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AFFIDAVIT OF JOHN KENNETH .
~ Lh

PURDY sworn on December b'
2011

Taylor Law Office
Suite 401, 10722 - 103 Avenue
Edmonton, Alberta
T5J 5G7
Attention: Conan J. Taylor
Phone: (780) 428-7770
Fax: (780) 428-7775



I, JOHN KENNETH PURDY (also known as "Jack Purdy"), businessman, of the County of
Strathcona, in the Province of Alberta, MAKE OATH AND SAY THAT:

1. I, either directly or through holding companies, legally and beneficially own and control 100
percent of the voting shares, and I am the sole director, of all the Applicants in these
proceedings, and as such I have personal knowledge of the facts and matters hereinafter
deposed to save and except where stated to be on information and belief and where so
stated I verily believe the same to be true.

2. Attached hereto as Exhibit "A" to this my Affidavit is copy of Projected Cash Flow
Statement for the period of December 15th

, 2011 to February 16th
, 2012 (the "Cash Flow").

The Cash Flow is also attached as Appendix "C" to the First Report of the Monitor to be
filed.

3. There is sufficient cash flow throughout the requested stay extension period, as set out in
the Cash Flow, to undertake and continue the necessary assessment and restructuring that
is required in respect of the Applicants' assets in order to put forward a meaningful
compromise or plan of arrangement that I believe will be acceptable to the Applicants'
creditors in due course.

4. The assumptions of the Applicants underlying the Cash Flow, which the Applicants believe
to be true and reasonable, are set out and detailed in the First Report of the Monitor to be
filed.

5. In respect of the Lake Eden Monies, I attach hereto and mark as Exhibit "8" a copy of
Resolution of the Directors of Lake Eden Projects Inc. authorizing, among other things, the
Mortgage registered on the Lake Eden Lands in favour of Armac Investments Ltd. (AB), a
copy of which Mortgage is attached as Exhibit "E" to my Affidavit dated December 1, 2011,
filed in the within matter (the "Armac/Eden Mortgage").

6. Attached hereto as Exhibit "e" is evidence of payments totalling $914,088.70, representing
advances made directly to Lake Eden Projects Inc. by Armac Investments Ltd. (AB).

7. Attached hereto as Exhibit "0" is evidence of payments totalling $829,499.00, representing
advances made to pay obligations of Lake Eden Projects Inc., by I strongly believe Armac
Investment Ltd. (AB), but could also have been made by Armac Investments Ltd. (BC). The
intention, however, was for all advances to the benefit of Lake Eden Projects Inc. to flow
through Armac Investments Ltd. (AB) as this was the mortgage holder.

8. The payments evidenced in Exhibits "C" and "0" attached hereto were advances made and
secured by the above referenced Armac/Eden Mortgage.

SWORN BEFORE ME at Edmonton, Alberta,
this \ r.:::;-Iaayof December, 2011.

"'\)\\ -.
" \."\ O:0.},\"",:::::""",

Conan Taylor '- \
Barrister & Solicitor \\



APPENDIX C

Purdy Group of Companies
Projected Cash Flow Statement"
For the period of December 15, 2011 to February 16, 2012 (the "Forecast Period")
(in CON dollars)

Week 4 Week 5 Week 6 Week 7 WeekS Week 9 Week 10 Week11 Week12 Total
Week ending: 23-Dec-11 30-Dec-11 06-Jan-12 13-Jan-12 20-Jan-12 27-Jan-12 03-Feb-12 10-Feb-12 17-Feb-12

RECEIPTS

Fishpath trade sales and rental receipts 6,900 6,900 13,800

Total receipts 6,900 6,900 13,800

DISBURSEMENTS

Fishpath operating disbursements 3,500 3,500 7,000
Advances I Management fees 4,400 5,200 9,600
Property tax arrears 106,000 50,000 50,000 206,000
Contingency 5,000 5,000 5,000 15,000
Preservation, repair and marketing costs 50,000 40,000 40,000 130,000
Total operating disbursements 106,000 12,900 50,000 50,000 53,700 50,000 40,000 5,000 367,600

Restructuring retainer fees

Total disbursements 106,000 12,900 50,000 50,000 53,700 50,000 40,000 5,000 367,600

NET CHANGE IN CASH (106,000) (6,000) (50,000) (50,000) (46,800) (50,000) (40,000) (5,000) (353,800)

OPENING CASH 363,381 257,381 251,381 201,381 201,381 151,381 104,581 54,581 14,581 363,381

Net change In cash (106,000) (6,000) (50,000) (50,000) (46,800) (50,000) (40,000) (5,000) (353,800)

ENDING CASH 257,381 251,381 201,381 201,381 151,381 104,581 54,581 14,581 9,581 9,581

~~<:II{/~ I IV" I
Date ,-<JacK Purdy .. -;.;- . /

President & Chief Executive Officer
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CERT1FIED COpy OF RESOLUTION OF THE DIRECTORS OF

LAKE EDEN PROJECTS INC.

(the "Corporation")

"RESOLVED:

THAT the Corporation borrow from Armac Investments Ltd. (hereinafter called the
"Lender") the principal sum of Seven Million Five Hundred and Forty Thousand
($7,540,000.00) Dollars together with interest thereon as provided in that certain
Commitment Letter between the Lender and the Corporation dated the 1st day of
October, 2005.

.")
L.. THAT as security for the repayment of the said loan tile Corporation do execute and deliver to

and in favour of the Lender the security listed in the Security Schedule attacheci hereto.
together with any other security as may be required by the Lender. such securities and
documents to be in such form and upon such terms and conditions as the President or
Secretary or any Director of the Corporation in their sole discretion may approve, the signing of
such securities and documents by one or more of them to be conclusive e\lioellce of such
approval.

THAT any Officer or Director of the Corporation is hereby authorized for and on behatf of and in
the name of the Corporation to execute and deliver such further deeds, documents.
assignments or authorities as may be necessary to carry out effectively the terms of the
said loan and the securities to be granted with respect thereto."

3.

CERTIFICATE

I, John Kenneth Purdy, Secretary/Treasurer of EDEN LAKE PROJECTS INC.
HEREBY CERTIFY that:

1. The foregoing Resolutions are true and correct copies of Resolutions duiy passed by the
Directors of EDEN LAKE PROJECTS INC., in strict accordance with the provisions set
forth and contained in the By-laws of the Corporation, and that the said Resolutions have not
since been varied, amended or revoked and are now in full force and effect as of the date hereof.

2. The passage, adoption and implementation thereof by the Directors of the Corporation is
within the power and authority granted to the Directors of the Corporation by the
Corporation's By-laws.

CERTIFIED under seal of the Corporation this ;; f -'"day of d-6~ .2005.

~~.~//
S~R~?tz'rn~E:R---

--/

This is Exhibit " b ..referred to in the
Affidavit of

:S:-Q~~'<.~'''''''..QAI.~ ~X' GL-{
r·-"-' I

Sworn before me this \ "'J ~ day

of ~'t~V'i A.D.20 \\
\~' \ \ '--\J ! (\ .•\b.\~ ---

A Comrilissioner for <9aths '
jnandfOrtheProvince~ J. TAYlOR

Barrister and Solicitor
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SECURITY SCHEDULE

-j _ Real Property Mortgage for the Lands descrioeo in the Land Sche0ule attached thereto

2. Genera! Security Aoreernent

3_ Assiqnrnent ef Insurance

- -
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LAND SCHEDUL=

T18 Lands are legally described as follows:

PLAN B5206~ 6
BLOCK 1
L.OT 1

EXCEPTING THEREOUT ALL.. ~.'1tr\lES.L\ND MINERALS

{OU-4L.O-{ { {:J p.lL.

. --..,....-.--~--- ,. __._- --.---.,-~..-------
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AC INVESTMENTS LTD.
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AHMAC INVESTMENTS

11617-106AVE. N.W.
EDMONTON. ALBERTA T5H 081

Tel: {780; 485·5166

_
"' CANADIAN IMPERIAL BANK OF COMMERCE.

• COMMEi'lC:: PLACE .
10102 JASPER AVE.
EDMONTON. ALBERTA T5J 1\,',15 !
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BMOeBank OfMortreaJ •Banque de Mrmt reia]

_AX·N OFFICE
1(.11Q9..i1 01 STREETEOMONTON~ lLTA, CANADA T5J 3YS
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This is exhibit " \) " referred to in tile
~ . Affidavit of ~ I

00\,,,,, \-Z:..aA''''..Q-1 \." \-.Yi,/\ rk,/
I

S~m beforeme!his \ ~ -'< v"- day 1

of '\~DcC(liv:;~-\~ A.D. 20 \ \
• \\\ \CAkr\\r-- ' -

A Commissione!i.for Oaths
in and for the Provin~e of Alberta

CONAN J. TAYLOR
Barrister and Solicitor
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Customer Cop','

O~erztQ~ lu ~ KJ00209
Tr3!1sit 08910

HEST VANCOUVER, BC
~lay 26, :20')5 03:34:27 PM REF pro: 0059837815
Pcsting Date: May 26, 2005

Transaccion Ref_ Ne: 749667
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To: 00059 ;j::~:~;:;214
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