe Fund is evaluating the impact

inations and related disclosures.
first quarter of 2011,

ieh

Statemenis which replaces exis
ts. These stanthld are effcc we for fIJC al Lyears begmnng on ar after
yarter of 2611 The Fy

In fanuary 2089, th
standards for the preparation of conselidated
January 1, 2011 and are applicable to the Fund’s first
al statements,

els and (‘PQR,W)H‘B

ang operations of Keldkist-Beverage
Koldidst lee"] of Poriland, Gregon for a
ted to professional fees and olher ¢

ne, K HE&PCe

of these assets and operations.
nd ft5 subsid
consideralion of $744 including acquisition costs
W operations.

8L Arctic Glacdier Income Fund



sults of operalions are included in the Fund’s accounts

s follows:

Other 2009

1 JAQiIEIZ0) PARUR S8
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Net assets acquired, at fair value:

Current assels & 2 $ 2 f
Property, plant and equipment 32 32 i
Intangible assels L83 463 3
Goodwilt -

457 497

igbilities - -

Less curr

€573
3
¥

497

Purchase consideration:
Cash
Def
Acquisttion costs

o

$ 165
269
63

497

{

rad consideration

5%
e~
-3
~

Y

Koldkist fce 3008

Net assets acquired, at fair value:
ssets b 83t & 4
nlant and 2q

“Fr

ipment 4435 530

intangible assets 8201 147
Goodwilt 5,618 76
757

Less current liabilities

$ 3 Thh %
Purchase consideration:
$ 5 b4k $
tion costs gl
$ $ Thh $ 19,427

sts related to integration of these acquisitions are expensed as they are incurred guring th

IRVENTORIES

Thee compenents of inventaries sre as follows:

2009 2008

materials 4 5515
ished goods 3173 2,959

$ 8,688 $

P
o
o o=

ing the year ended Decerrber 31, 2009, inventories ot

and adminisiration expenses.

950 were expeased {2008 - $63,607] te cost of sales, o

o,
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PROPERTY, PLANT AND EGUIPMENT

Tha components of property, planl and equipment are as follows:
2009

Accumulated Net Book
Cost Amortization Value

$ 7,948 $ - $ 7948
38,640 12,142 26,498

235 “ 235

108,192 41,869 66,323

70,491 38,181 32,330

Vehictes 20,470 15,900 4,570
10,992 8,809 2,183
4,988 2,939 2,049

sands of LS. doilars, except p&r unit amounis]

CUS

Cormputer and offi

anng i

Leasehold ir

1. 2609 and

$ 261,956 $ 119,820 $ 142,136

mber 3

2008

Notes to Consolidated Financial Statements

Accumuiated Net Book
Cost Armortization Value

L
i

clion in progress
inery and equipment

Merchandisers

15,621
11,611

4,856

$ 245,671 $

oy

pect of property, plant and equipment for the year ended December 31, 2009 amourn $21,149 (2008 - $20,470).

3

£ 4200 {2008 - $nil) on certain land and
10 in the net rest

s located in Michigan that
he gssels due lo declining real

During 7009, the Fund recorded an impairment |
are riotin us fli
estate values in the region.

~sale, The impairment is a result of a de

7o INVESTMENTS

pany, As s resulf of this disposal, the Fund
105 - $nil) thal is included in loss on disposals.

Arctic Glacier Inc




8. INTANGIBLE ASSEYS

The compo

intangible a

'i§ J3QuiBIa] P2pUS G184
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2009
Accumulated Net Book
Cost Amortization Value 3
Trademark $ 132 % - % 1312
B vd trade na i 500 442 58 b
Non-comgpelition agreements 2,249 1,127 1,122
Custorner relationships 146,316 26,261 120,055

$ 150,377 $ 27830 $ 122,547

Accurnulated
Amort

Tradernark $ $ - 3 1,132
Brands and trade names with finite lives 503
on aqr sernents K

ion expense fo
ior of brandf an

ot relatio

9.
g amount of goodwiit are as follows:
2009 2008
Bala $ 144,416 $ 174,491
Acquisiti Note 4] - 5,494
1,272
{3371 f1,137)
- ("'4‘ 966
tior: 2,728 13,938

$ 146,807 $ 144,414

ideration under the terms of a purchase agresment relaled to business

5T (5

Reductions of $337 on and restrucluring costs accrued related

of goodwill,
Qar, 'L-‘prl as
mpanmcri test ard,

resiit, manag
and rezorded s goodwill impairment chs
factors to the mp.,ur“enlff”o-.dwll n
the North Amer
detlar 3 cor
assels or pro

a econoray and m
ison o the value at scouisition date,

on of pdck<9g»~>d iee oy
No impairment to the vaide of gnodwill in other re
riy, plant and equipment was identified during this impairment testing or during 2008,
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v 18. LONG-TERM DEBT
o
g The com of long-term debt are as follows:
2609 2008
o)
® ¥ ) , )
C/—’) g USHéo senior notes, due March $ 60,000 $
= s Revolving ter dit facitity 95,498
G E Deferre idera 1,000
53 283
L% k 6,778
‘QO) i 163,559 169,608
+ I 500 1,014
= )
:6 163,059 168,792
%) ipal included in current liat 61,099 1,361
o
S $ 101,960 B 167430
O m L ) )
*L‘;) & At De N, 2009, the Fund's subs s have issu ecured five-year notes that are denominated in .S,
2 o . - .
@ & doliars and carry a fixed annual interest rate of 5.35% pays 5 due upon rraturity on March 1, 2510, Subsequent
§ % io the end of the year, on Feb 16, 2015 these noles were repaid in their entirely.
. ity consisted of a $143,750 cornmitrment and can be drawn in e nadian or
B e, LIBOR o acceplance r_rLdl' margin based on the Fund's g ily
neduled principal repayraenis prior (o maturity, fuled to mature on M av31 2611
ty st Decembe ) $1(}6 /mz] ng CH28,960 {2008 - C$31,0001
(2698 - $81,900} repay The Balance outstanding carried a weighted average
9 (2008 - 6.
rLlBD plu': 9‘% pl
{ payable at malt
Hatiorof @ 3¢ ¢
0 any time prior to February 9, unit. ihr* proceeds of
ared notes, pay fees and é‘)‘(‘f‘!“é\;rélrth, l(‘,i @ debt mount outstanding on
Also on F@brua"v‘ﬂ 2016 the Fund's volving term credit facility lo accommudate the new lerm foan,
: cured by a first and its subsidiaries, was reduced in size to USS74,000 and
the mamrlfy date was extanded t OXPhruar) 10 ”()1\, Amaunts can be drawn in either Canadian or U.S. dollars, a
3 LIROR or hanker's scceplances plus a cradit margin hased on the
ited principal repayments prior to maturity.
2,427) 1o the sellers of Union
add monal cons !der tior
aid in Apr
| da‘ail
dx 5COU
31, 2009 totals $/" '2003
0, payable in |ncta.mmh of ‘El }U(] dup JJ da/"dl er entry of
year anniversary date; $1,500 at each of the twe, U and four-y
at ’T*“an‘-yO""al“nl\’C(“OI}’ddt This obligation has been recorded in other terrn debt at its d
42 4;( Arctic Glacier income Fund




A subsidiary of the Fund has an

non-interes
ftheo

pearing and has

Bligation. T

Principal repayments u

red note payabie
to its former President and Chief Executive Officer thats
reen discounted al & weighted average
etion of the discourt for the year ended December 21, 2609 totals $38 {2008 - $44),

alurily are as 1o

sable inegqual quartp'-\y i

of 7

2
2005

lows as at Decerrber 31,

of $54 at December 31, 2009 {2008 - $498) representing a reti

e

wents to Decernber
The discount is accraled to

2618,

rest over

nt allowance

e is

the duration

Amount
2010 $ 41,449
2011 95,998
2012 1,108
2013 1197
2014 1,264
7015 and thereafter 2,611

CONVERTIBLE DEBENTURES

“und units eq

15t unit pius &

the v
that w
the term o

equity component o
of the helder's conve
the Lizbitity component at that time.

aures are as fo

] s,-‘ l.ne Conye
tion to repay the

1'41 2009 and on or prie
M price, an iaf ar uly 31, 2010 60 30
ipat amount of the debentur
the amount due divided by 95% of the 2

tnnqu at Unccn per 31, 2009 of §8, 3Ld {2008 - %

8,358] represent

the face va

ts the e
lug of th

ts the present valu

sgutatory approval,
whole or in part,
ding price

50 over

nated fair value
e debenture and

Number of

Debentures Equity
Balance at 90.6 $ $ #1007
Accretion of discount “ 2,399

Foreign currency i - -
Balanee at § 90.6 8358 48,023
Accretion of discount - - 2,486
reign currency i - 11,006
cember 31, 2009 90.6 ) 4,358 § §1,518

cti
3,200

& related (o the convertible debent

¢ mteres
to

st January 1, 2007 of $3.884 ag
t methad. Thes
ialed $855 (2008 - $804).

ears

2009 Annuat Report
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12, CAPITAL CONTRIBUTIONS

£

£ Authorized

2 The Fund may issue an unlimited nurber of unils p: v of Trust, Each unit repr
E undivided beneficial interest in any distributions from und, and in the net assels in the event of ters
i Atl umts are of the same class with eguat rights and privileges.

o

¢ based on market valu
ans by the Fund in sny one month. Redernpticns in excess of this smount wi
ata numbar of shares and noles of Arctic fer ing. hald by the Fund,

Issued

Fund unils are ing ibutions on the consolidated balance sheet :

in unitholders’ capital e

Notes to Consolidated Financial Statements

Amount
« Balance at December 31, 2007 $ 324,191
E Units issued for cash consideration under DRIP Plan 1014
I
(f%) Balance at December 31, 2008 325,207
8 Units issued for cash considerstion under stock option plen 7
2 Balance at Dece 39,5424 B 325,269

ributions in exchange for

weighted average
» and not more th

1ay atso make an optional

ltants and ernploy
tosing market price of the units on &
sighted average frading price of the .

ned by the truste

to exceed len years.

2009 2008

Weighted Average
Units Exercise Price (C$] Units

3,856.2 $ 11.29 3,886,2 $ .29
Grs 1,0445 1.68 - -
Exercises {1.2) 1.63 - -
Expired {1,123.0) 11.43 £30.0§ 1,29

Balance, end of year 37765 $ 8.59 3.856.2 $ 11.29

Exer and of year 2,541.8 $ 9.91 2.595.4 $ 11.33

Weighted average fair value par unit

ad during the year $ 0.30 $

Arctic Glacier income Fund




13.

The range of exercise pri

25 for options outstanding at Dezamber 31, 2009 55 as follows:

Options Outstanding

Options Exercisable

Weighted Average
Remaining Weighted Average Weighted Average
Exercise Price {C$) Number Contractual Life - Exercise Price (C$) Number  Exercise Price{C$)
$ 163 761.8 4.4 years $ 1.63 253.2 $ 1.63
1.66 2635 4.6 years 1.66 87.8 1.66
3.83 18.0 4.Byears 3.83 6.0 3.83
10.60 773.7 0.7 years 10,60 773.7 10.60
1118 $29.5 3.0vyears 11.18 314.8 1118
11.46 895,08 2.0 years 1146 4713 1146
11,92 435.0 0.1years 11.92 435.0 11.92
37765 2.3 years $ 8.59 2,5461.8 $ 9.9

1 to options
gensation expense w
-ing model with the fo

granted under the stock eption plan tolaled
s determined based on the fair
ving weighted average assumptions:

en

B

vatue of the aptions

fthe gra

i Decernber 31, 2009
it using the

2009 2008
Expected option iife Syears
rest rate 3.6%
o yield 6.8%
Expected volatility 20.4%

Unitholder Rights Plan

qual cppartunity
way of a permitted bid, wi

et Rights Plan, the prima
For .

ve ¢f which is to provi

courag

num standards de

Fund's distributions (ol
HOWS:

signed to promcte feirne

ine 1o

ry unitholder
either by
ss, o with the

ing the August 2068

2009 2008
B4 beginning of year $ 170,500 § 142943
Distributions - 27 559

Balence, anid of year

$ 170,500 $

170,500

2009 Annuat Report K 49
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Notes to Consolidated Financial Statements

sar 31,2099 and 2008 farnounts &

Years ended Secemt

nousands of U.S. dollars, except per uni

46

14, INTEREST

Interest expense is comprised of the follow

2009 2008

Long-term gebt

Amortization of transitional adjusiment on in

est rate swap
ne u( ¢

$ 13,034 $
125

70

80

5,184

1,631 ;

1421 125
{1,014) 3,22

$ 20533 §

Thic I-und uses lar”

16, INCOME TAXES

On June 12, 2607, Bili C-52 was passed by i
iew legis(ation relating to the taxstion of
g Ty in distributions from a "spec

"f\rrapuruw q!H 3 taxable income, and & SIFT

general 1ax rale applicable o a Caradian corps

capital should not be subject to the t

.J'.'é'\

The Legislation provides
taxon di'\stribx!tionf‘ conm

that are axpect

Arctie Glacier tncome Fund

counting on the batance of $13,200 of U5

gislation provides ‘ha

etne

srainated long-term debt
hange gain of $1,936 on these U5, long-term debt holdings

wded

d

to tax on ceriai
n respect of accounting and tax
onsolidated sarnings for the p
inar after 2011,

I, As at Decermber 31,

reverse



Compenents of income tax provision

The provision for income taxes is cornprised ¢f the following:

2009

2008

Carada:
Current income taxes

ure income tax {reduction]

50 b
898

958

United States:
Current incorne taxes

JTE INCOME tax

Tolat

$

Reconciliation to statutory rate

@

rs from the

The overalt income tax provision dif unt that would be ob

1o earnings due to the following.

2009

ry ircorne tax rate

2008

(8,222) b
27.1%

+ statutory income tax rate
esulting from:

ge invaluation allowance
? EXPENSES

and state taxes, net of federal tax benefit

ind subject to tax in the fi:

{2,228) $

7,925
2,788
281
46

63

(1,627

184

7,652 $

Future income tax liability

Significant cornponends of the net fulurs income tax ligbil

2009

2008

Future

Non-capital losses

neome tax assels:

Restructuring charges
Glher temporary differences

47,380 $
45
548

43,498

Valuation allowance

41,973
{23,272}

44,686
{15,334

24,701

29,352

Futus

ete and goodwill

{33,386)

{30,843

$

(8,485 $

9 (2008 - $5

2009 Annuat Report
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Notes to Consolidated Financial Statements

17. COSTS OF ANTITRUST INVESTIGATIONS AND RELATED LITIGATION

unit amounis!

S. doftars, excepi§

t through July 2007 to allocate packaged ice customers
2 end of the year, on February 11, 2016, the plea ¢

of Ohic,

on Nduh 4, Z’J 0; $1 CL,

10 at the ‘sv
§,264. The Fund has &
wdes the B0J Antitrust §

s af tu [ -ny
ngd four-ys
!ong---.esm debi at
of o*?‘ﬂr cormpani

Fund, i

I's ongoing ir
5 ify any way 1o the

Jivision investigation as it

sts in thousands

H

Total costs incurred in connection wilh the
S ted at $11,253 {7008 - $7,575). For
of $4,254 12008 - $nill and estim

ser 3

18, LDSS PERUNIY

uecsm

Tha computation for basic an

: 2009 2008
= Loss and diluted loss avallable to unithelders $  {15,874) 136,859
ge number of unils 39,042.3 38,9849
nd diluted loss per unit $ (0.41) b f0.95]
19, CHANGES IN HON-CAGH WORKING CAPITAL ITEMS
Changes in non-cash working capita s are as foliows:
2009 2008
nts receivable $ (475} $

inventories 346

Prepaid expenses {554)

Accounts payable and accrued lab {743)
$ o 1,626) $ 1,208

48 Aretie Glacier Income Fund




0.

22

SEGMENTED INFORMATION

The Fund has determined that it operates in one busines

preducts. The Fund and its subsidiaries nperate in Canada and the United States.

The following presents key information by geographic segment:

senl, the manufzciuring and distribution of paciaged ice and olher

2009

Canada

u.s.

Total

Total

$ 39,161

Cost of sales, selling, general

and administration expenses 32,354

188,427

140,737

$ 227,588

173,091

$ 4,807

47,690

$ 54,497

Farnings lloss) $ 1,601

(17,478)

$ (15,874)

Boodwill $ 19,885

126,922

$ 146,807

Total assels % 54,762

383,031

$ 437,793

2008

Canada S, Tota!
$ 43,943 $ 203,039 $ 246,982
: selling, general
and administration expenses 147,909 186,284
§ $ 55,130 $ 40,698
Earnings (loss) $ 11,473 $ {48.332) $ (36,8591
Sondwill $ 17184 $ 127,232 $ 144,414
$ 49,104 $ 401,233 5

. EMPLOYEE BENEFIT PLANS

The Fund sponsors a volurds
employe 3 voluntary &
to these plans for the yeat

COMMITMENTS

The Fund’

d thereafter

P
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Notes to Consolidated Financial Statements

D

=

e

zars ended Secamd

¥

{ars, except par o

50

oy
£

CONTINGERCIES

in March 2008, a subsidiary of ¢
i astern Dif, ‘
he United S
sigi

fustry, a number of civil actions
ws-, including subsidiaries
| Panel on Multidistriat

announcement that the D0J was undertaking an invesligatic
e b‘l"xr tar" indirect purchﬂfer% anainst several p"*ckwqrfd i‘“e <
s and seeking damages.
\,-rtc have be@x; tre

former eraploye :
rting te l aims as well as state law

ndant manufacturers illegaly

Dis
‘mth thc subsic

gan pu
axy W’i hi

utulr‘ eraployrner

ridlm aM ,eelxznq similar demages to
! "m 3C hon Coty mwnw in 1hcsl

~:~t fOFC
Laim i v

pla 'mf’ s recu
» opinion that the Wisce

Claims Act to determine if the U.S. federal 1
igated by the DOJ Antitrust Divisi

harged in its purcheses o

hsidiaries are conpe

“und was nams"d n g clas ating a class of people

oraliof t

\ho ACUGN if *"-ur( Atth f Y
ny potential effect it .(.Ly have on rhe or its operations. No finanual provision hzs be
matler and the Fund has notified carriers of #s directors and officers llahllny insyrance of the &

S &

Clas

o
o
=}
o
=
»:

B
=
=
@~
=5
=
=
s
@
o

&
&
o

=y

“-.
o
@
=
&
=
5]
=
2
=4
S
“n
=
3
z

seeking damages 0 fa rl 3 of custor ons.
These ac llegea itive behavior by the SULJ |

the npinion th nd willy

cannot be predicted at the

944
: 2009 cannat
that the resolution o 3 significant ea‘fec? on the consol
subsid

Arctic Glacier income Fung



24, FINANCIAL INSTRUMERTS
Fair value

The carrying value

irvatue of financizl instraraents and non-financial derivatives at Decermber

1€ JAQUIBIE( PIPUR 51834

S$)UBWIBIRIS |BIDURUIH P3}EPNOSUO] 0] S310N

2009 2008

Carrying Value Fair Value Carrying Value Fair Valus

Carried at cost/amortized cost:
Accounts re

P
Q
a
3
Y

-1

o
~n
pos
&5
e
&
3

$ 12,01 $ . 12,011 $
Investments = -

{19,254 {19,254)
{163,059) {167,554}

(89,8731 {81,031

cerued liabi

727 727

{3,915) {3,915)

[ that the I
simitar rigks,

nstrument at the

waive oF pay o termi
nd remanring matyr

1ce these ifems

The Fund’s investmenl in a captive rei 8 st, as il is not stimale the fa
it is not publicly traded.

est] of the ac
trume

arest rate swap agreerents is based e BIT: ed and is recorded i accaunts
payable and acer

Fair value hierarchy
The tab

analyses financialinstrurnents carried at fair vaiue, by valustion method. The different levels have been define

sted] in active markets for identical assels or liabilities.

rices included within Level 1 that are observable for the assel or liabilily, either dir as prices)

2009

Level 1 Level 2 Level 3 Total

Interest rate swap liability $ - $ 13915 $ - $ {3,915

2009 Annual Repart




Credit risk

2 a financial lo
ivable, Cre kona
5, evaluates the fir
establishes

1% nqrqm an
invized

34

unts receivable at Decernber 31 is as follows:

2009 2008

Current ) $ 8,529 $ 7,891
Past due, over 30 days 4,138
12,667

{456)
$ 1201 $ 11813

Less atlowance for doubift

A

Notes to Consolidated Financial Statements

nts receival

Interest rate risk

flows of & financial instrument will fuctuat
n floating rate debt and

. To the contrary

Intarest rate rigk is the risk thal the fair value of future ¢

¢ as a result of changes in
srket if‘ restt : Funx;' and ity subsidiaries have i

¥

terest rates decline, interes

Tha Fund uses interest rair swap agreements in order to fix interest rates on a portion of long-term (*er)t Thp interast rate swap
: i pay intares
{ amount of $3 ’Jiwmrmq 0’1’\ \l31,2011,wnh an effective
arges to the ﬂmd af 6% plu‘-‘ ':\pplé' e credit marging (i) notional amount of $20,690
& resultin arest charges to the
srgin; and, nount of C$19 Uexrxrmg on Ma, 31, /(]1! with an affective interest rat
charges to the Fund JM % plus applicable credit margin, The non-cash unreslized gain o the inte
year ending December 31, 2009 totaled $1,61 /.l/LG‘ﬁ $3,225 lossh.
raber 21, 2009, long-terr debl to $35,983 12008 - $48,2
had fixed rates. Asa resu ll a one-perceniage po in a
year by spproxiri 87 {2008 - £823).

{

Foreign exchange risk

Foreign exchange ri
changes in foreign exchange rates, Iha eofthe G
the LS. o nal course of busi substantial portion of ¢ WS AE I in U.5. dollars. Fluctuations
; doilar may have an adverse effect on financiat res

3Naiila

cts 1o manage the rigk a: f
5. ror*hwcar ended Decernber 31, 70q

.relqn exchange forward conty ulstanding was $nil (2008 - $4, J(]anq
was $nil 12008 - $4,5001.

n the value of the Canadian datlar in relation to the U.S. dollar would have increaser earnings for the year

Arctic Glacier Income Fund
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V)

2

Liguidity risk

Liquidity l”i;k is tf
¥ i

at Denember 31, 2009, exc

Payinents Oue by Periog

s lo mest il
thatit!

Total Withiri 1 year 2 - 3 years
Non-derivative financial liabilities
Accounts payable snd accrued liabili $ 19,254 $ 19254 $ - $ - $ -
Long-term debt 163,559 41,449 97,104 2393 2601
Convertible debentures 8 204 - 86,204 - -
Cperating leases 12,419 21,2 13,333 79,780
93,122 204,580 15,72 32391
Derivative financial lizbilities
Interest rate swap 3,915 3915
$ 3973 $ 93122 $ 2084% 15726 § 3239

RELATED PARTIES

A subsidiary of the Furs
e Fund. The lease ag

cases a production
can be exlended Lo 2

8 ,,,d in Arizona trom a company irdirectly owned
ially reasonable terms and in
ended Becernber 31, 200
i accounts receiva

A subsidiary of the
to Drr\\l(dp ’ei’rﬂr‘!‘Pﬁt
5. As at
iscount i

ﬂ@r‘-‘st over the duraittm of

ing censideration tr

pancial objecti {
nded to provide adequal

¥ ies 3 modeﬁ {evel

The Fund determines the 1ppr0pria?p leve l of deblin the context of its cash flcw and o
as total lo jek ;
financial f
of cash distrit
tributions and plans to .runds to pay down debt, Tt
uture as the new toan agreement entered into in Febryary 201

rateu cash 'lc-n

nds to pay 'i'wn net
of the Fund don

3 fr'm a new tarm &

enants and restric
. The primary ratio is the leverage

2 month ng period e
. The Fund is i

Uis subgect 1o a number

Fund's sirategic
{o unithol

S any ¢ aJI‘ dlui
aquty, h\,\w ver the ability (¢
he lack of certamty over the timing ar outc

The equily component of capit
Hxstoric ty, the Fund would fi
: db

najor acy
current fing

GCOMPARATIVE FIGURES

wents have been r sified from the staternenis

ated financial statements,

1 the comparative consslidated fingnciat state
orm 1o the presentation of the 2009 consolid

It 2XCR5S

2069 Annual Report }}{A‘f

o

=
@
w
%
2
&
&
fus)
&
&
s
B
&
%
@

o
P
@
=

wie jun Jad 18

§swn

S)UBWIBIRIS |BIDURUIH PRIEPHOSUOY) 0} SII0N



