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May 29, 2014 

Alberta Energy Regulator 

C/o Ms. Holly James, Field Inspector 

Wainwright Field Centre 

Wainwright, Alberta   T9W 1C4 

 

Dear Ms. James:  

 

Re: Alston Energy Ltd., in Receivership 

AER High Risk Enforcement Action 

 Provost Licence No’s. P24405, P32319, P38161, P41408 

 

Thank you for our conversation on the telephone on May 27, 2014 regarding the subject matter.  

 

Effective, Friday, May 9, 2014, Alvarez & Marsal Canada Inc. (“A&M”) became the Court-appointed 

receiver (the “Receiver”) of Alston Energy Inc. (“Alston”) through an order of the Court of Queen’s 

Bench of Alberta (the “Receivership Order”), without security, of all Alston’s current and future assets, 

undertakings and properties of every nature and kind whatsoever, and wherever situate, including all 

proceeds thereof (the “Property”).    A copy of the Receivership Order can be found on the Receiver’s 

website at www.amcanadadocs.com/alston . 

 

The Receiver, through discussions with former management and a review of correspondence from Alberta 

Energy Regulator (the “AER”) to Alston, understands that you previously issued the above referenced 

enforcement actions in September 2013 and have been working with Alston, in particular Mr. Bruce 

Eckert (former VP Operations and COO of Alston), in resolving those actions.   Mr. Eckert is no longer 

an officer and/or director of Alston; however, Mr. Eckert is engaged as a contractor of the Receiver to 

assist in various operational matters. 

 

The Receiver understands that the AER Wainwright Field Centre conducted an inspection in the Provost 

area on September 5, 2013.  The Receiver further understands that various extensions were granted by the 

AER to Alston to complete the required work to address four (4) of the Provost license issues.   The most 

recent extension expired on April 30, 2014.  The following is our understanding of the outstanding High 

Risk Enforcement Actions for the above referenced Provost pipeline licenses: 

 

“Pressure Control Devices or Pressure Relief Devices installations unsatisfactory” 

 Licence. Lo. P24405, Line No’s. 1-23:   

 Licence No. P38161, Line No’s 1-3:   

 Licence No. P41408, Line No’s 1-3 

o The Receiver understands that no new pressure control or relief devices have been 

installed as of yet. 

http://www.amcanadadocs.com/alston


“No internal corrosion mitigation control” 

 Licence No. P32319, Line No.1:   

o No field work has commenced on this project as of yet; however, the Receiver 

understands that an AFE for approximately $60,000 has been generated by Alston 

(prior to the receivership) to address this matter which involves pulling a fiberglass 

liner through the existing bare steel line currently being used to deliver slightly sour 

solution gas to a Husky facility.     

 

The Receiver acknowledges and respects the AER’s position in relation to these licenses; however, the 

Receiver understands (through further discussions with former management of Alston and the current 

Provost field foreman) that these outstanding matters do not currently create a safety or environmental 

exposure in the Provost field.   Specifically, the field foreman in Provost advised the Receiver that the 

entire pipeline system is operating at very low pressure.  The compressor discharge pressure into the 

Husky sales line has been set at approximately 150 psig, well below the MOP of both the Alston pipeline 

(800psig) and the Husky pipeline (1,400 psig). In addition, no new wells have been drilled in the area so 

the possibility of tying in new high pressure wells into the Husky system is not likely. The Receiver is 

further advised that Husky would also inform all area operators in the event of increasing the Husky 

pipeline pressure as the system has been operating at very low pressures for many years.  

 

The Receiver has initiated a formal sales process to sell certain of Alston’s assets (which include the 

Provost area) and the expected bid deadline to receive offers is June 19, 2014.  The Receiver anticipates 

that it will find a suitable buyer to purchase the Provost assets in less than a month.   The Receiver has 

disclosed to potential buyers that the AER’s High Risk notices exist and it would be the intention of the 

Receiver that the purchaser completes the AER mandated work.   

 

Due to the short time remaining of this receivership, the sales process is well underway to find a suitable 

purchaser of the Provost property, the relatively low risk of there being any issue with Husky bringing on 

new production and that the AER having previously provided extensions to Alston in the past to have this 

work completed, the Receiver respectfully requests that AER provide an additional extension to August 1, 

2014. 

 

We look forward to working with the AER and hope this letter will provide the AER the information it 

requires to provide an additional extension.    If you have any questions, please do not hesitate to contact 

the undersigned at (403) 538-4736. 

Sincerely yours, 

ALVAREZ & MARSAL CANADA INC. 

In its capacity as the Court appointed Receiver of 

Alston Energy Inc. and not in its personal capacity  

 
Orest Konowalchuk  



   

 

File No. 4004 
 
June 3, 2014 
 
BY E-MAIL ONLY 
 
Orest Konowalchuk, Director 
Alvarez & Marsal Canada ULC 
Bow Valley Square 1 
570, 202 – 6 Avenue SW 
Calgary, AB T2P 2R9 
 
Email:  okonowalchuk@alvarezandmarsal.com 
 

Alston Energy Inc. 
High Risk Enforcement Action  
Municipal District: M.D. of Provost 
Compliance Category: Pipeline – Inspection Results 
Licence No. P24405, Line No’s. 1 – 23 
Inspection Location: 04-29-038-03W4 
Licence No. P32319, Line No. 1 
Inspection Location: 04-29-038-03W4 
Licence No. P38161, Line No’s. 1 – 3 
Inspection Location: 04-27-038-03W4 
Licence No. P41408, Line No's 1 – 3 
Inspection Location: 04-29-038-03W4 
 
The Alberta Energy Regulator (AER) acknowledges receipt of the extension request from Alvarez 

& Marsal Canada Inc. (Alvarez), the court-appointed receiver of Alston Energy Inc. (Alston), for 

the outstanding deficiencies of the above noted licences. 

 

No mitigative measures have been implemented with respect to the high risk deficiencies 

identified, nor has any corrective measures been made. Therefore take notice that Pipeline Licence 

No. P24405, Pipeline Licence No. P32319, Pipeline Licence No. P38161, and Pipeline Licence 

No. P41408 are fully suspended.   

 

The AER Wainwright Field Centre acceptance must be received prior to resumption of operations 

of the said licences. Alvarez  must ensure proper suspension of the said pipelines occurs in 

accordance with Alston’s Pipeline Operating and Maintenance Manual. Alvarez must ensure that 

full disclosure of the outstanding deficiencies are provided with the transfer of said pipelines.   

 

If you have any questions, please call me at 780 842 7612 or on cell at 780 806 6235. 

 

 
Holly James, Regional Coordinator 

Enforcement and Surveillance 

 

/ylp 

 

ec: Darren Antos, Pipeline Technical Specialist, Wainwright 

FSOB-Portal-Inbox 

mailto:okonowalchuk@alvarezandmarsal.com
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May 29, 2014 

Alberta Energy Regulator 

C/o Ms. Holly James, Field Inspector 

Wainwright Field Centre 

Wainwright, Alberta   T9W 1C4 

 

Dear Ms. James:  

 

Re: Alston Energy Ltd., in Receivership 

AER High Risk Enforcement Action 

 Provost Licence No’s. P24405, P32319, P38161, P41408 

 

Thank you for our conversation on the telephone on May 27, 2014 regarding the subject matter.  

 

Effective, Friday, May 9, 2014, Alvarez & Marsal Canada Inc. (“A&M”) became the Court-appointed 

receiver (the “Receiver”) of Alston Energy Inc. (“Alston”) through an order of the Court of Queen’s 

Bench of Alberta (the “Receivership Order”), without security, of all Alston’s current and future assets, 

undertakings and properties of every nature and kind whatsoever, and wherever situate, including all 

proceeds thereof (the “Property”).    A copy of the Receivership Order can be found on the Receiver’s 

website at www.amcanadadocs.com/alston . 

 

The Receiver, through discussions with former management and a review of correspondence from Alberta 

Energy Regulator (the “AER”) to Alston, understands that you previously issued the above referenced 

enforcement actions in September 2013 and have been working with Alston, in particular Mr. Bruce 

Eckert (former VP Operations and COO of Alston), in resolving those actions.   Mr. Eckert is no longer 

an officer and/or director of Alston; however, Mr. Eckert is engaged as a contractor of the Receiver to 

assist in various operational matters. 

 

The Receiver understands that the AER Wainwright Field Centre conducted an inspection in the Provost 

area on September 5, 2013.  The Receiver further understands that various extensions were granted by the 

AER to Alston to complete the required work to address four (4) of the Provost license issues.   The most 

recent extension expired on April 30, 2014.  The following is our understanding of the outstanding High 

Risk Enforcement Actions for the above referenced Provost pipeline licenses: 

 

“Pressure Control Devices or Pressure Relief Devices installations unsatisfactory” 

 Licence. Lo. P24405, Line No’s. 1-23:   

 Licence No. P38161, Line No’s 1-3:   

 Licence No. P41408, Line No’s 1-3 

o The Receiver understands that no new pressure control or relief devices have been 

installed as of yet. 

http://www.amcanadadocs.com/alston


“No internal corrosion mitigation control” 

 Licence No. P32319, Line No.1:   

o No field work has commenced on this project as of yet; however, the Receiver 

understands that an AFE for approximately $60,000 has been generated by Alston 

(prior to the receivership) to address this matter which involves pulling a fiberglass 

liner through the existing bare steel line currently being used to deliver slightly sour 

solution gas to a Husky facility.     

 

The Receiver acknowledges and respects the AER’s position in relation to these licenses; however, the 

Receiver understands (through further discussions with former management of Alston and the current 

Provost field foreman) that these outstanding matters do not currently create a safety or environmental 

exposure in the Provost field.   Specifically, the field foreman in Provost advised the Receiver that the 

entire pipeline system is operating at very low pressure.  The compressor discharge pressure into the 

Husky sales line has been set at approximately 150 psig, well below the MOP of both the Alston pipeline 

(800psig) and the Husky pipeline (1,400 psig). In addition, no new wells have been drilled in the area so 

the possibility of tying in new high pressure wells into the Husky system is not likely. The Receiver is 

further advised that Husky would also inform all area operators in the event of increasing the Husky 

pipeline pressure as the system has been operating at very low pressures for many years.  

 

The Receiver has initiated a formal sales process to sell certain of Alston’s assets (which include the 

Provost area) and the expected bid deadline to receive offers is June 19, 2014.  The Receiver anticipates 

that it will find a suitable buyer to purchase the Provost assets in less than a month.   The Receiver has 

disclosed to potential buyers that the AER’s High Risk notices exist and it would be the intention of the 

Receiver that the purchaser completes the AER mandated work.   

 

Due to the short time remaining of this receivership, the sales process is well underway to find a suitable 

purchaser of the Provost property, the relatively low risk of there being any issue with Husky bringing on 

new production and that the AER having previously provided extensions to Alston in the past to have this 

work completed, the Receiver respectfully requests that AER provide an additional extension to August 1, 

2014. 

 

We look forward to working with the AER and hope this letter will provide the AER the information it 

requires to provide an additional extension.    If you have any questions, please do not hesitate to contact 

the undersigned at (403) 538-4736. 

Sincerely yours, 

ALVAREZ & MARSAL CANADA INC. 

In its capacity as the Court appointed Receiver of 

Alston Energy Inc. and not in its personal capacity  

 
Orest Konowalchuk  



   

 

File No. 4004 
 
June 3, 2014 
 
BY E-MAIL ONLY 
 
Orest Konowalchuk, Director 
Alvarez & Marsal Canada ULC 
Bow Valley Square 1 
570, 202 – 6 Avenue SW 
Calgary, AB T2P 2R9 
 
Email:  okonowalchuk@alvarezandmarsal.com 
 

Alston Energy Inc. 
High Risk Enforcement Action  
Municipal District: M.D. of Provost 
Compliance Category: Pipeline – Inspection Results 
Licence No. P24405, Line No’s. 1 – 23 
Inspection Location: 04-29-038-03W4 
Licence No. P32319, Line No. 1 
Inspection Location: 04-29-038-03W4 
Licence No. P38161, Line No’s. 1 – 3 
Inspection Location: 04-27-038-03W4 
Licence No. P41408, Line No's 1 – 3 
Inspection Location: 04-29-038-03W4 
 
The Alberta Energy Regulator (AER) acknowledges receipt of the extension request from Alvarez 

& Marsal Canada Inc. (Alvarez), the court-appointed receiver of Alston Energy Inc. (Alston), for 

the outstanding deficiencies of the above noted licences. 

 

No mitigative measures have been implemented with respect to the high risk deficiencies 

identified, nor has any corrective measures been made. Therefore take notice that Pipeline Licence 

No. P24405, Pipeline Licence No. P32319, Pipeline Licence No. P38161, and Pipeline Licence 

No. P41408 are fully suspended.   

 

The AER Wainwright Field Centre acceptance must be received prior to resumption of operations 

of the said licences. Alvarez  must ensure proper suspension of the said pipelines occurs in 

accordance with Alston’s Pipeline Operating and Maintenance Manual. Alvarez must ensure that 

full disclosure of the outstanding deficiencies are provided with the transfer of said pipelines.   

 

If you have any questions, please call me at 780 842 7612 or on cell at 780 806 6235. 

 

 
Holly James, Regional Coordinator 

Enforcement and Surveillance 

 

/ylp 

 

ec: Darren Antos, Pipeline Technical Specialist, Wainwright 

FSOB-Portal-Inbox 

mailto:okonowalchuk@alvarezandmarsal.com
mailto:okonowalchuk@alvarezandmarsal.com
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McCarthy Tétrault LLP
Suite 4000

421-7th Avenue S.W.
Calgary AB T2P 4K9
Canada
Tel: 403-260-3500
Fax: 403-260-3501

Sean F. Collins
Partner

Direct Line: (403) 260-3531
Direct Fax: (403) 260-3501
Email: scollins@mccarthy.ca

Assistant: Smith, Marcia A
Direct Line: (403) 260-3546
Email: marciasmith@mccarthy.ca

MT DOCS 13499428

June 4, 2014

Via Email (Holly.James@aer.ca)

Ms. Holly James
Regional Coordinator, Enforcement and Surveillance
Alberta Energy Regulator
Wainwright Field Centre
801-2nd Avenue
Wainwright, Alberta T9W 1C4

Dear Ms. James:

Re: Alston Energy Inc. (“Alston”) High Risk Enforcement Action - Compliance
Category: Pipeline - Inspection Results
License Nos. P24405, P32319, P38161, P41408

We are counsel to Alvarez and Marsal Canada Inc. in its capacity as court-appointed Receiver
of Alston (“Receiver”).

With reference to the letter from the Receiver to the Alberta Energy Regulator (“AER”) dated
May 29, 2014 (“Extension Request”) and the AER’s letter dated June 3, 2014 to Alston
providing notice of the AER’s decision to suspend Pipeline License Nos. P24405, P32319,
P38161, P41408 (collectively, the “Licences”), we are writing to request:

1. that the AER’s June 3, 2014 direction to suspend the Licences be overturned by the
AER group in accordance with Section 5 of AER Directive 019: Compliance Assurance1

(“Directive 19”); and

2. that the AER grant the Receiver’s Extension Request to extend the deadline for the
completion of the required mitigation measures to August 1, 2014.

Below is a detailed description of additional facts of grounds upon which these requests are
based. Contrary to the AER’s June 3, 2014 letter, mitigative measures have been implemented
with respect to the high risk deficiencies. With reference to each of the Licences, a description
of the measures taken to date and the steps that will be immediately taken to address each of
the high and low risk deficiencies are set out below:

1. License P24405 (Water Injection Pipeline). We have been advised by Alston and the
Receiver that required work to address the 3 non-compliance deficiencies (1 high-risk
and 2 low-risk) has been completed. Alston received a letter from the AER dated April

1
Alberta Energy Regulator, Directive 019: Compliance Assurance (1 September 2010) at p 11.
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25, 2014 stating that the investigation was complete and that this line could resume
operations. A copy of this letter is enclosed as Schedule “A”.

2. License P32319 (Natural Gas Line). With respect to the 4 non-compliance deficiencies
(2 high-risk and 2 low-risk), an authorization for expenditure has been generated by
Alston and work to address the 2 high-risk deficiencies is anticipated to commence
(subject to third party contractor availability) the week of June 9, 2014. It is anticipated
that the work will be completed by June 20, 2014. With respect to the 2 low-risk
enforcement deficiencies, immediate steps are being taken to provide the AER with,
among other things, the complete operations and maintenance manual, records of the
internal corrosion control and documentation of the requisite right of way maintenance
and patrols.

3. License P38161 (Water Injection Line). With respect to the 5 non-compliance
deficiencies (1 high-risk and 2 low risk), it is Alston’s position that a pressure relief valve
is not required to be installed on the water injection well. We have been advised that
there is a pressure relief valve currently installed at the 4-29 pump designed to deal with
potential pressure and blow-outs. We have been advised that it is not require because
this particular line does not tie into another pressure line. Therefore, there does not
appear to be the need for this pressure relief valve to be installed at this water injection
well. Further guidance and discussion is required to confirm that work is, in fact
required and if so, to obtain the requisite clarification from the AER to ensure Alston can
complete the necessary work to address this issue. With respect to the 2 low-risk
enforcement deficiencies, immediate steps are being taken to provide the AER with,
among other things, the complete operations and maintenance manual, records of the
internal corrosion control, the submission of a licence amendment application and
documentation of the requisite right of way maintenance and patrols.

4. License P41408 (Natural Gas Pipeline). To address the 2 high-risk non-compliance
deficiencies, the Receiver has ordered and arranged for installation of the requisite
valves. Currently, installation of the valves is scheduled to be completed during the
week of June 9, 2014 and the Receiver would request that the AER be present upon
completion of the installation. With respect to the 2 low-risk enforcement deficiencies,
immediate steps are being taken to provide the AER with, among other things, the
complete operations and maintenance manual, records of the internal corrosion control
and documentation of the requisite right of way maintenance and patrols.

As set out above, mitigative measures have been implemented and plans have been made to
complete the necessary corrective actions to address each of the high and low-risk deficiencies.
On this basis, we submit that a suspension of the Licences is not required. In addition and as
set out in detail in the Receiver’s Extension Request, the sales process is well underway to find
a suitable purchaser of the Provost property, the relatively low risk of there being any issue with
Husky bringing on new production and the work that has been commenced and will be
completed in the immediate future, on behalf of the Receiver, we respectfully request that the
AER overturn its decision to suspend the Licences and grant the Extension Request.

In addition, we wish to request an immediate meeting in accordance with Section 5 of Directive
19 to discuss the Enforcement Action and to address the discrepancies between Alston’s
operations and the AER’s inspections records with respect to Licence Nos. P24405 and
P38161. Further, such a meeting would ensure that the AER has all of the information and
documentation it requires to permit the expeditious resolution of this Enforcement Action.
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Finally, with respect to Alston’s ongoing operations, immediate suspension and shut-in of the
entire Provost field will be disruptive and extremely costly and as such, we request your
confirmation that we can delay suspension of the Licences and operations thereunder until the
AER has reviewed and considered this request.

We look forward to hearing from you.

Yours truly,

McCarthy Tétrault LLP

Sean F. Collins

c.c. Terry L. Czechowskyi, Miles Davidson LLP via e-mail (tczech@milesdavison.com)
Client
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SCHEDULE “A”

AER’s April 25, 2014 Letter re Pipeline Licence No. 24405

See attached.



   

 

File No. 4004 

 

June 19, 2014 

 

BY E-MAIL ONLY  

 

McCarthy Tetrault  LLP     Alvarez & Marsal Canada Inc. 

Attention: Sean F. Collins    Attention:  Orest Konowalchuk 

Suite 4000       Bow Valley Square 1 

421 – 7 Avenue SW     570, 202 – 6 Avenue SW 

Calgary, AB T2P 4K9     Calgary, AB  T2P 2R9 

scollins@mccarthy.ca     okonowalchuk@alvarezandmarsal.com 

 

Dear Messrs. Collins and Konowalchuk: 

 

Enforcement Discussion—Work Group Response 

High Risk Enforcement Action  

Suspension of Operations 

Alston Energy Inc.  

Municipal District: M.D. of Provost 

Compliance Category: Pipeline – Inspection Results 

Licence No. P24405, Line Nos. 1 – 23 

Inspection Location: 04-29-038-03W4 

Licence No. P32319, Line No. 1 

Inspection Location: 04-29-038-03W4 

Licence No. P38161, Line Nos. 1 – 3 

Inspection Location: 04-27-038-03W4 

Licence No. P41408, Line Nos. 1 – 3 

Inspection Location: 04-29-038-03W4  

(collectively the “Pipelines”) 

 

This letter is in response to your letter dated June 4, 2014 and the letter from Alvarez & Marsal 

Canada Inc. (Receiver) in its capacity as Receiver of the estate of Alston Energy Inc. (Alston) 

dated May 29, 2014.  In those letters you and the Receiver have requested that the Alberta Energy 

Regulator (AER) overturn its decision to suspend the above noted pipeline licences and extend the 

deadline for completion of required mitigation measures to August 1, 2014.  You have also 

requested a meeting with AER work group level staff “to address the discrepancies between 

Alston’s operations and the AER’s inspection records with respect to Licence Nos. P22045 and 

P38161”.   

 

By way of background, on September 11, 2013, the AER Wainwright Field Centre (WFC) issued 

a high risk enforcement action against Alston Energy Inc. (Alston) as a result of noncompliances 

discovered at the above-mentioned pipeline operations licensed to Alston. 

 

On December 24, 2013 the WFC granted an extension to Alston to complete all of the mitigative 

and corrective measures required as a result of the high risk enforcement action inspections 

relating to the Pipelines by April 30, 2014.  Alston did not comply with the revised deadline.   

 

The WFC denied further requests by Alston for extensions for the completion of all the 

requirements of the high risk enforcement action inspections in connection with the Pipelines 

while in an operating state because of Alston’s failure to comply with the April 30, 2014 deadline 

as extended by the AER.  As Alston failed to correct or address all the high risk non-compliances 

mailto:scollins@mccarthy.ca
mailto:okonowalchuk@alvarezandmarsal.com


 

2  

and the WFC found that mitigative measures necessary to address the high risk noncompliances 

had not been implemented for the outstanding high risk deficiencies.  As a result the WFC found it 

necessary to suspend operations fully in order to remove existing or potential impact/hazard 

associated with the non-compliances as per Directive 019: Compliance Assurance (Directive 019).  

 

The list of outstanding deficiencies outlined in the Receiver’s letter of May 29, 2014 is not 

complete; nor does the description of operations and mitigative measures in that correspondence 

accurately depict the risk associated with permitting the pipelines to continue operating.  

Specifically, we note and disagree with the Receiver’s statement that “these outstanding matters 

do not currently create a safety or environmental exposure in the Provost Field”.  In fact, this 

assertion is contradicted by the failure of Licence No. 24406, Line 3 that occurred on October 30, 

2013, which resulted in a release of product at 06-29-38-03 W4M.  The fact that a segment of this 

pipeline failed following issuance of the high risk enforcement action on September 13, 2013 is 

evidence, in itself, that the mitigative and corrective measures required by the AER must be 

undertaken and completed without further delay and the Pipelines should not be permitted to 

operate unless and until this has occurred.  The noncompliances identified by the AER are serious 

in nature and Alston and/or the Receiver have had several months to complete them.  Accordingly 

there is no meritorious basis (other than the Receiver’s concern that suspended pipelines are less 

attractive to potential purchasers) to overturn the suspension.  While the AER is prepared to permit 

additional time to complete the measures required in connection with the enforcement actions (i.e., 

until August 1, 2014), we are not prepared to overturn our decision to suspend operation of the 

Pipelines during this period.     

 

We turn now to your request for a meeting with work group level staff pursuant to section 5 of 

Directive 019.  As you know, WFC have participated in several telephone calls with the Receiver, 

its counsel, and the licensee since the AER’s June 3, 2014 decision to fully suspend the Pipelines.  

WFC staff considered the information conveyed by the Receiver during that call for potential 

errors of fact, regulatory requirements and/or process.  WFC staff did not find any grounds to 

overturn the suspension.  Nor did WFC staff identify any errors or discrepancies in the inspection 

results.  In fact the inspection results have been reviewed item by item and the main concerns 

continue to be related to the impacts the suspension may have on the Receiver’s efforts to market 

and sell Alston’s licensed assets.  With respect, that is not a proper reason to overturn the 

suspension and/or provide further extensions to perform the corrective and mitigative measures 

that have been outstanding for many months, while in an operating state.   

 

Based on the above, the AER is not prepared to overturn its decision to suspend the Pipelines, 

effective June 3, 2014.  Further, the AER is not prepared to provide any further extensions to 

Alston and/or the Receiver to complete the mitigation measures required by the AER, while the 

above noted pipelines are in an operating state.  The Pipelines will remain suspended until the 

corrective and mitigation measures required by the AER have been fully completed.   

 

Please note that formal acceptance by the AER is required before the Pipelines can resume 

operation.  The Receiver must ensure the Pipelines are properly suspended in accordance with 

Alston’s Pipeline Operating and Maintenance Manual.  In its letter dated May 29, 2014, the 

Receiver advised that it has disclosed the outstanding deficiencies to potential buyers.  Please note 

that the fact the Pipelines are suspended and cannot resume operations without AER approval is 

not readily apparent to third parties via AER records.  As such, the AER requests the Receiver to 

continue to disclose to potential purchasers that: i) the Pipelines are currently suspended; ii) 

operations cannot resume without AER approval; and ii) AER will not approve resumption of the 

Pipelines unless and until its mandated corrective and mitigative measures are completed.  
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If you have any questions, please call me at 780 842 7612 or on cell at 780 806 6235. 

 

 
Holly James, Regional Coordinator 

Enforcement and Surveillance 

 

/ylp 

 

cc: Darren Antos, Pipeline Technical Specialist, Wainwright 

 Patricia Johnston, General Counsel/Executive Manager Law, Calgary 

 FSOB-Portal-Inbox 
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RECEIVER CERTIFICATE 
 
CERTIFICATE NO.  1 
 
AMOUNT:   $750,000 
 

1. THIS IS TO CERTIFY that Alvarez & Marsal Canada Inc., the Receiver ("Receiver") of 

all of the assets, undertakings and properties of Alston Energy Inc. appointed by Order of the 

Court of Queen's Bench of Alberta and Court of Queen's Bench of Alberta in Bankruptcy and 

Insolvency (collectively, the "Court") dated the 9th day of May, 2014 (the "Order") made in action 

number 1401-05127, has received as such Receiver from the holder of this certificate (the 

"Lender") a revolving credit facility limited to a maximum of $750,000, being part of the total 

principal sum of which the Receiver is authorized to borrow under and pursuant to the Order, 

which allows for individual draws and repayments on a revolving basis in multiples of $50,000. 

2. The principal sum evidenced by this certificate is payable on demand by the Lender with 

interest thereon calculated and compounded monthly not in advance on the day of each month 

after the date hereof at a notional rate per annum equal to the rate of three (3) per cent above 

the prime commercial lending rate of ATB Financial (the “Bank”) from time to time.  

3. Such principal sum with interest thereon is, by the terms of the Order, together with the 

principal sums and interest thereon of all other certificates issued by the Receiver pursuant to 

the Order or to any further order of the Court, a charge upon the whole of the Property (as 

defined in the Order), in priority to the security interests of any other person, but subject to the 

priority of the charges set out in the Order and the Bankruptcy and Insolvency Act, and the right 

of the Receiver to indemnify itself out of such Property in respect of its remuneration and 

expenses. 

4. All sums payable in respect of principal and interest under this certificate are payable at 

the main office of the Lender at Calgary, Alberta: 

ATB Financial  
C/o Mr. Aubrey Wells 
2nd Floor, 217-16th Avenue NW 
Calgary, Alberta   T2M 0H5 
 
 
 



 

 

5. Until all liability in respect of this certificate has been terminated, no certificates creating 

charges ranking or purporting to rank in priority to this certificate shall be issued by the Receiver 

to any person other than the holder of this certificate without the prior written consent of the 

holder of this certificate. 

6. The charge securing this certificate shall operate so as to permit the Receiver to deal 

with the Property (as defined in the Order) as authorized by the Order and as authorized by any 

further or other order of the Court. 

7. The Receiver does not undertake, and it is not under any personal liability, to pay any 

sum in respect of which it may issue certificates under the terms of the Order. 

DATED the 23rd day of May, 2014. 
 

Alvarez &  Marsal Canada Inc., solely in its capacity 
as Receiver of the Property (as defined in the 
Order), and not in its personal capacity 
 

          
Per:________________________________ 
 
Tim Reid 
Senior Vice President  
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