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Summary

Comparison of M&A transaction and trading multiple pricing levels (EV/EBITDA) by industry in Europe (S&P Europe 350) as of September 2024

As of September 2024, EV/EBITDA multiples paid in both M&A transactions and trading small caps (S&P Europe Small Cap) present an 

implied discount compared to higher capitalization trading companies (S&P Europe 350). This particular situation confirms investors' preference 

in recent years for large-cap companies given the current macroeconomic situation

LTM Trading multiple LTM Transactions multiple

Note: The analysis of LTM metrics is based on companies included in the S&P 350 Europe index and closed transactions in Europe (both majority or minority stake). We have compared average 

LTM transaction and average LTM trading multiple pricing levels (EV/EBITDA) by industry in Europe as of September 2024. Consideration given to only companies/industries for which consistent 

and sufficient data was available across analyzed variables. A premium of 25% has been applied to minority stake transactions.
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The graph above compares EV/EBITDA multiples paid in European M&A transactions with European trading pricing levels (S&P Europe 350). The orange bar represents 

the spread between both multiples. Key findings:

❖ Trading multiples as of September 2024 (S&P Europe 350) are higher than last year’s in almost all industries analyzed, except for Energy and Utilities. 

❖ M&A transaction multiples present an implied discount to trading multiples (S&P Europe 350). However, analyzing trading multiples for smaller companies (S&P Europe 

Small Cap) the implied discount is reduced drastically or even the opposite (M&A transaction multiples higher than Small Cap trading multiples).

❖ Given the current macroeconomic situation (high interest rates, high inflation, economic uncertainty...), investors within the M&A market are focusing in small-cap 

transactions that usually present lower multiples and higher returns. Private and small-cap transactions are more frequent than large companies' transactions, thus there 

is certain “small cap” bias, and the M&A transaction multiple also reflects a significant discount compared to trading multiples of large-cap companies.

❖ Opportunity in European small caps given the discount at which are trading versus companies with higher market cap.

EV/EBITDA LTM September 2023

LTM trading pricing levels (S&P Europe Small Caps)
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Macroeconomics
The price for taking equity risk in Spain measured through the implied cost of equity (ICOC) continues its constant trend since 2018 (excluding 

the impact of the COVID 19) relatively explained by the fall in implied market risk premium (IMRP) being offset by the increase in Risk free 

Rate (RfR), leaving the ICOC around 9%, complemented with low volatility levels (Average L9M VIBEX: 12.4%)

Price for taking the risk of equity investment in Spain and change in IBEX Volatility (September 2018 – September 2024)

Change in IBEX 35 index value and Forward P/E ratio (January 2022 – September 2024, base 100)

Average period Forward P/E: 11.4x Average L9M Forward P/E: 11.2x

The Implied MRP (IMRP) decreased in 

2022 mostly due to the increase in the 

risk-free rate (RfR)

Despite the strong rise of the IBEX in the first nine months of 2024, 

it is still trading in line with the average Forward P/E of the period

Market volatility, as measured by the VIBEX, 

has remained stable over the last nine 

months, with the exception of a spike in 

volatility in August.
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Average period: 17.7% 

Average Excl (1): 16.9%

Average L9M: 12.4%

Note (1): Average excluding the months of March and April 2020.

Source: S&P Capital IQ,  BME Holding, Market Risk Premia and A&M Analysis .

3

ICOC: IMRP + RfR
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Communication Services

Trading companies (LTM September 2024)

EV/EBITDA LTM 1Y Variation (1) EV 1Y Variation (1) EBITDA 1Y Variation (1)
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Spain 

EV/EBITDA (1)

Europe 

EV/EBITDA (1)

8.7x 10.7x

Consumer Discretionary 11.5x 11.7x

Consumer Staples 9.4x 11.2x

Energy 3.7x 3.6x

Health Care 13.7x 17.9x

Industrials 11.1x 13.6x

Information Technology 6.4x 20.5x

Materials
6.5x 13.6x

Utilities 11.4x 9.7x

Note (1): The analysis of LTM metrics is based on all Spanish companies included in the Continuous Market with a market cap. higher or equal to EUR 120Mn and S&P 350 Europe firms. We have 

analyzed the change in EV/EBITDA multiple, change in EV and change in EBITDA for each selected company by industry and calculated the average variation for each metric as of 30 September 

2024 and as of 29 September 2023. We have taken into account only firms for which consistent and sufficient data in reported currency was available across analyzed variables. For more details 

see appendix.

Source: S&P Capital IQ, A&M Analysis
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Almost all sectors in Spain are trading at EV/EBITDA multiples below European levels. In addition, in Spain consumer discretionary, energy and 

information technology sectors are trading below last year's levels
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S&P Europe 350  by industry

Source: S&P Capital IQ, 

The return on the S&P Europe 350 from January 2022 to September 2024 has been +8.6%. In the last months, the positive trend of some of 

the industries initiated at the beginning of 2024 has changed its tendency, such as Information Technology and Energy. Being the latter the 

sector that clearly stood out during the period under analysis (+26.3%)

S&P Europe 350 Index performance by sector (January 2022 – September 2024)
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Top performers 9M24: 

- Industrials (+12.84)

- Information Technology (+12.79%)

- Communication Services (+12.68%)

Worse performers 9M24: 

- Utilities (+5.19%)

- Consumer discretionary (+4.81%)

- Energy (-8.12%)

▪ We compare the performance of the S&P Europe 350 index by industry from January 2022 to September 2024.

▪ The best performing sector, as the graph clearly shows, has been Energy. Although in the first nine months of 2024 it has 

had the worst performance. As of 30 September 2024, it was trading at an EV/EBITDA of 4.1x above the EV/Forward 

EBITDA of 3.7x and the average EV/EBITDA for the period under analysis of 3.8x.

▪ The worse performing sector during the period analyzed has been Consumer Staples. As of 30 September 2024, it was 

trading at an EV/EBITDA of 12.5x above the EV/Forward EBITDA of 11.2x and below the average EV/EBITDA for the period 

under analysis of 13.2x.

▪ In the first nine months of 2024, the best performing sectors were: Industrials (+12.84%), Information Technology 

(+12.79%), Communication Services (+12.68%) and Health Care (+12.53%).

Energy: +26.3%

C. Staples: -10.6%



Transactions in Europe (LTM September 2024) 
In 2024, the number of transactions (in all sectors) has accelerated compared to the last quarter of 2023. The industries in which the highest 

average EV/EBITDA multiple has been paid are Information Technology (15.2x), Consumer discretionary (10.8x) and Health Care (10.5x)
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Source: S&P Capital IQ, A&M Analysis.

96 160 68 16 91 

372 
259 

62 52 

Communication
Services

Consumer
Discretionary

Consumer Staples Energy Health Care Industrials Information
Technology

Materials Utilities

11.5x 12.7x 5.9x 3.6x 5.3x 3.4x 14.2x 11.8x N.A

20.3x 14.1x 19.2x 7.1x 10.3x 9.9x 14.6x 6.6x N.A

7.0x 7.4x 8.1x 3.1x 11.9x 10.7x 14.2x 7.7x N.A

5.7x 8.1x 4.6x 3.2x 12.2x 8.3x 17.6x 9.6x 10.0x
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Industry classification and number of companies by industry (1)

Industry Classification Primary Industry Classification Spain Europe Industry Classification Primary Industry Classification Spain Europe

Communication Services Diversified Telecommunication Services            2          11 Industrials Building Products  -                5 

Communication Services Media            3            4 Industrials Electrical Equipment                1                5 

Communication Services Entertainment            1            1 Industrials Industrial Conglomerates  -                3 

Communication Services Interactive Media and Services  -            2 Industrials Machinery                4              17 

Communication Services Wireless Telecommunication Services  -            2 Industrials Commercial Services and Supplies                3                1 

Consumer Discretionary Household Durables            1            5 Industrials Air Freight and Logistics                1                2 

Consumer Discretionary Diversified Consumer Services  -            1 Industrials Passenger Airlines                1                1 

Consumer Discretionary Hotels, Restaurants and Leisure            5            8 Industrials Professional Services  -                9 

Consumer Discretionary Broadline Retail  -            1 Industrials Aerospace and Defense                1              10 

Consumer Discretionary Automobile Components            2            2 Industrials Ground Transportation  -  - 

Consumer Discretionary Specialty Retail            1            4 Industrials Trading Companies and Distributors  -                4 

Consumer Discretionary Textiles, Apparel and Luxury Goods  -          10 Industrials Construction and Engineering                7                6 

Consumer Discretionary Automobiles  -            8 Industrials Transportation Infrastructure                1                2 

Consumer Discretionary Distributors  -  - Industrials Marine Transportation  -                2 

Consumer Discretionary Leisure Products  -  - Information Technology Software  -                3 

Consumer Staples Household Products  -            3 Information Technology Communications Equipment                1                2 

Consumer Staples Food Products            2            8 Information Technology Electronic Equipment, Instruments and Components  -                2 

Consumer Staples Personal Care Products  -            4 Information Technology IT Services                2                1 

Consumer Staples Consumer Staples Distribution and Retail            1            7 Information Technology Semiconductors and Semiconductor Equipment  -                5 

Consumer Staples Tobacco  -            2 Information Technology Technology Hardware, Storage and Peripherals  -                1 

Consumer Staples Beverages            1            6 Materials Chemicals  -              15 

Energy Oil, Gas and Consumable Fuels            1          10 Materials Containers and Packaging                1                2 

Energy Energy Equipment and Services            1            1 Materials Metals and Mining                3                6 

Health Care Health Care Equipment and Supplies            1            9 Materials Construction Materials  -                2 

Health Care Biotechnology            2            2 Materials Paper and Forest Products                3                4 

Health Care Pharmaceuticals            4            9 Utilities Electric Utilities                4                9 

Health Care Health Care Equipment and Services  -  - Utilities Gas Utilities                2                3 

Health Care Health Care Technology  -  - Utilities Water Utilities  -                2 

Health Care Life Sciences Tools and Services  -            5 Utilities Independent Power and Renewable Electricity Producers                5                2 

Health Care Health Care Providers and Services            2            2 Utilities Multi-Utilities  -                3 

Note (1): Based on all Spanish companies included in the Continuous Market with a market cap. higher or equal to EUR 120Mn, S&P 350 Europe and firms for which consistent and sufficient data 

was available across analyzed variables.

Source: S&P Capital IQ, A&M Analysis 
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Spain – Continuous Market 

Top 20 companies in the continuous market by EV as of 30 September 2024 (figures in € mm except otherwise indicated)

Bottom 20 companies in the continuous market by EV as of 30 September 2024 ( figures in € mm except otherwise indicated)

Note: We have excluded Puig from our analysis as it was not listed in all the periods analyzed (September 2023 and September 2024).

Note: Analysis of LTM metrics by industry as of 30 September 2024 and as of 30 September 2023. It is based on all Spanish companies included in the Continuous Market with a market cap. 

higher or equal to EUR 120Mn and firms/sectors for which consistent data in reported currency was available across analyzed variables. All financial data obtained from capital IQ. Certain financial 

data marked as N/A or NM was not available as of the publication date or was showing a value of zero.

Source: S&P Capital IQ. A&M Analysis 9



Europe – S&P Europe Small Cap 

Top 20 companies in the S&P Europe Small Cap by EV as of 30 September 2024 (figures in € mm except otherwise indicated)

Bottom 20 companies in the S&P Europe Small Cap by EV as of 30 September 2024 (figures in € mm except otherwise indicated)

Note: Analysis of LTM metrics by industry as of 30 September 2024 and as of 30 September 2023. It is based on all companies included in the S&P 350 Europe and firms/sectors for which 

consistent data in reported currency was available across analyzed variables. All financial data obtained from capital IQ. Certain financial data marked as N/A or NM was not available as of the 

publication date or was showing a value of zero. Multiples calculated based on reported currency.

Source: S&P Capital IQ. A&M Analysis 10



Europe – S&P 350

Top 20 companies in the S&P Europe 350 by EV as of 30 September 2024 (figures in € mm except otherwise indicated)

Bottom 20 companies in the S&P Europe 350 by EV as of 30 September 2024 (figures in € mm except otherwise indicated)

Note: Analysis of LTM metrics by industry as of 30 September 2024 and as of 30 September 2023. It is based on all companies included in the S&P 350 Europe and firms/sectors for which 

consistent data in reported currency was available across analyzed variables. All financial data obtained from capital IQ. Certain financial data marked as N/A or NM was not available as of the 

publication date or was showing a value of zero. Multiples calculated based on reported currency.

Source: S&P Capital IQ. A&M Analysis 11
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