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INTRODUCTION

1. On December 1, 2011, the Purdy Group sought and obtained protection from its
creditors under the Companies’ Creditors Arrangement Act, R.S.C. 1985, ¢.C-36,
as amended (the “CCAA”) pursuant to an order of the Court of Queen’s Bench of
Alberta (“Court”) (the “Initial Order™).

2. Pursuant to the Initial Order, Alvarez & Marsal Canada Inc. was appointed

monitor of the Purdy Group (the “Monitor™).

3. The purpose of this eleventh report of the Monitor (the “Eleventh Report™) is to

provide the Court with an update in respect of the following:

a) operational and restructuring activities since the tenth report of the

Monitor (the “Tenth Report™);
b) the claims process since the Tenth Report of the Monitor;

c) the actual to forecast cash flow results for the period from February 9,

2013 to May 3, 2013 (the “Reporting Period”);

d) the revised cash flow projections (the “Updated Forecast”) from May
4, 2013 through July 26, 2013 (the “Forecast Period™);

e) the Purdy Group’s request for an extension to the current stay period
until, and including July 26, 2013 (the “Proposed Stay Extension”);

and
f) the Monitor’s recommendations.

4. Capitalized terms not defined in this Eleventh Report are as defined in the Initial
Order, the First Report, the Second Report, the Third Report, the Fourth Report,
the Fifth Report, the Sixth Report, the Seventh Report, the Eighth Report, the
Ninth Report, the Tenth Report, the Claims Procedure Order and the Dispute

Procedural Order.



5. The style of cause has either an (AB) or (BC) after each of the corporate
Applicant company names. The Monitor understands this was done to indicate in
which province the corporate applicants are located, and that those letters do not
form a part of the legal name of the company. There are two different corporate
entities with the name Armac Investments Ltd, one is a British Columbia (“B.C.”)

corporation and the other is an Alberta corporation (“AB”).

6. All references to dollars are in Canadian currency unless otherwise noted.
TERMS OF REFERENCE
7. In preparing this Eleventh Report, the Monitor has relied upon unaudited financial

information, company records and discussions with management of the Purdy
Group. The Monitor has not performed an audit, review or other verification of
such information. An examination of the financial forecast as outlined in the
Canadian Institute of Chartered Accountants (“CICA”) Handbook has not been
performed. Future oriented financial information relied upon in this report is
based on management’s assumptions regarding future events and actual results

achieved will vary from this information and the variations may be material.

BACKGROUND

8. The Purdy Group is a group of privately-held companies engaged in the business
of property acquisition, development and sale in the provinces of Alberta and
British Columbia, as well as the management of operating businesses on the
lands. The primary assets are geographically located mainly on the West Coast of

Vancouver Island, British Columbia and in or around Edmonton, Alberta.

9. The Purdy Group entities are owned 100% by its sole owner, director and officer,
Mr. John (Jack) Kenneth Purdy (“Jack Purdy”), either directly or through holding
companies, legally and beneficially. Jack Purdy is operating under the proposal
provisions of the BIA and has presented a proposal to his creditors. Alvarez and

Marsal Canada Inc. is also the Proposal Trustee. The meeting of creditors to
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10.

consider the proposal was held on June 22, 2012 and the meeting was adjourned
to October 9, 2012. At that meeting, the creditors voted to further adjourn the
meeting to January 25, 2013 at the same time and place and at this meeting the
creditors again adjourned the meeting for further investigation into the affairs of
Jack Purdy to February 20, 2013 at 10:00 am at the offices Dentons Canada LLP
(“Dentons”), formerly Fraser Milner Casgrain LLP. Lastly, the February 20,
2013 meeting was further adjourned until May 16, 2013 at 4:00 pm at the offices

of Dentons.

Further background to the Purdy Group and its operations and description of the
Purdy Group properties are contained in the materials filed relating to the Initial
Order including the various affidavits of Jack Purdy and in the previous ten
reports of the Monitor. These documents, together with other information
regarding this CCAA proceeding, have been posted by the Monitor on its website

at: www.amcanadadocs.com/purdy .

OPERATIONAL UPDATE

Fishpath Resorts Corporation (“Fishpath Resort”) & Armac Investments Ltd. (BC)

(“Armac BC”) (collectively, the “Hawkeye Group Properties”)

LBVR Agreement

11.

12.

As previously reported, on September 17, 2012 (the “Effective Date™), LBVR
took over management responsibility for the Hawkeye Group Properties. The
assets of the Hawkeye Group Properties consist of three properties in Port
Alberni, B.C. and 16 properties in Bamfield, B.C. (as are fully described in
Schedule A to the Management Agreement, included as an appendix to the

Seventh Report).

Since the Tenth Report, LBVR was advanced a further $220,000 by the
Applicants, which together with previous advances aggregates to a total advance

since the Effective Date of $650,000 (the “Set Aside Funds™), leaving $NIL in the



13.

14.

15.

16.

Monitor’s trust account that is reserved for LBVR pursuant to the Management

Agreement.

With the initial Set Aside Funds reserved under the LBVR agreement now
exhausted, the Applicants currently have no further funds available to allocate to
LBVR for either capital or operating costs associated with the Hawkeye Group
Properties. Any operating costs, LBVR management fees and property taxes for
the Hawkeye Group Properties must be funded from its operations and any
surplus cash flow will be utilized by LBVR for further capital improvements.
Accordingly, no receipts and disbursements respecting the Hawkeye Group

Properties are included in the actual to forecast cash flows attached as Appendix
A.

To date, the monies advanced to LBVR have been utilized to fund operating
costs, LBVR management fees, acquire fuel and store inventory and to improve
the operations and the infrastructure of the Hawkeye Group Properties, which in
particular includes upgrading the Bamfied Trails Hotel and Hawkeye Pub, the
Kingfisher Marina and fuel system and resurrecting and finishing the marina and

road-side fuel stations at the Ostroms property that became fully operational on or

around April 11, 2013.

An analysis of the funds advanced has been provided by LBVR to the Monitor to
March 31, 2013 and are summarized in Appendix B to this report. The months
from September 2012 to May 2013 inclusive are considered the “off season” for
the Hawkeye Group properties. Receipts are therefore limited (hotel and
restaurant) during this period, while costs for management fees, other operating
expenses and capital costs continue to be incurred. LBVR has not finalized its
monthly financial reporting for April 2013, but it anticipates having this
completed forthwith. LBVR indicated that as at April 30, 2013, ending cash
balance for the Hawkeye Group Properties is $95,460.

LBVR advises it will require additional funding to complete the high pressure fuel

system it commenced constructing at the Kingfisher Marina and to complete some
6



17.

of the remaining capital improvement it anticipated in its draft business plan. The
high pressure fuel system was not included in the original business plan, but
LBVR believes there is a very high demand for this service that will lead to
significant operating income for the Hawkeye Group Properties and attract
additional customers to its lodging, food and beverage facilities. To purchase fuel
inventory for and facilitate the completion of the high pressure fuel system the
Applicants have committed to advance a further $200,000 to LBVR as funds
become available from the sale of redundant and/or non-core properties. Such
funding was contemplated in the LBVR Management Agreement. Funding for
the remaining improvements are expected to come from operating profits
generated by the Hawkeye Group Properties and supplemented, as necessary,
from funding to be obtained through the implementation of a plan of arrangement

by the Purdy Group to its creditors and stakeholders.

The draft business plan provided by LBVR forecast cash flow from operations in
the range of $600,000 during calendar 2013 before LBVR management fees and
other administrative costs such as insurance and property tax. The forecast did
not include any cash flow from the high pressure fuel system. It is expected that
the majority of this cash flow will be generated during the main operating season
of May through October. The Applicants and the Monitor have requested an
updated forecast from LBVR as the Applicant believes greater cash flow is

achievable.

Half Moon Lake Resort Ltd. (“Half Moon”)

18.

Half Moon closed for the season on October 15, 2012 and expects to open on the
May long weekend in 2013. As previously reported Half Moon was closed in
2010 and remained closed through 2011 due an Executive Officers Order issued
by Alberta Health (“EOO”) and various Orders of the Court (the “Closure
Orders”). The Applicants have worked to rectify the issues identified in the EOQO
and to have the Closure Orders vacated. The Closure Orders were rescinded

pursuant to a June 15, 2012 Consent Order of the Court (“June Order”) attached
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19.

20.

in Appendix C. Alberta Health maintains that the EOO still remains in place and
prevents the resort from opening. The resort opened for the 2012 season under
the June Order which allowed the resort to operate for the duration of the 2012
season under a pump and haul waste system as the required permanent waste
water system was not in place. In order for Half Moon to re-open in May of 2013,
the Applicants must complete the permanent waste water system. The Monitor
was advised by the Purdy Group that the permanent waste water system was
substantially complete during 2012 and that it is now finalizing completion of the
waste water system, which it expects to complete by May 15, 2013 (i.e. just
before the May long weekend on May 17). The Monitor understands completion
of the permanent waste water system has been delayed due to extreme wet
weather conditions in the later part of the 2012 and could not get started until

recently because of the later than usual winter conditions in 2013.

The Monitor further understands that Alberta Health, in additional to requiring the
waste water system to be completed, takes the position that further documentation
is required to support the suitability of the resort’s potable water system and waste
water system. That did not appear to be contemplated in the June Order and the
Applicants are of the view that the only matter outstanding is the waste water
system and that the potable water system was resolved. Resolution of the potable
water system issue may impact the timing of the vacating of the Closure Orders.
A copy of an email sent to Alberta Health by counsel of the Purdy Group in
response to Alberta Health’s letter dated March 28, 2013 to Jack Purdy is attached
to this report as Appendix C. The expenditures required to complete the
remaining waste water system work contemplated is estimated at $25,000 to
$35,000 and funds are available and have been allocated to pay for these

expenditures.

The Monitor is of the view that the unresolved issues with Alberta Health may
delay the scheduled opening of the resort, which will cause complications for
Half Moon resort and its seasonal tenants and leaseholders (many whom have

prepaid the fees for the 2013 season), which could in turn materially impact the
8



21.

22.

23.

Applicants restructuring and their creditors if the resort does not open as
scheduled. Accordingly, the Monitor has recommended to the Applicants that
they again seek an order to open the resort if the permanent waste water system or

necessary approvals are not going to be in place by May 17 to vacate the EOO.

Operating revenue and expenses are included in the Updated Forecast attached as
Appendix D. The Updated Forecast indicates net positive operating cash flow of
$41,000 for Half Moon during the Forecast Period.

Half Moon has joined the Coast to Coast RV Association and expects
membership in this organization will generate significant cash flow from the sale
of memberships in Half Moon’s own recently established “Half Moon Club” and
from the sale of Coast to Coast memberships. Commission sales persons have
been retained for this purpose. The timing and amounts of revenue are uncertain

at this time and no receipts have been included in the Updated Forecast.

Property taxes of approximately $40,000 for 2012 were forecast to be paid during
the Reporting Period, but due to a lack of available funds, these costs remain
unpaid. Additionally, the 2013 property are now due and the total outstanding
taxes are now approximately $80,000. Payment of property taxes has not been
included in the Updated Forecast as funds to pay the property taxes will not be
available unless receipts are received from the sale of memberships discussed in
paragraph 22. If funds are not available from that source, the Applicants intend to
fund payment of the property taxes through the refinancing it is seeking to

sponsor a plan to its creditors.

Insurance

24.

On February 19, 2013, an order was granted by this Honourable Court (the “May
24™ Stay Extension Order”) requiring the Applicants to put in place insurance
coverage on their properties to the satisfaction of Axcess and that the Purdy
Group provide a copy of such evidence of coverage to counsel for Axcess and

Canada Revenue Agency (“CRA”) by March 31, 2013.
9



25.

Effective March 4, 2013, the Purdy Group, with the assistance of the Monitor,
obtained insurance on a number of its properties. The Monitor understands that
counsel of the Purdy Group sent a copy of the insurance policies to Axcess for its
consideration and approval. On March 6, 2013, the Monitor was advised by email
from counsel to the Purdy Group that Axcess considered the policies acceptable.
On March 23, 2013, the Monitor also provided copies of the final insurance
binders to the Purdy Group for circulation to both Axcess and CRA. The
Monitor further understands that copies of the insurance coverage binders were

submitted by the Purdy Group to Axcess and CRA before the stipulated time

period.

26.  The current annual premiums to insure all of the properties total approximately
$72,000, which are currently being financed and paid by the Purdy Group on
monthly basis of approximately $6,500/month.

RESTRUCTURING UPDATE

Status of Plan of Arrangement

27.

28.

In the Seventh Report, the Monitor advised that the Applicants’ intentions for
their Plan would likely require creditors to remain patient for at least a further six
(6) months before a formal Plan is circulated. The Applicants have made
significant progress with their restructuring efforts and have reviewed and

addressed the various filed claims from their Claimants.

In the Tenth Report, the Monitor advised that the Applicants hoped to be able to
return to Court prior to the next stay period expiring (being May 24, 2013) for
authorization from this Honourable Court to circulate a Plan to its creditors of the
Applicants. At the last stay extension application, the Court suggested, but did
not order, that the Applicants present a draft Plan to the Court by May 10, 2013.
The Monitor understands that the Applicants have not sought the authorization of
this Honourable Court to circulate a Plan nor presented a draft plan to this Court

as of May 10, 2013.
10



29.

30.

31.

With the majority of the disputed claims now resolved as discussed below, the
Applicants have a better understanding of the funding needed for a successful
Plan. In this regard, the Applicants have been investigating a refinancing of their
Hawkeye Group and Half Moon Lake Resort properties. To date, the Applicants
had discussions with two parties who expressed interested in arranging such
funding. The Monitor has been advised that one of the parties is no longer
interested; however, the other party remains interested and has indicated that it
will shortly provide a financing offer on the Half Moon and Hawkeye Group
Properties. The Applicants are hopeful that the financing offer combined with
sale proceeds from the Non Core For Sale Properties and other “non-core”
properties will provide sufficient cash to fund a Plan to the Purdy Group’s

creditors and stakeholders.

The Monitor has been advised by the Applicants that they expect to obtain a
financing commitment from the interested party by May 17, 2013 and will then

return to this Honourable Court shortly thereafter for approval to circulate a Plan.

The Monitor has been working with the Applicants in assessing the options
available to the Applicants in providing for the best possible payout to their
creditors. The Monitor, without the benefit of any formal appraisals, has prepared
on a preliminary basis a confidential analysis, which compares a forced
liquidation of all the Purdy Group properties to a refinancing and/or continuation
of Half Moon Lake and the Hawkeye Group Properties. The Applicants intend to
discuss the options with their two major creditors, Canada Revenue Agency and
Axcess Capital before making any final decisions. In summary, the Monitor’s
analysis indicates that in a forced liquidation scenario, substantially all net sale
proceeds would likely only satisfy the secured claims of these creditors and
minimal or no funds would be available for unsecured claims. In a restructuring
scenario unsecured creditor claims will likely have to be compromised at less than
100 cents on the dollar, but some dividend should be available, depending on the
level of financing that can be obtained. If so directed, the Monitor will provide

this analysis to the Court on a confidential basis.
11



32.  The Monitor is of the view that the majority of matters required to be dealt with

under the stay of proceedings have been or will soon be completed and the

Monitor has advised the Applicants that a Plan needs to be put in place forthwith.

33.  The Monitor therefore recommends that the Applicants prepare and submit to the

Monitor a draft Plan acceptable to the Monitor, by June 7, 2013, including a

financing commitment to fund payments to creditors anticipated in the plan. If a

financing commitment is not in place and a draft Plan not prepared and submitted

to the Monitor by June 7, 2013, the Monitor is to be authorized by the Court to

take such steps as are necessary to obtain appraisals to confirm the value of the

properties and proposals for the orderly disposition of the properties and report to

the Court its recommendations by the expiry of any stay period granted at this

extension application.

Status or Restructuring

34.  The Applicants’ restructuring efforts continue to be consistent with what was

outlined in previous reports of the Monitor except for the following:

a)

Although the Applicants have spent some time and effort on the sale
of the Half Moon lots and will continue to accept offers if they are
presented to the Applicants, that sales process has not been successful
to date and will likely not have any success in the near term until the
lease issue has been resolved or a subdivision into bare land strata lots
completed. The County of Strathcona has advised that it will not
entertain a subdivision application submitted by the Applicant, as the
resort is now part of the Beaver Hills Initiative conservation area.
Additionally, the County of Strathcona continues to dispute that the
existing leases can be renewed beyond the initial term of 35 years
(now 25 years remaining). That matter has been before this
Honourable Court for some time and is scheduled to be determined by

Court applications on June 4 and 5, 2013,

12



b) As discussed below, the attempts to sell the Non Core For Sale
Properties have met with limited success and a new strategy is

required for those properties.

Hawkeye Group Properties

35.

36.

37.

The Hawkeye Group Properties consist of three properties in Port Alberni, B.C.
and 16 properties in Bamfield, B.C. This group of properties represent the most
significant asset of the Applicants. The Applicants have always been of the view
that the Hawkeye Group Properties have the best value if maintained and
developed as a whole with the vision of the Applicants being to develop the
properties into an eco-tourism and fishing destination resort. To that end, the
Applicants have, since the inception of the CCAA proceedings resisted disposing
of any of these properties and spent significant time and resources in redeveloping
and improving the properties. The Applicants are now seeking to refinance the
Hawkeye Group Properties with the intent that proceeds be utilized from the

financing to assist in funding a plan to their creditors.

As previously reported, in September of 2012, LBVR was engaged to take over
the continued development and management of the Hawkeye Group Properties. In
December 2012, the Purdy Group and the Monitor received a draft business plan
from LBVR. The draft business plan included annual forecasts, sales, a marketing
plan for the assets and a capital plan for the maintenance and development of
those properties capable of generating operating cash flow. The Monitor and the
Purdy Group reviewed the draft LBVR business plan and have provided their
collective comments to LBVR. LBVR has been executing on parts of its business
plan and has completed most of what can be accomplished with the funding that
has been available. The Applicants and LBVR are now working together to
finalize the business plan for the continued development of the properties, much

of which will not occur until after a plan is in place.

LBVR has made substantial headway in renovating the main operating properties

including the Bamfield Trails Motel and Pub, Hawkeye and Ostroms Lodges and
13



38.

in re-establishing the Kingfisher and Ostroms’ marina including facilities to
provide marine fuel to commercial watercraft through a high pressure fuel
delivery system and marine and road fuel to tourists and residents. This should
significantly increase the potential cash flow of these properties and enhance their

values either for refinancing or sale purposes.

In accordance with the LBVR Management Agreement the Applicants reserved
an initial $650,000 for use by LBVR in preserving, improving and operating the
Hawkeye Group Properties and as discussed those funds are now exhausted. The
Applicants also committed to provide LBVR further funding as it became
available. In this regard, the Applicant’s have accepted offers on the Giant
Property and one Non-Core for Sale Property as discussed below for an aggregate
net proceeds of approximately $335,000. The Applicants plan to utilize $200,000
of these proceeds to meet some of its commitments under the LBVR Management

Agreement and has included that amount in the Updated Forecast.

Shore Leases

39.

40.

The Monitor previously advised the Court that Armac BC had five shore leases
attached to its ocean front properties in Bamfield that were cancelled by the
Ministry of Environment, Lands and Parks (Province of BC) (“MELP”) in or
around the Spring of 2011 for the non-payment of its lease and property tax
payments. These shore leases are required for the proper operation of the
properties and the Monitor has reminded and requested the Applicants take the

proper steps to renew these leases.

The Monitor understands that the Applicants recently engaged McManus
Development Planning Inc. (“McManus”) to make an application to MELP to
renew the leases and assist with other development activities of the Applicants’ in
Bamfield. The Monitor has been advised by the Purdy Group that the application
and the appropriate application fee has now been submitted to MELP and that

McManus does not foresee there being any issue in obtaining the approvals on

14



41.

these leases. The Monitor will advise the status of the approval for these leases in

its next report to Court.

The Applicants have advised the Monitor that it does not believe that operations

will be impacted in Bamfield while it waits for the approval of the lease renewals.

Half Moon Lake Resort

42.

43.

44,

45.

The Applicants’ restructuring strategy for Half Moon has and continues to be to
retain and develop the resort into a fully owner occupied RV resort. The
Applicants are now seeking to refinance Half Moon with the intent that they
utilize the proceeds from the re-financing to assist in funding a plan to their

creditors.

There are 216 RV lots which have been surveyed and approved for lease by the
County (the “Leases”). The Leases had an initial term of 35 years and there are
now approximately 25 years remaining. The terms of the Leases are subject to a
Court Order obtained by the County some years ago. The Applicants have been
litigating with the County for some years over whether Half Moon can grant
leases with an initial term of 35 years and renewals of 35 years or whether the
leases have a fixed term of 35 years. This is more fully discussed in the Seventh

Report.

Justice Burrows, as case management Justice, is seized to hear all matters
pertaining to this litigation. The matter will be heard by Justice Burrows at Court
applications on June 4 and 5, 2013 and that should, subject to any appeal finalize

this issue.

As previously reported, the Applicants’ original strategy for lot sales was to wait
to sell Leases until the length of lease issue with the County was resolved or a
subdivision approved as it was believed this would significantly increase the
value of the Leases. However, given the length of time it was taking to resolve

matters with the County or to obtain subdivision approval, the Applicants decided

15



46.

47.

in February, 2013 to pursue the sale of Leases as they currently exist, with
approximately 26 years left. The Applicants initiated their marketing efforts at
the recent Edmonton RV show and retained a real estate agent to assist with the

process.

The Applicants’ forecast filed in connection with the last extension application
projected lot sales aggregating $350,000, however, the Applicants’ have had no
success in obtaining any sales. The Applicants’ advise individual lot sales are
difficult to achieve due to the uncertainties surrounding the operation of the resort
from the Closure Orders in place, the litigation with the County and the CCAA

proceedings.

The Applicants also continued to pursue the subdivision of the Half Moon land
into bare land strata titles. The Applicants advise a further approximately 530
serviced sites could be developed and were applied for given the current zoning of
the lands. However, the County has indicated through affidavits filed in the Lease
litigation that the County will not approve any subdivision at Half Moon as it is
now in the Beaver Hills Initiative conservation area and therefore it is unlikely
any subdivision will occur at Half Moon. The Applicant advised the Monitor that
in 2010 it formed the Half Moon Lake Wetland Enhancement Society under the
Alberta Societies Act for purposes of recognizing the importance of the Beaver

Hill Initiative conservation guidelines.

Non-Core For Sale Properties

48.

The Non-Core For Sale Properties have been listed with Colliers MacAulay
Nicolls Inc. (“Colliers” or the “Listing Agent™) since June 22, 2012. The listing
agreement was extended several times and will expire on May 30, 2013.
Additionally, the listing price of the various properties was reduced during that
time. A listing of the properties and the most recent listing price is included in the

Tenth Report.
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49.

50.

51.

52.

53.

There was little interest received on the above properties at the latest reduced
listing prices. Consequently, the Applicants, with the concurrence and assistance
of the Monitor and Colliers, initiated an “Invitation for Offer” process to sell the
Non-Core For Sale Properties in a manner which included a strict-bid deadline to
attract serious buyers in competitive sale process. The process was handled and
administered by the Applicant’s counsel and observed by the Monitor and the
Proposal Trustee in the CCAA and Proposal (i.e. Jack Purdy’s personal proposal)
proceedings, respectively. A copy of the Invitation for Offers packages (the
“Sales Process Package”) is attached as Appendix E to this report.

The Invitation for Offers process (the “Sales Process”) required offers to be
submitted to the Applicants by 3:00 p.m. (MST), Thursday, April 25, 2013 and
the offers were to be in accordance with the materials outlined in the Invitation for
Offers package (the “Sales Process Package™). The Sales Process invited offers to
be made on an “as is where is” basis and reintroduced the Non-Core For Sale
Properties to the market place on that basis with new advertisements and

brochures being sent out to Colliers’ client database.

The Monitor was advised by Colliers that the Sales Process generated significant
initial interest (i.e. phone calls and tours) from individuals; however, this this
interest was mainly limited to 8335 Meshers Road and 3203, 3211 - 2™ Avenue
properties in Port Alberni.

On April 25, 2013, the Purdy Group received six (6) offers as part of the Sales
Process. Two offers were for 3203, 3211-2™ Avenue, three offers on 8335
Meshers Road and one offer on 3620 3™ Avenue. The remaining three Non-Core

For Sale Properties did not receive any offers.

The Monitor understands that the Purdy Group has accepted an offer on 3203,
3211-2™ Avenue for $72,500 on an “as is where is” basis subject to Court
approval. The Monitor has reviewed the offer and agrees that the purchase price
accepted by the Applicants is reasonable in the circumstances. This property is

subject to a mortgage and judgement registered by Her Majesty the Queen on
17



54.

55.

behalf of Canada Revenue Agency (“CRA”) and notwithstanding this sale is
below the threshold required for Court approval, the Monitor understands that the
Applicants may be seeking Court approval in order to discharge the CRA
mortgage and judgement and direct that the net proceeds from the sale of
approximately $60,000 be available for general use in the CCAA proceedings. A
copy of the accepted offer is attached as Appendix F to this report.

The Monitor further understands that the Purdy Group continues to negotiate an
offer that was submitted with one of the prospective purchasers on 8335 Meshers.
The offer on 3620-3" avenue was rejected as it was too far below the already

reduced listing price.

The Purdy Group, with the assistance of the Monitor and Colliers, is currently
reviewing its options with respect to the remaining Non-Core For Sale Properties.
In addition, the Monitor has been advised by the Purdy Group that the Purdy
Group intends to sell certain of its other “non-core” BC properties forthwith,
including one remaining Alberta property currently in foreclosure (as discussed

below) and as reflected in the Updated Forecast.

Other Redundant Property Sales

56.

Prior to the commencement of the CCAA proceedings Armac AB sold a
condominium it owned in an arm’s length transaction to Mr. Corey Singh and Mr.
Afiz Bharmal (the “Purchasers”). Armac AB also owned a tandem parking stall
(the “Tandem Parking Stall”) in the same building. Subsequent to the closing of
the sale of the condominium, a dispute arose between Armac AB and the
Purchasers over whether the Tandem Stall was included in the sale of the
condominium. The parties have now reached an agreement and the Applicants
released their interest and sold the Tandem Parking Stalls to the Purchasers for
$50,000 (plus GST) (the “Tandem Stall Proceeds”). The Monitor commissioned
and received an indication of value on the Tandem Stall from an independent
realtor that supported the Tandem Stall Proceeds and on that basis agreed to the

settlement and sale of the Tandem Stall.
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57.

As identified in the Second Report (Appendix A), the Applicants, Armac BC,
Giant Mine Mountain Properties Ltd and Jubilee Mountain Properties collectively
own three redundant parcels (225 acres) of land in Invermere, BC (the “Giant
Properties”) These Applicants have received and accepted an offer to purchase
the Giant Properties for $278,000. The offer is subject to financing and the
Applicant advises the purchaser has confirmed it has been approved for the
financing. Counsel to the Applicants hold a $78,000 deposit . The offer is 81% of
the 2013 property tax assessed value. The Monitor having regard to the lack of
success in the process to sell the Non-Core For Sale Properties and the aggregate
2013 property tax assessed value of $341,000 has no objection to the sale

proceeding reviewed the offer in relation to the tax assessed value.

Alberta Properties in Foreclosure

58.

59.

60.

As discussed in the Tenth Report, the Alberta properties in foreclosure at the
commencement of the CCAA proceedings included the property at 15625 Stony
Plain Road (the “Stony Plain Property”) and the Westridge property west of
Edmonton (the “Westridge Property”™).

The Purdy Group had been attempting to locate a purchaser for the Westridge
Property for some time and during the last stay extension period began
negotiating with two parties. The negotiations ended with the Purdy Group, with
the concurrence of the Monitor accepting an offer for $2.5 million, subject to
Court approval. This amount was considerably less than the first mortgage held
by Axcess Capital Partners as agent for a number of creditors (“Axcess”). Axcess
agreed to the sale, but as opposed to obtaining Court approval through the CCAA
process Axcess wished to complete its foreclosure process commenced prior to

but stayed by the CCAA process.

On April 10, 2013, Axcess sought and obtained an Order from this Honourable
Court to lift the stay of proceedings (partially) that permitted the secured lenders
to proceed with an application to complete its foreclosure and obtain an Order

Confirming Sale and Vesting Order. Both Orders were dated and filed on April
19



61.

10, 2013. The Purdy Group and the Monitor did not object to the applications
sought by Axcess on the Westridge Property for the reasons discussed above. The

Order has been obtained and the sale closed.

The Stony Plain Property continues to be listed for sale with Trikon Properties.
The Purdy Group received an offer to purchase this property during the Reporting
Period, but the conditions were not fulfilled by the offeror. It is also unlikely
there will be any equity over the first mortgage on this property. The Monitor has
been advised by the Applicants that Axcess may take the property through
completion of its foreclosure proceeding commenced prior to the CCAA

proceedings.

UPDATE ON CLAIMS PROCESS

Overview

62.

63.

64.

As discussed in the Tenth Report, a Claims Procedure Order was approved by this
Honourable Court on February 15, 2012, which required Creditors to submit their
Claims by the Claims Bar Date (April 2, 2012).

Since the Tenth Report, the Monitor (with the assistance of the Applicants)
continued to review the remaining claims outstanding from the 201 filed POC’s
totalling (in aggregate) approximately $191.9 million, many of which were
considered duplicative in nature. The Eighth Report outlined all the POC’s that
were being contested and the process that the Monitor understood to be utilized
by this Honourable Court to determine the claims in dispute during the Claims

Hearing Date.

A breakdown of the claims received and the current status of these claims is

summarized in the chart below:
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Purdy Companies
Claims Summary Breakdown

May 7, 2013
% of total
Values Claims Filed filed claim
Accepted claims by Monitor and/or Court
Accepted claims i full $ 8,642,699.48 21 4.50%
Revised (not disputed by the claimant) 693,910.40 14 0.36%
Revised (court) 34,788.50 2 0.02%
9,371,398.38 37  4.88%
Outstanding claims to be determined
Disallowed (disputed)* 55,000.00 1 0.03%
Revised (disputed)* 67,584.50 2 0.04%
Claims under review** 5,280,255.51 31 2.75%
5,402,840.01 34 2.81%
Disallowed claims by Monitor and/or Court
Disallowed (not disputed by the claimant) 6,472,548.67 65 3.37%
Disallowed (court) 161,067,836.89 58 83.89%
167,540,385.56 123 87.26%
Intercompany / shareholder claims 9,678,772.37 7 5.04%
Proof of Claims Filed 191,993,396.32 201 100%

**30 of the 31 remaining claims to be reviewed relate to CRA claims.

*3 notice of disputes filed by claimants with respect to their claim being either revised or
disallowed by the Applicants. These claims will either be brought before this Honourable
Court to be resolved or will be resolved between the claimants and the Applicants.

65.  The chart above indicates that of the approximate $192 million POC’s that were

filed, the Monitor and/or the Court has accepted approximately $9.37 million,

disallowed approximately $167.54 million and are currently deciding upon the

validity of approximately $5.40 million of 3rd party creditor claims. These claims

do not take into consideration the remaining $9.67 million in intercompany and/or

shareholder claims that were filed by the Applicants that the Monitor is also

currently reviewing. In addition to the filed POC’s, there is an Administration

Charge of $500,000 and $2.1 million in Interim Financing that are in priority to

all other claims.
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66.

67.

The Applicants, with the assistance of the Monitor, continue to review the
remaining outstanding claims (the majority of which are outstanding CRA claims
as discussed below) and should be completed its review within the next proposed

stay extension period.

The description of the claims categories in the above chart has been fully
described in the Tenth Report. Below is a brief discussion and status update on

the more significant claims categories that have changed since the Tenth Report:

Outstanding claims to be determined

Claims under review

68.

69.

This category represents POC’s that are currently being reviewed by the Monitor.
There are 31 claims totalling approximately $5.3 million represented in this
category, of which, 30 claims totalling approximately $5.18 million relate to CRA
claims. The Monitor has not completed its review of these claims (due to the
corporate tax returns not being completed by the Purdy Group as discussed further
below), but believes the majority of the CRA claims are valid (with the exception
of a possible duplicative claim totalling $1.3 million that would adjust the total

value of these claims in this category to approximately $4.1 million).

As discussed further below, the Monitor has stressed to the Applicants the
importance of completing all outstanding corporate returns in order to allow the
Monitor to evaluate each of the CRA POC’s. The Monitor believes that it will be
able to complete its review of the remaining POC in this category once the

corporate tax returns are completed and filed.

Disallowed claims by the Monitor and/or Court

Disallowed (court)

70.

This category represents claims that have been disallowed by this Honourable

Court at the Claims Hearing Date based upon the Courts review of the Claimants’
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NOD’s filed with respect to a NDA or NOR issued on claims during the claims
process. The Monitor understands that this Honourable Court addressed and
disallowed 58 claims during the Claims Hearing Date totaling approximately
$161 million, which includes four claims filed by S&D International Group Ltd.
(the “S&D Claims”) totalling $8,980,000 (or $2,245,000 per filed claim) against
certain Applicants and the director of the Applicants (Jack Purdy).

ACTUAL TO FORECAST RESULTS — FEBRUARY 9, 2013 TO MAY 3, 2013

Actual to Forecast Summary Results

71.

72.

The actual to forecast cash flow presented at Appendix A to this report for the
Reporting Period contains the actual cash receipts and disbursements relating to
the Purdy Group as compared to the cash flow forecasts previously provided to

this Court in the Tenth Report (the “Tenth Report Forecast™).

The table below provides a summary of the actual to forecast cash flow for the

Reporting Period:
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Feb. 9/13 to

Feb. 9/13 to Feb. 9/13 to

Purdy Group May 3/13 May 3/13 May 3/13
Actual to Budget Cash Flow Results Budget Actual Variance
Operating receipts $ 28,000 $ 62,820 $ 34,820
Funds from Monitor's trust account 1,125,000 469,179 $ (655,821)
Total receipts $ 1,153,000 $§ 531,998 $ (621,002)
Operating disbursements 283,000 287,909 (4,909)
Restructuring professional fees 880,000 230,000 650,000
Total operating disbursements $ 1,163,000 $ 517,909 $ 645,091
Net change in Applicant cash $ (10,000) $§ 14,089 $ 24,089
Applicant cash balance, opening 14,855 14,855 -
Applicant cash balance, ending 4,855 28,944 24,089
FUNDS HELD IN TRUST BY MONITOR
Trust Opening Cash $ 344,051 $§ 344,051 $ -
Collection of funds - other 260,000 225,803 (34,197)
Non Core Property Sale Receipts 1,320,000 - (1,320,000)
Half Moon Lake Lot Sale Receipts 350,000 - (350,000)
Release of funds to LBVR (170,000) (220,000) (50,000)
Release of funds to Applicants (955,000) (249,179) 705,821
805,000 (243,376) (1,048,376)
Trust Ending cash $ 1,149,051 $ 100,675 $(1,048,376)
TOTAL AVAILABLE CASH
Applicant ending cash balance $ 4,855 § 28,944 $§ 24,089
Trust cash balance 1,149,051 100,675  (1,048,376)
Less: cash not available per Court Order (100,000) (100,000) -
Less: cash held for LBVR (50,000) - 50,000
999,051 675 (998,376)
Available Cash $§ 1,003,906 $§ 29,619 $ (974,287)
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73.  Receipts, including the release by the Monitor of previously received Interim

Financing and other funds to the Applicant, for the Reporting Period totaled

$531,998, representing a negative variance of $621,002 from the receipts set out

in the Tenth Report Forecast. This variance was primarily due to:

a)

b)

a positive variance of approximately $34,800 relating mainly to
higher than expected receipts from seasonal bookings at Half Moon

than what was previously forecast;

a negative timing and permanent variance of approximately $655,821
relating to funds not received from the Monitor’s trust account with
respect to the collection of the sale of Non-Core For Sale Properties
and the sale of Half Moon lots than was previously forecast. It is
anticipated that Half Moon lot sales will not occur in the Forecast
Period and approximately $385,000 will be collected from the sale of
Non-Core For Sale Properties and other redundant property sales in
the Forecast Period. The Monitor recently became aware of this
material difference in the cash flow of the Purdy Group after the Sales
Process did not generate the expected interest on these properties, as

discussed further below.

74.  Operating disbursements for the Reporting Period totaled $287,909 representing a

negative variance of $4,909. This variance was primarily due to:

a)

b)

a negative variance of $50,000 relating to the timing of capital costs
incurred by LBVR for the preservation and development of the
Hawkeye Group Properties’ buildings, docks and marine fuel stations.
This payment represented the last Set Aside Funds reserved for

LBVR in the Monitor’s trust account as discussed above;

a positive timing variance of approximately $11,608 relating

primarily to insurance premiums on the BC properties that were
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75.

76.

77.

previously forecast to be paid in full, but now is being financed on a

monthly basis;

c) a positive timing variance of approximately $25,000 relating to the
timing of certain repairs and maintenance costs required to be
incurred to insure Half Moon is able to open by the May long-

weekend and vacate the Closure Orders; and

d) a positive permanent variance of approximately $6,300 relating to
management fees that were expected to be paid to Jack Purdy in the

Reporting Period due to cash constraints.

Restructuring fees of $230,000 were paid for professional services rendered
during the Reporting Period. Due the Purdy Group’s cash constraints in these
CCAA proceedings, the Purdy Group did not advance the remaining
approximately $650,000 forecast in the Reporting Period. Currently, the Monitor
and its counsel have unpaid and unbilled invoices of approximately $400,000 up
to May 3, 2013 and the Purdy Group’s counsel has unpaid invoices of
approximately $50,000.

The sale of Non-Core For Sale Properties of $1.32 million did not materialize as
originally forecast due to the limited offers received in the Sales Process as
discussed above. It is expected; however, that approximately $60,000 net
proceeds will be collected in the coming weeks as reflected in the Updated
Forecast for the sale of one of the Non-Core For Sale Properties. The Purdy
Group is now looking at its options with respect to the remaining Non-Core For
Sale Properties. Due to the uncertainty of being able to sell these remaining

properties forthwith, they have not been included in the Updated Forecast.

Half Moon lot sale receipts of $350,000 did not occur during the Reporting Period
due to the reasons discussed above and no lots are anticipated to be sold in the

Forecast Period.
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78.

The Applicant’s ending cash balance as at May 3, 2013 was $28,944 compared to
the forecast cash balance amount of $1,003,906, for the reasons discussed above.
The combination of the ending available cash balance in the Monitor’s trust
account of $675 and the Applicants’ ending cash balance above, results in an

overall ending available cash balance of $29,619.

Material Adverse Change to the Cash Flow Statement

79.

80.

81.

82.

The Monitor recently became aware of a material adverse change to the cash flow

statements (i.e. the Tenth Report Forecast) with respect to cash collections.

The Monitor understands that the Applicants did not achieve the intended and
expected sale results for its Non-Core For Sale Properties and Half Moon, which
would have resulted in forecast receipts within the Reporting Period of $1.3

million and $350,000, respectively.

Despite this material adverse change to the Applicants cash flow statements, the
Purdy Group does expect to generate certain cash receipts from the sale of one of
its Non-Core For Sale Properties and other redundant property sales in the
Forecast Period that will generate approximately $385,000 in cash receipts that
will enable it to continue to restructure its affairs over the next proposed stay

period (as discussed below).

The success of the Purdy Group’s ability to continue its restructuring efforts will
depend on its ability to collect upon the expected cash receipts as outlined in the
Updated Forecast. The Monitor will continue to review the progress of the
Applicants with respect to its cash flows and will advise this Honourable Court
forthwith if there is a material adverse change to the cash flow statements that

would significantly impair the Purdy Group’s ability to continue within these
CCAA proceedings.
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UPDATED CASH FLOW FORECAST THROUGH JULY 26, 2013

83.

84.

The Purdy Group, with the assistance of the Monitor, has prepared an Updated
Forecast for the Forecast Period, which is attached as Appendix D. Management

has prepared the Updated Forecast based on the most current information

available.

The table below summarizes cash flow for the Forecast Period:
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May 4/13 to

Purdy Group July 26/13
Projected Cash Flow Summary Forecast
Operating receipts $ 117,000
Funds from Monitor's trust account 374,500
Total receipts $ 491,500
Operating disbursements 156,000
Release of funds to LBVR 200,000
Restructuring professional fees 150,000
Total operating disbursements $ 506,000
Net change in Applicant cash $ (14,500)
Applicant cash balance, opening 28,944
Applicant cash balance, ending 14,444
FUNDS HELD IN TRUST BY MONITOR
Trust Opening Cash $ 100,675
Collection of funds - other 50,000
Collection of funds - sale of non-core properties 335,000
Release of funds to Applicants (374,500)
10,500
Trust Ending cash $ 111,175
TOTAL AVAILABLE CASH
Applicant ending cash balance $ 14,444
Trust cash balance 111,175
Less: cash not available per Court Order (100,000)
Less: cash held for LBVR -
11,175
Available Cash $ 25,619
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835.

86.

87.

As summarized above, the Purdy Group is projecting:

a)

b)

d)

total operating cash receipts of approximately $117,000 from Half
Moon Lake Resort. All Hawkeye Group Property receipts are
retained by LBVR for use in operating and upgrading the Hawkeye

properties as previously discussed.

funds distributed from the Monitor’s trust account to the Applicants to
be used in its operations and to fund LBVR for its purposes totaling
approximately $356,000;

cash disbursements for operations and the release of funds to LBVR

of approximately $156,000 and $200,000, respectively; and

partial payment of outstanding restructuring fees and costs of

approximately $150,000.

The above results in a net decrease in cash of the Applicant’s cash balance of

approximately $14,500 during the Forecast Period. The net decrease in cash from

the Applicant’s bank account will decrease the Applicants ending cash position to

approximately $14,400. The combination of the ending available cash balance in

the Monitor’s trust account of approximately $11,500, results in an overall

estimated ending available cash balance of approximately $25,619. The Monitor

has reviewed the assumptions supporting the Updated Forecast with Purdy Group

management and believes the assumptions to be reasonable.

Significant assumptions made by Purdy Group management with respect to the

Updated Forecast are:

a)

LBVR is operating the Hawkeye Group Properties and has completed
an operating budget for the 2013 operating season that the Monitor is
currently reviewing as part of the LBVR business plan. As discussed
above, any operating costs, including payment of LBVR management
fees, property taxes and insurance payments for the Hawkeye Group
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b)

d)

g)

Properties must be funded from its own operations and any surplus
cash flow will be utilized by LBVR for further capital improvements.
Accordingly, no operating receipts or disbursements for the Hawkeye

Group Properties are included in the Updated Forecast.

Lease fee collection and rental RV receipts from Half Moon Lake of

approximately $117,000;

operating costs relating to the Hawkeye Group Properties of
approximately $7,000 for property and corporate liability insurance to
cover the Hawkeye Group Properties for the month of May. It is
expected that LBVR will be paying all future monthly insurance

payments from its operating cash flows as discussed above;

operating costs relating to Half Moon of approximately $76,000,
which does not include the payment of Half Moon’s outstanding

property taxes of approximately $80,000;

management fees and consultant fees of approximately $36,000
relating to management fees paid to Jack Purdy and the tax consultant
(as discussed below) of approximately $13,500 and $22,500,

respectively;
contingency costs of approximately $12,000;

The Purdy Group is projecting to advance an additional $200,000 to
LBVR (as discussed above). The funds will come from the sale of
one of the Non Core For Sale Properties and other redundant property
sales (as described below) and it is expect the funds will be utilized to
improve the Hawkeye Group Properties and fund inventory

purchases.
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88.

h) restructuring costs for the Monitor, its counsel and the Applicants’
counsel are based on the cash flow available and are not indicative of

the outstanding fees as discussed above; and

i) anticipated sale of one Non-Core For Sale Properties, the Tandem
Stall and the Giant Mine Properties that are expected to recover net
proceeds of approximately $385,000 as discussed previously in this

report.

Based on the Purdy Group’s assumptions, the Updated Forecast indicates that the
Purdy Group will continue to have sufficient available cash to meet its current
operating obligations through the Forecast Period but not to pay its entire
outstanding and unbilled professional fees. The monitor and both counsels have
an Administration Charge of $500,000 to secure their fees. This, along with the
forecast payment to these fees in the Updated Forecast, is currently sufficient to
cover the outstanding fees incurred (but not paid) to date. The Purdy Group may
be required to either sell certain other redundant assets or obtain the financing to
fund the Plan during the next proposed Stay Extension in order to continue to

fund its restructuring efforts.

FINANCIAL STATEMENT AND REGULATORY FILING REQUIREMENTS

Financial Statements, Regulatory Filings

9.

90.

During the Reporting Period, the Monitor assisted the Purdy Group in updating,
preparing and completing its outstanding financial statements and GST
remittances since the Filing Date (as in accordance with the order provided by this
Honourable Court on August 10, 2012 regarding the Monitor’s authority to

oversee and assist in the preparation of the Purdy Group’s financial statements

and tax records).

In addition, the Monitor assisted the Purdy Group in identifying a professional

chartered accounting firm to prepare and complete the Applicants’ corporate tax
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91.

returns, along with Jack Purdy’s tax return to fulfill regulatory obligations and to
allow the Purdy Group, with the assistance of the Monitor, to complete its review
of the 30 outstanding POC’s filed by CRA (as discussed above). On March 22,
2013, the Purdy Group engaged the services of McCallum and Company,
Chartered Accountants (“McCallum”) as its tax consultant and advisor to
complete 47 outstanding tax returns and two personal tax returns and the Monitor,
at the request of the Purdy Group, provided all tax related information requested
by McCallum to start its work, but the Purdy Group could not provide them with
an appropriate retainer at that time due to cash constraints. As such, the tax work
was not started by McCallum during the Reporting Period. A copy of the
engagement letter is attached as Appendix G to this report.

On May 10, 2013, the Monitor, at the request of the Purdy Group, was able to
send McCallum a retainer cheque amount of $7,500 from the Monitor’s trust
account. The Monitor has been advised by McCallum that it will now start its
engagement on May 13, 2013 and it is anticipated that it will take approximately

2-3 weeks to complete the work contemplated.

THE PURDY GROUP’S REQUEST FOR AN EXTENSION TO THE STAY
PERIOD

92.

93.

94.

Pursuant to the Initial Order, the Purdy’s Group’s stay period expires at midnight
on May 24, 2013 (the “Stay Period”). The Purdy Group is seeking an extension
of the Stay Period, until and including July 26, 2013 (the “Proposed Stay

Extension”).

The Proposed Stay Extension is necessary for the Purdy Group to complete and
address the remaining claims in accordance with the Claims Procedure Order and
its outstanding corporate tax returns, further its restructuring initiatives and

develop a plan of arrangement and/or compromise.

In the Monitor’s view, the Purdy Group, overall, is acting in good faith and with

due diligence during this CCAA proceeding and no creditor will be materially
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prejudiced by an extension of the stay. The Monitor is of the view that that Stay

Extension is appropriate in the circumstances.

RECOMMENDATION

95.  The Monitor recommends that this Honourable Court approve the Proposed Stay
Extension.
All of which is respectfully submitted this 10™ day of May, 2013.

ALVAREZ & MARSAL CANADA INC.,
in its capacity as court-appointed Monitor of

the Purdy Group
Tim Reid, CAeCIRP Orest Konowalchuk, CAeCIRP
Senior Vice-President Senior Manager
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APPENDIX A

Purdy Group of Companies
Actual to Forecast Results

For the period of February 9, 2013 to May 3, 2013 (the "Forecast Period")
(in CDN dollars)

Forecast Actual Variance
Week65to Week65to Week 65 to
Week 76 Week 76 Week 76
February 9 to May 23, 2013

Operating receipts
Hawkeye Group Properties sales and rental
receipts - 1,790 1,790
Half Moon Lake Resort receipts 28,000 60,030 32,030
Other receipts - 1,000 1,000
Total operating receipts 28,000 62,820 34,820
Funds from Monitor's Trust Account 1,125,000 469,179 (655,821)
Total receipts 1,153,000 531,998 {621,002)
Operating Disbursements
Hawkeye Group Properties expenses 30,000 18,392 11,608
Half Moon Lake expenses 68,000 42 317 25,683
Management fees, wages and salaries 13,500 7,200 6,300
Half Moon Lake Capital Costs - - -
Contingency - Non Bamfield 1,500 - 1,500
LBVR Managment agreement set aside funds 170,000 220,000 (50,000)
Total operating disbursements 283,000 287,909 {4,909}
Restructuring professional fees
- Monitor 525,000 150,000 375,000
- Company Counsel 190,000 40,000 150,000
- Monitor Counsel 165,000 40,000 125,000
Total restructuring professional fees 880,000 230,000 650,000
Total disbursements 1,163,000 517,909 645,091
Net change in Applicant cash (10,000) 14,089 24,089
APPLICANT CASH BALANCE
Opening cash 14,855 14,855 -
Net change in operating cash {10,000 14,089 24,089
Ending Cash 4,855 28,944 24,089

(continued...)



M

FUNDS HELD BY MONITOR

Opening Cash 344,051 344,051 -

Collection of funds - other 260,000 225,803 (34,197)

Non Core Property Sale Receipts 1,320,000 -

Half Moon Lake Lot Sale Receipts 350,000 -

Release of funds to LBVR (170,000) {(220,000) (50,000)

Release of funds to Applicants {955,000) (249,179) 705,821
805,000 (243,376) 621,624

Ending cash 1,149,051 100,675 621,624

TOTAL AVAILABLE CASH FOR GENERAL RESTRUCTURING

Applicant ending cash balance 4,855 28,944 24,089

Total Funds held by Monitor 1,149,051 100,675 (1,048,376)

Less: Funds held for LBVR Agreement (50,000) - 50,000

Cash held in trust per Court Order {100,000) {100,000} -

999,051 675 (998,376)

|Cash available for general restructuring 1,003,906 29,619 {974,287)1

o - ”

. /

Jack Purdy, President
Pum? GI'OUp

Date
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Konowalchuk, Orest

From: Conan Taylor <ctaylor@taylorlawservices.com>

Sent: Friday, May 10, 2013 10:39 AM

To: Reid, Tim; Konowalchuk, Orest

Subject: Fwd: See attached letter of March 28, 2013 regarding HMLR
Attachments: March 28, 2013 Purdy-HMLR letter.pdf; ATT00001.htm

Begin forwarded message:

From: Conan Taylor <ctaylor@taylorlawservices.com>
To: Rob O'Neill <RO'Neill@ogilvielaw.com>
Subject: FW: See attached letter of March 28, 2013 regarding HMLR

Fw: See attached letter of March 28, 2013 regarding HMLR

Dear Rob:

With her letter of March 28th, 2013, attached, we seem to be heading around
the mulberry bush again with your Ms. Emde.

With the continuing cooperation of Alberta Environment and our professional
engineers, Becker , E1Zein & Associates Ltd.,, we are in the process, as

soon as weather and soil conditions permit, of completing the approved
permanent waste water and sewage system, as contemplated in paragraph 3 of
the Order of June 15th (I think), 2012 (I can’t put my finger right now on

a granted and filed copy of that Order, but I note that the form of Order I
executed my consent upon and returned to you under cover of my email to you
dated June 15th, 2012, was dated on that same date, and my recollection is
that you in fact attended in Court and obtained the Order on that same

date) (the “2012 AHS Order”)

We understand that your client’s support for the 2012 AHS Order and for the
re-opening of the Resort last year was subject to the permanent approved
waste water system being completed by the end the 2012 Resort Camping
Season (the “Permanent Approved Waste Water System™). It was not, due in
part to uncooperative weather. It is, however, intended to be complete
before the opening of the 2013 Resort Camping Season. In the result, it is
not our intention at this time to seek your client’s support for an opening
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of the 2013 Resort Camping Season on the basis of a temporary pump and haul
sewage system, notwithstanding that such a system was in fact approved
under a Code of Practice Registration with Alberta Environment.

Once the Permanent Approved Waste Water System is completed and certified
by our project Engineers, and such certification duly provided to Alberta
Environment as required, I see no basis whatsoever for your client’s
continuing objection to the lifting and permanent removal of the EOO. Your
client’s expressed concern about a continuing “lack of assessment
information” is unsupportable. Any continuing apparent scepticism by your
client in this regard, which is wholly without merit, was in any event

fully and further answered by the on-going without-fault monitoring that
was undertaken through-out the 2012 Resort Camping Season pursuant to
paragraph 2 of the 2012 AHS Order, and as was required under the Resort’s
existing water treatment license.

If, notwithstanding evidence to be provided to your office in due course of
the satisfactory completion of the Permanent Approved Waste Water System,
it will still be your client’s intention to obstruct the opening of the

Resort thereafter, then we and request confirmation of same, and request an
immediate meeting with you and your client in order to understand the basis
of AHS’s continuing concerns.

From: Karen Emde <Karen. Emde(@albertahealthservices.ca>

Date: Thu, 28 Mar 2013 19:16:02

To: <jack.purdy@hotmail.com>; <hmlr@telus.net>

Cc: <RO'Neill@ogilvielaw.com>; <Terry.Mcginn@gov.ab.ca>; <
Rasel.Hossain@gov.ab.ca>; <jeff.toeringl@gov.ab.ca>; <
linette.capcara@strathcona.ca>; <Lyla.Peter(@strathcona.ca>; <
Phil.Callbeck@albertahealthservices.ca>; <treid@alvarezandmarsal.com>; <
okonowalchuk@alvarezandmarsal.com>

Subject: See attached letter of March 28, 2013 regarding HMLR

Karen Emde M.Sc. CPHI(C)

Supervisor, Risk Assessment,
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Executive Officer,

Environmental Public Health
phone (780) 342 - 0131

This message and any attached documents are only for the use of the
intended recipient(s), are confidential and may contain privileged
information. Any unauthorized review, use, retransmission, or other
disclosure is strictly prohibited. If you have received this message in

error, please notify the sender immediately, and then delete the original
message. Thank you.

Information from ESET Smart Security, version of virus signature
database 8173 (20130328)

The message was checked by ESET Smart Security.

http://www _eset.com

Information from ESET Smart Security, version of virus signature
database 8272 (20130426)

The message was checked by ESET Smart Security.

http://www.eset.com
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| Alberta Health
Services

March 28, 2013

Mr. Jack Purdy Halfmoon Lake Resort Ltd.
21524 TWP Rd. 520 21524 TWP Rd. 520
Sherwood Park, AB, T9E 1E5 Sherwood Park, AB, T8E 1E5
Dear Mr. Purdy,

This letter is a reminder that all of the requirements of the November 17, 2010 Executive
Officer’s Order (EQO), as upheld by the April 2011 decision of the Alberta Public Health
Appeal Board, the June 17, 2011 Court of Queen’s Bench Order of Madam Justice Goss, the
June 23, 2011 Order of Justice Michalyshyn, and the June 30, 2011 Order of Madam Justice
Ross, have not yet been complied with. That includes a permanent, reliable potable water
supply and water distribution to all sites at the Resort wherever potable water is required by
legislation. That also includes a permanent, suitable, functional wastewater collection and
treatment system, as required by the November 17, 2010 EQO.

In a detailed AHS file review conducted again in 2013, and as conducted previously in 2012 and
2011, of the information provided to date by Half Moon Lake Resort Ltd and yourself, there
remains an information gap in required information and which has NOT been provided to AHS
by the Resort or yourself.

The outstanding EQO requirements include:

® lack of assessment information about the Resort’s existing potable water storage tanks and
water distribution piping, including information to confirm that these critical infrastructure
components are actually constructed of materials designed to be in constant contact with
potable water, a statement of certification of the suitability of those materials for use with
potable water systems, or construction details confirming the proper installation/operation
and maintenance of those critical components (i.e. are the existing above ground water
storage and/or below ground water distribution infrastructure "‘fit for purpose” for potable
water, within the meaning of regulatory requirements and capable of reliably delivering

potable water at each and every water tap where legislation requires that to be
delivered?);

* lack of assessment information about the Resort’s existing buried potable water
distribution materials with respect to their suitability for use in the proposed potable water

systemn upgrades (i.e. are those structure “fit for purpose” for potable water, within the
meaning of regulatory requirements); and

Suite 104, 14310-111 Ave, Edmonton, Albarta TSM 327

Environmental Public Health « Coronation Plaza, Main Floor West Tower

Tel: 780-342-0122 Fax: 780-342-01148  www alhertahesiheaninas na
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* lack of assessment information about the Resort’s existing buried wastewater collection
system, and the suitability of use of “fit for intended purpose and volume of wastewater
generated” for the Resort’s proposed new wetlands treatment wastewater system (i.e. are
those existing infrastructure instalments still “fit for purpose” for wastewater collection
and delivery to the constructed wastewater treatment infrastructure, and within the
meaning of regulatory requirements),.

The November 2010 EOO was upheld by the Alberta Public Health Appeal Board (PHAB) in
April 2011. The Resort was ordered closed by the June 17, 2011 Court of Queen’s Bench
decision of Madam Justice Goss until such time that the November 17, 2010 EOO had been fully
complied with. This closure was upheld by the Order of Justice Michalyshyn issued June 23,
20011 and further upheld by the Order of Madam Justice Ross issued June 30, 2011.

The June 15, 2012 Court of Queen’s Bench Consent Order of Justice Belzil, rescinded the
previous Court of Queen’s Bench Closure Orders of June 2011, but was very specific to the
temporary operation of the Resort for the 2012 camping season only, to allow the Resort
sufficient time to complete the permanent constructed wet lands intended for wastewater sewage
treatment to be built and be fully operational. Our understanding of “fully operational” would be
within the confines of the regulatory monitoring and compliance requirements for discharge of
treated sewage effluents from the Resort’s wastewater system, as the Resort has an AE-SRD
approval for that permanent wastewater treatment system as of April 2012.

At a meeting of March 29, 2012, we note that you personally very clearly indicated to us and our
legal Counsel, Mr. Robert O’Neill (Ogilvie LLP), with your lawyer (Mr. Conan Taylor, Taylor
Law LLP) present, that the Resort’s proposed new permanent water and wastewater systems, as
per the requirements of the April 2012 approvals from Alberta Environment and Water for those
systems, would be entirely completed and functional by approximately the middle of May
2012. That has clearly not happened to date.

We further note that the Resort’s permanent wastewater system has NOT yet been completed
during the period specified in the June 15, 2012 Court of Queen’s Bench Consent Order that
temporarily allowed the Resort to open for a portion of the 2012 camping season.

Be reminded that on June 30, 2011 when Alberta Health Services (EHO Maria Precup and
myself) with our legal counsel (Mr. Rob O’Neill of Ogilvie LLP) met during the break between
sessions with yourself and your legal counsel (Mr. Norm Simons of Simons and Stephens LLP)
you very clearly indicated to us, with Mr. Norm Simons present, that your new permanent water
and wastewater systems would be approved, built, and fully operational within 2 weeks of the
June 30, 2011 date. That has clearly not occurred to date.
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Therefore the need for the Resort to provide adequate proof of a demonstrated, reliable
permanent potable water system, and a demonstrated, reliable permanent wastewater treatment
system to AHS, as required by the November 2010 EOO has continued from the time the EOO
was issued in 2010, appealed to and upheld by PHAB in spring of 2011, upheld by the Court of

Queen’s Bench in 2011, terms of the 2012 temporary Court of Queen’s Bench Consent Order of
2012, remains outstanding to this date.

We note that we have not received any further updates on the status of work, as required by the
EQO, for the fall/winter 2012 to 2013 and which is required to comply with all of the
requirements of the November 17, 2010 EOQO at the Resort.

We have also very recently received reports from the Resort’s contractors of record for 2012 for
the potable water system that there will be issues arising with the potable water system for the
2013 camping season due to potential civil litigation issues between these contractors of record
for 2012, as reported to AHS by yourself and the Resort for these two critical infrastructure
systems as those relate to the outstanding requirements of the EOQ. The issues being reported to
AHS pertain to alleged issues with critical water treatment infrastructure, such as the chlorination
and water treatment systems, as per the requirements of the 2012 Alberta Environment and
Sustainable Resource Development (AE-SRD) approvals for the potable water system issued to
the Resort in the spring of 2012.

We require immediate and further written documentation and substantiation of the Resort’s
compliance status for the permanent potable water system, as considered by the June 2012 Court
of Queen’s Bench Consent Order, as well as the permanent wastewater system, and which
includes, without limitation, copies of all AE-SRD (i.e. 2013, as well as 2012) written
compliance records for that agency’s compliance inspections of the Resort’s potable water
system to properly assess the allegations now being made of the Resort’s contractors of record
for 2012 relative to the outstanding EOO issues. This shall be done prior to opening of the
Resort for the 2013 season, and by the end of the business day of April 30, 2013.

The same information is required of the Resort for the permanent wetlands wastewater system,
as described by the AE-SRD approval of April 2012. And where that documentation shall be
provided to AHS before the end of the business day of April 30, 2013. As per the unfulfilled
requirements of the November 2010 EOO issued to the Resort and yourself in November 2010,
and where that EOO was upheld by the written decision of PHAB in April 2011.

Be advised that any temporary alternative water and wastewater operation, in the continued
absence of full compliance to the requirements of the November 17, 2010 Executive Officer’s
Order, will not be contemplated for operation of the Resort after the conclusion of the 2012
season, or any other time thereafter, as described by the June 15, 2012 Court of Queen’s Bench
Consent Order.
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The November 17,2010 EOO has not been rescinded to date.

The Resort is to remain closed until such time that all of the deficiencies noted in that
outstanding EOO have been satisfactorily addressed and completed and that all werk required
to address those deficiencies has finally been completed, and have been inspected and
approved by our office, as per the outstanding requirements of the November 2010 EQO.

COMPLIANCE WITH COURT ORDERS

You are once again reminded to ensure that this recreational area complies with ALL OF the
requirements of the November 17, 2010 Executive Officer’s Order, as upheld by the Alberta
Public Health Appeal Board in April 2011, and prior te opening for the 2013 camping season.

Should the Resort choose to open without those still outstanding EOO conditions being duly
fulfilled, we will bring an application to have you and the other Respondents held in contempt
and in violation of the November 17, 2010 Executive Officers Order and various Court Orders,
resulting in further action by this office.

You are once again reminded to rectify ALL outstanding violations listed in the November 17,
2010 Executive Officer Order, and as upheld by PHAB, and prior to opening for the 2013
camping season on the May 2013 long weekend, to obviate further regulatory action.

You are once again reminded to ensure that this recreational area shall comply with all
regulatory requirements of the Public Health Act, the Recreation Area Regulation, the
Nuisance and General Sanitation Regulation, the Food Regulation, the Housing Regulation,
and the Swimming Pool, Spray Parks, Wading Pool Regulation once the Resort is allowed to re-
open to the public for the 2013 camping season, and upon rescission of the November 17,2010
EQO, pending successful written demonstration of all remaining and outstanding regulatory
compliance requirements of the EOO by the Resort and/or yourself well prior to contemplation of
opening for the 2013 camping season.

Sincerely,

14

Waren Cpndle .

Karen Emde M.Sc., CPHI(C)
Supervisor, Risk Assessment,
Executive Officer

ce. R. O’Neill
T. McGinn
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R. Hossain
J.Toering

L. Capcara

L. Peter

T. Reid

O. Konowalchuk
P. Callbeck

Health Legislation, Regulations and Standards

Electronic versions of the Regulations can be found on the Alberta Health & Wellness website
(Publications) www.health.gov.ab.ca.

Health Legislation and regulations are available for purchase. Please contact Alberta Queen's
Printer Bookstore 10611 - 98 Avenue, Main Floor, Park Plaza, Edmonton, Alberta, T5K 2P7) or
www.gp.gov.ab.ca.

Copies of standards are available by contacting the Legal and Legislative Services branch of
Alberta Health & Wellness at (780) 427-6098.

Environmental Public Health is empowered under the Regional Health Authority Act and
the Public Health Act to promote and protect the health of the population th rough the
enforcement of public health regulations within the Region.



2804287775

COURT FILE NUMBER
COURT

JUDICIAL CENTRE
APPLICANT

RESPONDENTS

DOCUMENT

ADDRESS FOR SERVICE AND
CONTACT INFORMATION OF
PARTY FILING THIS DOCUMENT

FILE NO.: 5011.272/57

DATE ON WHICH ORDER WAS PRONOUNCED:

1103 03057

COURT OF QUEEN'S BENCH OF ALBERTA

EDMONTON

ALBERTA HEALTH SERVICES

HALF MOON LAKE RESCRTLYD., JOHN
PURDY also known as JACK PURDY,
RONA GAYDA, HAZEL THOMPSON and
PRARIE RESORT MANAGEMENT
CORPORATION aperating as HALF
MOON LAKE RESORT and also
aperating as HALFMIOOM LAKE RESORT

CONSENT ORDER

Oglivie LLP

#1400, 10303 asper Avenug
Edmaonton AB T5) 3Ng
Attentlon: Rob O’'Nejli
Phone Nno.; 780.429.6224
Fax No.: 780.425.4453

APPENDIX C

09:46:2% a.m. A6-15-2012 243

a ——

[ hsreby certify this to be a ‘
true copy of the original.

["’\\{ & ‘%j [JaE, . ) ‘
tar Clark of the Court )

Service will be accepted by dellvery or Jax.

No other form of service will be accepted,

NAME OF JUSTICE WHO MADE THIS ORDER

FRIDAY, JUNE 15™, 2012, iIN EDMONTON

MR, wustice R.P, BeELz

UPDON THE APPLICATION of the Applicant; AND
UPON NOTING the consent of counsel for the Res
Order of Madam Justice Goss issued June 17, 201

UPON hearing Counsel far the Applicant; AND
pondents; AND UPON HAVING READ the Interim
1; AND UPON HAVING READ the follow up Order

of Justice Mithalyshyn Jssued June 24, 2011; AND UPON HAVING READ the Orders of Madam
lustice Ross issued june 30, 2011 and July 29, 2012 1T IS HEREBY ORDERED THAT;
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780-428-7775 03:46:46 a.m. 06-15-2012 i
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1. The previous Closure Ofders issuad by the Court regarding 21524 Township Road 520,
Sherwood Park, Alberta{the "Premises”) including but not limitad to the store *{once a Food
Permit Is received)”, the office, all washrooms, the campsites, the tenting areas, the day use
areas, the laundry complex, the conference center, the pavilion, the RV dump site and any
other area of the facility accessible to the public are hereby rescinded. The Premises shali no
longer have to remain closed as the Respondents have completed sufficient work such that
Alberta Health Services has provided approval to reapen the Premises.

2. The Respondents shall provide Alberta Health Services with the following documaents for the

2012 season: !
’ !
a) a weekly summary of the chlorine readings regarding the potable water system;
b} the monthly resuits of the arsenic testing regarding the potable water system for
both wells and the distribution system;
c) legible copies, on a weekly basis, of the septic hauling and disposabie manifest for

the sewer system.

3. Alberta Health Services will aljow the Respondents to use a temporary pump and haul
sewage system until such time as the constructed wet lands sewage system is buiit and
operational "(hut not past the end of the 2012 camping season without further Order of the
Court}”.

4. If there Is any fallure of the pump and hau! sewage system such as to cause a risk to publiic
health In contravention of the Public Health Art, and If the Respandents are unable to satisfy
Alberta Health Services that the problem causing the failure has been adequately corrected
and the risk to public health forthwith removed, then the Premises shall once 2gain be
closed until such time as Alberta Health Services can be so satisfed.

Jysfice of t-hje Court of Queen’s Bench of Alberta
NSENTED TO BY; ' e
N -
N\ AN\ O~

CONAN TAYLOR -~ Taylor Law Office
Counsel for the Respondignts
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INVITATION FOR OFFERS
SALE OF PROPERTIES OF THE PURDY GROUP
Under the Companies’ Creditors Arrangement Act (“CCAA”)

Introduction

On December 1, 2011, Cherry Blossom Park Development Corp. (“Cherry”), Armac Investments
Ltd. (BC) (“Armac BC”), and certain other applicant companies (collectively, the “Purdy Group” or
“Applicants”) sought and obtained protection from its creditors under the Companies’ Creditors
Arrangement Act, R.S.C. 1985, ¢.C-36, as amended (the “CCAA”) pursuant to an order of the Court
of Queen’s Bench of Alberta (“Court”) (the “Initial Order”). Pursuant to the Initial Order, Alvarez &
Marsal Canada Inc. was appointed monitor of the Purdy Group (the “Monitor”).

On December 2, 2011, Mr. John (Jack) Kenneth Purdy (“Purdy”) sought protection from his
creditors through the filing of a Notice of Intention (the “NOI”) to Make a Proposal (the “Proposal”),
under section 50.4(1) of the Bankruptcy and Insolvency Act (“BIA”), R.S.C. 1985, ¢.B-3, as
amended. The NOI filing was accepted by the Office of the Superintendent of Bankruptcy Canada
(“OSB”) and protection was obtained from Purdy’s creditors on the morning of December 2, 2011
(the “Filing Date”). Alvarez & Marsal Canada Inc. (the “Proposal Trustee”’) was named as
Proposal Trustee under the NOI.

Properties
On May 2, 2012, the Court granted an Order (the “Sales Listing Order’) that allowed the
Applicants to enter into listing agreements with an agent to sell certain of its properties.

On June 22, 2012, Cherry, Armac (BC) and Purdy entered into several listing agreements with
Collier's MacAulay Nicolls Inc. (“Collier’s” or the “Listing Agent”) to act as its representative to sell
certain of its properties (the “Properties”) in a manner that would best maximize realizations in the
CCAA and Proposal proceedings.

The Opportunity

The Applicants, with the consent of the Monitor, have now instructed Collier’s to undertake a sales
process to solicit offers on the following Properties:

1. 5611 Culverton Road, Cowichan Valley, B.C. — Appendix A
a. Registered owner: Cherry Blossom Park Development Corp.
i. Lot 1, Section 8, Range 6, Sahtlam District; Plan 12309, except those parts
in plans 22890, 23708, 25003, and 29157; P.1.D. 003-851-168
2. 3425 River Road, Chemainus, B.C. — Appendix B
a. Registered owner: Armac Investments Ltd. (BC)
i. Lot 2, Sections 14 & 15, Range 3, Chemainus District, Plan 31422, except
part in Plan VIP69038; P.1.D. 001-160-141
3. 3620 3rd Avenue, Port Alberni, B.C. — Appendix C
a. Registered Owner: Armac Investments Ltd. (BC)
i That part of Lot 1, Alberni District, shown outlined in red on Plan 795R;
P.1.D. 000-522-546
i.  That part of Lot 1, Alberni District, shown outlined in red on Plan 795R:
P.1.D. 000-522-538
4. 3203 2nd Avenue, Port Alberni, B.C. — Appendix D
a. Registered Owner: Armac Investments Ltd. (BC)
i. Lot 13, Block 74, District Lot 1, Plan 197, Alberni District, P.l.D. 009-278-
923
5. 3211 2nd Avenue, Port Alberni, B.C. — Appendix D
a. Registered Owner: Armac Investments Ltd. (BC)
i. Lot 14, Block 74, District Lot 1, Plan 197, Alberni District, P.|.D. 009-278-
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ii. Lot 15, Block 74, District Lot 1, Plan 197, Alberni District, P.I.D. 009-278-
966
6. 8335 Meshers Road, Port Alberni, B.C. — Appendix E
a. Registered Owner: John (Jack) Kenneth Purdy
i.  The South ¥ of District Lot 51, Alberni District: P.1.D. 008-428-565

Sales Process

Taylor Law Office, the Applicants’ legal counsel, will oversee the process and advises interested
buyers that there is a strong desire on the part of the Applicants to sell the Properties to assist the
Applicants as they restructure their affairs in the CCAA and Proposal proceedings. Taylor Law
Office, and the Applicants, are eager and motivated to sell the Properties, with a priority
focus on “clean” offers with early closing dates. Financing is available to qualified purchasers.

Taylor Law Office is now initiating an “invitation for offers” process to sell the Properties in a
manner, which includes a strict bid-deadline to attract serious buyers in a competitive sale process.
This process will be observed by the Monitor and Proposal Trustee in the CCAA and Proposal
proceedings, respectively.

To be considered, offers must be received at the offices of Taylor Law Office, with copy to the
Monitor and Proposal Trustee, by 3:00pm (MST), Thursday, April 25, 2013. Taylor Law Office,
with the assistance of the Monitor and Proposal Trustee, reserves the right to negotiate and to
accept any offer prior to this deadline and is not required to accept the highest or any offer. All
offers are subject to Court approval.

This document has been distributed to a number of prospective purchasers. Under no
circumstances should any party make direct contact with the shareholders, management,
employees or customers of the Purdy Group unless invited to do so by Taylor Law Office, the
Monitor, the Proposal Trustee and/or its Listing Agent.

Taylor Law Office, with the assistance of the Monitor and Proposal Trustee, has compiled this
document and the offer to purchase package from information supplied by Cherry, Armac (BC) and
Purdy and/or other publicly available information. Taylor Law Office, the Monitor, the Proposal
Trustee, Cherry, Armac (BC) and Purdy do not make any representations or warranties as to the
accuracy or completeness of this material and shall have no liability for any representations
(express or implied) contained herein. Nothing contained herein is or shall be relied upon as a
promise or representation of future developments.

The information contained in this package and any other Property information available during this
“invitation for offers” process (collectively, the “Property Information”) has been compiled from the
records of Cherry, Armac (BC) and Purdy and from other available data. This information has not
been reviewed, audited, or otherwise verified by Taylor Law Office, the Monitor, the Proposal Trustee
and Collier's for accuracy or completeness. The Property Information has been prepared solely to
assist interested parties in making their own evaluation of the Properties being offered for sale and
does not purport to contain all of the information that a prospective purchaser may require.
Accordingly, prospective purchasers should conduct their own investigation and analysis of the
Properties offered for sale.

All offers must be submitted on an "as is, where is" basis, in the format enclosed herein.
Dated at Edmonton, this 27" day of March, 2013.

TAYLOR LAW OFFICE

Legal counsel for Cherry, Armac (BC)

and Purdy

Conan Taylor
Partner



TO:

HED

Taylor Law Office

c¢/o Mr. Conan Taylor

Suite 401, 10722 — 103™ Avenue NW
Edmonton, Alberta T5J 5G7

Email: ctaylor@taylorlawservices.com
Phone: (780) 428-7770 ext#224

Fax:  (780) 428-7775

COPY TO:

Alvarez & Marsal Canada Inc.
¢/o Tim Reid / Orest Konowalchuk
Monitor of the Purdy Group

Proposal Trustee of John (Jack) Kenneth Purdy

Bow Valley Square I
570, 202-6" Avenue SW
Calgary, Alberta T2P
2R9
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Email: treid@alvarezandmarsal.com / okonowalchuk(@alvarezandmarsal.com

Phone: (403) 538-4756 / (403) 538-4736

Name of Offeror

Address of Offeror

The Offeror hereby offers to purchase from the Vendor, subject to the Terms and
Conditions, the Properties indicated below, which are more particularly described

in Appendices A through F attached hereto and forming part of this Offer:
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SCHEDULE [
PROPERTIES RCHASE P
Excluding GST
DESCRIPTION APPENDIX
EN BLOC OFFER Appendix A-E.

(*if you intend to make an “en block” offer, you must allocate the total purchase amongst the

Properties listed below)

OR Offer on Individual Property (s)

5611 Culverton Road Appendix A.
3425 River Road Appendix B.
3620 — 3™ Avenue Appendix C.
3203 - 2" Avenue Appendix D
3211 -2" Avenue Appendix D.
8335 Meshers Road Appendix E.
4. The Offeror hereby acknowledges and agrees that the Definitions and the Terms

and Conditions attached hereto as Schedule I and Schedule II are incorporated
by reference and made a part of this Offer and made a part of any Agreement

constituted by the acceptance of this Offer.

DATED at

, this

day of ,2013.

Print Name of Offeror

Print Name of Witness

Per: Per:
Per: Per:
ACCEPTED:

Print Name of Vendor

Per:

Per:

Per Name of Witness

Per:

Per:
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SCHEDULE I

DEFINITIONS OF OFFER TO PURCHASE
Cherry Blossom Park Development Corp. Armac
Investments Ltd. (BC)

John (Jack) Kenneth Purdy

In this Offer and in the Agreement constituted by acceptance hereof, including the Terms and
Conditions of this Offer contained in Schedule II hereof, the following words and phrases shall
have the following meanings:

"Agreement" means the agreement constituted by the acceptance of the Offer;

"Closing Date" means, transaction approved pursuant to the Vesting Order and shall occur
on the first business day after the Vesting Order is issued or such other business day as may
be agreed to by the Vendor and the Offeror acquiring one, some and/or all the Properties; ;

“Court Approval” means, the day in which the court approves the transaction of the
Properties and grants the Vesting Order;

"Deposit" means an amount to be delivered to the Vendor coincident with the delivery of
the Offer and shall be in an amount equal to ten (10%) percent of the amount of the Offer
and payable by way of gertified cheque to "Alvarez & Marsal Canada Inc. - In Trust";

"Effective Date" means, unless otherwise agreed to between the parties, 12:01 a.m.,
Mountain daylight time, on the closing date;

"Offer" means the OFFER TO PURCHASE - Cherry Blossom Park Development Corp.,
Armac Investments Ltd. (BC), and John (Jack) Kenneth Purdy when duly completed and
executed by the Offeror;

"Offeror" and "Purchaser" means the person described as Offeror in the Offer.

"Properties" means, 5611 Culverton Road, 3425 River Road, 3620-3rd Avenue, 3203-2nd
Avenue 3211-2nd Avenue and 8335 Meshers Road and other items as stipulated in
paragraph 3 of the Offer

"Purchase Price" means the amount set forth in the Offer, adjusted only for property taxes,
plus applicable HST payable in lawful money of Canada and unconditionally releasable and
payable in cash (or by certified cheque or bank draft drawn on a Canadian Chartered Bank)
by the Purchaser to the Vendor on the Closing Date;

"Terms and Conditions" means all of the terms and conditions contained in
Schedule 11 to the Offer;

"Vendor" means Cherry Blossom Park Development Corp., Armac Investments Ltd.
(BC) and John (Jack) Kenneth Purdy, as represented by its legal counsel Taylor Law
Office.



APPENDIX E

SCHEDULE 11

TERMS AND CONDITIONS OF
OFFER TO PURCHASE
Cherry Blossom Park Development Corp.
Armac Investments Ltd. (BC)
John (Jack) Kenneth Purdy

The Offeror acknowledges and agrees that acceptance of the Offer by the Taylor Law
Office is made by it solely in its capacity as its legal representative of Cherry Blossom
Park Development Corp. and Armac Investments Ltd. (BC) and John (Jack) Kenneth
Purdy and not in any personal or corporate capacity, and that the Vendor and it's
respective employees, servants and agents shall have no personal or corporate liability
whatsoever with respect to any matter(s) relating to or arising out of the Offer, the
Agreement or the advertisement or sale of the Properties. Any suit, claim, demand or
cause of action of the Offeror, in any way arising out of or related to the Offer, the
Agreement or the advertisement or sale of the Properties, shall be restricted solely to the
Properties and the Deposit.

Nothing herein shall be construed as a warranty, agreement or representation that the
Vendor as Taylor Law Office is the owner of the Properties or that there are or will be no
restrictions, encumbrances, burdens or obligations against the Properties.

The Vendor, in its sole discretion, may waive any or all of the Terms and
Conditions of the Agreement which are for the benefit of the Vendor, provided however
that any waiver shall only be effective if in writing and any such waiver shall not apply to
waive any other provisions unless expressly stated in writing.

The Vendor has specified certain details respecting the Properties described above.

The descriptions therein contained are not warranted to be complete or accurate, and the
Offeror has had full opportunity to and has conducted such tests, examinations,
inspections, and investigations as it deems necessary or advisable to fully acquaint itself
with the Properties, their title, fitness for particular purpose, location, existence, condition,
quality, quantity, merchantability, suitability for intended purpose, and with any other
attributes which the Offeror considers relevant.

The Properties are being sold on an "as is and where is" without recourse basis.

The Offeror acknowledges that it was entitled to and had the opportunity to
consult with its own independent legal counsel prior to making the Offer.

The Offeror, with this Offer, delivered to the Vendor the Deposit. If the Offer is
accepted, then subject to Paragraph 8 hereof, the Deposit shall be applied to the Purchase
Price.

Page 1



10.

11.

12.

13.

14.

15.

APPENDIX E

If the Offer is accepted and the Offeror fails to comply with any of the
Agreement, or if the Offeror is unable or unwilling to complete this transaction for any
reason whatsoever, the Deposit and all payments made on account of the Purchase Price
shall be forfeited to the Vendor as a genuine pre-estimate of liquidated damages and not as
a penalty.

In the event that this Offer is not accepted, the Deposit accompanying this Offer shall
be returned to the Offeror without interest as soon as reasonably practicable.

The Offeror acknowledges that Vendor is not obligated to accept this Offer or the highest
or any offer received by the Vendor. Any offer accepted by the Vendor is subject to
Monitor consent and Court Approval.

If the Offer is accepted, then notification of such acceptance shall be made
effective upon delivery of such notification in writing to the address of the Offeror
set forth in the Offer and shall be deemed to have been received by the Offeror on the day
on which such delivery is made. Subject to the satisfaction of the condition precedent in
favour of the Vendor at Paragraph 20 B of this Schedule II, upon acceptance as
aforesaid, the accepted Offer shall constitute a binding agreement of purchase and sale.
Unless otherwise agreed between the parties, the closing of this transaction shall take
place on the Closing Date.

Time shall be of the essence of this Offer, any acceptance thereof and the
Agreement constituted by such acceptance.

This Offer and the Agreement shall be governed by and construed in accordance with
the laws of the Province of Alberta and the Offeror irrevocably attorns to the jurisdiction
of the Courts of the Province of Alberta.

In consideration of the Vendor making available to the Offeror mformation
relating to the Properties and the opportunity of inspection of such information, and in
consideration of the Vendor receiving offers, the Offeror agrees that its Offer is
irrevocable prior to the expiration of May 2, 2013.

The Offeror shall, after the Purchase Price has been paid in full, take delivery and
possession of the Properties on an "as is and where is" basis on the Closing Date, without
recourse to the Vendor or their respective employees, servants and agents. The
Purchase Price shall be paid to the Vendor on the Closing Date in cash or by certified
cheque or bank draft drawn on a Canadian Chartered Bank by the Offeror.

Page 2
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17.

18.

19.

APPENDIX E

The Vendor will, up to the Closing Date, maintain its existing insurance in place
with respect to the Properties. Existing insurance is limited to liability insurance on the
Culverton Road and River Road Properties. In the event of any damage occurring prior
to Closing Date, the Offeror shall not have the right to rescind, but, rather, shall have all of
the rights of the insured party under the terms of the insurance policy under which the
Properties are insured. The Offeror shall arrange for its own insurance as at and from the
Closing Date.

At the Closing Date, the Vendor shall execute and deliver a Transfer of Land or
any other documentation necessary to give effect to this transaction.

There are no representations, warranties, collateral agreements, or conditions
whatsoever by the Vendor, and the Offeror, having been afforded all reasonable
opportunity to examine the Properties and all documents and information pertaining
to or affecting the Properties insofar as such documents and information are in the
Vendor's possession, acknowledges and agrees that there are no representations, collateral
agreements, conditions or warranties, expressed or implied, by statute, custom or
otherwise, on the part of the Vendor or their respective agents, servants or employees,
affecting the rights of the Offeror hereunder, and that, without restricting the generality of
the foregoing, there are no representations regarding the Properties as to title, location,
existence, fitness for particular purpose, condition, quality, quantity, merchantability or
suitability for intended purpose, or as to any other attributes which the Offeror considers
relevant. The Offeror further acknowledges and agrees that it is not relying upon any
representations made by the Vendor or their respective agents, servants or employees and
that the Agreement is and shall be the entire agreement between the parties.

The Offeror (if a corporation) represents and warrants to the Vendor that as of the date
hereof, to and including the Closing Date:

A. the Offeror is and will be a corporation duly incorporated, validly
subsisting and in good standing under the laws of the Province of Alberta or is
and will be a corporation duly incorporated, validly subsisting and in good
standing under the laws of the jurisdiction of its incorporation and duly qualified
and registered in the province of Alberta, and the Offeror has the full legal
right, power, capacity and authority to acquire and own the PropertiesProperties;

B. the Offeror has and had at the time of execution, all requisite corporate
power, authority and capacity to execute and deliver this Offer to the Vendor and
to make and fully observe and perform all terms, covenants, conditions,
agreements, representations and warranties contained in this Offer;

Page 3
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C. the execution and delivery of this Offer has been duly authorized by all
necessary corporate action of the Offeror and all necessary resolutions have
been taken or passed by the Offeror and its shareholders, directors and officers
in order to authorize the execution and delivery of this Offer and the carrying out
of the transaction contemplated hereunder, and this Offer together with the
acceptance thereof shall constitute a legal, valid and binding agreement for sale
enforceable against the Offeror in accordance with its terms, with respect to those
obligations of the Offeror set forth herein;

D. the Offeror has duly executed and delivered this Offer and the execution,
delivery and performance by the Offeror of this Offer does not and will not
violate or conflict with the constituting documents and by-laws (if any) of the
Offeror, nor any resolution of the directors or shareholders of the Offeror nor with
any agreements, instruments, injunctions, judgments, decrees or writs to which
the Offeror is a party or is bound, nor result in a violation of any law, statute,
regulation, ordinance or rule to which the Offeror is subject;

E. no registration with, giving of notice to, or consent or approval of, any
governmental or public bodies or authorities, or any other parties, is necessary for
the execution and delivery by the Offeror of the Offer or for the performance by
the Offeror of the terms and conditions contained herein;

F. the Offeror is not a non-Canadian as defined in the Investment Canada Act or if
the Offeror is such a non-Canadian, then either the transaction herein is not
notifiable or reviewable under such Act or the Offeror has satisfied the
requirements of such Act such that the transaction herein provided for may be
completed without contravention of such Act.

20. The obligation of the Vendor to complete the sale of the Properties pursuant hereto is
subject to the following conditions precedent:

A. the Offeror shall cause to be paid and delivered to the Vendor on the
Closing Date the Purchase Price plus any applicable goods and services tax.

B. that a Court Order is obtained authorizing the sale of the Properties and vesting title
of the Properties in the Offeror.

Page 4
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23.

24.
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26.

APPENDIX E

The foregoing conditions precedent in Paragraph 20 shall be for the benefit of the
Vendor and Purchaser and may not be waived, in whole or in part, at any time on or
before the Closing Date.

No amendment or variation of the Agreement shall be of any force or effect unless
the same is reduced to writing and duly executed by the Vendor and the Offeror.

Interest on the Deposit and all other funds paid to the Vendor pursuant to this
Offer shall accrue to the benefit of Vendor.

The Offeror and the Vendor mutually agree to do all such further acts and execute all
such further documents and instruments as may reasonably be necessary or convenient to
give full effect to the Agreement.

This Agreement shall endure to the benefit of and be binding upon the Offeror and
Vendor and their respective successors and assigns.

The Listing Agent shall be paid sales commission with respect to the sales arising upon
the acceptance of any Offer, in accordance with the Exclusive Sale Listing Agreement
between Cherry, Armac (BC) and Purdy and Collier’s dated June 22, 2012.

Page 5
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TITLE SEARCH PRINT 2013-03-26, 13:52:54

Requestor: PA51135
Folio/File Reference:

**CURRENT INFORMATION ONLY - NO CANCELLED INFORMATION SHOWN**

Land Title District VICTORIA
Land Title Office VICTORIA
Title Number FB462298
From Title Number FB325479
Dedared Value 437000
Application Received 2012-09-25
Application Registered 2012-10-03

Registered Owner in Fee Simple
Registered Owner/Mailing Address: CHERRY BLOSSOM PARK DEVELOPMENT CORP., INC.NO.
487978
C/O SUITE 401, 10722 - 103RD AVE
EDMONTON, AB
T5) 5G7

Taxation Authority NANAIMO/COWICHAN ASSESSMENT AREA

Description of Land
Parcel Identifier: 003-851-168
Legal Description:

LOT 1, SECTION 8, RANGE 6, SAHTLAM DISTRICT, PLAN 12309, EXCEPT THOSE PARTS
IN PLANS 22890, 23708, 25003 AND 29157

Legal Notations NONE
Charges, Liens and Interests
Nature: EXCEPTIONS AND RESERVATIONS
Registration Number: M76300
Registered Owner: ESQUIMALT AND NANAIMO RAILWAY COMPANY
Remarks: INTER ALIA
A.F.B. 9.693.7434A
58048G

SECTION 172(3)
FOR ACTUAL DATE AND TIME OF REGISTRATION SEE
ORIGINAL GRANT FROM E & N RAILWAY COMPANY

THlA AliirmboaAr EDAZCSDDGQO —-r il e~ o



APPENDIX E

TITLE SEARCH PRINT 2013-03-26, 13:52:54
Requestor: PA51135
Folio/File Reference:

Nature: MORTGAGE
Registration Number: EW44357
Registration Date and Time: 2004-04-16 11:02
Registered Owner: ARMAC INVESTMENTS LTD.
INCORPORATION NO. BC0040671
Remarks: RE-INSTATED PURSUANT TO SECTION 40(3), TAXATION
(RURAL AREA) ACT
Nature: MORTGAGE
Registration Number: EX13734
Registration Date and Time: 2005-02-09 09:39
Registered Owner: TARMAC MANAGEMENT LTD.
INCORPORATION NO. 0496408
Remarks: RE-INSTATED PURSUANT TO SECTION 40(3), TAXATION
(RURAL AREA) ACT
Duplicate Indefeasible Title NONE OUTSTANDING
Transfers NONE

Pending Applications NONE

THin MiurmhaAr EDAZDHTDQO Tl Ol P
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TITLE SEARCH PRINT
Requestor: PA51135
Folio/File Reference:

APPENDIX E

2013-03-26, 14:02:32

**CURRENT INFORMATION ONLY - NO CANCELLED INFORMATION SHOWN**

Land Title District

Land Title Office
Title Number

From Title Number
Declared Value

Application Received
Application Registered

Registered Owner in Fee Simple
Registered Owner/Mailing Address:

Taxation Authority

Description of Land
Parcel Identifier:
Legal Description:

VICTORIA
VICTORIA
ET41931
ES77109
222500

2002-04-19
2002-05-17

ARMAC INVESTMENTS LTD., INC.NO. 40671
1250 WEST HASTINGS STREET
VANCOUVER, BC

VeC 2T7

MUNICIPALITY OF NORTH COWICHAN

001-160-141

LOT 2, SECTIONS 14 AND 15, RANGE 3, CHEMAINUS DISTRICT, PLAN 31422

EXCEPT PART IN PLAN VIP69038

Legal Notations

Charges, Liens and Interests
Nature:
Registration Number:
Registered Owner:
Remarks:

Nature:

Registration Number:
Registration Date and Time:
Registered Owner:

Remarks:

Tila Ahcmnbne T 21 0M19

NONE

EXCEPTIONS AND RESERVATIONS

M76300

ESQUIMALT AND NANAIMO RAILWAY COMPANY
A.F.B. 9.693.7434A

SECTION 172(3)

FOR ACTUAL DATE AND TIME OF REGISTRATION SEE
ORIGINAL GRANT FROM E & N RAILWAY COMPANY

COVENANT
EB43033
1988-05-26 13:08

HER MAJESTY THE QUEEN IN RIGHT OF THE PROVINCE OF
BRITISH COLUMBIA

SECTION 215 LAND TITLE ACT



APPENDIX E

TITLE SEARCH PRINT 2013-03-26, 14:02:32
Requestor: PA51135
Folio/File Reference:

Nature: EASEMENT
Registration Number: EN28842
Registration Date and Time: 1999-04-08 09:48
Remarks: PART IN PLAN VIP68782, APPURTENANT TO LOT 1
PLAN 41085
Nature: JUDGMENT
Registration Number: EV94884
Registration Date and Time: 2003-08-20 11:47
Registered Owner: THE CROWN IN RIGHT OF CANADA
Remarks: INTER ALIA
RENEWED BY EX99057
Nature: MORTGAGE
Registration Number: EX13734
Registration Date and Time: 2005-02-09 09:39
Registered Owner: TARMAC MANAGEMENT LTD.
INCORPORATION NO. 0496408
Remarks: INTER ALIA
Nature: JUDGMENT
Registration Number: EX99057
Registration Date and Time: 2005-08-09 12:23
Registered Owner: THE CROWN IN RIGHT OF CANADA
Remarks: INTER ALIA
RENEWAL OF EV94884
RENEWED BY FB74761
Nature: CERTIFICATE OF PENDING LITIGATION
Registration Number: FA113294
Registration Date and Time: 2006-09-19 09:57
Registered Owner: KIM GALAVAN
Remarks: INTER ALIA

RE-INSTATED PURSUANT TO SECTION 40(3), TAXATION
(RURAL AREA) ACT

Nature: JUDGMENT

Registration Number: FB193758

Registration Date and Time: 2008-07-18 10:22

Registered Owner: THE CROWN IN RIGHT OF CANADA
Remarks: RENEWED BY FB359734

Nature: CLAIM OF BUILDERS LIEN
Registration Number: FB210163

Registration Date and Time: 2008-09-10 14:56

Registered Owner: RONALD DUDLEY DURRANCE

THin Aiirmbnaw TTATQD1T [ of Y DU L PR R



APPENDIX E

TITLE SEARCH PRINT
Requestor: PA51135
Folio/File Reference:

2013-03-26, 14:02:32

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature;
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Tila AiimbAe TTATQDY

JUDGMENT

FB314787

2009-11-24 10:04

THE CROWN IN RIGHT OF CANADA
INTER ALIA

RENEWED BY FB440888

PROPERTY TRANSFER TAX ACT CHARGE
FB334737

2010-03-09 10:05

THE CROWN IN RIGHT OF BRITISH COLUMBIA
INTER ALIA

SECTION 28

JUDGMENT
LB381165
2010-04-23 11:27
BYRON LOEWEN
INTER ALIA

JUDGMENT

FB359734

2010-07-13 14:50

THE CROWN IN RIGHT OF CANADA

RENEWAL OF FB193758
RENEWED BY FB457819

JUDGMENT

FB421840

2011-07-06 09:58

THE CROWN IN RIGHT OF CANADA
INTER ALIA

RENEWAL OF FB281646
(FB74761,EX99057 AND EV94884)

JUDGMENT

FB440888

2011-10-28 11:29

THE CROWN IN RIGHT OF CANADA
INTER ALIA

RENEWAL OF FB314787

TUde Cmmab R



TITLE SEARCH PRINT

Requestor: PA51135
Folio/File Reference:

Nature:

Registration Number:
Registration Date and Time:
Registered Owner:
Remarks:

Duplicate Indefeasible Title
Transfers

Pending Applications

Titla NMiimhar ETA41021

JUDGMENT

FB457819

2012-06-28 14:00

THE CROWN IN RIGHT OF CANADA
RENEWAL OF FB359734

NONE OUTSTANDING
NONE

NONE

Tibn Commenin Mo

APPENDIX E

2013-03-26, 14:02:32
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FOR SALE > SERVICE COMMERCIAL BUILDING & LAND £ —
Colliers

Service Commercial Property | s

3620 3RD AVENUE, PORT ALBERNI, BC

Contact Us

JASON WINTON
INVITATION FOR OFFERS +1 250 740 1060 Ext. 2223
jasonuwinton@eolliers.com
H fand 0wl g g
SALE OF P&ﬁ@égz ES ?F THE PURDY GROUP BRAD BAILEY
Under the Companies’ Creditors Arrangement Act (“CCAA”) +1 250 740 1060 Ext. 2222
s " . brad.bailey@colliers.com
Bid Date” 3:00pm (MST), Thursday, April 25, 2013
BRAD ARCHIBALD
All offers are subject to Court approval. Contact Listing Agent for Offer Template. +1 250 740 1060 Ext. 2224
Favourable financing is available for qualified purchasers. brad.archibald@colliers.com

Colliers international

335 Wesley Street, Suite 105
Nanaimo, BC VIR 275

MmamN:  +1 250 740 1060

FAX:  +1 250 740 1067
www.collierscanada.com/nanaimo



FOR SALE > SERVICE COMMERCIAL BUILDING & LAND

Service Commercial Property

3620 3RD AVENUE, PORT ALBERNI, BC

Location

The property is located on 3rd Avenue at the bottom of Burde
Street, directly adjacent to Home Hardware retail store, Big
O Tires and peripheral to the downtown core area of the City
of Port Alberni. The Property represents an opportunity to
purchase land and building, on the major traffic corridor of

3rd Avenue, and in immediate proximity to the industrial and
commercial waterfront operations.

The subject property is considered well located in relation to the
majority of downtown amenities and is situated in a developed
area of retail, industrial, and service commercial uses. Main
traffic arteries are nearby and access and exposure are very
good.

Land and Improvements

The subject property comprises a relatively flat, rectangular
land parcel. The building is approximately 12,000 SF partially
tenanted by Sun Coast Waste Services who occupy 4,000 SF
leaving 6,000 SF vacant. Tenant pays $2,800 per month gross
rent.

Zoning

C3 - Service Commercial (To establish and maintain areas for
retail and service operations that are vehicle oriented or require
large storage areas.)

tfor advertising and general information only, Cofliers i
uracy and reliability. Any i
rranties arising cut of this docurnent and excludes all Habi

' Colliers

INTERNATIONAL

Opportunity

Colliers is pleased to offer for sale a
+12,000-square-foot service commercial
building centrally located along 3rd Street,
one of Port Alberni's main commercial
arteries connecting downtown to the
northern portion of city.

Permitted Uses include: Bakeries, Printing Industry, Woodworking,
Lumber Wholesalers, Storage & Warehousing, Hardware Stores,
Automotive Supply Stores, Motor Vehicle Dealers & Repair
Shops, Garden Supply shops, Furniture Stores, Restaurants,
Mini Storage, Fitness Centres, Gas Stations and many more.

Total Building Size
+12,000 SF

Total Land Area
£19,218 SF or 0.44 acre

Legal Description

THAT PART OF LOT 1, ALBERNI DISTRICT, SHOWN OUTLINED
IN RED ON PLAN 795R (PID: 000-522-546)

THAT PART OF LOT 1, ALBERNI DISTRICT, SHOWN QUTLINED
IN RED ON PLAN 721R (PID: 000-522-538)

Gross Taxes (2012)

$10,527.44

Price
Four-Hundred-and-Sixty-Thousand-Dellars($460,000)

Three Hundred and Sixty-Nine Thousand Dollars ($369,000.00)
AS IS, WHERE IS

rnational makes no guarantees, representations or s kind, expressed or implied,
ted party shouid undertake their own inguiries as o t information. Colliers
»

ity for loss and damages srising there from, Colliers international is a




APPENDIX E

TITLE SEARCH PRINT 2013-03-26, 14:01:27
Requestor: PA51135
Folio/File Reference:

**CURRENT INFORMATION ONLY - NO CANCELLED INFORMATION SHOWN**

Land Title District VICTORIA
Land Title Office VICTORIA
Title Number EN41303
From Title Number EG153431
Declared Value 60000
Application Received 1999-05-14
Application Registered 1999-05-17

Registered Owner in Fee Simple

Registered Owner/Mailing Address: ARMAC INVESTMENTS LTD., INC.NO. 343240,
1250 WEST HASTINGS STREET,
VANCOUVER, BC
V6E 2M4,

Taxation Authority CITY OF PORT ALBERNI

Description of Land
Parcel Identifier: 000-522-546
Legal Description:
THAT PART OF LOT 1, ALBERNI DISTRICT, SHOWN OUTLINED IN RED ON

PLAN 795R
Legal Notations NONE
Charges, Liens and Interests
Nature: UNDERSURFACE RIGHTS
Registration Number: 242295G
Registered Owner: ALBERNI LAND COMPANY LIMITED AND ESQUIMALT AND
NANAIMO RAILWAY
Co.
Remarks: AFB 36.402.19651F; DD 18162, 33879N AND 35991
Nature: MORTGAGE
Registration Number: EN41304
Registration Date and Time: 1999-05-14 10:47
Registered Owner: JOHN KENNETH PURDY
Transfer Number: ET37405

Remarks: INTER ALIA

T HlA Ahimakoar. EREAT1DND o Udm el P



APPENDIX E

TITLE SEARCH PRINT
Requestor: PA51135
Folio/File Reference:

2013-03-26, 14:01:27

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

T#la Aimablae ERIATDNAD

MORTGAGE

ET96390

2002-08-22 09:25

THE CROWN IN RIGHT OF CANADA
INTER ALIA

JUDGMENT

EV52158

2003-05-23 13:20

THE CROWN IN RIGHT OF CANADA

INTER ALIA

AS TO THE INTEREST OF JOHN KENNETH PURDY
RENEWED BY EX47387

RENEWED BY FB37693

JUDGMENT

EV94884

2003-08-20 11:47

THE CROWN IN RIGHT OF CANADA

INTER ALIA
RENEWED BY EX99057

JUDGMENT

EX47387

2005-04-29 12:23

THE CROWN IN RIGHT OF CANADA
INTER ALIA

RENEWAL OF EV52158

JUDGMENT

EX99057

2005-08-09 12:23

THE CROWN IN RIGHT OF CANADA
INTER ALIA

RENEWAL OF EV94884

RENEWED BY FB74761

CERTIFICATE OF PENDING LITIGATION
FA113294

2006-09-19 09:57

KIM GALAVAN

INTER ALIA

RE-INSTATED PURSUANT TO SECTION 40(3), TAXATION
(RURAL AREA) ACT

[ a0 DR R T -



APPENDIX E

TITLE SEARCH PRINT

Requestor: PA51135
Folio/File Reference:

2013-03-26, 14:01:27

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature;
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Thin Aiinb e PAAT NN

JUDGMENT

FB37693

2007-04-18 13:12

THE CROWN IN RIGHT OF CANADA
INTER ALIA

RENEWAL OF EV52158

JUDGMENT

FB74761

2007-07-19 11:47

THE CROWN IN RIGHT OF CANADA
INTER ALIA

RENEWAL OF EX99057

RENEWED BY FB281646

JUDGMENT

FB281646

2009-07-10 10:35

THE CROWN IN RIGHT OF CANADA
INTER ALIA

RENEWAL OF FB74761

RENEWED BY FB386647

RENEWED BY FB421840

JUDGMENT

FB292039

2009-08-19 10:09

THE CROWN IN RIGHT OF CANADA
INTER ALIA

OF EN41304 (SEE ET37405)

JUDGMENT

FB295834

2009-09-02 10:15

THE CROWN IN RIGHT OF CANADA
INTER ALIA

AS TO THE INTEREST OF JOHN PURDY IN MORTGAGE
EN41304
RENEWED BY FB422812

JUDGMENT

FB314787

2009-11-24 10:04

THE CROWN IN RIGHT OF CANADA

INTER ALIA
RENEWED BY FB440888



TITLE SEARCH PRINT
Requestor: PA51135
Folio/File Reference:

Nature:

Registration Number:
Registration Date and Time:
Registered Owner:
Remarks:

Nature:

Registration Number:
Registration Date and Time:
Registered Owner:
Remarks:

Nature:

Registration Number:
Registration Date and Time:
Registered Owner:
Remarks:

Nature:

Registration Number:
Registration Date and Time:
Registered Owner:
Remarks:

Nature:

Registration Number:
Registration Date and Time:
Registered Owner:
Remarks:

Duplicate Indefeasible Title
Transfers

Pending Applications

APPENDIX E

2013-03-26, 14:01:27

PROPERTY TRANSFER TAX ACT CHARGE
FB334737

2010-03-09 10:05

THE CROWN IN RIGHT OF BRITISH COLUMBIA
INTER ALIA

SECTION 28

JUDGMENT
LB381165
2010-04-23 11:27
BYRON LOEWEN
INTER ALIA

JUDGMENT

FB421840

2011-07-06 09:58

THE CROWN IN RIGHT OF CANADA
INTER ALIA

RENEWAL OF FB281646
(FB74761,EX99057 AND EV94884)

JUDGMENT

FB422812

2011-07-12 13:52

THE CROWN IN RIGHT OF CANADA
INTER ALIA

RENEWAL OF FB295834

AS TO THE INTEREST OF JOHN PURDY IN MORTGAGE
EN41304

JUDGMENT

FB440888

2011-10-28 11:29

THE CROWN IN RIGHT OF CANADA
INTER ALIA

RENEWAL OF FB314787

NONE OUTSTANDING
NONE

NONE



APPENDIX E

TITLE SEARCH PRINT 2013-03-26, 14:00:12
Requestor: PA51135
Folio/File Reference:

**CURRENT INFORMATION ONLY - NO CANCELLED INFORMATION SHOWN**

Land Title District VICTORIA
Land Title Office VICTORIA
Title Number EN41302
From Title Number EG153430
Declared Value 140000
Application Received 1999-05-14
Application Registered 1999-05-17

Registered Owner in Fee Simple

Registered Owner/Mailing Address: ARMAC INVESTMENTS LTD., INC.NO. 343240,
1250 WEST HASTINGS STREET,
VANCOUVER, BC
V6E 2M4.

Taxation Authority CITY OF PORT ALBERNI

Description of Land
Parcel Identifier: 000-522-538
Legal Description:
THAT PART OF LOT 1, ALBERNI DISTRICT, SHOWN OUTLINED IN RED ON

PLAN 721R
Legal Notations NONE
Charges, Liens and Interests
Nature: UNDERSURFACE RIGHTS
Registration Number: 242295G
Registered Owner: ALBERNI LAND COMPANY LIMITED AND ESQUIMALT AND
NANAIMO RAILWAY
Co.
Remarks: AFB 36.402.19651F; DD 18162, 33879N AND 35991
Nature: MORTGAGE
Registration Number: EN41304
Registration Date and Time: 1999-05-14 10:47
Registered Owner: JOHN KENNETH PURDY
Transfer Number: ET37405

Remarks: INTER ALIA



APPENDIX E

TITLE SEARCH PRINT 2013-03-26, 14:00:12
Requestor: PA51135
Folio/File Reference:

Nature: JUDGMENT

Registration Number: EV52158

Registration Date and Time: 2003-05-23 13:20

Registered Owner: THE CROWN IN RIGHT OF CANADA
Remarks: INTER ALIA

AS TO THE INTEREST OF JOHN KENNETH PURDY
RENEWED BY EX47387
RENEWED BY FB37693

Nature: JUDGMENT
Registration Number: EV94884
Registration Date and Time: 2003-08-20 11:47
Registered Owner: THE CROWN IN RIGHT OF CANADA
Remarks: INTER ALIA
RENEWED BY EX99057
Nature: JUDGMENT
Registration Number: EX47387
Registration Date and Time: 2005-04-29 12:23
Registered Owner: THE CROWN IN RIGHT OF CANADA
Remarks: INTER ALIA
RENEWAL OF EV52158
Nature: JUDGMENT
Registration Number: EX99057
Registration Date and Time: 2005-08-09 12:23
Registered Owner: THE CROWN IN RIGHT OF CANADA
Remarks: INTER ALIA
RENEWAL OF EV94884
RENEWED BY FB74761
Nature: CERTIFICATE OF PENDING LITIGATION
Registration Number: FA113294
Registration Date and Time: 2006-09-19 09:57
Registered Owner: KIM GALAVAN
Remarks: INTER ALIA

RE-INSTATED PURSUANT TO SECTION 40(3), TAXATION
(RURAL AREA) ACT

Nature: JUDGMENT

Registration Number: FB37693

Registration Date and Time: 2007-04-18 13:12

Registered Owner: THE CROWN IN RIGHT OF CANADA
Remarks: INTER ALIA

RENEWAL OF EV52158

ha Ahviaale . RIAT AN —_— o~ [



TITLE SEARCH PRINT
Requestor: PA51135
Folio/File Reference:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

APPENDIX E

2013-03-26, 14:00:12

JUDGMENT

FB74761

2007-07-19 11:47

THE CROWN IN RIGHT OF CANADA
INTER ALIA

RENEWAL OF EX99057

RENEWED BY FB281646

JUDGMENT

FB281646

2009-07-10 10:35

THE CROWN IN RIGHT OF CANADA
INTER ALIA

RENEWAL OF FB74761

RENEWED BY FB386647

RENEWED BY FB421840

JUDGMENT

FB292039

2009-08-19 10:09

THE CROWN IN RIGHT OF CANADA
INTER ALIA

OF EN41304 (SEE ET37405)

JUDGMENT

FB295834

2009-09-02 10:15

THE CROWN IN RIGHT OF CANADA
INTER ALIA

AS TO THE INTEREST OF JOHN PURDY IN MORTGAGE
EN41304
RENEWED BY FB422812

JUDGMENT

FB314787

2009-11-24 10:04

THE CROWN IN RIGHT OF CANADA
INTER ALIA

RENEWED BY FB440888

PROPERTY TRANSFER TAX ACT CHARGE
FB334737

2010-03-09 10:05

THE CROWN IN RIGHT OF BRITISH COLUMBIA
INTER ALIA

SECTION 28

THdn Cmmvml Auind Damnn 2 AfF A



APPENDIX E

TITLE SEARCH PRINT
Requestor: PA51135
Folio/File Reference:

2013-03-26, 14:00:12

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

JUDGMENT
LB381165
2010-04-23 11:27
BYRON LOEWEN
INTER ALIA

JUDGMENT

FB421840

2011-07-06 09:58

THE CROWN IN RIGHT OF CANADA
INTER ALIA

RENEWAL OF FB281646
(FB74761,EX99057 AND EV94884)

JUDGMENT

FB422812

2011-07-12 13:52

THE CROWN IN RIGHT OF CANADA
INTER ALIA

RENEWAL OF FB295834

AS TO THE INTEREST OF JOHN PURDY IN MORTGAGE
EN41304

JUDGMENT

FB440888

2011-10-28 11:29

THE CROWN IN RIGHT OF CANADA
INTER ALIA

RENEWAL OF FB314787

Duplicate Indefeasible Title NONE OUTSTANDING
Transfers NONE

Pending Applications NONE



APPENDIX E

APPENDIX D
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APPENDIX E

TITLE SEARCH PRINT 2013-03-26, 13:55:44
Requestor: PA51135
Folio/File Reference:

**CURRENT INFORMATION ONLY - NO CANCELLED INFORMATION SHOWN**

Land Title District VICTORIA
Land Title Office VICTORIA
Title Number EM10067
From Title Number EM5634
Dedared Value 20000
Application Received 1998-02-02
Application Registered 1998-02-03

Registered Owner in Fee Simple

Registered Owner/Mailing Address: ARMAC INVESTMENTS LTD., INC.NO. 40671
1250 WEST HASTINGS STREET
VANCOUVER, BC
V6E 2M4

Taxation Authority CITY OF PORT ALBERNI

Description of Land
Parcel Identifier: 009-278-923
Legal Description:
LOT 13, BLOCK 74, DISTRICT LOT 1, ALBERNI DISTRICT, PLAN 197

Legal Notations

THIS TITLE MAY BE AFFECTED BY A PERMIT UNDER PART 29 OF THE MUNICIPAL
ACT, SEE EJ13903

Charges, Liens and interests

Nature: UNDERSURFACE RIGHTS
Registration Number: 393172G
Registered Owner: ALBERNI LAND COMPANY LIMITED, AND
ESQUIMALT AND NANAIMO RAILWAY COMPANY
Remarks: AFB 36.381.19590F
DD 18683 DD 12230F
DD 113951
Nature: RESTRICTIVE COVENANT
Registration Number: EK64439
Registration Date and Time: 1996-06-13 09:37
Registered Owner: CITY OF PORT ALBERNI
Remarks: INTER ALIA

PURSUANT TO SECTION 215 LAND TITLE OFFICE.
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APPENDIX E

TITLE SEARCH PRINT
Requestor: PA51135
Folio/File Reference:

2013-03-26, 13:55:44

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

MORTGAGE

ET96391

2002-08-22 09:26

THE CROWN IN RIGHT OF CANADA
INTER ALIA

JUDGMENT

EV94884

2003-08-20 11:47

THE CROWN IN RIGHT OF CANADA
INTER ALIA

RENEWED BY EX99057

JUDGMENT

EX99057

2005-08-09 12:23

THE CROWN IN RIGHT OF CANADA
INTER ALIA

RENEWAL OF EV94884

RENEWED BY FB74761

CERTIFICATE OF PENDING LITIGATION
FA113294

2006-09-19 09:57

KIM GALAVAN

INTER ALIA

RE-INSTATED PURSUANT TO SECTION 40(3), TAXATION
(RURAL AREA) ACT

JUDGMENT

FB74761

2007-07-19 11:47

THE CROWN IN RIGHT OF CANADA
INTER ALIA

RENEWAL OF EX99057

RENEWED BY FB281646

JUDGMENT

FB281646

2009-07-10 10:35

THE CROWN IN RIGHT OF CANADA
INTER ALIA

RENEWAL OF FB74761

RENEWED BY FB386647

RENEWED BY FB421840

Pam~ D AF 2



TITLE SEARCH PRINT
Requestor: PA51135
Folio/File Reference:

Nature:

Registration Number:
Registration Date and Time:
Registered Owner:
Remarks:

Nature:

Registration Number:
Registration Date and Time:
Registered Owner:
Remarks:

Nature:

Registration Number:
Registration Date and Time:
Registered Owner:
Remarks:

Nature:

Registration Number:
Registration Date and Time:
Registered Owner:
Remarks:

Nature:

Registration Number:
Registration Date and Time:
Registered Owner:
Remarks:

Duplicate Indefeasible Title
Transfers

Pending Applications

APPENDIX E

2013-03-26, 13:55:44

JUDGMENT

FB314787

2009-11-24 10:04

THE CROWN IN RIGHT OF CANADA
INTER ALIA

RENEWED BY FB440888

PROPERTY TRANSFER TAX ACT CHARGE
FB334737

2010-03-09 10:05

THE CROWN IN RIGHT OF BRITISH COLUMBIA
INTER ALIA

SECTION 28

JUDGMENT
LB381165
2010-04-23 11:27
BYRON LOEWEN
INTER ALIA

JUDGMENT

FB421840

2011-07-06 09:58

THE CROWN IN RIGHT OF CANADA
INTER ALIA

RENEWAL OF FB281646
(FB74761,EX99057 AND EV94884)

JUDGMENT

FB440888

2011-10-28 11:29

THE CROWN IN RIGHT OF CANADA
INTER ALIA

RENEWAL OF FB314787

NONE OUTSTANDING
NONE

NONE

Meen ™ o~ D



APPENDIX E

TITLE SEARCH PRINT 2013-03-26, 13:56:53
Requestor: PA51135
Folio/File Reference:

**CURRENT INFORMATION ONLY - NO CANCELLED INFORMATION SHOWN**

Land Title District VICTORIA
Land Title Office VICTORIA
Title Number EM10068
From Title Number EM5635
Declared Value 60000
Application Received 1998-02-02
Application Registered 1998-02-03

Registered Owner in Fee Simple

Registered Owner/Mailing Address: ARMAC INVESTMENTS LTD., INC.NO. 40671,
1250 WEST HASTINGS STREET,
VANCOUVER, BC
V6E 2M4,

Taxation Authority CITY OF PORT ALBERNI

Description of Land

Parcel Identifier: 009-278-940
Legal Description:
LOT 14, BLOCK 74, DISTRICT LOT 1, ALBERNI DISTRICT, PLAN 197

Legal Notations

THIS TITLE MAY BE AFFECTED BY A PERMIT UNDER PART 29 OF THE MUNICIPAL
ACT, SEE EJ13903

Charges, Liens and Interests

Nature: UNDERSURFACE RIGHTS
Registration Number: 393172G
Registered Owner: ALBERNI LAND COMPANY LIMITED, AND
ESQUIMALT AND NANAIMO RAILWAY COMPANY
Remarks: AFB 36.381.19590F
DD 18683 DD 12230F
DD 113951
Nature: RESTRICTIVE COVENANT
Registration Number: EK64439
Registration Date and Time: 1996-06-13 09:37
Registered Owner: CITY OF PORT ALBERNI
Remarks: INTER ALIA

PURSUANT TO SECTION 215 LAND TITLE OFFICE.

Pmmn 1 ~ED



APPENDIX E

TITLE SEARCH PRINT
Requestor: PA51135
Folio/File Reference:

2013-03-26, 13:56:53

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

MORTGAGE

ET96391

2002-08-22 09:26

THE CROWN IN RIGHT OF CANADA
INTER ALIA

JUDGMENT

EV94884

2003-08-20 11:47

THE CROWN IN RIGHT OF CANADA
INTER ALIA

RENEWED BY EX99057

JUDGMENT

EX99057

2005-08-09 12:23

THE CROWN IN RIGHT OF CANADA
INTER ALIA

RENEWAL OF EV94884

RENEWED BY FB74761

CERTIFICATE OF PENDING LITIGATION
FA113294

2006-09-19 09:57

KIM GALAVAN

INTER ALIA

RE-INSTATED PURSUANT TO SECTION 40(3), TAXATION
(RURAL AREA) ACT

JUDGMENT

FB74761

2007-07-19 11:47

THE CROWN IN RIGHT OF CANADA
INTER ALIA

RENEWAL OF EX99057

RENEWED BY FB281646

JUDGMENT

FB281646

2009-07-10 10:35

THE CROWN IN RIGHT OF CANADA
INTER ALIA

RENEWAL OF FB74761

RENEWED BY FB386647

RENEWED BY FB421840

N~ D AFD



TITLE SEARCH PRINT
Requestor: PA51135
Folio/File Reference:

Nature:

Registration Number:
Registration Date and Time:
Registered Owner:
Remarks:

Nature:

Registration Number:
Registration Date and Time:
Registered Owner:
Remarks:

Nature:

Registration Number:
Registration Date and Time:
Registered Owner:
Remarks:

Nature:

Registration Number:
Registration Date and Time:
Registered Owner:
Remarks:

Nature:

Registration Number:
Registration Date and Time:
Registered Owner:
Remarks:

Duplicate Indefeasible Title
Transfers

Pending Applications

APPENDIX E

2013-03-26, 13:56:53

JUDGMENT

FB314787

2009-11-24 10:04

THE CROWN IN RIGHT OF CANADA
INTER ALIA

RENEWED BY FB440888

PROPERTY TRANSFER TAX ACT CHARGE
FB334737

2010-03-09 10:05

THE CROWN IN RIGHT OF BRITISH COLUMBIA

INTER ALIA
SECTION 28

JUDGMENT
LB381165
2010-04-23 11:27
BYRON LOEWEN
INTER ALIA

JUDGMENT

FB421840

2011-07-06 09:58

THE CROWN IN RIGHT OF CANADA
INTER ALIA

RENEWAL OF FB281646
(FB74761,EX99057 AND EV94884)

JUDGMENT

FB440888

2011-10-28 11:29

THE CROWN IN RIGHT OF CANADA
INTER ALIA

RENEWAL OF FB314787

NONE OUTSTANDING
NONE

NONE

Pmn 3 ~AED



APPENDIX E

TITLE SEARCH PRINT 2013-03-26, 13:57:58
Requestor: PA51135
Folio/File Reference:

*kCURRENT INFORMATION ONLY - NO CANCELLED INFORMATION SHOWN**

Land Title District VICTORIA
Land Title Office VICTORIA

Title Number EM10069
From Title Number EM5636
Declared Value

Application Received 1998-02-02

Application Registered 1998-02-03

Registered Owner in Fee Simple

Registered Owner/Mailing Address: ARMAC INVESTMENTS LTD., INC.NO. 40671,
1250 WEST HASTINGS STREET,
VANCOUVER, BC
V6E 2M4,

Taxation Authority CITY OF PORT ALBERNI

Description of Land
Parcel Identifier: 009-278-966
Legal Description:
LOT 15, BLOCK 74, DISTRICT LOT 1, ALBERNI DISTRICT, PLAN 197

Legal Notations

THIS TITLE MAY BE AFFECTED BY A PERMIT UNDER PART 29 OF THE MUNICIPAL
ACT, SEE EJ13903

Charges, Liens and Interests

Nature: UNDERSURFACE RIGHTS
Registration Number: 393172G
Registered Owner: ALBERNI LAND COMPANY LIMITED, AND
ESQUIMALT AND NANAIMO RAILWAY COMPANY
Remarks: AFB 36.381.19590F
DD 18683 DD 12230F
DD 113951
Nature: RESTRICTIVE COVENANT
Registration Number: EK64439
Registration Date and Time: 1996-06-13 09:37
Registered Owner: CITY OF PORT ALBERNI
Remarks: INTER ALIA

PURSUANT TO SECTION 215 LAND TITLE OFFICE.
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APPENDIX E

TITLE SEARCH PRINT
Requestor: PA51135
Folio/File Reference:

2013-03-26, 13:57:58

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

JUDGMENT

EV94884

2003-08-20 11:47

THE CROWN IN RIGHT OF CANADA
INTER ALIA

RENEWED BY EX99057

JUDGMENT

EX99057

2005-08-09 12:23

THE CROWN IN RIGHT OF CANADA
INTER ALIA

RENEWAL OF EV94884

RENEWED BY FB74761

CERTIFICATE OF PENDING LITIGATION
FA113294

2006-09-19 09:57

KIM GALAVAN

INTER ALIA

RE-INSTATED PURSUANT TO SECTION 40(3), TAXATION
(RURAL AREA) ACT

JUDGMENT

FB74761

2007-07-19 11:47

THE CROWN IN RIGHT OF CANADA
INTER ALIA

RENEWAL OF EX99057

RENEWED BY FB281646

JUDGMENT

FB281646

2009-07-10 10:35

THE CROWN IN RIGHT OF CANADA
INTER ALIA

RENEWAL OF FB74761

RENEWED BY FB386647

RENEWED BY FB421840

JUDGMENT

FB314787

2009-11-24 10:04

THE CROWN IN RIGHT OF CANADA
INTER ALIA

RENEWED BY FB440888

Tl el Nl
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APPENDIX E

TITLE SEARCH PRINT
Requestor: PA51135
Folio/File Reference:

2013-03-26, 13:57:58

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:

PROPERTY TRANSFER TAX ACT CHARGE
FB334737

2010-03-09 10:05

THE CROWN IN RIGHT OF BRITISH COLUMBIA
INTER ALIA

SECTION 28

JUDGMENT
LB381165
2010-04-23 11:27
BYRON LOEWEN
INTER ALIA

JUDGMENT

FB421840

2011-07-06 09:58

THE CROWN IN RIGHT OF CANADA
INTER ALIA

RENEWAL OF FB281646
(FB74761,EX99057 AND EV94884)

JUDGMENT

FB440888

2011-10-28 11:29

THE CROWN IN RIGHT OF CANADA

Remarks: INTER ALIA
RENEWAL OF FB314787
Duplicate Indefeasible Title NONE OUTSTANDING
Transfers NONE

Pending Applications NONE

Dana 2 nf 2
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APPENDIX E

TITLE SEARCH PRINT 2013-03-26, 13:54:19
Requestor: PA51135
Folio/File Reference:

**CURRENT INFORMATION ONLY - NO CANCELLED INFORMATION SHOWN**

Land Title District VICTORIA
Land Title Office VICTORIA
Title Number EP50081
From Tile Number EK116252
Declared Value 375000
Application Received 2000-06-20
Application Registered 2000-06-21

Registered Owner in Fee Simple

Registered Owner/Mailing Address: JOHN KENNETH PURDY, BUSINESSMAN
1250 WEST HASTINGS STREET,
VANCOUVER, BC
V6E 2M4

Taxation Authority PORT ALBERNI ASSESSMENT AREA

Description of Land
Parcel Identifier: 008-428-565
Legal Description:
THE SOUTH 1/2 OF DISTRICT LOT 51, ALBERNI DISTRICT

Legal Notations

THIS CERTIFICATE OF TITLE MAY BE AFFECTED BY THE AGRICULTURAL LAND
COMMISSION ACT; SEE AGRICULTURAL LAND RESERVE PLAN NO. 1, DEPOSITED

26.04.1974
Charges, Liens and Interests
Nature: EXCEPTIONS AND RESERVATIONS
Registration Number: M76300
Registered Owner: ESQUIMALT AND NANAIMO RAILWAY COMPANY
Remarks: A.F.B. 9.693.7434A
67606G;

SECTION 172(3)
FOR ACTUAL DATE AND TIME OF REGISTRATION
SEE ORIGINAL GRANT FROM E & N RAILWAY COMPANY

Nature: MORTGAGE
Registration Number: EP50082
Registration Date and Time: 2000-06-20 14:01

Registered Owner: LADYSMITH & DISTRICT CREDIT UNION



APPENDIX E

TITLE SEARCH PRINT

Requestor: PA51135
Folio/File Reference:

2013-03-26, 13:54:19

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Transfer Number:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

MORTGAGE

EP50083

2000-06-20 14:02

ARMAC INVESTMENTS LTD.
INCORPORATION NO. 40671
ET37403

JUDGMENT

ET58782

2002-05-30 12:26

HER MAJESTY THE QUEEN IN RIGHT OF CANADA
INTER ALIA

RENEWED BY EW38663

RENEWED BY FA30643

RENEWED BY FB153862

JUDGMENT

ET124218

2002-10-31 11:54

THE CROWN IN RIGHT OF CANADA
INTER ALIA

JUDGMENT

EW38663

2004-04-01 12:56

THE CROWN IN RIGHT OF CANADA
INTER ALIA

RENEWAL OF ET58782

JUDGMENT

EW141571

2004-10-21 09:42

THE CROWN IN RIGHT OF CANADA
INTER ALIA

JUDGMENT

FA30643

2006-03-13 11:26

THE CROWN IN RIGHT OF CANADA
INTER ALIA

RENEWAL OF ET58782
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Requestor: PA51135
Folio/File Reference:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

APPENDIX E

2013-03-26, 13:54:19

JUDGMENT

FA122979

2006-10-12 09:23

THE CROWN IN RIGHT OF CANADA
INTER ALIA

JUDGMENT

FB153862

2008-03-12 11:46

THE CROWN IN RIGHT OF CANADA
INTER ALIA

RENEWAL OF ET58782

RENEWED BY FB333587

JUDGMENT

FB211243

2008-09-15 11:57

THE CROWN IN RIGHT OF CANADA
INTER ALIA

JUDGMENT

FB292038

2009-08-19 10:08

THE CROWN IN RIGHT OF CANADA
INTER ALIA

AS TO THE INTEREST OF ARMAC INVESTMENTS LTD.
OF EP50083 (SEE ET37403)

JUDGMENT

FB295832

2009-09-02 10:14

THE CROWN IN RIGHT OF CANADA

INTER ALIA

AS TO THE INT. OF ARMAC INVESTMENTS LTD.
IN MORTGAGE EP50083

RENEWED BY FB422811

JUDGMENT

FB314269

2009-11-20 12:13

THE CROWN IN RIGHT OF CANADA
INTER ALIA

RENEWED BY FB440886



TITLE SEARCH PRINT
Requestor: PA51135
Folio/File Reference:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:

JUDGMENT

FB321721

2009-12-30 09:19

THE CROWN IN RIGHT OF CANADA
INTER ALIA

RENEWED BY FB440887

JUDGMENT

FB333587

2010-03-02 11:24

THE CROWN IN RIGHT OF CANADA
INTER ALIA

RENEWAL OF FB153862

RENEWED BY FB450574

JUDGMENT

FB351185

2010-06-03 12:21

THE CROWN IN RIGHT OF CANADA

INTER ALIA
RENEWAL OF FB193760

JUDGMENT

FB369983

2010-08-31 15:23

THE CROWN IN RIGHT OF CANADA
INTER ALIA

RENEWAL OF FB211243

RENEWED BY FB460762

JUDGMENT

FB422811

2011-07-12 13:52

THE CROWN IN RIGHT OF CANADA
INTER ALIA

RENEWAL OF FB295832

APPENDIX E

2013-03-26, 13:54:19

AS TO THE INT. OF ARMAC INVESTMENTS LTD.

IN MORTGAGE EP50083

CERTIFICATE OF PENDING LITIGATION

FB425654
2011-07-26 14:57

LADYSMITH AND DISTRICT CREDIT UNION
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TITLE SEARCH PRINT
Requestor: PA51135
Folio/File Reference:

2013-03-26, 13:54:19

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:

JUDGMENT

FB440886

2011-10-28 11:29

THE CROWN IN RIGHT OF CANADA
INTER ALIA

RENEWAL OF FB314269

JUDGMENT

FB440887

2011-10-28 11:29

THE CROWN IN RIGHT OF CANADA
INTER ALIA

RENEWAL OF FB321721

JUDGMENT

FB450574

2012-02-03 14:01

THE CROWN IN RIGHT OF CANADA
RENEWAL OF FB333587

JUDGMENT

FB460762

2012-08-15 14:09

THE CROWN IN RIGHT OF BRITISH COLUMBIA

Remarks: RENEWAL OF FB369983
Duplicate Indefeasible Title NONE OUTSTANDING
Transfers NONE

Pending Applications NONE
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British Columbia Branch
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CONTRACT OF PURCHASE AND SALE
FOR COMMERCIAL REAL ESTATE
MLseNO: 33 8898 DATE: 7 2T 25‘1/ Ze /2

The Buyer agrees to purchase the Property from the Seller on the following ier:x;; and subject to the following conditions:
PART 1 - INFORMATION SUMMARY

1. Prepared By
1.1 Name of Brokerage ConsT Ri=n KTY Grou P
1.2 Brokerage Address Y2 12, P ) é ESC R”RD

1.3 Licensee's Name o2 VAwy 3 = G = /Phone No.
1.4 Personal Real Estate Corporation

1.5  Licensee’s Email Address Toevia Q@ SHAW. CR  FaxNo, LY~ 723 —/&p ]
1.6 Brokerage Phone No. ASO —7 27 ~/50© Fax No. 2ye; 723 ~-/599

2. Parties to the Contract
2.1 Seller AR M e /A!l/ﬁ’?%?‘f ATP /we NO w67/

Seller

2.2 Seller's Address /&g‘c)» 2 l-ig?‘/‘w‘;é;{*;’?g/&;{ f??—mmj VIER BC- Vess Aty

2.3 Seller's Phone No. Fax No.

2.4 Seller's Email Address

25 Seller's Incorporation No. HUb 77 } 26 Seller’s GST No. . 5’

2.7  Sellers Residency: X Resident of Canada J Non-Resident of Canada (as defined in the income Tax
Act)

28  Buyer DA iEL. > i=En CUERC e/
Buyer ~

2.9  BuyersAddress 2, 2SN~ pp e T RS
210 Buyer's Phone No. ¢ovg—3/ - 579 Fax No.

2.11  Buyer's Email Address PN L 5 BBt comng A L7 ¢ Gt pre . cy
212 Buyer's Incorporation No, [2.13 Buyer'sGSTNo. 85/ —675= 3o
3. Property ATo0o 4

3.1 CivicAddress of Property 3R02 Ar'D 37/ 27 Mue Vorr ALA Epp, R

3.2 legal Description of Property PID
T _ 4909 -278-92
ACT /35 RBactC7¢ DA 1 Phan197 aogg.mwgvi
DO AWT Brsrper 20 8278~ G4
4. Purchase Price 5300’ Clause

TR Tl g T o 2T DA A0 o 14

5 e § T
s PN Dollars
O i

B¢~ INITIALS
BC2053 REV. DA APR 2013 COPYRIGHT - BC REAL ESTATE ASSOCIATION AND CANANIAN BA® s anmmree. .




CONTRACT OF PURCHASE AND SALE FOR COMMERCIAL REAL ESTATE
INFORMATION ABOUT THIS CONTRACT

b.  The Buyers Lawyer or Notary prepares the documents and forwards them for signature 1o the Sefler's Lawyer or Notary who
returns the documents to the Buyer's Lawyer or Notary.

C.  The Buyer's Lawyer or Notary then attends {0 the deposit of the signed title documenis (and any montgages) in the appropriate
itle Office,

d.  The Buyer's Lawyer or Notary releases the sale proceeds at the Buyer's Lawyer's or Notary's office.
Since the Seller is entitled to the Seller's proceeds on the Completion Date, and since the Sequence described above takes a day or

more, it is strongly recommended that the Buyer deposits the money and the signed documents AT LEAST TWO DAYS before the
Completion Date, o at the request of the Conveyancer, angd that the Sefier delivers the signed transfer documents no later than the

moming of the day before the Complation Date.

While itis possible to have a Salurday or Sunday Completion Date using the Land Title Office’s Electronic Filing System, parties are
strongly encouraged NOT to schedule a Saturday Completion Date as it will restric! their access to fewer lawyers or notaries who
cperate on Saturdays; lenders will generally not fund new mortgages on Saturdays; lenders wit existing mortgages may not accept
payouts on Saturdays; and other offices necessary as part of the closing process may not be open,

4. POSSESSION: {Clauses 7.1 and 18) The Buyer should make arrangements through the real estate licensees for Obtaining
possession. The Seller wit not generally et the Buyer move in before the Seller has actually received the sale proceeds. Where
residential tenants are involved, Buyers and Sellers should consult the Residentiza Tenancy Act,

5. ADJUSTMENT {Clauses 8.1 and 18) The Buyer and Seller should consider any additional adjustments that are Necessary given the nature
of the Property and how any costs are payable by tenants and whether the Selier holds any of the tenant's funds with respect to such costs.

6. TITLE: (Clause 22) it is up to the Buysr 1o satisfy the Buyer on matters of zoning or building or use restrictions, toxic.or environmenta|
hazards, encroachments on or by the Property and any encumbrances which are staying on title before becoming legally bound. ttig up
to the Seller to specify in the Contract if there are any encumbrances, other than those listed in Clause 22 and Schedule 22, which are
staying on title before becoming legally bound. i you as the Buyer are taking out a mortgage, make sure that tile, zoning and building
restrictions are alf acceptable to your morigage company. In cerain circumstances, the monigage company could refuse to advance
funds. If you as the Seller are allowing the Buyer to assume your mortgage, you may still be responsible for payment of the mortgage,
unless arrangements are made with your morlgage company.

7. CUSTOMARY COSTS: (Clause 31) In particular circumstances there may be additional costs; but the following costs are applicghle
in most circumstances: PR T

Costs to be Borne by the Seller Costs to be Borne by the Buyer
Lawver or Notary Fees and Expenses: awyer or Notary Fees and Expenses; . appraisal (if applicable}>
- attending to execution documents. - saa;ching@}fgi Land Title Registration fees.
Costs of clearing title, including: - investigaiing title, Fire Insurance Premium,
- discharge fees charged by - drafting documents, Sales 'Ta'f?i?*apggcawe), GLf
encumbrance holders, Land Title Registration fees, Property Transfer Tax, .- %
- Prepayment penatties. Survey Certificate {if required), Goods and Services Tax, & is

Real Estate Commission,
Goods and Services Tax.

Costs of Mortgage, including:
o Mortgage company's Lawyer/Notary.

8. RISK: (Clause 32) The Buyer shouid arrange for insurance to be éﬁeeilve O TN entierofihio.Comploton D or the date the Buyer
pays the balance of the funds into trust, The Seller should maintain the Seller's insurance in effect until the later of the date the Seller

8. FORMOF CONTRACT: This Contract of Purchage and Sale is designed primarily for the purchase and sale of freehold commercial
real estate, If your transaction involves:

- a building under construction - 8n operating business with or without employees being hired
- @sale and purchase of shares in the owner of the Property - the purchase of a leasehold interest - other Special circumstances
additional provisions, not contained in this form, may be needed, angd professional advice should be obtained.

BC2053 REV. DA APR 2013 COPYRIGHT - B REAL ESTATE ASBOCIATION Atim Aaa... .




APPENDIX F

CONTRACT OF PURCHASE AND SALE @ IR é
FOR COMMERCIAL REAL ESTATE ~7 k
B VIRES SCHEDULE
MLseNo: 325 gg g DATE: dbeb 132004 e /17/4} 7‘/ >e/3 PAGE ___of ___ pages
RE: ADDRESS 320:’)&?7\/031(19\%"?’/&pfgrﬁl’(@é’ﬁ"’fﬁf

LEGAL DESCRIPTION: 4”5’3’“"2"“4'5’/?mkt”/%’\f/a’?ﬂ//??
o EBERNT Nesy 120 67

AR i et by b n g FRT A NS s s s g T e

b0 00 9— A7 TT923 . 4n 005275 446

003 RGeS

9= 7
FURTHER TO THE CONTRAGT OF PURCHASE AND SALE DATEDW‘Z"’\RK""Z"?’
MADE BETWEEN . B A1 /E: B s CErgn e AS BUYER, AND

’%?M‘?’ﬁfﬁufﬁ‘grm‘&’vf;/’u&m SELLER AND COVERING
THE ABOVE-MENTIONED PROPERTY, THg: UNDERSIGNED HEREBY AGREE AS FOLLOWS: f

DAL AmEABED Srds Prics SHniL BE 7L, 500 A
‘ SEVENTY Tapn THIJSAND 7 e AYNDRED Bossmres

17 Larls  OmendED Com pucsrran'Fssasson

/973/0;7’%@'\/7’
@ Com PRETTIN Wiy 23 - 20,3 y
WO S0 Ecsran My y 22 — 2013 —now

Angusracnns Miya3 -2es(3 -

@5@4«5R 70 RBMeVIE BAL CNATTEAS FRew ?/?g/:)@,(?,
79’7 /’7/(«’7/22-~Qd/7

@"/}7"754§ GSTAMIMBER - §5/-0 785 =200~ RTV00

m\ X %: «Mf%/@%@mfi EL /?5/25&*714/
e ; SveR ~ P PRINT NAME
" /D
7"’7 PRINT NAME

WITNESS BUYER
/- @ v

THE CANADIAN
BAR ASSOCIATION

Britsh Columbg Brarch

)

X = |
WITNESS SELLER PRINT NAME

WITNESS

SELLER PRINT NAME

sttt oo,

PREC tupresents Pornned Feal Extate Comporaton
Trademarks are owned or controliag by The Canadian Real Estate Association (CREA}Y and identify real estate professionals who are members of CREA (REALTDR@}
andior the qualily of services they provige (MLS®).

BC2014 REV NOV 11 COPYRIGHT - e REAL ESTATE ASSOCIATION AND THE CANADIAN BAR ASSOCIATION (RE RRAMCL
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APPENS ot

. PAGE 20of 2™~ pages
FROPERTYADDRESS 32 63— 22 77 AT OVe  Wonr Hehgs,o 7 ¢
5. Deposit F A= P03 THoue P EAE (v b e 2 Detrima | Clause
51 Deposit To Be Provided By The Following Date: 15
U wi ; offer
KDate _FPP0/C A8 < 202
J other -
5.2 Amount of Deposit 255 o ow 75 VIR THYS 9779 /5 vim Hony RIZH Doz, 15
5.3 Deposit To Be Paid In TrustTo @, oy RERAT Y GRoup 15
8. Completion Date Wity Ly D Ave W—;’—*;gg Cauver ArPeovne
6.1 Completion Date 4 17
7. Possession Date Seme 7 CemraET7 ens
71 Possession Date ' 18
7.2 Vacant Possession Yes ¥ No 3 73 Al Existing Tenancies Yes C No X 18
8. Adjustment Date (7 sy E A5 Lo po, Efloy
8.1 Adjustment Date 19
9, Viewing Date Broj 19— 20,3
9.1 Viewing Date 21
10. Agency Disclosure
10.1  Seller's Designated Agent Licensee B RIrD 132204 13 mep 38A
Licensee
Brokerage Conc ¢ RS !a/?’ﬁi(wn'r/ﬁmmm
10.2  Buyer's Designated Agent Licensee E&if’mé&g@«/ 38B
Licensee
Brokerage . €& 4< T’I?/L"‘_ng ERo P
10.3  Limited Dual Agency Designated Agent ! 38C
Licensee \ \ N
Licensee \ \ \\
Brokerage : N\
10.4  Date of Limited Dual Agency Agreement 38C
11.  Acceptance
11.1__ Offer Open Until - Date Bren 2L —~2g 13 Time 23:90 gouns 42
12.  Schedules
15 | Deposit Cerry EIED CHEQUE Aftached Yes & No - 15
18A | Buyer’s Conditions Attached Yes X No /. 16
16B | Seller's Conditions Attached Yes X NorcC 16
18 | Accepted Tenancies Attached Yes = No X 18
20A | Additional Included Items Attached Yes | No X 20
20B | Excluded ltems Aftached Yes ¥ NorC 20
22 | Additional Permitteq Encumbrances Altached Yes X Nor 22
23 | Additional Seller's Warranties and Representations Attached Yes [ No X 23
24 | Additional Buyer's Warranties and Representations Attached Yes | No X 24
41 | Additional Terms Attached Yes X No o 1

NNy

SUYOK  INITIAL &
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PROPERTY ADDRESS

14
15.

16.

17.

18.

19.

PART 2 - TERMS

monies paid pursuant to this Clause (the “Deposit”) will be delivered in trust to the party identified in Clause 5,3 and held
intrust in accordance with the provisions of the Real Estate Services Act. In the event the Buyer fails to pay the Deposit
as required by this Contract, the Seller may, at the Seller's option, terminate this Contract. The party who receives the
Deposit is authorized to pay all or any portion of the Deposit to the Buyer's or Seller's conveyancer {the "Conveyancer")
without further written direction of the Buyer or Seller, provided that: (a) the Conveyanceris a Lawyeror Notary; (b) such
money is to be held in trust by the Conveyancer as stakeholder pursuant to the provisions of the Real Estate Services
Act pending the completion of the transaction and not on behalf of any of the principals to the transaction; and (c) if the
sale does not complete, the money should be returned to such party as stakeholder or paid into Court.

CONDITIONS: The obligations of the Buyer described in this Contract are subject to the satisfaction or waiver of the
conditions precedent set out in Schedule 16A, if any (the ‘Buyer’s Conditions’). The Buyer's Conditions are inserted
for the sole benefit of the Buyer. The satisfaction or waiver of the Buyer's Conditions will be determined in the sole
discretion of the Buyer and the Buyer agrees to use feasonable efforts to satisfy the Buyer's Conditions. The Buyer’s
Conditions may only be satisfied or waived by the Buyer giving written notice (the "Buyer's Notice”) to the Seller on or
before the time and date specified for each condition. Unless each Buyer's Condition is waived or declared fulfilled by

The obligations of the Sefler described in this Contract are subject to the satisfaction or waiver of the conditions precedent
set out in Schedule 16B, if any (the "Seller's Conditions"). The Seller's Conditions are inserted for the sole benefit of
the Seller. The satisfaction or waiver of the Seller's Conditions will be determined in the sole discretion of the Seller and
the Seller agrees to use reasonable efforts to satisfy the Seller's Conditions. These conditions may only be satisfied or
waived by the Seller giving written notice (the “Seller's Notice") to the Buyer on or before the time and date specified
for each condition. Unless each Seller's Condition is waived or declared fulfilled by delivery of the Seller's Notice to the
Buyer on or before the time and date specified for each condition, this Contract will be terminateq thereupon and the
Deposit returnable in accordance with the Rea/ Estate Services Act,

COMPLETION: The sale will be completed on the date specified in Clause 6.1 (Completion Date) at the appropriate
Land Title Office.

in Clause 7.3; or subject to the specified tenancies set out in Schedule 18, if so indicated in Clause 12 (if Clause 7.3 or
12 is selected, such tenancies shall be the “Accepted Tenancies™).

ADJUSTMENTS: The Buyer will assume and pay all taxes, rates, local improvement assessments, fuel, utilities,
insurance, rents, tenant deposits including interest, Prepaid rents, and other charges from, and including, the date set
for adjustments, and aj| adjustments both incoming and outgoing of whatsoever nature will be made as of the date
specified in Clause 8.1 (the "Adjustment Date").

K lNleA;S/
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PROPERTY ADDRESS

20. INCLUDED ITEMS: The Purchase Price includes the Accepted Tenancies, any buildings, improvements, fixtures,
appurtenances and attachments thereto, and alj security systems, security bars, blinds, awnings, curtain rods, tracks and
valances, fixed mirrors, fixed carpeting, electric, plumbing, heating and ajr conditioning fixtures and all appurtenances
and attachments thereto as viewed by the Buyer at the date of inspection, together with those items setoutin Schedule
20A but excluding those items set outin Schedule 208B.

21. VIEWED: The Property and all included items will be in substantially the same condition at the Possession Date as
when viewed by the Buyer on the date specified in Clause 9.1,

22. TITLE: Free and clear of ajf encumbrances except subsisting conditions, provisos, restrictions, exceptions and

reservations, including foyalties, contained in the original grant or contained in any other grant or disposition from the
Crown, registered or pending restrictive Covenants and rights-of-way in favour of utilities and public authorities, the

24. ADDITIONAL BUYER’S WARRANTIES AND REPRESENTATIONS: In addition to the fepresentations and
warranties set out in this Contract, the Buyer makes the additional representations and warranties set out in
Schedule 24 to the Seller.

25. GST: In addition to the Purchase Price, the applicable Goods and Services Tax (“GST") imposed under the Excise
Tax Act (Canada) (the ‘Act”) will be paid by the Buyer. On or before the Completion Date, the Buyer may confirm to
the Seller's Lawyer or Notary that it is registered for the purposes of Part IX of the Act and will provide its registration
number. If the Buyer does not confirm that it is g registrant under Part X of the Act on or before the Completion Date,
then the Buyer will pay the applicable GST to the Seller on the Completion Date and the Seller will then remit the GST

26. TENDER: Tender or payment of monjes by the Buyer to the Seller will be by bank draft, certified cheque or Lawyer's/
Notary's or real estate brokerage's trust cheque.

to pay the balance as may be necessary is entered into on or before the Completion Date, the Seller may, at the Seller's
option, terminate this Contract, and, in such event, the amount paid by the Buyer will be non-refundable and absolutely
forfeited to the Seller in accordance with the Rea/ Estate Services Act, on account of damages, without prejudice to the

the transfer and new mortgage documents have been lodged for registration in the appropriate Land Title Office, but
only if, before such lodging, the Buyer has: (a) made available for tender to the Seller that portion of the Purchase Price
not secured by the new mortgage, and (b) fulfilleg all the new mortgagee's conditions for funding except lodging the
mortgage for registration, and (c) made available to the Seller, a Lawyer's or Notary's undertaking to pay the Purchase
Price upon the lodging of the transfer and new mortgage documents ang the advance by the mortgagee of the mortgage
proceeds pursuant to the Canadian Bar Association (BC Branch) (Real Property Section) standard undertakings (the
"CBA Standard Undertakings®).

Ny
INITIALS
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PROPERTY ADDRESS

30.

31.

32.

34,

35,

36

%

37.

CLEARING TITLE: If the Seller has existing financial charges to be cleared from title, the Seller, while stilf required
to clear such charges, may wait to pay and discharge existing financiaj charges until immediately after receipt of the
Purchase Price, but in this event, the Seller agrees that payment of the Purchase Price shall be made by the Buyer's
Lawyer or Notary to the Seller's Lawyer or Notary, on the CBA Standard Undertakings to pay out and discharge the
financial charges, and remit the balance, if any, to the Seller,

COSTS: The Buyer will bear aj costs of the conveyance and, if applicable, any costs related to arranging a mortgage
and the Seller will bear a|| costs of clearing title.

RISK: All buildings on the Property and all other items included in the purchase and sale will be, and remain, at the risk
of the Seller until 12:01 amon the Completion Date. After that time, the Property and afl included items will be at the risk
of the Buyer. if loss or damage to the Property occurs before the Seller is paid the Purchase Price, then any insurance
proceeds shall be held in trust for the Buyer and the Seller according to their interests in the Property,

CONFIDENTIALITY: Unless the fransaction contemplated by this Contract is completed, the Buyer and the Seller will
keep all negotiations regarding the Property confidential, and the Buyer will not disclose to any third party the contents or
effect of any documents, materials or information provided kursuant to or obtained in relation to this Contract without the
prior written consent of the Seller, except that each of the Buyer and the Seller may disclose the same to its employees,
inspectors, lenders, agents, advisors, consultants, potential investors and such other persons as may reasonably be
required and except that the Buyer and the Seller may disclose the same as required by law or in connection with any
regulatory disclosure requirements which must be satisfied in connection with the Proposed sale and purchase of the
Property.

PLURAL: In this Contract, any reference to a party includes that party’s heirs, executors, administrators, successors
and assigns; singular includes plural and masculine includes feminine.

SURVIVAL OF REPRESENTATIONS AND WARRANTIES: There are no representations, warranties, guarantees,
promises or agreements other than those set out in this Contract and any attached Schedules. All of the warranties

contained in this Contract and any attached Schedules are made as of and will be trye at the Completion Date, unless
otherwise agreed in writing.

PERSONAL INFORMATION: The Buyer and the Seller hereby consent to the collection, use and disclosure by the
Brokerages and by the managing broker(s), associate broker(s) and representative(s) of those Brokerages (collectively
the ‘Licensee(s)") described in Clause 38, the reaf estate boards of which those Brokerages and Licensees are members
and, if the Property is listed on a Multiple Listing Service®, the real estate board that Operates that Multiple Listing
Service®, of personal information about the Buyer and the Seller:

A. for all purposes consistent with the transaction contemplated herein;

B. ifthe Property is listed on a Multiple Listing Service®, for the purpose of the compilation, retention and publication
by the real estate board that operates the Multiple Listing Service® and other real estate boargds of any statistics

including historical Multiple Listing Service® data for use by persons authorized o use the Multiple Listing Service®
of that real estate board and other reaj estate boards:

C. for enforcing codes of professional conduct and ethics for members of real estate boaeds; and

D. for the purposes (and to the recipients) described in the brochure publisheq by the British Columbia Real Estate
Association entitleq Working With a REALTOR®,

o
o

INITIALS ™
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PROPERTY ADDRESS

published by the British Columbia Real Estate Association entitled Working With a REALTOR® and acknowledge ang
confirm as follows:

A. the Seller has an agency relationship with the licensee specified in Clause 10.1 who is licensed in relation to the
brokerage specified in Clause 10.1;

B. the Buyer has an agency relafionship with the licensee specified in Clause 10.2 who is licensed in relation to the
brokerage specified in Clause 10.2:

C. the Buyer and the Seller have consented to a limited dual agency relationship with the licensee specified in Clause

Agreement having the date specified in Clause 10.4;

D. ifonly Clause 10.1 has been compieted, the Buyer is acknowledging No agency relationship. If only Clause 10.2 has
been completed, the Seller is acknowledging no agency relationship.

e /%kf‘j:«'/" @MLDQI?/;/ /?(é[ic{ € 043

WITNESS BUYER © & PRINT NAME
X -
WITNESS BUYER PRINT NAME

43. ACCEPTANCE: The Seller (a) hereby accepts the above offer and agrees to complete the sale upon the terms and
conditions set out above, (b) agrees to pay a commission as per the Listing Contract, and (c) authorizes and instructs
the Buyer and anyone acting on behalf of the Buyer or Seller to pay the commission out of the cash proceeds of sale and
forward copies of the Seller's Statement of Adjustments to the Cooperating/Usting Brokerage, as requested, forthwith

after completion.

Seller's acceptance is dated . Y.

X L ’ @ & 22“*;?? b } *ﬂg
WITNESS SELLER. ) Vi PRINT NAME

X

WITNESS SELLER PRINT NAME

*PREC represents Parsonal Real Extate Cormparaton
Trademarks are owned or controlied by The Canadian Real Estate Assaciation (CREA) and
the qualily of services they provide MLSY,

BC2053 REV. DA APR 2013 COPYRIGHT - BC REAL ESTATE ASSOCIATIOM AMR Aasiamiaes ;e .

identify real estate professionals who are members of CREA (REALTOR® and/or
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. THE CANADIAN
© BAR ASSOCIATION

British Catumbg Branch

CONTRACT OF PURCHASE AND SALE
FOR COMMERCIAL REAL ESTATE
B VIRED SCHEDULE
MLS®NO: 373 yg’gg DATE: April ) PAGE 7 of _?:_:LEZGES
RE: ADDRESS 31@3%@3&13*2"‘41/5‘F’mv“ﬂwmﬂwee
LEGAL DESCRIPTION: /(0?“’3“/5”73/~6'@1V7‘7‘ DAL Phuns 07

CLATT TP (I *.,x“..;.nu“n-.»...n;..-nu-u‘.n.u‘.““

%&w%mﬂer
pmmg«a?sf’-»ax%/wg-w&“»wo//009»1’?-%éa1o k

FURTHER TO THE CONTRACT OF PURCHASE AND SALE DATED oottt
MADE PETEEN ot AS BUYER, AND
IQﬂM&@/'\//IfSTME‘/V 75‘4"”73/”(,”"4“’57/»«8 SELLER AND COVERING
THE ABOVE-MENTIONED PROPERTY, THE UNDERSIGNED HERESY AGREE AS FOLLOWS:

@ Boyrr Mt Rise=rvep V) BECEPTS CorLiEps Ky sTrn’e /M FORMATIOL
Hs P& R EXHDIT B S FARCHED.

@,B@YE-K REOUELTS AL OHogrrscs 74685#;09/ STIRED OW SEcorD
1ZooR of Buinoing BE REMovED Prion 70 Co M PAET1q A D

" e B ,3,5& /.
AE NaT INCAUDED In Spte 7r 0 - éﬁ% cgw sor 7
G Sertepois I ~T2nms #wn Conderrions 7o 7 ULQGH%’QB )
$ ATTARHED AND FRam$ A FAAT of 7TH#E ConTmter” EXHiBIT
z 2

rE7ES

@ Trae SEANCHES ARE ATTREHED Witictr Boyar Arec
B ExMnT e Cors e B s or3 3 pa,
@‘: Bogzn 1 7F5 ReeciviED Coyy e/ (f?fzbfa,;~sncf REC cwr? 7704
/’f JrorERry Frmon s BREBIT y A )
| - ot formpdas sons ( Hvriis Conpn )

o sit) 7 5 i oot Gosose 41

: " At “ ,&?}3 ) =
N / S0 s /é%?“{ Sy 1 —
/:‘w/\ [\& / vﬁy/

AN

‘ " % jlilzx//;}%f) @ D&’/ M: e/ B &Y CroL7
(witness 7 BUYER P PRINT NAME

X D

WITNESS BUYER PRINT NAME
X D

WITNESS SELLER PRINT NAME
X D

WITNESS SELLER PRINT NAME

"PREC mpesenis Personal Res) Esiate Coporation

Trademarks are owned or controfled by The Canadian Real Estate Association {CREA) and identify real estate professionals who are members of CREA (REALTOR®)
and/or the quality of services they provide (MLS®).
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SCHEDULE [I

TERMS AND CONDITIONS OF
OFFER TO PURCHASE
Cherry Blossom Park Development Corp.
Armac Investments Lid. (BC)
John (Jack) Kenneth Purdy

The Offeror acknowledges and agrecs that acceplance of the Offer by the Tavlor Law
Officc is made by it solely in its capacity as its legal representative of Cherry Blossom
Park Development Corp. and Armac Investments Lid. (BC) and John (Jack) Kenneth
Purdy and not in any personal or corporate capacity. and that the Vendor and it's
respective emplovees. servants and agents shall have no personal or corporate liability
whatsoever with respect to any matter(s) relating to or arising out of the Offer. the
Agreement or the advertisement or sale of the Propertics.  Any suit. claim. demand or
causc of action of the Offeror, in any way arising out of or related to the Offer. the
Agreement or the advertisement or sale of the Propertics. shall be restricted solely (o the
Properties and the Deposit.

Nothing herein shall be construed as a warranly. agrecment or representation that the
Vendor as Tayvlor Law Office is the owner of the Propertics or that there are or will be no
restrictions. encumbrances. burdens or obligations against the Properties.

The Vendor. in its solc discretion. may waive any or all of the Terms and
Conditions of the Agreement which are for the benefit of the Vendor. provided how ever
that any waiver shall only be cffective if in writing and any such waiver shall not apph 1o
waive any other provisions unless expressly stated in writing.

The Vendor has specified certain details respecting the Propertics described above.

The descriptions thercin contained are nol warranted fo be complete or accurate. and the
Offeror has had full opportunity to and has conducted such tests. examinations.
inspections. and investigations as it decms necessary or advisable to fully acquaint jtself
with the Properties. their fitle. fitness for particular purpose. Jocation. existence. condition.
quality. quantity. merchantability. suitability for intended purposc. and with any other
attributes which the Offeror considers relevant.

The Properties arc being sold on an "as is and where is" without recourse basis,

The Offeror acknowledges that it was entitled to and had the opportunit to
consult with its own independent legal counsel prior to making the Offer.

The Offeror. with this Offer. delivered to the Vendor the Deposit. If the Offer is

accepted. then subject to Paragraph 8 hercof. the Deposit shall be applied to the Purchase
Price.

B/r v

Buye

Page 1 @3}
a“/
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8. If the Offcer is accepted and the Offeror fails to comply with anv of the
Agreement. or if the Offeror is unable or unwilling to complete this transaction for any
reason whatsocyer. the Deposit and all payments made on account of the Purchase Price
shall be forfeited to the Vendor as a genuine pre-estimate of liquidated damages and not as
a penalty.

9. In the cvent that this Offer is not accepted. the Deposit accompanying this Offer shall
be returned to the Offeror without intcrest as soon as reasonably practicable.

10, The Offeror acknow ledges that Vendor is not obligated (0 accept this Offer or the highest
or any offer reccived by the Veador. Anyv offer accepted by the Vendor is subject to
Monitor consent and Court Approval.

H If the Offer is accepted. then notification of such acceptance  shall be made
effective upon delivery of such notification in writing to the address of the Offeror
set forth in the Offer and shall be deemed Lo have been received by the Offeror on the day
on which such delivery is made. Subject to the satisfaction of the condition precedent in

favour of the Vendor at Paragraph 20 B of this Schedule 11 upon acecplance as

aforesaid. the accepted Offer shall constitute a binding agreement of purchasc and salc.

Unless otherwise agreed between the partics. the closing of this transaction shall take

place on the Closing Date.

12. Time shall be of the essence of this Offer. any acceptance thercof and the
Agreement constituted by such acceplance,

13, This Offer and the Agrecment shall be governed by and construed in accordance with
the laws of the Province of Alberta and the Offeror irrevocably attorns to the jurisdiction
of the Courts of the Prov ince of Alberta,

14, In consideration of the Vendor making available to the Offeror mformation
relating 1o the Propertics and the opportunity of inspection of such information. and in
consideration of the Vendor receiy ing offers. the Offeror agrees that its Offer is
irrevocable prior to the expiration of May 2, 2013.

H.
A

The Offeror shall. afier the Purchase Price has becn paid m full. take delivery and
posscssion of the Properties on an "as is and where is” basis on the C losing Date. without
recourse to the Vendor or their respective employees. servants and agents. The
Purchasc Price shall be paid to the Vendor on the Closing Date in cash or by certificd
chieque or bank draft drawn on a Canadian Chartered Bank by the Offeror.
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16, The Vendor will. up (o the Closing Date. maintain its existing insurance in place
with respect to the Properties.  Existing insurance is limited (o liability insurance on the
Culverton Road and River Road Properties.  In the cvent of any damage occurring prior
to Closing Date, the Offeror shall not have the right to rescind. but. rather. shall have all of
the nghts of the insured party under the terms of the insurance policy under which the
Properties are insured. The Offeror shall arrange for its own insurance as at and from the
Closing Datc.

17. At the Closing Date. the Vendor shall exccute and deliver a Transfer of Land or
any other documentation necessary o give effect (o this transaction.

18 There arc no representations, warranties, collateral agreements, or conditions
whatsocver by the Vendor. and (he Offeror. having been afforded all reasonable
opportunity to cxamine the Properties and all documents and information pertainimg
to or affecting the Propertics insofar as such documents and information arc in the
Vendor's possession. acknowledges and agrees that there are no representations. collateral
agreements. conditions or warranties, cxpressed or implied. by statute. custom or
otherwise. on the part of the Vendor or their respective agents, servants or cmplovees.
affecting the rights of the Offeror hereunder. and that. without restricting (he gencrality of
the foregoing. there are no representations regarding the Propertics as to title. location.
existence. fitness for particular purpose. condition. quality. quantity. merchantability or
suitability for intended purposc. or as to any other attributes which the Offeror considers
relevant.  The Offeror further acknowledges and agrees that it is not relving upon any
representations made by the Vendor or their respectis ¢ agents, scrvants or emplovees and
that the Agrecment is and shall be the entire agreement between the partics.

9. The Offeror (if a corporation) represents and warrants to the Vendor that as of the date
hereo(. (o and including the Closing Date:

Al the Offeror is and will be a corporation dulv incorporated. validiy
subsisting and in good standing under the laws of the Province of Alberta ot is
and will be a corporation duly incorporated. validly subsisting and in good
standing under the laws of the jurisdiction of its incorporation and duly qualilied
and registered in the province of Alberta, and the Offeror has the full legal
right. power. capacity and authority to acquire and own the ProperuesProperties:

B. the Offeror has and had at the time of execution. all requisiic corporate
power. authority and capacity (o exccute and deliver this Offer to the Vendor and
to make and fully observe and perform all terms. covenants. conditions.
agreements. representations and warranties contained in this Offer:

Page 3
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the exccution and delivery of this Offer has been duly authorized by all
neeessary corporate action of the Offeror and all necessary resolutions have
been taken or passed by the Offeror and its shareholders. dircctors and officers
in order to authorize the exccution and delivers of this Offer and the carfying out
of the transaction contemplated hercunder. and this Offer together with the
acceptance thereof shall constitute a legal. valid and binding agreement for salc
enforceable against the Offeror in accordance with its erms. with respect to those
obligations of the Offeror set forth herein:

the Offcror has duly executed and delivered this Offer and the execution.
delivery and performance by the Offeror of this Offer does not and will nol
violate or conflict with the constituting documents and bv-laws (ifany) of the
Offeror. nor any resolution of the directors or shareholders of the Offeror nor with
amy’ agreements, instruments. injunctions. judgments. decrees or writs 1o which
the Offcror is a party or is bound. nor result in a violation of any law. statute.
regulation. ordinance or rule to which the Offeror is subject:

no registration with, giving of notice to. or consent or approval of. any
governmental or public bodies or authorities. or any other partics. is neccessary for
the exccution and delivery by the Offcror of the Offer or for the performance by
the Offcror of the terms and conditions contained hercin:

the Offeror is not a non-Canadian as defined in the Investment C anada Act or if
the Offeror is such a non-Canadian. then either the transaclion herein is not
notifiable or reviewable under such Act or the Offeror has satisfied the
requircments of such Act such that the transaction herein provided for may be
completed without contravention of such Act.

The obligation of the Vendor to complete the sale of the Properties pursuant hereto is
subject to the following conditions precedent:

A

B.

the Offeror shall cause to be paid and delivered (o the Vendor on the
Closing Date the Purchase Price plus any applicable goods and services tax.

that a Court Order is obtained authorizing the sale of thc Properties and vesting title
of the Properties in the Offeror.

Puge 4

»
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The forcgoing conditions precedent in Paragraph 20 shall be for the bencfit of the
Vendor and Purchaser and may not be waived. in whole or in port. at any time on or
before the Closing Date.

No amendment or variation of the Agreement shall be of any force or effect unless
the samc is reduced to writing and duly exccuted by the Vendor and the Offeror.

Interest on the Deposit and all other funds paid to the Vendor pursuant to this
Offer shall accrue to the benefit of Vendor.

The Offeror and the Vendor mutually agree to do all such further acts and execure ail
such further documents and instruments as may reasonably be necessary or convenient to
give full effect to the Agreement.

This Agrecment shall endure to the bencfit of and be binding upon the Offcror and
Vendor and their respective successors and assigns.

The Listing Agent shall be paid sales commission with respect to the sales arising upon
the acceptance of any Offer. in accordance with the Exclusive Sale Listing Agrecment
between Cherryv, Amiac (BC) and Purdy and Collier’s dated June 22. 2012,

Vs
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TITLE SEARCH PRINT 2013-03-26, 13:55:44

Requestor: PA51135
FoliofFile Reference:

**CURRENT INFORMATION ONLY - NO CANCELLED INFORMATION SHOWN**

Land Title District VICTORIA
Land Title Office VICTORIA
Title Number EM10067
From Titde Number EMS634
Declared Value 20000
Application Received 1998-02-02
Application Registered 1998-02-03

Registered Owner in Fee Simple

Registered Owner/Mailing Address: ARMAC INVESTMENTS LTD., INC.NO. 40671
1250 WEST HASTINGS STREET
VANCOUVER, BC
V6E 2M4

Taxation Authority CITY OF PORT ALBERNI
Description of Land S
Parcel 1dentifier: 009-278-923
Legal Description:
LOT 13, BLOCK 74, DISTRICT LOT 1, ALBERNI DISTRICT, PLAN 197

Legal Notations

THIS TITLE MAY BE AFFECTED BY A PERMIT UNDER PART 29 OF THE MUNICIPAL
ACT, SEE Ej13903

Charges, Liens and Interests

Nature: UNDERSURFACE RIGHTS
Registation Number: 393172G
Registered Owner: ALBERNI LAND COMPANY LIMITED, AND
ESQUIMALT AND NANAIMO RAILWAY COMPANY
Remarks: AFB 36.381,19590F
DD 18683 DD 12230F
DD 113951
Nature: RESTRICTIVE COVENANT
Registration Number: EK64439
Registration Date and Time: 1996-06-13 09:37 B
Registered Owner: CITY OF PORT ALBERNI w
Remarks: INTER ALIA \
PURSUANT TO SECTION 215 LAND TITLE OFFICE. /30 ?/{;&

;fi‘s

Title Number: EM10067 Title Search Print / page 1 of 3
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TITLE SEARCH PRINT 2013-03-26, 13:57:58
Requestor: PA51135

Folio/File Reference:

Nature:
Registration Number:

Registration Date and Time:

Registaered Owner:;
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Ttle Number: EM10069

JUDGMENT

EVI4884

2003-08-20 11:47

THE CROWN IN RIGHT OF CANADA
INTER ALIA

RENEWED BY EX99057

JUDGMENT

EX99057

2005-08-09 12:23

THE CROWN IN RIGHT OF CANADA
INTER ALIA

RENEWAL OF EV94884

RENEWED BY FB74761

CERTIFICATE OF PENDING LITIGATION

FA113294
2006-09-19 09:57
KIM GALAVAN
INTER ALIA

RE-INSTATED PURSUANT TO SECTION 40(3), TAXATION

(RURAL AREA) ACT

JUDGMENT

FB74761

2007-07-19 11:47

THE CROWN IN RIGHT OF CANADA
INTER ALIA

RENEWAL OF EX99057

RENEWED BY FB281646

JUDGMENT

FB281646

2009-07-10 10:35

THE CROWN IN RIGHT OF CANADA
INTER ALIA

RENEWAL OF FB74761

RENEWED BY FB386647

RENEWED BY FB421840

JUDGMENT

FB314787

2009-11-24 10:04

THE CROWN IN RIGHT OF CANADA

INTER ALIA
RENEWED BY FB440888

Tile Search Print

Page 2 of 3
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TITLE SEARCH PRINT “ 2013-03-26, 13:57:58

Requestor: PA51135
Folio/File Reference:

Nature: PROPERTY TRANSFER TAX ACT CHARGE
Registration Number: FB334737
Registration Date and Time: 2010-03-09 10:05
Registered Owner: THE CROWN IN RIGHT OF BRITISH COLUMBIA
Remarks: INTER ALIA
SECTION 28
Nature: JUDGMENT
Registration Number: LB381165
Registration Date and Time: 2010-04-23 11:27
Registered Owner: BYRON LOEWEN
Remarks: INTER ALIA
Nature: JUDGMENT
Registration Number: FB421840
Registration Date and Time: 2011-07-06 09:58
Registered Owner: THE CROWN IN RIGHT OF CANADA
Remarks: INTER ALIA
RENEWAL OF FB281646
(FB74761,EX99057 AND EV94884)
Nature: JUDGMENT
Registration Number: +B440888
Registration Date and Time: 2011-10-28 11:29
Registered Owner: THE CROWN IN RIGHT OF CANADA
Remarks: INTER ALIA
RENEWAL OF FB314787
Duplicate Indefeasible Title NONE QUTSTANDING
Transfers NONE
Pending Applications NONE

Title Number; EM10069 Tkle Search Print Page 3of 3
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TITLE SEARCH PRINT 2013-03 26, 13:56:53
Requestor: PA51135
Folio/File Reference:

**CURRENT INFORMA iON ONLY - NO CANCELLED INFORMATION SHOWN**

Land Title District VICTORIA
Land Title Office VICTORIA
Title Number EM10068
From Title Number EM5635
Declared Value 60000
Application Received 1998-02-02
Application Registered 1998-02-03

Registered Owner in Fee Simple

Registered Owner/Mailing Address: ARMAC INVESTMENTS LTD., INC.NO. 40671,
1250 WEST HASTINGS STREET,
VANCOUVER, BC
V6E 2M4,

Taxation Authority CITY OF PORT ALBERNI

Description of Land
Parcel Identifier: 009-278-940
Legal Description:
LOT 14, BLOCK 74, DISTRICT LOT 1, ALBERNI DISTRICT, PLAN 197

Legal Notations

THIS TITLE MAY BE AFFECTED BY A PERMIT UNDER PART 29 OF THE MUNICIPAL
ACT, SEE EJ13903

Charges, Liens and Interests

Nature: UNDERSURFACE RIGHTS
Registration Number: 393172G
Registered Owner: ALBERNI LAND COMPANY LIMITED, AND
ESQUIMALT AND NANAIMO RAILWAY COMPANY
Remarks: AFB 36.381.19590F
DL 18683 DD 12230F
DD 113951
Nature: RESTRICTIVE COVENANT
Registration Number: EK64439
Registration Date and Time: 1996-06-13 09:37
Registered Owner: CITY OF PORT ALBERNI
Remarks: INTER ALIA

PURSUANT TO SECTION 215 LAND TITLE OFFICE,

A

Title Number: EM100&8 Title Search Print Page 1 of 3
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TITLE SEARCH PRINT 2013-03-26, 13:55:44
Requestor: PA5S1135
Folio/File Reference:

Nature: JUDGMENT
Registration Number: FB314787
Registration Date and Time: 2009-11-24 10:04
Registered Owner: THE CROWN IN RIGHT OF CANADA
Remarks: INTER ALIA
RENEWED BY FB440888
Nature: PROPERTY TRANSFER TAX ACT CHARGE
Registration Number: FB334737
Registration Date and Time: 2010-03-09 10:05
Registered Owner: THE CROWN IN RIGHT OF BRITISH COLUMBIA
Remarks: INTER ALIA
SECTION 28
Nature: JUDGMENT
Registration Number: LB381165
Registration Date and Time: 2010-04-23 11:27
Registered Owner: BYRON LOEWEN
Remarks: INTER ALIA
Nature: JUDGMENT
Registration Number: FB421840
Registration Date and Time: 2011-07-06 09:58
Registered Owner: THE CROWN IN RIGHT OF CANADA
Remarks: INTER ALIA
RENEWAL OF FB281646
(FB74761,EX99057 AND EV94884)
Nature: JUDGMENT
Registration Number- FB440888
Registration Date and Time: 2011-10-28 11:29
Registered Qwner: THE CROWN IN RIGHT OF CANADA
Remarks: INTER ALIA
RENEWAL OF FB314787
Duplicate indefeasible Title NONE OUTSTANDING
Transfers NONE
Pending Applications NONE

PN

Title Number: EM10067 Tile Search Print Page = f3



TITLE SEARCH PRINT
Requestor: PA51135
Folio/File Reference:
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2013-03-26, 13:57:58

**CURRENT INFORMATION ONLY - NO CANCELLED INFORMATION SHOWN**

t.and Tite District

Land Tite Office
Title Number

From Title Number
Dedared Value

Application Received
Application Registered

Registered Owner in Fee Simple
Registered Owner/Mailing Address:

Taxation Authority

Description of Land

VICTORIA
VICTORIA
EM10069
EM5636

1998-02-02
1998-02-03

ARMAC INVESTMENTS LTD., INC.NO. 40671,
1250 WEST HASTINGS STREET,
VANCOUVER, BC

V6E 2M4,

CITY OF PORT ALBERNI

Parcel Identifier: 009-278-966

Legal Description:

LOT 15, BLOCK 74, DISTRICT LOT 1, ALBERNI DISTRICT, PLAN 197

Legal Notations

THIS TITLE MAY BE AFFECTED BY A PERMIT UNDER PART 23 OF THE MUNICIPAL

ACT, 5EE EJ13303

Charges, Liens and interests
Nature:
Registration Number:
Registered QOwner:

Remarks:

Nature:

Registration Number:
Registration Date and Time:
Registered Owner:
Remarks:

Ttle Number; EM10069

UNDERSURFACE RIGHTS

3931726

ALBERNI LAND COMPANY LIMITED, AND
ESQUIMALT AND NANAIMO RAILWAY COMPANY
AFB 36.381.19590F

DD 18683 DD 12230F

DD 113951

RESTRICTIVE COVENANT
EK64439

1996-06-13 09:37

CITY OF PORT ALBERNI
INTER ALIA

PURSUANT TO SECTION 215 LAND TITLE OFFICE.

Ttle Search Print

Bu}/(-f\
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TITLE SEARCH PRINT
Requestor: PA51135
FoliofFile Reference:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Remarks:

Nature:
Registration Number:

Registration Date and Time:

Registered Qwner:
Remarks:

Title Number: EM10067

19/ 21

2013-03-26, 13:55:44

MORTGAGE

ET96391

2002-08-22 09:26

THE CROWN IN RIGHT OF CANADA
INTER ALIA

JUDGMENT

EVI94884

2003-08-20 11:47

THE CROWN IN RIGHT OF CANADA
INTER ALIA

RENEWED BY EX99057

JUDGMENT

EX93057

2005-08-09 12:23

THE CROWN IN RIGHT OF CANADA
INTER ALIA

RENEWAL OF EV94884

RENEWED BY FB74761

CERTIFICATE OF PENDING LITIGATION

FA113294

2006-09-19 09:57

KIM GALAVAN

INTER ALIA

RE-INSTATED PURSUANT TO SECTION 40(3), TAXATION
(RURAL AREA) ACT

JUDGMENT

FB74761

2007-07-19 1147

THE CROWN IN RIGHT OF CANADA
INTER ALIA

RENEWAL OF EX99057

RENEWED BY FB281646

JUDGMENT

FB281646

2009-07-10 10:35

THE CROWN IN RIGHT OF CANADA
INTER ALIA ;
RENEWAL OF FB74761 S

RENEWED BY FB386647 g
RENEWED BY FB421840

By CF~
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APPENDIX F
:‘r! (WO Cocr—3rv—)rSs ?6%7/7/

A Bylaw 4395

6.24 CMX2 - SOUTHPORT DOWNTOWN CORE DISTRICT

6.24.1 General Purpose

To establish and maintain a vibrant and healthy mixed use area
in the Southport downtown core with the primary focus of the
area as the community centre containing office, retail,
government, cultural, and institutional services, as well as a
location in which to live.

6.24.2 Permitted Uses

‘Accessory Buildings and Uses
Animal Grooming Facilities
. Antique Stores
Art Galleries
Automotive Supply Stores
Bakeries
Banks and other Financial Institutions
Business Management Services
Clubs and Lodges
Computer and Electronic Stores including repairs
Convenience Stores
Daycare Facilities
Dentists Offices
Department Stores
Drugstores
Dry Cleaners, Laundries and Pressers
Engineers, Architects or Planners Offices

Facilities for Charitable, Philanthropic, Fraternal or Religious
Organizations

Financial Services Offices

Fitness Centres

Food Stores

Gasoline Service Stations

General Service Offices

Hostels

Hotels and Motor Hotels .
Household Appliance and Furniture Stores
Insurance Offices

Lawyers and Notaries Offices

October 29 1998 Page 97



6.24.3

6.24.4

October 29 1998

Bulk and Site Regulations

Minimum Lot Area 545 m?
Minimum Frontage 15m
Maximum Coverage 90%
Minimum Setbacks:
Front Yard Om
Rear Yard 3m
Side Yard Om
Maximum Building Height
Hotels 245m
Other Uses 14 m
Maximum Floor Area Ratio 3.0
Maximum Number of Principal
Building Storeys
Hotels 8
Other Uses 4

Conditions of Use

Notwithstanding the provisions of 6.24.3,

() General Provisions

APPENDIX F

e

Bylaw 4395

(5867 f2)
(49.2 ft)
(9.8 ft)

(80 t)
(45.9 ft)

(@) All business activity shall be conducted within a
completely enclosed building, except for patios
associated with restaurants and the like, display
facilities, activities normally done a gasoline pump

and parking and loading facilities.

(b) Residential uses shall be located above the first

storey, except as provided in (e).

(c) A shared public access to any residential dwelling
units shall be provided Separate from any other use

from ground floor entrance.,
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October 29 1998

(d)

(e)

(f)

APPENDIX F

2,

Bylaw 4395

Where a minimum of ten percent (10%) of the
dwelling units are designated as affordable, as
specified in a Housing Agreement and where the
owners enter into a Housing Agreement with the City,
and where this Agreement is filed with the Land Title
Office, the maximum permitted height may be 18 m
(60 ft) and 6 storeys and the maximum floor area ratio
may be increased by 0.25;

Where any density bonusing is provided, a common
meeting room or amenity room for residents of the
building shall be provided with a minimum floor area
of 22 m? (235 ft?); and

Notwithstanding (b), (c), and (d), the total increase to
the maximum permitted floor area ratio deriving from
density bonusing shall not exceed 1.0, and the
maximum permitted height deriving from density
bonusing shall be 18 m (60 ft) and 6 storeys.
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780~428=7775 ©1n3341am. 03-27-2013

v

%

TELEPHONE (403) 203-0159 BUN‘E’ 507, 8920~ 1A STREET SW
FAX (403) 226-3854 CALGARY, ALBERTA. T2H 0GY
McCallum and Company

Charterod Accolintants
March 22, 2013
Attention: Orest Konowalchuk :
Alvarez & Marsal Canada ULC z

Box Valley Square 1

#570, 202 = 6% Aventie SW
Calgary, Albetta

TZP 2R9

Dear Sir:

i
§
f
|

Further to our meeting of Wednesday, March 20, 2013, with respect to Jack Purdy and his corporations,
wcmpm&mmn&aqmm&emofﬁmwkmbcmm

0 e Tax Rotu

Attnchedzstlmhstofcorpommmm that require fo be filed. This hstwespmvided byyouroﬁice
It was advised by your office that financial statements have been prcpared “in-house” for these
corporations, unless dormant, Reliance will be placed on these financia) stafemnents and our work on them
will be limitsd to ensuring that our office is not associated with obvious dxs:rcpancics However, it has
been advised by you that propéity title searches have been completed for each property by Corporation
and this is confirmed as useful data to cover this aspect as well as advising of' any secured debt..

Personal Tex ;
We will review piior year individual tax returns of Mr. Jack Puxdy,u:imwaﬁzmpectmmcﬂng
details from the CRA web-site. It is mnmeﬁﬁmth&n?wﬂymﬂ provideithe appropriste suthorization,
Any omstanding tax returns will be completed. This is based on your advisemcm that 2010 and 2011
were not filed. :

Jssoes

A letter will be subsequently provided with fespect to the issues “going ferwurd including determnining
consistencies and inconsistsncies with respect to the Corporate tax rehurns to be filed and the personal tax
returns filed and to be filed.
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780-428-7775 L 1u3%53am. 03-27-2013 ' 306

¥

Smmmm&mm&mwwﬁm&n&&m&mmmﬁmm do not fecord
this as an auditing engagement in the minutes of your sharcholders’ mectings. Qur seryices will not result
in tho expression of an audit opinion or any other form of assurance on the financial statements nor the
fulfilling of any statutory or other andit requircment. You may wish to obtam Iegal advice concerning
statutory (or contractual) audit requirements.

As requested, our quote, subject to any substantial matters that may erise In} the course of the angagumcnt
is anticipated to be in the range of $12,500 - $17,500,

i
Yours truly,

:
g ?
H

JTM McCALLUM, CA ;

Encls.



780-428-7775 N ;34:00 2.m. 03-27-2013
%

Purdly Group of Company )

Checldist of Finsincial Statements, Tax Retutns. :

lanuary 29, 2013 ‘

‘ . Tekretumstobe
Vear End Date  Buslness Number | prepared and filed

Fishpath Resort Corp May31 138272935 RCOOOL % 2010 and 2012
Armac Investments Ltd, (BC) lenvary31 136629573 RCO0DL | 2010 to 20312

Lake Eden Projects inc, July3L 867560815 RCO0D1 | Completed

1204583 AB Ltd (wildross) August31l 814631545 RCOO01 | 2008 to 2011
1317517 AB inc Decerber 31 856933619 RCO00L | 2007 to 2011
Waestridge Park Lodge Development Corp. August3i 854113077 RCUOD1 | 2009'to 2011
Westridge Park Lodge & Golf Resort August31 872935002 RCOOU1 | 2007 to 2011

Natf Moon Lake Resort Pecember 31 102248630 RCO00L | 2009 1o 2011
Armac Investments Ltd, (AB) December 31 861974905 RCO00L | 2009 to 2011
-Jubliee Mountain - December31 360231158 RCO001 | 2007 to 2011

Glant Mountaln Decombier31 860680036 RCOOAY | 2007 to 2011

Charry Blossom December 31 239595542 RCO002 | Completed

No. 50 Corporate Ventures inc. July31 875204267 ROOOOL | 2006 to 2011
Ostram Estates td, Dacember 31 204023304 RCU00 | 2007 to 2031
Hawkeye Marine Group August15 130864845 ROD00L | Completed

MOQOWUuWWLLWUWLDLDAOWN

&
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