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|, JOHN KENNETH PURDY (also known as “Jack Purdy”), businessman, of the County

of Strathcona, in the Province of Alberta, MAKE OATH AND SAY THAT:

1. The Second Amended and Restated Plan of Compromise and Arrangement of
the Applicants (the “Second Amended Plan”) was sanctioned by Sanction Order



of the Honourable Madam Justice J. Topolniski dated July 18", 2014 (the
“Sanction Order").

. The Second Amended Plan, attached to the Sanction Order as Schedule “A", at
Articles 5 and 6 respectively, require certain corporate restructuring transactions
to be undertaken, and certain Condition Precedents to be met, in order to
achieved Plan Implementation and conclusion of the within CCAA proceeding
(the “Plan Implementation Conditions”).

Since the granting of the Sanction Order on July 18", 2014, and the subsequent
Extension Order of the Honourable Justice J.B. Veit dated September 22", 2014,
the Applicants have continued to work diligently towards completion of the Plan
Implementation Conditions, including: finalization of the Half Moon financing and
of the required corporate reorganization steps.

. The Applicants do, however, require a further extension of the Stay Period in
order to continue working toward satisfying the Plan Implementation Conditions,
including finalizing of CRA/Axcess security, registrations, and obtaining vesting
discharge Orders as may be required. It is anticipated that the majority of the
necessary corporate reorganization steps, completion and execution of financing
documentation, and vesting and other required orders under the Plan should be
completed by on or before the within requested Stay Extension through to and
including November 28", 2014, excepting perhaps the arising expiry of any
appeal periods.

. | believe that the Applicants have or will have sufficient available cash to meet
their current obligations through the requested Stay Extension period, or be able
to make arrangements satisfactory to any arising post-stay creditors.

. The Applicants are acting in good faith and with due diligence, and in the best
interests of their creditors.

. | believe that no creditor will be materially prejudiced if the Stay Extension
applied for is granted.

. I am advised and believe it to be true that the Monitor supports and recommends
the Stay Extension being sought by the Applicant Companies.

. I believe that neither CRA or Axcess Capital, the Applicants’ major creditors by
both number and value, and in all voting classes, will oppose the Stay Extension
being sought by the Applicants.



10.1 make this Affidavit in support of a Stay Extension in the CCAA Proceeding from
October 21%, 2014, through and to include November 28" 2014, and other relief
sought.

SWORN BEFORE ME at Edmonton,
Alberta, this 16" day of October, 2014.
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