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1.0 INTRODUCTION 

1.1 Alvarez & Marsal Canada Inc. ("A&M" or the "Monitor") was appointed as Monitor pursuant 

to the order pronounced by this Honourable Court on July 28, 2011 in respect of the petition filed 

by Pakit Inc. ("Pakit", the “Company” or the “Petitioner”), under the Companies' Creditors 

Arrangement Act, R.S.C. 1985, c. C-36, as amended (the "CCAA").  The proceedings brought by 

the Company under the CCAA are referred to herein as the “CCAA Proceedings” and the order 

granted by this Honourable Court on July 28, 2011, as amended, is hereinafter referred to as the 

“Initial Order”.  Prior to July 28, 2011, Pakit filed a Notice of Intention to make a Proposal on 

July 12, 2011 which was converted into a CCAA Proceedings upon granting of the Initial Order. 

1.2 Capitalized terms not defined in this report are used as defined in the affidavit of Mr. Dwayne 

Yaretz sworn July 26, 2011 filed in support of the Company's application for relief under the 

CCAA.     

1.3 Pakit USA Company Inc. and Pakit International Trading Company Inc. are wholly owned 

subsidiaries of Pakit.  Pakit International is incorporated under the laws of Barbados.  Pakit 

International is the sole owner of Packaging International Technology Sweden AB, a company 

incorporated under the laws of Sweden.  Pakit International has interests in other dormant 

subsidiaries.    

1.4 The Initial Order provides for, amongst other things, an initial stay of proceedings against Pakit 

until and including August 25, 2011, or such later date as ordered by this Honourable Court.  

Subsequent Orders were granted that extended the Initial Order until January 31, 2012.   

1.5 The Initial Order together with select motion materials and other documentation filed in the 

CCAA, the Yaretz Affidavit, the Monitor’s previous reports and the notice to creditors dated 

August 2, 2011 as prescribed under the CCAA are posted on the Monitor’s website at 

www.alvarezandmarsal.com/pakit.  
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2.0 PURPOSE OF REPORT 

2.1 This eighth report of the Monitor (the “Eighth Report”) has been prepared to provide this 

Honourable Court with the following information: 

a) an update on matters arising since the date of the Seventh Report; 

b) a summary of the Monitor’s and its legal counsels’ professional fees and disbursements; 

and  

c) the Monitor’s recommendations with respect to its Notice of Application which seeks 

orders dismissing the CCAA Proceedings and approving the Monitor’s professional fees 

and disbursements as well as the fees and disbursements of the Monitor’s legal counsel. 

3.0 UPDATE ON RECENT MATTERS 

3.1 On January 31, 2012 the stay of proceedings granted by this Honourable Court pursuant to by the 

Initial Order expired. On February 2, 2012 A&M was appointed as receiver and manager of the 

assets, undertakings and property of Pakit pursuant to section 243(1) of the Bankruptcy and 

Insolvency Act and section 39 of the Law and Equity Act. 

4.0 PROFESSIONAL FEES 

4.1 Summarized in the table below are the professional fees and disbursements and applicable taxes 

of the Monitor and its legal counsel for the period July 12, 2011 through to March 27, 2012.  

 

Pakit Inc., et al.
Summary of Professional Fees and Disbursements
For the Period July 12, 2011 to March 27, 2012

Firm Fees Disbursements HST/Taxes Total
Alvarez & Marsal Canada Inc. 313,665.00$ 7,997.28$         38,599.47$    360,261.75$ 
Borden Ladner Gervais LLP 77,548.00     1,555.30           9,492.39       88,595.69     
Total 391,213.00$ 9,552.58$         48,091.86$    448,857.44$ 

4.2 Attached as Appendix “A” is a summary of the Monitor’s statements of account for the period 

ending January 31, 2012, which total $360,261.75 including out of pocket disbursements of 

$7,997.28 and applicable harmonized sales tax (“HST”) of $38,599.47.   The Monitor’s detailed 

statements of account for the period July 12, 2011 to January 31, 2012 are appended to Appendix 

“A”. 
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4.3 Attached as Appendix “B” is a summary of the Monitor’s total professional fees indicating name, 

position, hourly rate and hours charged by the Monitor’s professional staff and details of its out of 

pocket disbursements for the period ended January 31, 2012.  

4.4 Attached as Appendix “C” is a summary of the professional fees and disbursements charged by 

the Monitor’s legal counsel for the period ended March 27, 2012 which total $88,595.69 

including out of pocket disbursements and HST.  The statement of accounts for BLG supporting 

these costs are appended to Appendix “C”. 

4.5 The Monitor and the Monitor’s legal counsel anticipate having additional fees and disbursements 

relating to this matter ranging from $10,000 to $15,000. 

4.6 The Monitor is of the view that its professional fees and disbursements have been properly 

incurred and are fair and reasonable in the circumstances as are the estimated fees and 

disbursements of the Monitor to completion of the administration of the CCAA.  The Petitioners 

have approved and paid in full the Monitor’s fees and disbursements for the period ended January 

31, 2012 and the Monitor is not aware of any creditor and/or stakeholder in the CCAA 

Proceedings that has taken issue with the professional fees charged in this matter to date. 

4.7 The Monitor considers that the fees and disbursements charged by its legal counsel have been 

necessarily incurred and that the hours and rates charged are fair and reasonable given the 

circumstances as are the estimated fees and disbursements of the respective legal counsel to the 

Monitor to completion of the administration of the CCAA. 

5.0 DISMISSAL OF THE CCAA  

5.1 As noted earlier in this Report, the stay of proceedings granted in the Initial Order has expired 

and the Monitor is aware of no outstanding matters relating to the CCAA Proceedings. 

6.0 MONITOR’S RECOMMENDATIONS 

6.1 The Monitor recommends that this Honourable Court grant orders: 

a) approving: (i) the Monitor’s activities in the CCAA Proceedings; and (ii) its fees and 

disbursements and those of its legal counsel; and 

b) dismissing the CCAA Proceedings. 

***** 
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All of which is respectfully submitted to this Honourable Court this 5th day of April, 2012. 

Alvarez & Marsal Canada Inc., in its capacity as 
Monitor of Pakit Inc.  
 
 
 
 
____________________________________ 
Per: Pam K. Boparai 
 Vice President 
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