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MIDDLE EAST 

An exciting start to the year with the announcement of great incentives for key industries in the 
UAE. The MoF recently announced the introduction of Research and Development (R&D)  
Tax credits that will begin from 1 January 2026. This incentive aims to increase inward investment 
into the UAE to support and grow established and emerging industries.

The prize: A tax credit ranging between 30 and 50% has been hinted at by the MoF1.

1 https://mof.gov.ae/ministry-of-finance-announces-amendments-to-the-corporate-tax-law/	
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The detail so far: Typically, R&D tax credits regimes require companies to demonstrate a 
Technological or Scientific activity and to have incurred costs associated with that activity. 
MoF has already announced that activities will need to adhere to the OECD’s Frascati Manual 
guidelines to qualify, which is consistent with other existing R&D tax incentives around the world.

Little is currently known about which costs may qualify in the new UAE regime or how the refund 
will work in practice. Looking internationally to more established schemes around the world like 
the US, UK, France and Canada, the following costs tend to be eligible:

Your Next Steps: 

With 1 January 2026  
fast approaching,  

companies need to  
start building awareness 

of the scheme within 
their business.

Identify the staff who 
will be involved in the 

preparing the R&D  
tax claim.

Setting up the data 
collection processes 

to ensure they capture 
detail of the R&D 

activities and the costs 
associated with them.

If like us, you are eagerly awaiting the release of the legislation, please join our UAE R&D 
community by sharing your contact details with Jonathan Saliba and Lauren Wilson.

If you would like to discuss any aspects of how you can start preparing for the R&D tax credit 
scheme, please contact Vishal Sharma, Kathie Haunton, Jonathan Saliba or Elle Holloway.

Qualifying Costs 
Associated With  
R&D Activities

Costs of Staff

Software 
Licenses, Cloud 
& Data Costs

Material & 
Consumable  

Costs

Contractor 
Costs

01 02 03



3

KEY CONTACTS

Follow A&M on:
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ABOUT ALVAREZ & MARSAL TAX
Alvarez & Marsal Tax, part of Alvarez & Marsal (A&M), a leading global professional services firm, is an independent tax 
groupmade up of experienced tax professionals dedicated to providing customized tax advice to clients and investors across 
a broadrange of industries. Its professionals extend A&M’s commitment to offering clients a choice in advisors who are free 
fromaudit-based conflicts of interest, and bring an unyielding commitment to delivering responsive client service. A&M Tax has 
global presence in major metropolitan markets throughout the Americas, EMEA, and APAC.

To learn more, visit AlvarezandMarsal.com/Tax.
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